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36TH CONGRESS, l HOUSE OF REPRESENTATIVES. ~ REPO ~T
2d Se,r;;sion. ~
~ No. 78.

ABSTRACTED INDIAN TRUST BO~DS.

FEBRUARY

Mr.

ISAAC

N.

12, 1861. -Laid upon the table, and ordered to be printed.

MORRIS,

from the select committee, submitted the
following

REPORT.
The select committee. to whf)m wa8 referred the re.s1Jlution of the Hrn1,.qe,
adopted on the 24th doy of December last, d-irect?:nq thi?m to inq1tire
into o,n d repnrt the facf8 in relation to the fmudu tent. an8 1Mction of
certain bonds, held by the gnvernment in truc;t for the Jr1,d·i an tribes,
from the Department of the Interior; a ,,d to whom were als·J refer-red
the comm11,nication of Hon . John B Floyd, late Sfcretary of War,
and the lefter of Hon Robert McClelland, late Secretary of the Interior, bey leave, respectjully, to report:

That, upon the day of their appointment. they repaired to the In. terior Department and held an interview with Hon . Jacob Thomps,in,
then Secretary of said department, and expressL·d to him their desire
to enter upon the duty assigned them, at as early a period as would
comport with his convenience, and be consistent with the puhlic
· inter, st. Three days thereafter, and as soon as they were authorized
to employ a stenographer, your committet> organized, and have labored
to bring their investigation to an early terminat.itrn, with a diligence
that has been quickened by an appreciation of the gr·we character of
the subject committed to them, and of the interest folt by the House
an•\ the country in its remarkable details.
l t soon became evident that the mere ahstraction of certain bonds
from the Interior Department-a fact easily ascertained, and, ind _.e,l,
admitted by the person who took them-w'ts an incident of minor
impnrtance in cumpitrison with the transactions prt>ceding and connected with that act, and your committee therefore considered it incu mbent upon them to trace as accurately and thoroughly as possible,
through the tortuous windings of vast and complicated interests, and
extensive, though concealed, ramific11tiom1, the motives anrl purposes
and deeds of those who have been the parties to a daring and unprecedented fraud upon one of the dt:-partmen ts of the g0vt-rnmen t. In
view of tl-ie maguit,ude of the off nee and the great loss iuv,>l ved, they
ha e regarded themselves folly justified in (JUShin~ the investi~ation
to the furthest limit ot the authority vested in them. rrhe want of
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time, rather than the lack of zeal, has prevented them from obtaining
all the information they desired; yet enough has been ascertained.to
satisfy, in their opinion, the material inquiries with which they were
charged by the House, as they think will appear from a succinct
account of the evid,ence that ha~ been adduced before them.
THE INDIAN TRUST BONDS.

By reference to the abstract marked "A," herewith transmitted,
it will be seen that the government still holds State bonds and certificates and United States stocks for certain Indian tribes, to the amount
of $2,525,241 82. These bonds, as well as the eight hundred and
seventy abstracted, and one Indian bond handed to Hon. G. N. Fitch,
and not returned by him to the department, for reasons assigned in
his correspondence with Godard Bailey, were purchased from time to
time by authority of law with the money of the Indians arising from
treaty stipulations. Originally, they were in charge of the Indian
bureau, while that bureau was connected with the Department of
War, and remained in its custody after it became one of the bureaus
of the Interior Department in 1849, and from that time up to 1857.
In that year the custody of the securities was transferred to the Secretary of the Interior. The government, having the bonds in its possest:iion, was the trustee for the Indians, who were the actual owners
of them; and presuming that its agents have exercised ordinary diligence and care . as their custodians, the question arises as to the
extent of its liability for their loss.
Your committee do not, however, propose to pursue that inquiry,
as they cannot doubt that a great and magnanimous government will
not permit those who have committed themselves to its protection to
be robbed by its officers or employes, without making- prompt and
ample compensation. Yet the disregard of these fiduciary obligations
would seem to aggravate the turpitude of the offender whose felonious
hand could rifle so sacred a trust. Such an act furnishes most melancholy evidence of the decay of public virtue, and will remain a blot
upon our history, and an indication of our downward career. In this
respect it matters but little who was the transgressor. The tact of
the commission of the act, at a moment when we thought we had reason to boast of our good faith and integrity, will remain fixed in the
public mind, and be remembered as a dark offence when its guilty perpetrators have been long forgotten.
THE MANNER OF KEEPING THE BONDS.

Under previous administrations the bonds ·were placed in the immediate charge of some clerk, selected for his integrity and capacity,
who kept them in a safe in the Indian office. No stamp or other mark
of de ignation was placed upon any of them, with the exception of a
mall portion, and the only safeguard the government had was the
faithfulne sand honesty of the person intrusted with their keeping.
o careless a mode of transacting the public business and administer-·
ing a trust so delicate and important astounds us by the magnitude
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of its folly. Neither the Commissioner of Ind~an Affairs nor the Secretary of the Interior ever counted the bonds m person, and_ the on~y
information that either of them could have possessed touchmg their
safety was the payment of the coupons every six months, and such
examinations as they occasionally chose to order to be mad~ by oth~rs.
Fortunately for the government, however, no loss was sustamed du~rng
previous administrations ; nor is there the slightest ground to believe
that Hon. Robert McClelland, of Michigan, former Secretary of the
· Interior, whose supervision of the trust while it remained in the Indian
office has been called in question, and whose letter was referrecl to your
committee, acted at any time or in any way unfaithful to it. On the
contrary, the evidence of Mr. Henry Beard entirely exonerates him
from any blame, further than the expression already made by the eom_mittee of their opinion of the mode in which the business was generally managed.
Your committee "ill not pause to inquire which Secretary exercised
_the greatest watchfulness and care; for it is not within their province
to institute such an investigation. Those desirous ot further information
upon that point can obtain it from the records of the Interior Department.
Still, they deem it but justice to add that they have discovered nothing
to involve the late Secretary, Hon. Jaaob Thompson, in the slightest
degree in the fraud, and nothing to indicate that he had any complicity in the abstraction, or that he had any knowledge of it un-~il
the time of the disclosure by Godard Bailey. Soon atter he entered
upon the dutiea of his office, at the commencement of the present
administration, he appointed two additional disbursing clerks for his
department, one of whom was Mr. Bailey, who wtLs placed in charge
of the Indian trust bonds. His letter of appointment, signed by J.
Thompson, 8ecretary, bears date July 1, 1857, and, among other
. things, says: H Under this appointment I desire particularly that
you should take charge of the stocks held in trust by the head of the
department for the benefit of the Indians, collect the interest thereon
as it may become due, and see that the same is properly paid into the
p~blic treasury." A bond was required of him, which he subse~
quently executed, in the penal sum of $5,000, with Benjamin McCollough, of Texas, and William 0. Oorrier, of Charleston, South Carolina, as securities. This bond was acknowledged before Moses Kelly,
justice of the peace, and its sufficiency certified to by Philip :ijarton
Key, United States district attorney. It was then approved by J.
Thompson. Copies of the appointment and bond will be found
among the accompanying documents. The evidence shows that Mr.
Bailey came to Washington a bankrupt in fortune, and a political
advent1:rer ~eeking office. He brought with him, however, the highest te~timomals of confidence and respect from various distinguished
men rn Alabama, where he lived, and in South Carolina, where he
was born,_and bad pr~viously resided: Being a man of acknowledged
talen~s, with these evidences of capacity and respectability, we are not
surprised that the Secretary of the Interior reposed confidence in him.
W_hile he should, perhaps, have exercised a more watchful guardianship over the stocks, and the movements of his subordinate, it cannot
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be inferred that he was intentional]y negligent of his duty. Any
other public functionary might have been deceived in the same way.
THE ABSTRACTED BONDS.

AH the stocks, including thor.;;e that were abstracted, were kept in
a room in the Interior Department occupied by Mr. Bailey, in a

safe, the key of which wa:-. in his soJe pof-lsession The accompanying
ext.ract, marked "B," will show the character and respective amounts
of the abstracted bonds, as well as the States by which they were
issued, except in this-that the whole amount, as shown by said abstract, is eight hundred and seventy-two, of $1,000 each, when, in
fact, Mr. Bailey delivered to Mr. William H. Russell eight hundred
and seventy only. One of the other two is accounted for by the correspondence between Mr. Fitch and Mr. Bailey, already referred to.
The reason why the remaining one is em braced in the abstract, and
was included in the published list, is explained by the evidence of Mr.
Henry Beard, the faithful custodian of the bonds under ~ecretary
McClelland.
Mr. Beard says, "in the advertisement, eight hundred and seventyone bonds were em braced. The Indian bond banded to Mr. Fitch, as
stated, was not embraced. It occurred in this way: It needed only
one hundred and forty -three Tennessee bonds to complete the eight
hundred and seventy missing ; but our office book, or list of bonds, as
prepared by Bailey, indicated one hundred and forty -four as missing.
The Secretary directed us to include all the one hundred and fortyfour, a~ at that time some uncertainty was felt whether there migbt
not be more than eight hundred and seventy missing. The advertisement was prepared in haste, and before the full investigation by Mr.
Lammond, Mr. Williamson, and myself was completed."
To avoid the inconvenience of reforring to abstract " B," your committee will state that ninety- nine of these bonds were issued by the
State of Missouri for the St Louis and Iron Mo11.ntain railroad; ninety
by the same State for the Hannibal and St. Joseph road; one hundred
and thirty for the North Missouri road ; fifty-one for the Missouri
Pacific road; seventy-two by the State of North Carolina, dated January, 1856 ; one hundred and four by the same State, dated July,
1857 ; one hundred and nineteen by the same State, dated January,
1857; forty-five by the same State, dated October, 1856; two by the
same State, dated April, 1857; fifteen by the same State, dated .Oc.., tober, 1857; fourteen by the State of Tennessee, dated January, 1852;
five by the same State, dated ,January, 1854; ten by the same State,
dated January, 1855 ; forty by the same State, dated January, 1856;
and seventy-five by the same State, dated January, 1857.
Some difficulty occurred m the identification of the North Carolina
bonds.
everal witnes es stated that they held bonds whose numbers
c01 r ponded with those given in a printed list, and as they had been
held by themselves, or those from whom they obtained them, long
before tho e in the Interior Department were abstracted, they inferred
, , , , ,that the li twas incorrect. The solution of the difficulty or misunderu standing may be found in this: the State of North Carolina issued
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bonds to aid in various enterprises, and these w_ere divided_ into c~as~es,
each class bearing a different date, yet havmg a precisely s1m1lar
series of numbers. A party might, therefo~e, ho~d a bond whose
number corresponded with a number on the prmted list, but the bo~ds
would not be identical, because belonging to separate classes, 11 es1_gnated by different dates. There seems t? have been no cause for
similar mistakes i u reference to the bonds issued by other States.
NEGOTIATIONS BETWEEN MR. RUSSELL AND MR. BAILEY,

William I-I. Russell is the head of the house of Russell, Majors &
Waddell, a firm widely known as contractors with the War Department for transporting army provisions over the western and so uthwestern plains. Mr. Russell stated to the committee that he had
heard in New York of such a man as Mr. Bailey, although he did
. not exactly remember his name, who had been in that city to sell
Chiriqui securities and Florida bonds, the latter for Mr. Yulee, a
senator from that State. When asked from whorn he received his
information, he gave the answer U'-Ually resorted to in such cases,
namely: he could not remember. The next heard of Mr. Russel l is,
that he is on his way from New York to Washington, in coml'any
with Luke Lea, esq., a banker in the latter city. Mr. Lea was formerly Commissioner of Indian Affairs, and is a partner of Mr. Russell
in the banking business at Leaven worth, Kansas.
In a conversation that ensued between them, Mr. Russell made
known to Mr. Lea his embarrassed circumstances, and asked it he
(Mr. Lea) did not know of 'Some one that could assist him, (Mr. Russell.) Mr. Lea answered in the negative. He states in his testimony
that Mr. Russell suggested that he had heard of a man in Washington, by the name of Bailor or Bartey, who was a relation of Governor
Floyd, and an agent for the negotiation or sale of stocks, and a~ked
his friend if he knew him. Mr. Lea was again compelled to give a
negative reply, but stated that he knew a man there by the name of
Bailey ; -and Mr. Russell said that he supposed he was the mau of
whom he was in search.
·
It is very evident, from Mr. Lea's examination, that he was both an arttul and unwilling .witness. He had to be pressed with great
pertinacity to induce him to disclose what he knew, and even then
his answers were so interspersed with irrelevant and equivocal remarks,
de~igned to relieve }lirn from suspicion of complicity, that your comm1.ttee are compelled reluctantly to notice the absence of the candor
.and frankness that they might reasonably expect to find in his responses.
He was compelled, however, to say that he informed Mr. Russell that
Mr. Bailey was in no condition to assist him; that he had no stocks
or money, '·'and was as poor as anybody." Before separating, Mr.
Russell, seeming _still to believe that aid might be obtained in the
quarter indicated, requested Mr . Lea to see Mr. Bailey in regard to
the matter. Mr. Lea complied with this request, and stated to Mr.
Bailey that Mr. Russell had said, unless assistance was rendered, the
acceptances of Governor Floyd would be protested, and he would be
compelled to retire from the cabinet. Mr. Lea is, however, careful
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to state in his evidence that he gave no intimation to Mr. Bailey that
he might use the stocks he had in his charge belonging to the Indian
trust fund. Mr. C. G. Wagner, who is nearly related to Mr. Bailey,
and in whose hands was first placed his confession, states, in his evidence, given, your/ committee are pleased to say, wit.h full and honorable frankness, that he learned from Mr. Bailey that Mr. Lea did
mention tbe stocks in tlie conversation between them. And, indeed,
this would naturally be inferred, from the fact that Mr. Lea was perfectly familiar with the business of the department, and knew that
Mr. Bailey had the stocks in charge, and had no large command of
private means . Mr. Lea admits that after the delivery of the first
instalment of bonds to Mr. Russell, he knew that Mr. Russell and Mr.
Bailey were engaged in rifling the Indian trust safe ; that they so
confessed to him; that he had conversations with them on the subject,
and that he endeavored to dissuade them from further commissions of
the crime.
.
He also states that he refrained from informing the Secretary of the
Interior of the transactions referred to, and that he exacted the most
solemn pledges from his two friends that his name shouH never be
publicly known in cohnexion with the business , But his precautions
have not availed to afford him entire exemption from responsibility in
connexion with the transactions your committee have inquired into.
Mr. Lea did not introduce Mr. Bailey to Mr. Russell, nor does he
state that he appointed for them a place of meeting ; yet it happened
that th.ese two persons did meet at the War Department on the same
day that the interview between Mr. Lea and Mr. Bailey occurred.
Mr. Russell says this was between the 12th and 15th days of last
July. It was probably on the 13th day of that month. The chief
clerk of the War Department> Secretary Floyd's most intimate friend,
Colonel W. R. Drinkard, was the medium through whom the introduction took place. On that day they had their fl.rat interview at the
War Department. Colonel Drinkard, as shown by bis own evidence,
impressed Mr .. Bailey with the belief that Mr. Russell was a gentleman of great respectability and pecuniary resources, and that if the
acceptances of the Secretary oi War were allowed to go to protest, he (the Secretary) would be greatly annoyed and disturbed.
Messrs. Russell and Bailey held a private interview in the third story
of the department, and within a few hours thereafter Mr. Bailey
delivered to Mr. Russell $150;600 of bonds, at the room of the latter
pers0n, in Washington city, and on the same evening the recipient
returned with them to New York. Mr. Russell states that he left
with Mr. Bailey the note of Russell, Majors & Waddell in their stead
as security. Ninety of these one hundred and fifty bonds were Missouris, and the rest Tennessees. Mr. Russell does not recollect, at
first, whether or not the January coupons were on the bonds, but
states that subsequently the most of the bonds were retired by him,
in order to obtain those coupons to return to Mr. Bailey, as he (Bailey)
was positive in his request ~o have them returned. These coupons
having been taken off, the bonds were afterwards disposed of. The
ob~ect was, of course, to conceal the fraud; for if the coupons were on
.,.,
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hand, it was. not probable that the bonds would be demanded or
inquired for.
According to the statement of Mr. Russell, ther~ was no f1;1-rther
correspondence or communication between Mr. Bailey and himself
until the September following. At that time he_ retur:1ed to Washington for the purpose of obtaining others. An rnterview was held
with Mr. Bailey, the result of which was that three hundred and .
eighty-seven bonds, in addition to those first take~, were transferred
to Mr. Russell on the following day. The protect10n of the honor of
Secretary Floyd, the necessity of p~oviding for the other acceptances
and the bonds previously delivered, and which were alleged to have
been hypothecated, were assigned as the reasons for r.e quiring further
assistance. In this, as in the first instance, the paper of Russell,
Maj ore & Wad dell was left as security~ Mr. Russell states that at
this conference Mr. Bailey first informed him that the bunds in his
possession belonged to th~ Indian trust fund. It was the agreement
that the bonds first taken should be returned within ninety days, but
at the second interview the time was extended to the 4th of March,
1861.
In October l\Ir. Russell returned South Carolina and Florida bonds,
which he bad previously received, one hundred and forty or fifty in
number, having ascertained that he could not negotiate them, and
North Carolina bonds were substituted in their stead. Mr. Russell
again appeared in Washington in December following, and on the
grounds so successfully relied upon before, namely: the protection of
_the War Derartment from disgrace, and the bonds previously taken
from sacrifice, he was enabled to obtain from Mr. Bailey three hundred and thirty-three bonds, as an additional advance, making the
entire number abstracted eight hundred and seventy. From the bonds
obtained on the second and third occasions, already referred to, it is
evident the January coupons were cut off, as a precaution against deNina Tennessee coupons, belonging to other bonds than
tection.
those abstracted, were returned by Mr. Russell, doubtless because the
abstracted bonds had passed beyond his reach. The transil,ction last
referred to appears to have closed the businesR relations of these two
persons, so far, at least, as they related to the abstraction of bonds .
. MR. BAILEY'S MOTIVES FOR TAKING THE BONDS.

Why Mr. Bailey abstracted the bonds is a question to which your
committee can present no satisfactory answer. As he and Mr. Russell
were ~ntire strangers previous to their meeting at the War Department, neither the obligations of friendship nor the sug~estions of
kindly feeling seem to have prompted the act. Mr. Russell insists
that no money or other valuable consideration ever passed to Mr. Bailey, or, indeed, was ever mentioned in their interviews. Mr. Bailey
confirms this statement in various communications which have reached
your committee. It is not ascertained, either, that Mr. Bailey came
suddenly into the possession of any large amounts of money. His
bank account was kept with Messrs. Riggs & Co., _of Washington
city, and Mr. Riggs testifies that between July and the · 13th of De-
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cem ber, his deposits increased large over former ones ; but amount.e_d
in the Bggregate to not more than tive or_ six thou~and_ dollars. It. 1s
true that thii- sum is a 1arµ-e one, to he m the possess10n of a person
whose sala1y was but $2,000 per annum, and who was supporting a
fan1ily ; Jet it would not, of itself, constitute a ground for grave suspicion, or affvrd a clue to the discovery of the purposes of the abstractor.
Mr Bailey, in his converBatfons with various witnesRes, stated that
his dtsign was to protect the character ot Governor Floyd, and to
save him from the dish()nor and retirement from the cabinet that
w0u]d be necessarily incident to the p1 otest and discovery of the acetptanceFl which had been illegally isimed to the firm of Russell. Majors & Waddell. Whet her this considei-ation waA the sole motive of
his conduct, it is Jett to the House to detnmine. Your committee
are, however, constrained to express the conviction that behin~ the
events that have been made conspicuous, and beneath the exterior of
the.tram-actions that have been described, is a purpose which, although
succeiss1ully hidden, was none the leAs powerful and dficient, and has
given unity and vitality to the schemes nvw partially exposed.
MR. BAILEY' b CONFESSION.

A part of the evidence adduced is a communication from Mr.
Bailey, dated December 1, 1860, and addressed to Hon Jacob 'l'hompson, Secretary of the Interior, cc,nt:-tining a statement tt1at a portion of the bonds constitut-ing the Indian trust fund, amounting to
$870,0t 0, were no longer in his possession. This confession waR, on
the 13t,h ot December, placed in the hands of Mr. Wagner, with the
request that it shquld be delivered to the Secretary of the Interior five
days before the expiration of his term of office; or, as Mr. Wagner
understood it, fl ve da_, s before the 4th of M.arch. On the 20th of the
same month Mr Bailey addressed a note to Mr. Wagner, requesting
that the note piev1omdy committed to him (Mr. Wagner) should be
given to the Secretary of the Interior immediately upon his return
from North Carolina. Mr. Thompson arrived on the afternoon of the
22d of December.
On the evening of that day the acceptances issued by the War
Department, and the receipt given for the bonds by Mr. Russell, were
handed to Mr. Thompson, at the office of the President in the
Executive mansion, by Hon. H. M. Rice, United States sena'tor from
M i11nesota. No earlier intimation of the abstraction had reached Mr.
Tho?1pson. Your ~ommittee not designing to examine Mr. Bailey as
a witness, t~e chairman addresi-~d to Mr. Rice a note, and politely
requested his attendance. To this he replied that he would answer
any que1-tion that mi~bt
propoun?ed t? ~im in writing. Seeing
that he stood so .pertrna~1ouAly on his pnv1lege as a senator, it was
not thought cons1stent with the duty of the committee or dignity of
the House to press any further inquiries, unless the House shall 80
order.
Had the ~rigin~l intent~on _of _wit.h~qlding from the Secretary all
knowledge ot the fraud until w1thm a few days of the 4th of March
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been carried out, the confusion incident to a change of administrative
officers would have prevented prompt investigation, and deprived Mr.
Thompson of the means of immediate defence.
Mr. Bail~y, in the exercise of forethought prudent to avoid detection,
made up his stock account for the current year, showing on it8 face
that all ~he bonds were safely in his custody, and had caused its
presentat10n to the Second Auditor, Mr. Fuller That officer refused
to approve it for the reason that the coupon account, designed to be a
chec~ upo~ it, did not accompany it. It is, perhaps, to this refusal
that may m part be attributed the early disclosure of the fraud .
It will be observed that, while Mr. Bailey's F<tatement is dated
December 1, 1860, and embraces the entire number of b1mds, and
fixes the month of July 11 s the time at which he intrm~ted them to
other parties, the testimony of Mr. Russell shows that they were not
all delivered at one time, but that three hundred and thirty-three
were transferred to him on the 13th of December-nearly two weeks
subsequent to the date of Mr. Bailey's confession. The only satisfactory explanation that can lie given of this noticeable discrepancy
is the supposition that the statellient was actually prepared on the
day it was given to Mr. Wagner, and the day the last bonds were
delivered to Mr. Russell, and dated wrongfully "December l," to
allay any suspicion that might be excited if it were seen that the date
of the abstraction was identical with the date of the last acceptance
which was issued by the War Department, for the piupose, as your
committee think, of making up a definite amount of securities.
THE DISPOSITION OF THE BONDS.

· As soon as the abstraction of the bonds was made known to the
Secretary of the Interior, he applied himself diligently to discover
with whom they were lodged, that proceedings might be instituted
for their recovery. Moses Kelly, esq., his chief clerk, was despatched
to New York, and he there caused writs of injunction to be served
upon a few parties, in whose possession he had tea.son to believe some
of the bonds to be. But ascertaining this mode of obtaining the desired information to be both slow and unsatisfactory, Mr. Thompson
advised that your committee should hold some of its sessions in the
city of New York. Being desirous of expediting the investigation,
and of avoiding the heavy expense that would be incident to the summoning of a large number of witnesses from that city, your committee
concurred in the propriety of this suggestion; and having asked for
and obtained leave to sit in such places as they believed the public
interest required, proceeded, at considerable inconvenience, to New
York.
From the testimony there procured, it was apparent that the bonds
had been disposed of by Mr. Russell and his agent, and that Mr_. ~ussell did not have it in his power to restore any of them. A limited
. number were traced into the possession of certain individuals and corporations} as follows:

10

ABSTRACTED INDIAN TRUST BONDS

Merchants' Benevolent Association, New York city, (witness, Hector Morrison,) Missouris .............................. .
Meigs & Greenleaf, for account of C. W. Purrel & Co.,
Richmond, Va., (witness, 0. A. Meigs,) Missouris ........ .
Mitchell, ~chenectady, N. Y., from one to three, State not
mentioned, (Meigs witness) ..... ................................. .
Sanders, Haydensville, Mass., one to three, State not given,
(Meigs witness) .................................................... ..
James G. King & Sons, New York cityJ (J. G. King witness,) Missouris .............. .- .... . ..................... ; ........... .
Olark 1 Dodge & Co., New York city, (witness, L. C. Clark).
Captain Porter, .New York city, (Matthew Morgan witness).
Jerome Fitzhugh & Co., New York city, purchased with
knowledge of their character, (J. H. Garland witness) ....
W. T. 0oh·man & Co., New York city, (Coleman witness) ..
George Smith, Chicago, (A. Campbell witness) .............. .
Thomas Swann, Baltimore, (William McKim witness) ..... .
R. D. Gaither, Baltimore, (W. Fisher witness) ............... .
B. Atkinson, Baltimore, (W. Fisher witness) ................. .
Townshend Scott, Baltimore, (W. Fisher witness) ........... .
Lowndes, Thompson & Co., Baltimore, (Martin Lewis witness) ................................................................... .

$1,000
10,000
2,000
2,000
10,000
2,000
2,000
10,000
50,000
21,000
10,000
3,000
1,000
5,000
5,000

-134,000
-=========

A few other bonds were ascertained to have been purchased- by
Riggs & Co., bankers of Washington, for other parties, and by oth~r
individuals, which are not included in the above statement.
At an early stage of our proceedings, and before the examination
of any witnesses, your committee designated two of their number, the
chairm!3.n and Hon. Mr. Thomas, to consult with Robert Ould, esq.,
United States district attorney for the District of Columbia,.in reference to the abstraction of tbe bonds, and the legal questions connected
therewith. That officer ad vised that the·testimony of both Mr. Bailey
and Mr. Russell should be taken.
An important witness, Jerome B. Simpson, who would be found in
New York, it was expected, could not be obtained. He had acted in
that city as the confidential business agent of Russell, Majors & Waddell, and knew, it was believed, all the details of their business transactions with the government, and of the abstraction of the bonds.
The most active and diligent search for him proved unavailing. As
none of his acquaintances remember to have seen him since about the
day followiI}g Mr. Russell's arrest, and as no trace of him has yet
been discovered, it is evident that he ~bsconded or concealed himself
to avo_id the re8ponisibility of his acts, and an appearance before the
committee or the courts.
In view of this circumstance, and of the advice given by the district
attorney, and under the belief that, unles·s a full statement could be
obtained from ome one immediately connected with the transaction,
no satisfactory report could be made of ''the facts in relation to the said
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fraud," as was required by the resolution _of the Hous~, it was determined to afford Mr. Russell an opportumty of appearm_g before the
committee. Previous to his appearance, it had _been decided to_ leave
it optional with himself to answer or not as he might elect. This purpose will plainly appear from the following extract from the record of
the proceedings.
" MONDAY_, January 14, 1861.
"William H. Russell appeared.
"The CHAIRMAN. Mr. Russell, your counsel have doubtless apprised
you of your rights. You are under a criminal prosecution, and I
deem it my duty to state to you that the committee do not propose to
require of you to answer any questions. If you choose voluntarily to
do so, you can; but if you do not prefer to do it, as indicated to you,
you can withhold your answer.
.
"Mr. RussELL. I am anxious to make a full statement in regard to
the bonds. I claim to be an honest man, and would prefer to make
· out a statement of the whole transaction in writing, and have you
spread it at length on . your record. I ask that as a favor from the
committee. I am under a criminal prosecution, and think it due to
me that I should be permitted to make a full statement, although I do
not fear the result of the criminal prosecution. If the committee prefers the statement made verbally, I will make it in that way; but I
should like to make it in writing."
Mr. Russell was then sworn, but after a few questions had been proposed, he again expressed a desire to submit a written statement, and
leave was accordingly granted. On the 18th of January he was again
before the committee, and presented a statement- (which will be found
among the accompanying papers herewith submitted) prepared, as he
stated before the committee, by his attorneys, "the night after he
asked permission" of the committee.
Various interrogatories were proposed, which were promptly and
freely answered. But when asked, "Did you ever, directly or indirectly, giye to any person any consideration, or make to any per·son any
present for services rendered to you connected with. your business
with the War Department?" Mr. Russell declined to respond before
consulting with his counsel.
Upon this suggestion the examination was at once suspended.
On the 23d of January he again appeared, and was reminded of
what had been said to him on a previous occasion, and more fully
admonished that he was not required to answer any questions. He
was also advised that his examination would be waived, if he desired
it, in whole or in part, and that, if he so elected, his evidence already
given would be expunged. The act of Congress, approved January
24, 1857, entitled ,. An act more effectually to enforce the attendance
of witnesses on the summons of either house of Congress, and to
compel them to discover testimony," was shown to Mr. Russell;
and after reading it, he requested further time to advise with his
counsel. Before leaving the committee-room, however, he stated, in
reply to a question, that he understood the statute, and that it had
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been explained to him previously to his appearing before the co
mittee.
On the 25th Mr. Russell presented to the committee a paper, p
pared, he states, 11s an answer to the question that had beGn previous
proposed to him, and requested that· it should be placed upon t~
record. He left it with the committee, and no further questio
were proposed. This instrument, though not properly belonging 1»
the reGord of our proceedings, is transmitted to the House for its in,
spection as one of the accompanying papers. O~ examination, U
wi11 be found to be not an answer to the question that had been asked
as introductory to more important ones, but an elaborate effort made
by Mr Russell, with technical adroitness and legal acumen, to avail
himself of the act of Congress before referred to, and to interpose U
as a shield between himself and the consequences of his deeds,
Nearly all the material statements therein contained are wholly incor•
rect. It is not true, as he alleges, " that he was not permitte_d. by
law to refuse to testify to any fact'' within the scope of our inqm~1es.
Neither is it true " that he was required to testify." He testified
of his own free will, and was not " compelled," as declared by the
title of the act, " to discover testimony," nor was he "required,-"
as expressed in the body of the law, to give his evidence. Your com·
mittee, therefore, while they are constrained to consider the course
adopted by Mr. Russell as a confession of his moral guilt, do not
deem it within their province to anticipate or prejudge a question of
law which may arise in legal prosecutions.
THE ACCEPTANCES ISSUED BY THE SECRETARY OF WAR.

When the iniquitous act perpetrated by one of the tmbordinate offi·
cers of the Interior Department in the abstraction of bonds was made
known, it was discovered at the same time that acceptances, unauthor·
ized by law, and deceptive and fraudulent in their character, had been
issued by the Secretary of War in favor of Messrs. Russell, Maj?rs
& w_ add ell. As a portion of these are inseparably connect~d w1_th
~he history of the bond embezzlerr.ient, it is proposed first to mqmre
.
rnto ~he circumstances attending their issue.
It 1s stated by Mr. Russell that, on the day he made his last appl~·
cation for securities, Mr. Bailey agreed to furnish them on the cond1·
tion that there should be deposited with him, in their place, t~e
acceptances of Governor Floyd, as Secretary of War. Mr. Russell, it
w01;1ld appear, had then on hand $735,000 of acceptances, $72,000 of
which were unconditional, and the balance conditional, and payable
out ot the earnings of Russell, Majors & Waddell for 1861. [Copies
of the acceptances will be found embraced in the testimony of Hon.
Jacob Thompson] The amount of the bonds he received on that and
previous occasions· was eight hundred and seventy, or $870,000. There
was there tore wanting, ~o make up the requisite sum of securiti_es,
135,000; and we accordrngly find that there is an acceptance, beanng
date December 13, for that precise amount. When it is remembered
that that is th~ date of the last delivery of bonds, and of the receipt
therefor, the rnference seems unavoidable that the acceptance was
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issued to makeup an ascertained deficiency, and that it was anticipated
t bat it would go into the possession of Bailey..
.
.
rrhere are other facts that should be stated m this connex10n. Mr.
Russell fixes the probable earnings of his firm, for the year 1861, at
f"rom $500,000 to $fi00,000, while Captain Van Vlie~ est~mate~ them
a--t $4i:;8,UOO for 1860; and General Johnson says, m Ins tes.t1mony,
t bat, for the present year, they will be about what they were m 1860,
vvhich was $540,000, including a payment made in Washington, by
Captain Miller, of a little more than $69,000. The cond itional acc~ptances given to Mr. Bailey amount to $798,000) or $248,000 more
t ban the maximum sum that could have been earned by Messrs . Russell, Majors & Waddell during that year, according to the estimates
of the department, based upon the earnings of the previous year. The
acceptances for the $798,000 were the only conditional ones issued,
and these, together with those for $72,000, issued unconditionally,
:urnst be re~arded as a loss, as the government will, doubtless, aclrnowledge the obligation to replace the bonds belongin~ to the Indian
-t;rust fund; and there is little reason to expect that l{m~sell, Mrtjors &
-Waddell will make a return of what they have received.
If your committee could rest here, and could feel justifiecl in express:ing the belief that there are no other outstanding liabi]itie8, and that
no further demands would be made upon this or any future C mgress,
in connexion with these extraordinary proceedings, they would deem
this an occasion for congratulation to the House. But, unfortunately,
there are transactions of a similar character, but of a still greater
mainitnde, that claim your attention.
In 1858 the Secretary of War commenced the issue of acceptances,
and, at the same time, wrote to various banks and individuals ur~ing
their purchase or discount. One of his letters, and one from Colonel
Drinkard, chief clerk of the War Department, to James T. Soutter,
esq., president of the Bank of tbe Republic, will be found included
in the testimony taken in New York. Copies of various other letters
relating to the same subject, obtained from the War Department,
accompany this report. Mr. F P. James, of New York cit_y, testified
before the committee that Mr. Soutter, to whom reference has been
already made, said to him upon one occasion t.hat he had a draft for
$15,000, and with it a letter from the Secretary of War, stating that
he Lad issued, or was about to issue, acceptances in favor of Russell,
Majors & Waddell, but that at no time should be issue those acceptances to exceed one-half of the amount which he knew, of his own
knowledge, was actually due to the parties for services alrea<iy performed. Mr. Soutter, on being called on to produce this communication, says that "he had an impression, and he supposed it wa1-3 derived
from a letter of Mr. Floyd, that the War Department issued acceptances to the extent only of one-half of the amount that would become
due to Russell, Majors & Waddell on work in process of execution."
Although an examination of the letters received by the bank, and his
own private letters, failed to bring to light such a communication as
he had expected to find, Mr. Routter does not change his opinion, but
concludes that it was derived from the statement of some person
whose name he cannot now recall. These letters and representations
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are important as ·showing the means adopted by the Secretary of W1
to get the paper he issued into circulation.
·
NEARLY

$7,000,000

OF ACCEPTANCES ISSUED.

In relation to the acceptances issued unconditionally by the late
Secretary of War, your committee deem it their duty to state all the
facts they have been able to discover, as fully as possible. They
amount, in the aggregate, to the enormous sum of $6,l 7~,395. Add
thereto the conditional acceptances which have already been thrown
back upon the government through the agency of Mr. Bailey, and
the sum total is $6,977,395. This estimate is based upon data furnished by the War Department. It appears therefrom that accept,.
ances to the amount of $840,000 were returned to the department for
cancellation. Mr. Russell, however, claims to have returned only
$200,000 or $250,000. He further states that the aooeptances which
he did return were those which had matured in his own pocket, and
could not therefore be negotiated. But this assertion is positively
contradicted by the indorsements on the returned acceptances, and by
the testimony of Mr. Irwin, a clerk in the War Department.
From the careless and irresponsible manner in which business was
transacted by Mr. Russell and the late Secretary of War, and
from the fact that it was the habit of Governor Floyd to issue acceptances .at the department or at his house, or at whatever place he happened to be, it is a matter of great uncertainty whether or not the
$840,000 should be deducted from the sum heretofore stated. The
probability is, that when the acceptar1ces were returned to Governor
Floyd by Mr. Russell, he accepted others at the same time for the same
amount, of which there was no registry made . It is deemed safest ~o
proceed, however, upon the supposition that the acceptance!:! made _m
the place of those returned were registered. Upon this hypothesis,
the $840,000 must be deducted from the $6,179,395 of uncondition~l
acceptances made and registered in the War Department. This
would leave of them, so far as is shown by the records of that department, $5,339,395 still in circulation; aid to this amount the $798,000
of conditional acceptances received by Mr. Bailey in lieu of the bonds,
and the aggregate is $6,137,395. Here, then, confining the statement
to the records of the War Department, is a deficit of $6,137,395 to
fall upon thE.1holders of these acceptances, or to be assumed in some
way by the government.
WHAT WAS DONE WITH THE ACCEPTANCES?

The evidence shows that the acceptances have been sold in various
parts of the United States, wherever a bank or private individual
could be induced to purchase. Inasmuch, however as the amount of
those.that have been traced ~irectly into the hands ~f present holders
conet1tute but a small fraction of the sum still unaccounted for, and
~s _owners are daily filing ad~itional claims at the War Department,
1t 1s deemed unnecessary to give a detailed statement of the discovered
acceptances, or to make other mention of them than to refer to the
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papers relating thereto presented by the War Department, and to the
general evidence.
.
.
.
.
It is proper, however, to remark m this conn~x10n, ~hat while yo1;1r
committee do not deem it necessary to give said details, t_he data m
the War Department fix the minimwm amount of outstandmg acceptances known to that department at $1,445,000.
FURTHER LIGHT ON GOVERNOR FLOYD'S PROCEEDINGS.

Mr. Richard B. Irwin, the faithful and intelligent clerk to whom
yeference has been made elsewhere in this report, says, in his evidence:
"There may, of course, be other outstanding acceptances, of the
-whereabouts of which the department has no knowledge." There
-will also be found embraced in his evidence, given upon being recalled
before the committee on the 6th instant, a letter addressed by R. A.
Barnes, esq.) president of the Bank of the State of Missouri, under
date of January 24, 1861, to Hon. Joseph Holt, ~ecretary of vVar,
which is of interest, and will throw light upon the conduct of Governor
Floyd's proceedings and assurances in regard to the acceptances. Mr.
Irwin still further testified to the receipt of other letters by the War
Department since the papers furnished to the committee by. that depart~
ment were transmitted., of a character simnar to Mr. Barnes's. 'rhis
branch of the inqufry is evidently prolific, and could be pursued to a
great length if necessity required or time would permit.
MR. RUSSELL'S ESTIMATE.

To avoid all appearance of unfairness, your committee consider it
proper to give Mr. Russell's estimate of the amount of acceptances
issued and taken up, as set forth in the following extract from his testimony:
Question. State as nearly as you can, of your own knowledge and
recollection, the amount of acceptances or' Governor Floyd shown by
that (his) account to yon.
Answer. I have got but an idea about it. It was very large. I
cannot tell how large. I believe it exceeds $3,000,000.
Question. Does it not exceed $4,000,000?
Answer. I do not recollect.
Question. Does it not exceed $5,000,000?
Answer. I judge not; it'is all impression on my part.
Question. Can you state that you have not received his acceptances
to an amount exceeding $6,000,000?
· Answer. I do not think I have.
Question. How much less than $6,000,000 can you say was the
amount?
Answer. I will not fix the amount. I know it was very large. I
know it was millions.
Question. Will you fix any amount short of $6,000,000 which you
can say covers it?
Answer. I do not think it exceeds $4,000,000.
Question. Can you state to the committee within a half million
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dollars the amount of the acceptances of Governor Floyd which you
have paid?
Answer. No, sir, I cannot. We have certainly paid upwards of
$3,000,000, and probably $3,500,000, and cancelJed them or retired
them.
Question. Does $3,500,000 cover the amount?
Answer. I cannot say positively.
Question. Can you name a sum which you can be positive does cover
the amQunt?
Answer. I am sure we have paid $2,000,000.
Question. Are you sure you have paid and cancelled $3,000,000?
Answer. Well, I am pretty confident in my mind that we have.
Question. Can you state any amount larger than that which you
are confident in your own mind was paid and cancelled?
Answer. No, sir.
Question. Did you not pay and cancel Governor Floyd's acceptances
to an amount larger, at the outside, than $3,500,000?
Answer. I think $3,500,000 will cover the sum. I am very con•
fidrnt in my own mind that it will.
Mr. Russell the"Q stated that, besides the acceptances he bas used
and those still remaining in his possession, (the latter somewhat l~ss
than $200,000 in amount,) Governor Floyd gave him others, which
he returned unused to the War Department. If credence should
be given to these explanations, the amount of acceptances still outstanding is very large. But Mr. Russell's statements ~re so rambling, vague, and unsatisfactory, and he shows such utter ignorance
of the de , ails of his business, and such incapacity, or unwillingness,
to make an exhibit of his affairs, that your committee have considered
it much safer to base their conclusions upon the records furnished by
the War Department. These records are of a character too peculiar
to be passed without comment.
PECULIAR REC<:>RDS IN THE W.AR DEP .AR'IMENT.

B:v reference to the testimony of Mr. Irwin, clerk in the War Department, it wi!l be seen that he kept a registry of the acceptances on
l?ose pieces of paper only, as they were reported to him from time _to
time, and no other was made. He states, too, that there was no reg1st1 ation of the $798,000 of conditional acceptances which fell into Mr.
Bailey's hands; and that immediately after the discovery of the abstract on of the bonds, Governor Floyd went to his office and directed
him (Mr. Irwin) to enter an order of cancellation of those acceptances,
which he did upon a slip of paper, as he had entered the dates and
amounts of others that had been issued. The acceptances being in
the hands of H11n. Jacob Thompson, having been placed there by Mr.
Bailey in lieu of the abstracted bonds, an order of' cancellation at such
a time was simply an order against the government Had the acceptances been held by other parties, the order would have been equally
futile; for, if legally issued, it could not inva1idate them.
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PAYMENTS TO RUSSELL, MAJORS & WADDELL.

It also appears from the records of the War Department that while
~f dol1.ars, Russell, Majors & Waddell were regularly rece1vmg their pay
-1'or the services performed under their contract, in money, from the
government. The aggregate amount of the payments made to them,
in cash, during the years 1858, 1859, and 1860, is $4,842,964 41, and
s large portion of this sum was paid by the proper officer at Leaven~orth City, Kansas. Governor Floyd admitted in his evidence that
€very acceptance which he made '' ran agaipst unearne~ money?" and
was designed to give them (the contractors) "the credit of the1r con- •
tract." Yet there has not been discovered the slightest indication that
he made any inq ufry about the payments, or concerned himself to see
that they were, when made, applied to the acceptances.
By reference to the testimony of General Johnston, of the army, and
of Hon. Mr. Atkinson, the Third Auditor of the Treasury, and to a
detailed statement of the payr:J?.ents presented to the committee
the amounts of the earnings and payments, will more fully appear.
It would, perhaps, be sufficient to say, upon this point, that Mr. Russell acknowledges that there is now but a small sum due his firm for
current earnings. But it was considered desirable to remove all uncertainty from this question, and to ascertain positively whether Russell, Majors & Waddell had ever presented any claim to the War Department for extra services, and whether any claim for such services
bad ever been paid by that department, and correspondence was accordingly had with the present Secretary of War, Hon. Joseph Holt,
who referred the letter of the committee to General J. E. Johnston,
· quartermaster general, and Colonel J. P. Taylor, acting commissary
general of subsistence.
It will be seen from their. replies that no such claim has ever been
made or allowed. General Johnston, however, states that there is an
account amounting to $27,390 49 still suspended, which the late Secretary of War directed to be reduced by a ''disallowance" of$9, 125 62.
He also states the sum due them on the 4th of January last, upon
current earnings, to be $27,750 49, from which must be deducted
$15,000 for a duplicate payment. This amount was ascertained by
telegraphing to Leavenwqrth, (at which place the accounts of Russell,
Majors & Waddell are kept,) and, although it may not include other
· earni~gs in New Mexico, it cannot be largely increased. The fi;i,cts,
therefore, are, that Russell, Majors & Waddell not only absorbed all
the sums earned by them under their contracts, and sold all the bonds
they received from Mr. Bailey, but also raised very large sums of
money upon the acceptances issued by the Secretary of War.
--t;hese acceptances were being issued to the amount of 1;1i_llions

COMMENTS ON GOVERNOR FLOYn!s LETTER.

_ The information thus plainly presented seems to demand that some
mention should be made of the communication of the late Secretary of
War, Hon. John B. Floyd, addressed, to,. the House, and by the House
H. Rep. Com. 78--2
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referred to your committee. In his letter occurs this passage: ''Within
the four years since I have presided over this department, not a dollar
I believe, has been lost to the government by embezzlement or theft'.
and within that time $60,000,000 have been disbursed. No system of
administration, no line of policy, I think, could reach better results,
No system of accountability could be more perfect." If by the best
"results" are understood to be the depletion of the public treasury
and the debasement of public virtue, the approval of the vicious and
the reprobation of the good; if by '' the most perfect system of accountability " is meant a method of transacting business that promises
rewards to · negligence, and affords the most valuable facilities and
incentives to fraud, then, indeed, may the late Secretary have reason
to speak with confident self-praises of his'' system of administration"
·and '' line of policy.''
·
Whether or not his assertion that there has been no "embezzlement"
or "theft" in his department is true will soon be decided in the courts,
The recklessness of his official conduct, his inattention, and the ignorance of the details of his affairs, have been already shown, and will
stand out in still greater distinctness on examination of the contradictions and obscurities of his testimony. Your committe will, therefore, leave judgment to be pronounced by the House, and by the
country; but will present, as a valuable aid in coming to a correct
conclusion, a brief abstract of the testimony of Hon. J. P. Benjamin,
United States senator from Louisiana.
IMPORTANT TESTIMONY OF SENATOR BENJAMIN-THE PRESIDENT NOTIFIED Ol1
GOVERNOR FLOYD'S SYSTEM OF ISSUING ACCEPTANCES.

Mr. Benjamin, who promptly appeared at the request of the com·
mittee, and testified with commendable and courteous frankness, states
that during the first session of the present Congress; some twelve or
eighteen months ago, he was written to by the attorney of Duncan,
Sherman & Co., of New York, and his opinion requested as to the
legality of acceptances issued by Governor Floyd to Russell, Majors &
Waddell. It was mentioned in that letter that these "drafts," as
they were then called., were offered for negotiation with the assurance
that they were issued with the approbation of the President and Attorney General. Mr. Benjamin visited the President, and submitted
the inquiry to him. The President replied that he knew nothing
about the matter; that they had been issued without any knowledge
of bis; that he did not know by virtue of what law they were issued;
but that he [Mr. BenjaminJ might rely, if Governor Floyd had issued
them, be had issued them properly, and that he had better apply to
him .[Governor Floyd] to ascertain by virtue of what law he was
acting.
INTERVIEW WITH GOVERNOR FLOYD.

In pursuance of this suggestion, Mr. Benjamin called on Governor
Floyd, and was informed by him that the matter had not been submitted to the Attorney Genera.I, as was stated; that the drafts were
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issued in pursuance of a long-established custom of the office ; that he
-vvas not aware of any law actually authorizing their issue; that he
-vvould inquire into it ; that the acceptances were issued to Russell,
J\"Cajon, & Wad dell only after he had ascertained that the trains for
t ransportation, which they had contracted to send from St. Louis to
Utah, had actually started on their way; that the payments were to
be made, under the contract, in instalments as the trains arrived at
different points; and that, having received intelligence of the actual
departure of the trains, he had accepted, in advance of their arrival at
the intermediate point, having a certainty that they would arrive.
"I suggested to him," says Mr. Benjamin, "that I thought he was
acting imprudently; that if any accident should happen to these trains
l>y attacks by Indians, or any other cause, and they should fail to
arrive, it would be .impossible for him to pay the acceptances upon
:intelligence of that fact, and that that would give good reasons for
complaints and investigations which would be injurious to him, and I
urged him to discontinue the practice. Two days afterwards I received a note .from him, informing me that he was obliged for the
frank statement I had made to him, and that, upon reflection, he had
determined he would accept no more."
GOVERNOR FLOYD CONTINUES TO ACCEPT.

It has been.-shown that, contrary to the assertion of Governor Floyd,
no practice of issuing acceptances had ever prevailed in the War Department previous to its introduction by himself; that he issued these
acceptances indiscriminately, and without reference to instalments,
or the arrival or departure of trains, and without regard to money
which was due. One would naturally expect to find that Governor
Floyd, having -been admonished by one whose position and legal
learning gave authority to his advice, having confessed the illegality
of his proceedings, and expressed a determination to make no further
acceptances, would have proceeded thereafter with great caution and
circumspection, even if he did not entirely discontinue his previous
policy. It appears, however, that, supposing the note to Mr. Benjamin, before referred to, to nave been written a year ago, there have
been issued by Governor Floyd, since that time, acceptances to the
amount of $2,163,000, namely: In April, $40,000; in May, $250,000;
in June, $350,000; in July, $95,000; in August, $235,000; in September, $125,000; in October, $270,000. To this amount must be
added the $798,000 of unconditional acceptances, of which there is no
registry, and the sum total is as above stated. Only $60,000 of these
acceptances have been returned to the War Department, and cancelled.
Having had his error and its consequences distinctly pointed out
having expressed his intention to refrain in future from the commis~
~ion of similar acts, he still persists in his former course, and actually
issued an acceptance for $135,000, at a date so late as the 13th of
Dec.ember, 1860. W~ethe_r this manifest contempt of counsel, disob~dience ~flaw, ar:id v10lat1~n of a solemn promise, can be reconciled
with purity of private motives, and faithfulness to public trusts, is
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for the House to determine.
they cannot.

It is the opinion of your committee that

RECOMMENDATIONS FOR NEW LEGISLATION.

Your committee have now reported, so far as ascertained, all the
material facts connected with the abstraction of bonds from the Interior Department, and with a series of transactions unpreceder:ited in
their character, and remarkable for alternate exhibitions of fraud and
folly.
As one of the results of the examination they have made, they
submit a bill to provide for the more certain and effectual punishment of crimes, such as those that have been brought to their
notice, and also amendatory of the second section of the act of
Congress, approved January 24, 1857, entitled " An act more
effectually to enforce the attendance of witnesses on the summo~s
of either house of Congress, and to compel them to disclose testimony.''
They also beg leave to suggest that the fluctuations of the stock
market, and the delay and uncertainty in the collection of the interest
on the bonds, seem to demand some further legislation in regard. to
the Indian trust fund, as a measure of obvious justice and humamty
to the Indians.
All of which is respectfully submitted, on behalf of the committee.
I. N. MORRIS, Chairman.
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Jou,rnal of select committee, appointed unde1· resolution of the Hause of
the 24th of December, 1860, to inv·estigate alleged fraud_s in the Department of the Interior.
COMMITTEE.

IsAAC N. MORRIS ..... , ...................... of Illinois.
RoscoE CONKLING ........................... of New York.
JAMES H. THOMAS ........................... of Tennessee.
J. MORRISON HARRIS ........................ of Maryland.
CHARLES CASE ................................ of Indiana.
WASHINGTON, December 27, 1860.
The committee met upon the call of the chairman.
Present: Messrs. Morris, Conkling, Thomas, Harris, and Case.
The following communication from the Clerk of the House of Representatives was laid before the committee.
"THIRTY-SIXTH CONGRESS, SECOND SESSION.
"CONGRESS OF THE UNITED STATES.

''IN THE HOUSE OF REPRESENTATIVES,
. "December 24, 1860.
"Mr. Sherman moved the following, which was adopted:
'' Whereas the Secretary of the Interior has this day addressed a
communication to this House, stating t_h at an extensive fraud had
been com..nitted upon his department, in the abstraction therefrom,
by one of its officers, and the conversion to private use of a number
of State bonds held in trust by the government for the benefit of
certain Indian tribes, and asked that a co.mmittee be appointed to
investigate and report upon the subject:
·
· "Be it resolved, That a select committee be appointed, consisting
of five members of the House, who shall proceed to inquire into and
report to the House the facts in relation to said fraud ; and that said
committee have full power to send for persons and papers.
"The Speaker appointed the following members to act as said committee:
"Mr. ISAAC N. MORRIS .................. ...... of Illinois.
" Mr. RoscoE CONKLING ......................... of New York.
"Mr. THOMAS S. BococK ....................... of Virginia.
"Mr. J. MORRISON HARRIS ..................... of Maryland.
'' Mr. CHARLES CASE ............................. of Indiana.
"Attest:
. JOHN W. FORNEY, Clerk.
"By DANIEL BUCK, Assistant Clerk."
Mr. Harris moved that the chairman be instructed to present the
following resolution to the House:
·
. Resolved, That the select committee, appointed under the resolut10n of the House of the 24th instant, to investigate the alleged frauds
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in the Department of the Interior, have leave to sit during the sessions
of the House. and at such places in this city or elsewhere as they
may deem advisable; also, that said committee be authorized to
employ a stenographer, at a rate of compensation not exceeding that
paid to the r8porters of the House for the Congressional Globe."
The motion was agreed to.
On motion of M:r. Case, it was
Ordered, That the chairman be directed to request the attendance
of Jacob Thompson, the Secretary of the Interior, before the co!Il·
mittee, at 2 o'clock this day, with such papers and documents. pertaming to those alleged frauds in the Department of the Interior as he
may have in his possession.
On motion of the chairman,
Ordered, That a subpama issue for the attendance of Luther R.
Smoot.
The committee then took au informal recess until 2 o'clock p. m.
At two o'clock the committee re-assembled; all the members present.
On motion of Mr. Harris
Resolved, That Francis H. Smith be ap'()ointed stenographer and
clerk of this committee.
On motion of Mr. Case,
Resolved, That the testimony taken and proceedings had before
this committee be kept inviolably secret until its labors are concluded£
except so far as it .may be necessary to make disclosures, by orde~ 0
the _committee, on the floor of the House, for the purpose of furthermg
busmess.
Resolved, That the stenographer be sworn to keep secret all the
doings of this committee.
The oath of secrecy was administered to the stenographer.
The chairman laid before the committee a commu·n ication from the
Hon. Isaac I. Stevens, of Washington Territory, which was placed on
file.
•
Th~ Hon: Ja~ob Thompson, Secretary of .the Interior, was then
exammed as a witness.
The committee adjourned to meet on the call of the chairman.
SATURDAY, December 29, 1860.
The committee met at 11 o'clock, a. m. upon the call of the chair-

man.

Present: Messrs. Morris, Conkling Thomas Harris and Case.
Luke Lea was examined as a witne~s.
'
'
Committee adjourned until Monday morning at 10 o'clock.
MONDAY, December 31, 1860.
The committee met pursuant to adjournment.
Present, all the members.
On motion of Mr. Harris, it was
Resolved, That the chairman be authorized to have the testimonJ
taken before the committee fro_m day to day printed by such pers?~
as he m~y ~elect, under such ?ucumst~nces of guarantee that it wil.
be kept mviolably secret, as will be satisfactory to the chairman.
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Hon. John B. Floyd appeared and was examined as a witness; without concluding his examination,
The committee adjourned until to-morrow, at half-past ten, a. m.
TUESDAY, January 1, 1861.
The committee met at half-past ten o'clock. ·
Present, all the members.
Hon. John B. Floyd was examined; without concluding his examintion,
The committee adjourned until to-morrow morning at 10 o'clock.
WEDNESDAY,

January 2, 1861.

The committee met at 10 o'clock a. m.
Present: The chairman and Messrs. Thomas, Harris, and Case.
Luther R-. Smoot and John B. Floyd were examined as witnesses.
Adjourned until Friday next at 10 o'clock a m.
JANUARY

4, 1861.

The committee met at 10 o'clock a. m.
PreRent: Messrs. Thomas, Harris, Case, and the chairman. ·
Mr. William R. Drinkard; Mr. George W. Riggs, and Mr. Richard
B. Irwin were examined as witnesses.
The committee adjourned until to-morrow at half-past ten o'clock.
SATURDAY, January 5, 1861.
The committee met at half-past ten o'clock.
Present: Messrs. Thomas, Harris, Case, and the chairman.
Mr. George W. Riggs, Mr. Thomas J. D. Fuller, Mr. Lammond,
and Mr. Irwin were examined as witnesses.
The committee adjourned to meet upon the call of the chairman of
the committee.
MONDAY, January 7, 1861.
The committee assembled at the St. Nicholas Hotel, New York.
Pfesent, all the members.
John Thompson was called and examined as a witness.
The committee adjourned until to-morrow.
.
TUESDAY, January 8, 1861.
The committee met at 10 o'clock a. m.
Messrs. G. B. Lamar, Luther C. Clark, Richard Schell, Matthew
Morgan, John R. Garland, William T. Coleman, Alexander Campbell, and Robert H. Lowry were called and examined as witnesses.
The committee adjourned until to-morrow at 10 o'clock.
WEDNESDAY, January 9, 1861.
The committee met at the usual hour.
Hector Morrison, H. L. Williams, A. E. Silliman, C. A. Meigs, R.
Bayles, and J. G. King were examined as witnesses.
The committee adjourned until to-morrow.
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THURSDAY,

January 10, 1861.

The committee met at the usual hour.
Frederick F. Thompson, Stephen L. Miles, and C. A. Macy were
examined as witnesses.
·
·
The Sergeant-at-arms having reported that Robert W. Latham was
unable to attend the comniittee at their room on account of indisposition, on motion, the chairman was deputed to examine the witness at
his residence, in Brooklyn. The chairman thereupon proceeded to the
re.sidence of Mr. Latham, and examined him as a witness.
The committee adjourned to meet on the call of the chairman, at
their room in the Capitol, at Washington.
l\foNDAY, January 14, 1861.
The committee met pursuant to the call of the chairman .
. Present: Messrs. Thomas, Case, and the chairman.
William H. Russell, J. A. Williamson, and R. J. Atkinson were
examined as witnesses.
The committee adjourned until to-morrow at half-past ten o'clock.
TUESDAY, January 15, 1861.
The committee met at half-past ten o'clock.
Present, all the members.
James T. Sautter, General J.E. Johnston, Henry Beard, John J.
Bogue, and James Chestney were examined as witnesses.
rl'he committee adjourned until rrhursday next at half-past ten
o'clock.
THURSDAY,January 17, 1861.
The committee met at half-past ten o'clock.
Present: Messrs. Harris and Case.
William McKim, William Fisher, l\lartin Lewis, George W. Riggs,
and 0. G. Wagner were sworn as witnesses.
The committee adjourned until to-morrow at half-past ten o'clock.
FRIDAY, January 18, 1861.
The committee met at half-past ten o'clock.
Present, all the members.
General J. E. Johnston and William H. Russell were examined as
witnesses.
.
The committee adjourned until Monday next at half-past ten o'clock.
MoNDAY, January 21, 1861.
The committee met at half-past ten o'clock.
Present: Messr1::1. Conkling, Thomas, Case, and the chairman.
The committee adjourned until to-morrow morning at 11 o'clock.
TUESDAY, January 22, 1861.
The committee met at 11 o'clock a. m.
Present: Messrs. Thomas, Harris, Case, and Mr. Chairman.
·
The committee adjourned until to-morrow at half-past ten o'clock.
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WEDNESDAY, January 23, 1861.
The committee met at half-past ten o'clock.
Present: Messrs. Conkling, Thomas, Harris, Case, and the · chair:s:nan.
Frederick P. James, William H. Russell, and Ashton S. H. White
~ere examined as witnesses.
·
The committee adjourned until to-morrow morning at half-past ten
<>'clock.

January 24, 1861.
The committee met at half-past ten a. m.
Present: Messrs. Harris, Thomas, Case, and the chairman.
The committee adjourned to meet upon the call of the chairman.
THURSDAY,

January 25, 1861.
The committee met at 11 o'clock upon the call of the chairman.
Present: Messrs. Thom~s, Harris, and the chairman.
Messrs. George W. Riggs and William H. Russell appeared before
the committee as witnesses.
The committee adjourned to meet on Monday next at 11 o'clock.
FRIDAY,

MONDAY,

January 28, 1861.

The committee met at half-past ten o'clock.
Present: Messrs. Thomas, Case, and the chairman.
The committee adjourned until to-morrow at half-past ten o'clock.
TUESDAY,

January 29, 1861.

The committee met at half-past ten o'clock.
Present: Messrs. Case, Thomas, and the chairman.
The committee adjourned to meet upon the call of the chairman.

January 30, 1861.
The committee met at half-past seven o'clock p. m. upon the call
of the chairman.
·
Present: Messrs. Case, Thomas, Harris, and the chairman.
Henry Beard was recalled and examined.
The committee then adjourned to meet upon the call of the chairman.
WEDNESDAY,

MONDAY, February 4, 1861.
The committee met at half-past ten o'clock upon the call of the
chairman.
Present: Messrs. Conkling, Case, Thomas, and the chairman.
Hon. J. P. Benjamin was examined as a witness.
The committee adjourned to meet on the call of the chairman.
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WEDNESDAY., February 6, 1861.
The committee met at half-p~st ten o'clock upon the call of the
chairman.
William R. Drinkard and R. B. Irwin were recalled and examined
as witnesses.
The committee adjourned to meet upon the call of the chairman.
FRIDAY, February 8, 1861.
The committee met, on call of the chairman, at I o'clock p. m.
Present, all the members.
.
.
On motion of Mr. Harris, the chairman was. unanimously directed
to report to the House.
On motion of Mr. Conkling, Mr. Case was directed to prepare a bill
amendatory of the seco.n d section of the act more effectually to enforce
the attendance of witnesses on the summons of either house of Congress, and to compel them to discover testimony, approved January
24, 1857.
On motion of Mr. Harris, Mr, Conkling was directed to report back
to the House the joint resolution making provision for the recovery of
certain bonds belonging to the Indian trust fund, with the recorn·
mendation that it do not pass.
The committee adjourned sine die.
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Evidence taken before the select commi'.ttee appointed under the resolution
of ihe House of Representatives of the 24th of December, 1860.
WASHINGTON, December 27, 1860.
Hon. JACOB THOMPSON, Secretary of the Interior, was called as a
witness, sworn and examined.
Examination by the chairman :
· Question. Are you Secretary of the Interior?
Answer. I am.
Question. As Secretary of the Interior, have certain bonds purchased for the benefit of the Indian tribes been in your charge?
Answer. They have.
Question. Please state to the committee the number and charactel'
of those bonds, and whether any of them have been abstracted from
your office ; and if so, the facts in regard to said abstraction.
Answer. I have two statements of those bonds: one made out by
the clerk of my office, setting forth each of the bonds ; the other made
out by the Indian office. They are checks to each other. The former
is a long statement. Here is the one made out by the Indian office:

A.
Securities.

Arkansas 5's .................................................... .
Florida 7's ................................................. ; .... .
Georgia 6's ...................................................... .
Indiana 5's ~ ..................................................... .
Kentucky 5's ................................•....................
Louisiana 6's .................................................... .
Louisiana 6's .................................................... .
Maryland 6's ............ .'... ...... .. ........................ ..
Missouri 5}'s ................................................... .
Missouri ·6's ..................................................... .
North Carolina 6's ............................................. .
North Carolina 6' s ............................................. .
Ohio 6's .......................................................... .
Pennsylvania 5's .............................. : .......... ~ .... ..
Pennsylvania 5's ..........................•.....................
South Carolilla 6's . ............................................ .
Tennessee 5's ................................................... .
Tennessee 5's ................................................... .
Tenness(!e fi's ................................................... .
United States, 1842, coupons, 6's .. ........................ .
United States, 1842, certificates, 6's ...................... .
United States, 1847, certificates, 6's ...................... .
Virginia 6's ..................................................... .
Chesapeake and Ohio Canal Company 6's ............... .
City of Wheeling 6's ......................................... .
Richmond and Danville railroad 6's ...................... .
Stock at this posting, balanced June 30, 1860.. ...... ...

$3,000
132,000
3,500
70,000
183,000
10,000
27,000
131,611
63,000
484,000
322,000
240,000
150,000
50,000
46,000
125,000
125,000
40,000
143,000
63,000
130,280
58,050
581,800
43,500
168,()00
3,500

00
00
00
00
00
00
00
82
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00 .
00

3,396,241 82
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The amount is $3,396,241 82. I think both statements agree.
Saturday evening, the 22d of December, at half'.-past three
o'clock, I returned to the city from a visit to North Carolina. In the
evening, at half-past eight o'clock, I called to see the President; I
found at the office of the President Senator Rice. Immediately after
my arrival Mr. Rice informed me, in the presence of the President,
that he had certain papers which had been pla~ced in his hands, .with
a request that he would deliver them to me, but which he declined to
keep until my return-not knowing when that would be-and which
he had just shown to the President. Those papers showed that bonds
to the amount of $870)000 had been abstracted from the safe of the
Interior Department, in which the Indian trust fund was kept. A
few minutes thereafter a letter of Godard Bailey was banded to me;
upon the envelope of that letter was this indorserrient:
Iii,,-.. On

"WASHINGTON CITY, D. C., December J3, 1860.
'' This communication was received this day from
Bailey, with a
request that I should deliver it to the Hon. Jacob Thompson, Secretary of the Interior, fl ve days before the expiration of his term of
office.
"CHARLES G. WAGNER."

Mr.

.At the same time with the delivery of that letter, was another letter
directed to Charles G. Wagner, Census bureau, which letter was
indorsed'' This letter was received from Godard Bailey this 21st of December, 1860."
That letter is in the words following :
'' LAFAYETTE HousE, December 20, 1860.
"MY DEAR Sm: I will be much obliged if you will deliver to Mr.
Thompson, immediately on his return from North Carolina, the letter
addressed to him which I placed in your hands some time ago. It
concerns my honor that Mr. Thompson should receive that letter at
the earliest possible moment, and I rely upqn your friendship to see
that he does get it.
"Yours, truly,
"GOD.ARD BAILEY.
"C. G. WAGNER, Esq."
The :first letter referred to was in the following words :
"WASHINGTON, December 1, 1860.
"Sm: I feel that, in justice to yourself, I ought not to permit you
to quit office without informing you of the fact that a portion of the
bonds constitut~ng the In~ian trust fund are no longer in my custody.
Those .bonds I mtrusted, m July last, to third parties for purposes
which it is not necessary to discuss here. The bonds ;o surrendered
are the following, to wit:
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Missouri 6's ...................................................... ··••·•
North Carolina 6's, January and July ......................... .
North Carolina 6's, April and October .................... ..... .
Tennessee 6's ......................................................... .
Making a total of........................................... .

29
$370,000
296,000
61,000
143,000
870,000

----

"I desire to be permitted to place on record, simultaneously with the
preceding avowal, the following declaration: First. I have not converted any of these bonds to my individual use; I have not used them
for private sneculation, nor made them a source of pro-fit to myself in
any way. Second. When I parted with the bonds, assurances, which
I deemed satisfactory, were given me that they would be returned in
ninety days, and that no loss could accrue to the United States.
Third. The United States are at this moment perfectly secured against
loss. Fourth. I protest that the motives which prompted me to part
with the bonds were wholly unselfish, and that I never had at any
time the least idea of embezzling any part of the trust fund, although
I could have done so with entire 'impunity. Fifth. No officer of the
government ad vised me to part with the bonds, or even knew that I
contemplated doing so. I alone am responsible for their surrender.
"I make this statement now not because further concealment is
impossible or even difficult, but to afford you an opportunity of vindicating yourself from any suspicion of complicity, by instituting, before
leaving office, such proceedings against me as you may deem advjsable
in the premises.
"Very respectfully, your obedient servant,

"GODARD BAILEY.
'' Hon.
·

JACOB THOMPSON,

'' Secretary of the Interior.

- "P. S.-I shall place this letter in the hands of a friend, without
informing him of its contents, and request him to deliver it to you
five days before the expiration of your term of office . In ·case you
resign, it will be delivered to you five days before the time at which
your resignation takes effect.
G. B."
From Mr. Rice I received the following paper:
"WASHINGTON, D. C., December 13, 1860.
"We acknowledge to have received from Godard Bailey on the 13th
of July last, and at various times subsequently, the following bonds:
viz:
Missouri 6's .............................. ~ .......... . $370,000
North Carolina 6' s, Jan nary and July ........ .
296,000
North Carolina 6's, April and October ....... .
61,000
Tennessee 6's ....................................... .
143,000

Making a total oL........ ............. ......
870,000
which we agree to return to the said Godard Bailey, or to his assigns,
on demand.
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'' As collateral security for the return of the above described bonds,
we have deposited with the said Godard Bailey acceptances of the
Hon. John B. Floyd, Secretary of War, to the amount of eight hundred and seventy thousand dollars.
"RUSSELL, MAJORS & WADDELL."
Below the signature is the following : '' Deliver the above described bonds to the Secretary of the Interior.
.
"GODARD BAILEY."
With the exception of the signature of Russell, Majors & Waddell,
that whole paper is in the handwriting of Godard Bailey. With the
receipt there were delivered the following acceptances, referred to in
the receipt, drawn by Russell, Majors & Waddell on the Secretary of
War, John B. Floyd, and accepted, as they appear at the times and
in the manner in the respective . drafts which I present to the com·
mittee as follows:
·
WASHINGTON CrTY, September 13, 1860.
$15,000.
Eight mont,h s after date pay to our own order, at the " Bank of
the Republic," New York city, fifteen thousand dollars, for value re·
ceivect, and charge to account of our transportation contract of the
12th day of April, 1860.
RUSSELL, MAJORS & WADDELL.
Hon. J.B. FLOYD,
Secretary of War.
No. 78.]
Accepted.

WAR DEPARTMENT, September 18, 1860.
JOHN B. FLOYD,
Secretary of War.

$10,000.
WASHINGTON CITY, September 19, 1860.
Twelve II;O~Jhs after date pay to our own order, at the "Bank of
th_e Republic, New York city, ten thousand dollars, for value received, and charge to account of our transportation contract of the
12th day of April, 1860.
RUSSELL, MAJORS & WAD DELL.
Hon. J. B. FLOYD,
Secretary of War.
No. 85.J
Accepted.

W .AR DEPARTMENT, September 19, 1860.
JOHN B. FLOYD.
Secretary of War.
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$10,000.
WASHINGTON CITY, October, 1, 1860.
Ten months after date pay to our own order, at the '' Bank o~ the
Republic," New York city, ten thousand dollars, for value received,
and charge to account of our transportation contra.ct of the 12th day
of,, April, 1860.
·
RUSSELL, MAJORS & WADDELL.
Hon. J. B. FLOYD,
Secretary of War.

No. 90.]
Accepted.

WAR DEPARTMENT,

October IO, 1860.

JOHN B. FLOYD,
Secretary of Wm·.

$10,000.
WASHINGTON CITY, October 8, 1860.
rren months after date pay to our own order, at the '' Bank of the
Republic," New York city, ten thousand dollars, for value received,
and charge to account of our transportation contract of · the 12th day
of April, 1860.
RUSSELL, MAJORS & WADDELL.
Hon. J.B. FLOYD,
Secretary of War .

. No. 99.J
Accepted.

· WAR DEPARTMENT,

"

October .IO, 1860.

JOHN B. FLOYD,
Secretrn·y of War.

$7,000.
WASHINGTON CITY, October 11, 1860.
Ten months after date pay to our own order, at the "Bank of the
Republic," New York city, seven thousand dollars, for value received,
and charge to our transportation contract of the 12th day of April,
1860.
. RUSSELL, MAJORS & WADDELL.
Hon. J. B. FLOYD,
Secretary of War.
No. 110.J
Accepted.

WAR DEPARTME~T,

October 13, 1860.

JOHN B. FLOYD,
Secretary of War.
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$10,000.
WASHINGTON CITY, October 12, 1860.
Ten monthR after date pay to our own order, at the " Bank of the
Republic," New York city, ten thousand dollars, for value received,
and charge to our transportation contract of the 12th day of April,
1860.
RUSSELL, MAJORS & WADDELL.
Hon. J. B. FLOYD,
Secretary of War.
No. 116.J
Accepted.

W .AR DEPARTMENT,

October 13, 1860.

JOHN B. FLOYD,
Secretary of War.

$10,000.
WASHINGTON CITY, October 13, 1860.
Ten months after date pay to our own order, at the "Banko~ the
Republic," New York city, ten thousand dollars, for value receive?,
and charge to our transportation contract of the 12th day of Apnl.
1860.
RUSSELL, MAJORS & WADDELL.
Hon. J.B. FLOYD,
Secretary of War.
No. 120.J
Accepted.

WAR DEPARTMENT,

October 13, 1860.

JOHN B. FLOYD,
Secretary of War.

$110,000.
WASHINGTON CITY, October 22, 1860.
Out of any moneys becoming due to us for army transportation in_
the year 1861, under our tran sportation contract of the 12th day ot
April last, pay to our own order one hundred anJ ten thousand dollars, for value received, and charge to our transportation a~count for
moneys earned in 1861.
RUSSELL, MAJORS & WAD DELL.
Hon. J. B. FLOYD,
Secretary of War.
WAR DEPARTMENT,

October 26, 1860.

Accepted, payable according to its tenor.

JOHN B. FLOYD,
Secretary.

a
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$125,000.
WASHINGTON CITY, October 22, 1860.
Out of any moneys becoming due to us for army transportation in
the year 1861, under our contract for transportation of the 12th d~y
of April last, pay to our ow1;1 order one hundred and twenty~~v~ thousand dollars, for value received, and charge to our transportat10n account for moneys earned in 1861.
RUSSELL, MAJORS & WAD DELL.
Hon. J. B. FLOYD,

Secretary of War.
WAR DEPARTMENT, October 26, 1860.
Accepted, payable according to its tenor.
JOHN B. FLOYD, Secretary.

WASHINGTON CITY, October 23, 1860.
$143,000.
Out of any moneys becoming due to us for army transportation iJn
the year 1861, under our contract for transportation of the 12th day
of April last, pay to our own order one hundred and forty-three
thousand dollars, for value received, and charge to our transportation
account for moneys earned in 1861.
RUSSELL, MAJORS & WAD DELL.
Hon. J. B. FLOYD,
Secretary of War.
WAR DEPARTMENT,

October 26, 1860.

Accepted, payable according to its tenor.
JOHN B. FLOYD, Secretary.

$115,000.
WASHINGTON CrTY, October 23, 1860.
Out of any moneys becoming due to us for army transportation in
the year 1861, under our transportation contract of the 12th day of
April last, pay to our own order one hundred and. :fifteen thousand
dollars, for value received, and charge to our transportation account
for moneys earned in 1861.
RUSSELL, MAJORS & WADDELL.
Hon. J. B. FLOYD,

Secretary of War.
WAR DEPARTMENT, October 26, 1860.
Accepted, payable according to its tenor.
JOHN B. FLOYD, Secretary.

H. Rep. Com. 78-3
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WASHINGTON CITY, October 23, 1860.
Out of any moneys becoming due to us for army transportation in
the year 1861, under our contract for transportation of the 12th day of
April last, pay to our own order one hundred and seventy thousand
· dollars, for value received, and charge to our transportation account
for moneys earned in the year 1861.
RUSSELL, MAJORS & WADDELL.
Hon. J. B. FLOYD,
Secretary of War.

$1 '70,000.

WAR DEPARTMENT,

Octobe1· 26, 1860.

Accepted, payable according to its tenor.
JOHN B. FLOYD, Secretary.

December 13, 1860 . .
Out of any moneys becoming due to us for army transportation in
the year 1861, under our contract for transportation of the 12th day
of April last, pay to our own order one hundred and thirty-five thousand dollars, for value received, and charge to our transportation ac·
count for moneys earned in 1861.
RUSSELL, MAJORS & WADDELL.
Hon. J. B. FLOYD,
Secretary of War.
$135,000.

WASHINGTON CITY,

WAR DEPARTMENT,

December 13, 1860.

Accepted, payable according to its tenor.
JOHN B. FLOYD, Secretary.
Upon the receipt of this information, at my urgent request Mr. Rice
consented to apply to Mr. Bailey for the keys of the safe. Mr. Rice
was absent from the Executive Mansion but a few minutes before he
returned with the keys. I then requested Mr. Rice to accompany me
to the Interior Department, which he consented to do. I sent for my
chief clerk, Moses Kelly, and called on Mr. Bailey to go with me ;
and there finding Mr. Wagner, the chief clerk in the Qensus bureau,
I took him along with me. We opened the safe, and counted the
bonds which were then remaining, and found all with which he was
charged to be there with the exception of $870,000, which he bad con·
fessed had been abstracted, and one Indian bond, the interest upon
which had not been paid for years, and which had been delivered to
Mr. Fitch for the purpose of ascertaining whether payment could not
be had from the State, which bond bas been mislaid. All the con·
tents of the safe, aH far as I could ascertain during the night, were
safe, secure, and regular. On the next day I caused legal proceeding
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to be instituted against the parties who are implicated-Godard Bailey and William H. Russell.
Question (by the Chairman.) You have.furnished an abstract showing the amount and character of the bonds you had in your safe: can
you give the committee a particular description of each bond abstracted?
I
Answer. I can; an¥,ccording to the best evidence within my reach,
they are as follows, each bond being for the sum of one thousand dol.
lars, viz:
Six per cent Missouri coupon bonds, issued in June and August,

1857.
State of Missouri, ·st. Louis, and Iron Mountain railroad State
bonds.
No. of bond.

No. of bond.

No. of bond.

No. of bond.

2037
1876
1996
1997
1998
2008
2007
1993
1994
1995
1891
1990
1892
1991
2003
2002
1992
2006
2005
2t)04
2001
1999
2000
2009
1877
1878

1879
1880
1881
1882
1883
1884
1885
1886
1887
1888
1889
1890
2045
2048
2046
2047
2044
2043
2040
2041
2042
20392038
1825
1824
1823

1827
1822
1821
1820
1819
1818
1809
1817
1816
1815
1814
1813
1812
1810

1831
1832
1868
1869
1870
1871
1872
1873
1874
1875
2030
2029
2018
2017
2016
2015
2014
2013
2012
2010
2111

1811

1808
2031
2033
2034
2035
20:36
2032
1826
1828
1829
1830 .

99

--

NoTE.-Bonds No. 2000 and below, of this series issued June 1857
and bonds_No. 2001 and above that, dated August, 1857, pay~ble at
the Phremx Bank, New York city, in 1887.
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State of Missouri six per cent. coupon bonds, viz : Hannibal a :
St. Joseph railroad State bonds.
No. of bond.

No. of bond.

No. of bond.

No. of bond.

1853
1852
1851
1850
1849
1848
1847
1846
1845
1844
183'2
18:15
1833
1834
1836
1837
1838
1839
1649
1640
1635
· rn12
1613

1614
1615
1616
1617
1618
1619
1620
1621

1626

1831
1641
1642
1643
1644
1645
1646
1647
1648
1637
1638
1840
1842
1843
1650
1816
1817
1818
1819
1820
1821

1611

1864
1634
1631
1632
1633
1622
1857
1636
1630
1639

1841
1623
1624
1625

1627

lo28

1629
1859
1865
1863
1862
1860
1861
1856
1858
1855
1854
1822
1823
1824
1825
1826
1827
1828 ·
18i9
1830

-

90

NoTE.-These bonds are dated January, 1857, payable at Bank c
Commerce, New York, in November, 1886. Interest payable in Jar
uary and July of each year.
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State of .Missouri six per cent. coupon North Missouri railroad State
bonds.
No. of bond.

2952
2940
2939
2941
2942
2946
2945
2944
2943
2947
2948
2949
2950
2g37
2938
1653
1654
1655
1652
1656
2921

No. of bond.

2468
2512
2513
2514
2515
2516
2911

·2910
2912
2913
2914
2916
2915
2917
2918
2919
2920
2954
2955
1651
1639

No. of bond.

1638
1641
1642
1643
1644
1645
1646
1647
1648
1649
1640

1650
2922
2g23
2924
2936
2951
2953
1657
1705
1706

No. of bond.

1707
2452
2153
2454
2455
2456
2457
2458
2459
2460
2461
2462
2463
2464
2465
2466
2467
80

--

NoTE .-The bonds numbered 2516 and below, issued in January,
1857; No. 2910, and above that, issued in August, 1857, payable at
:Phcenix Bank, New York city.

Missouri six per cent. coupon bonds, viz : North Missouri railroad
State bonds.
No. ofbond.

No. of bond.

2773
2784
2786
2781
2782
2779
2783
2711
2712
2710
2725
2777
2776

2765
2768
2769
2770
2771
2785
2778
2772
2775
2774
2780
2732
2767

No. of bond.

No. of bond.

2763
2787
2730
2717
2734
2721 '
2719
2733
2722
2720
2716

2731
2766
2729
2718
2715
2714
2764
2728
2726
2723
2713

2724

50

2721

NoTE.~These bonds· are dat~d July, 1857, payable July, 1887, at
the Phremx Bank, New York city. Interest payable in January and
July.
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Missouri six per cent. Pacific railroad State coupon bonds.
No. ofbond.

No. of bond.

No, of bond.

No. of bond.

5246
5259
5245
5244
5243
5242
5241
5240
5239
5238
5237
5235
5234
5233

5232
5231
5200
5199
5198
5]97
5310
5236
5307
5308
5309
5262
5306
5260

5261
5258
5256
5255
5254
5253
5252
5251
5250
5249
5247
5248
5195
5196

5000
4999
4997
4890
4998
4889
4888
4876
5257

-

51

NoTE.-These bonds are dated March, 1857, payable March, 1887,
at Phrenix Bank, New York. Interest payable in January and July
of each year.

Bonds of North Carolina-coupon six per cent.
per cents .
No. of bond.

35
33
32
23
9

7
349
348
347
346
343
342
341
340
339
338
337
336
335

No. of bond.

No. of bond.

328
329
330
331
332
333
334
327
326
317
318

301
300
297
235
234
203
166
104

20
19

18

North Carolina six
No. of bond.

100
99
103
6
28

22
16
21
98
97
96

316

17

296
239
238
237

95

15

94
62
60

236

303
302

13
8

11
10
102

72

101

NoTE.-These bonds a:e dated January, 1856; payable January,
1886, at Bank of Republic, New York. Interest payable in January
and July.
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North Carolina six per cent. coupon bonds.
No. of bond.

833
832
831
830
829
834
835
836
837
838
871
872
873
874
875
· 876
877
878
879
880
881
846
847
848
849
850
851

No. of bond.

852
853
854
855
856
857
858
860
861
862
863
864
865
866
867
868
869
870
883
882
884
885
731
732
733
734
735

No. of bond.

736
758
759
760
761
762
763
764
790
791
792
793
794
795
796
797
798
799
800
801
802
803
804
805
806
808
807

No. of bond.

811
812
813
"814
815
816
817
818
819
820
821
822
823
824
825
826
827
828
839
840
843
844
845
104

--

These bonds are dated July, 1857; payable July, 1887, at Bank of
Republic, New York. Interest payable in January and July.
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North Carolina 6 per cent. coupon bonds.
No. of bond.

599
600
603
604
605
606

607
608
610

No. of bond.

650
651
652
616

61'1

618
619
455
45'1
458
470
602
439
440
442
430
431
433
436
437
427
429
425
426
423
421
601
544
491
492
493

No. of bond.

494
495
496
497
621
498
510
511

No. of bond.

537
518
529
516
515
511
514
422,
545

481
546
482
611
547
483
612
548
484
613
560
485
609
562
486
614
471
48'7
622
472
488
623
473
489
· 624
474
490
625
475
538
626
476
539
627
477
540
628·
478
541
641
479
542
642
480
543
643
512
530
615
513
531
644
532
646
119
533
647
534
648
535
645
536
649
NoTE.-These bonds are dated January, 1857 ; payable January
1887, at Bank of Republic, New York. Interest payable in Januar;
and July.

-
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North Carolina 6 per cent. coupon bonds-coupons payable in April
and October, viz : ·
Forty-five bonds for $1,000 each, issued by authority of an act to
incorporate the Wes tern North Carolina Railroad Company, ?hapJer
228, dated October, 1856, payable in 1886 at Bank of Republic, viz:
No. of bond.

No. of bond.

51
52
53
54
95

124
125
126
127
128
179
180
129
130
137
144
14_6

96

97

98
99
106
122
123

No. of bond.

No. of bond.

151
152
153
154
155
156
162
163
164
165
178
191

192
193
194
195
196
197
198
199
200
45

Two bonds for $1,000 each, dated April, 1857:
No. of bond.

9

10

_Fifteen bonds for $1,000 each, dated October, 1857, viz: Payable at
Bank of Republic, October, 1887, viz:
No. of bond.

1183
1184
1185
1186

No. of Lond.

No of bond.

No. of bond.

1187
1188
1189
1190

il91
1192
1193
1194

1195
1196
1197
15

-Tennessee 6 per cent. coupon bonds, of $1,00-0 each, of loan of 1852,
payable 1892 in New York city, of the following numbers, aud dated
January, 1852.
No. of bond.

413
414
415

No. of bond.

419
476

No. of bond.

477
491

No. of bond.

498
723

And of the following numbers issued January, 1854 :
No. of bond.

No. of bond.

No. of bond.

No. of bond.

828
829

830

1278

1358
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And of the following numbers issued January, 1855;
No. of bond.

No. of bond.

No. of bond.

No. of bond.

1744
2110
2133

2581
2605
2655

2891
2892

3066
3121

And of the following numbers issued January, 1856:
No. of bond.

No. of bond.

3464
3465
3466
3467
3469
3470
3471
3472
3758
3894

3941
3942
3943
3944
3945
3946
3985
4199
4200
4207

No. of bond.

4208
4209
4210
4211
4212
4213
4214
4431
4527
4529

No. of bond.

4550
4556
4566
4569
4570
4571
4749
4751
4881

And of the following numbers issued January, 1857:

_,

No. ofb0nd.

No. of bond.

5056
5195
5326
5359
5360
5361
5362
5363
5364
5365
5366
5367
5368
5369
5370
5371
5372
5373

5374
5375
5376
5371
5378
5379
5380
5381
5385
5386
5387
5388
5389
5390
5391
5392
5393
5416

No. of bond.

5417
5418
5419
5421
5426
5427
5430
5434
5436
5437
5438
5439
5440
5441
5442
5443
5444:
5445

No. of bond.

5452
5518
5519
5520
5521
5522
5'703
5704
5'705
5706
5707
5708
5709
5710
5712
5713
5839

The published list varies from this statement to the extent of ten
numbers in the advertisement of Tennessee bonds. The coupons do
not agree in these cases with our register, but I have no doubt the
coupons indicate the bonds delivered to Rassell. We have coupons of
January 1, 1861, for the following numbered bonds, but these numbers are not found on the official register, viz : Nos. 352, 2938, 97 4,
362, 210, 1001, 356, 3018, 5154, nine bonds.
There are 871 bonds advertised, but my present list makes but 870,
agreeing with the amount in the receipt before mentioned.
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Question. In what capacity was Godard Bailey acting in your
office?
Answer. He held a position in the Interior Department as the ~P·
peal clerk of the Indian bureau, or, as we call him, he was the Indian
appeal clerk. I have four appeal clerks: one of them take~ charge of
appeals to me from the Land Office; one f~o~ Jhe Pens10n office;
one from the Indian office; and one on the JUd1c1ary expenses. Mr.
Bailey was the appeal clerk from the Indian office, and to him I assigned also the appeals and business from the Patent Office.
He was also one of the disbursing clerks, appointed under the act
of 3d March, 1853, and had given bond, as required by that act, before he was placed in charge of the caest; and the dutie2 of his position indicated him as the proper officer to have tlrn custody of the keys
of the iron safe, or chest, containing the trust fund bonds and certificates.
Question. Was he necessarily, by virtue of the position you say he
held, placed in charge of the keeping of those bonds, or were the
bonds placed in his keeping?
Ariswer. They were not placed in his keeping by law, but simply
by regulation of the department, as there is no custodian by law for
those trust funds.
Question. Who collected the interest on those bonds from time to
time as it foll due?
Answer. It was collected by letters addressed, and coupons sent by
the Secretary of the Interior, to the officers of the government at the
various points where they were payable, and the proceeds covered into
the treasury by regular warrants.
Question. Had Mr. Bailey, by virtue of his position, any more authority than any other clerk over the collection of interest upon the
bonds?
Answer. It was his especial duty to prepare the letters and cut off
the coupons, and keep the accounts. The check upon him was, that
the financial division of the Indian bureau keeus the account of the
amount of bonds held for the use of each tribe, ~nd the amount of the
annual income. From time to time it is the duty of that officer to
report to me what will fall due to the respective tribes. The bookR
of the financial branch of this department show through covering
warrants what is collected and paid into the treasury. Thus it would
become apparent should any collections not be made, and the reason
could be easily ascertained should any collection not be made as the
interest falls due.
Question. Were, then, the bonds entirely under your control as
Secretary of the Interior, and in your possession?
Answer. While they were not in my manual custody, they were, in
contemplation of law, in my possession as Secretary, and under my
control.
Question (by Mr. Conkling.) I desire to know what was the first
intimation or notice of any sort you had that these bonds were gone
or missing?
Answer. The first notice, or intimation, or suspicion that these
bonds were missing, was upon the evening that I visited the President,
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on the 22d of December, where I was informed of the fact by Mr Rice,
in the presence of the President, and a few minutes thereafter I received from Mr. Bailey the letter, at that place, from Mr. Rice, who
said he had just received it from Mr. Wagner.
·
Question (by Mr. Case.) Please state, in general terms, how these
trust funds ori~inated, and how they came under the control of the
Interior Department.
Answer. By the fourth section of the act of June 14, 1836, vol. 5,
page 4 7, of the Statutes at Large, entitled "An act making appropriations for the current expenses of the Indian department, for Indian
annuities," and other similar acts for the year 1836, it is provided
" that the Secretary of War be, and hereby is, authorized and directed
to invest, in a manner which shall be, in his judgment, most safe and
beneficial for the fund, the sum of $33,912 40, being money in the
treasury of the proceeds of lands purchased from the Seneca Indians
of Sandusky, by treaty concluded on the 28th of February, 1831 ; from
the Seneca and Shawnees, by the treaty concluded on July 20, 1831 ;
from the Shawnees, by the treaty concluded on August 8, 1831 ; a":d
upon which sum the United States are, by stipulation in the said
treaties, bound to pay to said Indians an annual interest at the rate
of 5 per cent. per annum."
Then you find that the fourth section of an act, vol. 5, page 135,
Statutes at Large, provides "that the provisions of the fourth section
of the act of .June 14, 1836, entitled 'An act making appropriations
for the Indian department,' &c., be, and are hereby, extended in such
a manner as to apply to the disposition of all moneys that may hereafter be received under the treaties therein named, or under any others
containing stipulations for the payment to the Indians, annually, of
interest upon the proceeds of the lands ceded by them.''
By section fifth, of an act approved the 3d of March, 1849, vol. 9,
page 395, Statutes at Large, all the powers of the Secretary of War
over Indian business was transferred to the Department of the Interior.
Question (by Mr. Harris.) Are you able to state the whole amount
of bonds under the control and in the keeping of your department
specifically ? I mean the bonds in detail.
Answer. Yes, sir.
Question. Is there any register in your department of the particular
number, and the amount of each bond?
Answer. Yes, sir; I can give a description of each bond, the number,
the amount of each, and the date of each certificate.
Question. Has there been an investigation made since this transaction, by which you have verified the fact that all the remaining
bonds are in the possession of your department now, by an examination of the numbers, &c.?
Answer. That has not been done. It is a tedious work, 1,nd will
take two or three clerks some days to do it. .As to the identity of ihe
bond , we can determine those we have; as to those gone, we have to
depend UJ on our previous registry of those bonds and the coupons
still on hand. Then we have a check in the fact that in our settlemen t at the trea ury we report to them, as I believe each bond purcha ed, it number, date, and amount.
'
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Question (by Mr. C~se.) :po you kno~ who ~ad the_ma~_ual pos..
session of those bonds immediately precedrng their passmg mto the
custody of Bailey?
Answer. They were in the possession of Mr. Beard.
Question. When was that transfer made?
Answer. It was made late in the summer or early in the fall of
1857, Mr. Beard having been disconnected with the Indian service
and put upon the land service. That was the cause of the transfer.
·
Question. Does Mr. Bailey fill the office Beard did?
Answer. No, sir. Beard was at the head of the financial division
in the Indian office.
Question (by the Chairman.) When was Mr. Bailey first appointed
to office?
Answer. A few months after I came into office. After Mr. Beard
was changed from a clerkship in the Indian office and transferred to
the appeal clerkship in the land service, the transfer of the chest was
made, and they counted the bonds and passed receipts.
Question (by Mr. Harris.) Under the arrangement existing as to
the custody of those bonds, was it or not in the power of the clerk
who had the possession of the bonds to use them in any way he might
think proper, without there existing any opportunity, or any reason
for the discovery of such uses by the Secretary or head of department,
--provided the interest was regularly collected or provided for?
Answer. Since I have looked into the matter, I find that be could
use some of those bonds if the interest every six months was paid.
But what I have now ordered to be done, which is to stamp each bond
as '' Indian trust fund," will entirely prevent that for the future. Up
to this time my attention had never been called to the subject; as it
had gone on heretofore, so it has been conducted during my time of
service.
SATURDAY,

LUKE LEA

December 29, 1860.

sworn.

Examination by Mr. Harn",s,
Question. I believe your business is that of a banker in Washington city?
Answer. Yes, sir; that is my principal business.
Question. Have you ever had any connexion with the Indian depart..
ment of the government?
Answer. Yes, sir ; I was on Ge Commissioner of Indian Affairs.
Question. During what years ?
Answer. I was appointed during General Taylor'5 administration.
I entere~ upon the duties of the office, I think, on the 1st of July, 1850.
Quest10n. Were the bonds in which investments were made for the
benefit of certain tribes of Indians in your charge at that time?
Answer. Well, sir,"they could not be considered as strictly under
my charge, because they were under the charge directly of the Sec..
retary of the Interior.
Question. How were they in your charge or custody?
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Answer. There may be some doubt whether they were properly in
my custody or not.
Question. How were they kept, a·n d where?
Answer. They were kept, I believe, when I entered into office, in
an iron safe in the office of the Commissioner of Indian Affairs, and
during the whole time I was in office I believe they were kept there,
but the clerk who had them in charge was an immediate appointee
and confidential friend of the Secretary of the Interior, who considered
this clerk as in custody of these bonds for him. They were, at any
rate, in a safe in the office of the Commissioner of Indian Affairs; that
is, I have always understood that such was the fact. I do not know
that I ever saw one of them during the whole time I was Commis·
sioner. My impression is that I never did.
Question. Did you keep in your office a memorandum or registration of these bonds?
Answer. I am not positive whether there was a register of them
kept in the Indian office or not. It was a peculiar sort of affair-so
directly in connexion with the Secretary of the Interior that I did
not consider myself as having them in custody. He was the trustee
of the fond, but, as I said, they were kept in a safe in one of the rooms
in the Indian office. When I first came into the office they .were in
the custody of a man by the name of Devereaux. After the death of
Mr. Devereaux, Mr. Stuart, then Secretary of the Interior, put them
into the hands or custody of a confidential friend of his by the name
of Miller, who was considered, I believe, as a confidential clerk. His
name was James J. Miller. I recollect, after Devereaux died, saying
to the Secretary that he was the clerk who had charge of these funds,
and as the Secretary was responsible for them, as they were held in
trust by him, it was very important for him to select some man as ·the
succesrnr of Devereaux who he personally knew to be a man of strict
integrity and worthy of trust. I therefore declined to recommend
any man to Mr. Stuart for that place, although he had allowed me to
nominate to him all the other clerks in the office. He thereupon appointed this man Miller, and put the bonds under his charge:although
they were really in the office of the Commissioner of Indian Affairs.
Question. I understand you, then, to state that there was no account
of these bonds kept in your office?
Answer. I cannot now state with certainty; Mr. Mix, the chief
clerk, would be able to give you full information upon that subject.
I never had anything to do with the management of the bonds, and I
am not able to speak positively as to whether there was a record in
the office of them or not. Mr. Mix is doubtless familiar ·with all
these things, and can give you any information upon the subject. I
do not recollect that I ever signed any paper in reference to the funds.
Question. How long did you ·c ontinue in office?
Answer. I went into office in July, 1850, I think, and remained
. there until the incoming of Pierce's administration-continuing about
a month under that administration, when I was succeeded by Colonel
Manypenny, of Ohio.
Question. While you held that office were these bonds removed
from the office in any way or at any time with your knowledge?
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Answer. No, sir; I will state, however, in this connexion, that
when Miller was appointed in the way I mentioned, he represented to
the Secretary that the safe in which they were kept was msecure; I
think he got the Secretary to direct him to procure a larger and a
stronger safe ; I am pretty confident that he got a new safe at considerable expense-a costly one. The old safe was taken away; and
the bonds were transferred to the new one, at least I have no doubt
that such was the fact, though I do not remem her to have seen the
thing done 1 nor do I remember to have laid my eyes upon the )Jonds
during the whole time I was the~e It '!as a matter of some del~cacy;
for although they related to Indian affairs, and were properly m the
Indian office, yet the Secretary was directly concerned in the fund as
trustee; and, as he bad appointed this man as their custodian, I rather
kept myself aloof from the matter, and did not interfere with it in
any way whatever.
.
Question. Do I understand you to say that you had a personal
know ledge of the character of the bonds in your office?
Answer. I had a personal knowledge of the fact that there was a
large number of State bonds held in the Indian office by the Secretary
of the Interior for the benefit of Indian tribes.
Question. But you had no personal knowledge of the description of
these bonds, of their registration, or of the amount of bonds which
were held in the office ?
Answer. None in the world. I do not recollect to have seen any
. registration of them while I was there, although I will not undertake
to say there was no such register kept there. There was an account
kept between the ~ecretary of the Interior and the Secretary of the
Treasury, in reference to the collection of the coupons, and placing
the amoq.nt collected in the treasury, but the business was transacted
directly between the Secretary of the Interior and the Secretary of the
Treasury-all the papers being drawn, I believe, by this confidential
clerk. I do not recollect, as I said, that I had to sign any papers in
connexion with it; it was a transaction between the two departments,
through this confidential clerk.
Question. Do you know Mr. Godard Bailey, late clerk in the Interior
Department?
Answer. Yes, sir ; very well.
Question. Have you known him for any length of time?
Answer. I have known him for, I should say, perhaps, three years.
Question. Are you competent to tell the committee what his habits
of life were, so far as relates to his expenditures, mode of living, &c.,
during that time?
Answer. I do not know, personally, anything about it. My relations and intercourse with him were not such as to enable me to know
what his habits of life were; I have heard some casual remarks about
them.
Question. Have you seen him recently?
Answer. Yes, sir; very frequently.
Question. Have you bad any conversation with him in connexion
with the bonds I h_ave spoken of, which were in his charge in the
Interior Department?
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Answer. Yes, sir.
Question. Will you be kind enough to tell the committee abou:
what time you had such conversations, and what was the characterr
them, beginning from the first?
Answer. I supp0se it will be better for me to begin at the begin,
ning, and make a connected statement of all I know in reference to thi
matter. I am not able to specify the exact time, but in July last-'.
think, perhaps, the last of the month, or possibly as early as th~
middle-Mr. Bailey went from Washington to Minnesota, where he ha:
been sent by the Secretary, to negotiate a treaty with some In'.di~r
tribes away upon the Red river of the North. My impre~sion .u
though I am not certain, that I did not have any conversat10n w~t~
him before he went away. I have talked with him about it, and tr1e:
to fix the time when I first had a conversation with him about thei:
bonds, but I cannot fix the time, and I will not be positive whethei
this matter was mentioned before he went away or after.
Question. He went away in July last?
Answer. Yes, sir; I think so.
Question. When did you see him after his return?
Answer. Almost immediately.
Question. When was that?
Answer. I think he was gone about six weeks or two months.
Question. Then he returned in the early part of September?
Answer. I think so, though I do not remember precisely. ·
Question. Can you tell the committee what was the character of th:
conversation which you then had with him?
.
Answer. Yes, sir; the character of the conversation itself was thisI cannot state positively everything which was said.
Question. What was the character of the conversation?
Answer. My impression is that it was at my office. · I will ~ot ~
positive, but I think it was. He was in the habit of coming mfr
quently ; it may have been in his own office ; we had a good man,
·
.
business transactions of one kind or another.
Question. Do you recollect whether he sought the interview i:
order to have a conversation upon this subject, or whether you sough'
the interview?
Answer. If it was held at his office, I presume I sought it; i~t
was held at mine, then he came to see me. I cannot state at whic.
place it was held.
,.
. Question. State the conversation as distinctly as you can recolleC'
It.
·
Answer. I can state the substance of it; as to the language that w~
used, or the precise terms of the conversation, it is impossible for JDt
to state. In that conversation the object of the interview was to tall
about his letting William H. Russell have a portion of these bon<l5
What was said about it I cannot now bring to mind, except that w
talked about the fact of his having let Mr. Russell have the bonds unde:
circumstances ~hich were mentioned, and which, perhaps, it will
better to explam.
Question. Try to recollect whether that was the first conversatiot
between Mr. Bailey and yourself in connexion with these bonds?
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Answer. I have tried to do it, and I am not able to fix it in my
mind. I am not able to say; with your permission I will go on and
state how I came to have any knowledge of this matter. William
H. Russell has been connected or associated with me in business for
several years; it was an accidental connexion in the first instance ;
he became a partner in a firm out west of Smoot) Russell & Co., in
which I was made a partner without my previous knowledge or
consent; Mr. Smoot was my partner in the banking-house of Suter,
Lea & Co.; Mr. Russell had ueen here on some business matters in
some of the departments, in which he had got Mr. Smoot to assist him;
I was absent from the city at the time, and had been absent for several months; this was in the spring ; and I had been absent pretty
much all winter ; growing out of the business matter of Mr. Russell
here, in which ·Mr. Smoot bad served him, it was agreed that Mr.
Smoot should go out west with Mr. Russell; when they went out
there Leavenworth was about springing up as a place of importance ;
it was known that there was going to be a large amount of money
disbursed there in connexion 'Yith the expedition to Utah and
the army operations being carried on in that quarter ; the city
of Leavenworth was likely to be a place of large growth, as it turned
out, and it seemed to be a favorable location for temporarily establishing a banking office; in order to anticipate the establishment of such
an office by other parties who might be tempted by the inducements
which were held out, to get the start of others Mr. Smoot proposed
to Mr. Russell that they should forthwith start a banking-house
there, and Mr. Russell, thinking it might be a good thing, impulsively
acquiesced in· it, and thereupon they took it upon themselves to adver. tise a banking firm under the name of Smoot, Russell & Co., using
our names-Thomas R. Suter and Luke Lea-as members of that
firm, thus making it appear as in connexion with our banking business here ; my partner, who was left here in charge during my absence
and Mr. Smoot's absence, heard of this a day or two before my return
from a long absence at the west, and took no action in reference to it
until my return, when he, very much to my surprise, communicated
to me the information ; I was displeased with it very decidedly, and
_ determined at first with him that we would repudiate the whole thing,
and dis1:1,vow our connexion with it; it was a liberty they had taken
with our names which was anything but acceptable to us.
[The witness was here reminded that the matter he was stating was
entirely irrelevant to the subject of investigation. J
·
WITNESS. The reason why I :wished to make the statement was
to show how it was that I came. to have this conversation with Mr ..
Bailey.
Question. Had Mr. Bailey any connexion with that partnership?
Answer. None in the world. •
·
Question. Did this conversation with Bailey grow out of any matter
connected with this banking-house ?
.
Answer. No, sir; I first saw Mr. Bailey, in connexion with this
matter, at the instance of -Mr. Russell.
Question. Was the conversation to which you have alluded as
H. Rep. Com. 78-4
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taking place in September or October the first you had with him
on the subject?
Answer. No, sir; it was before Bailey went to Minnesota that I
first saw him.
Question. Beginning, then, with this conversation, what was the
substance of it; what induced you to see Mr. Bailey in reference to
it?
Answer. I was proceeding to state that I had a great many matters
of business with Mr. Russell in consequence of this accidental-so to
speak-connexion with him as members of the partnership I have
mentioned in Leavenworth. Some time in July last I was in New
York; Mr. Russell was also there, and we had occasion tu go on the
cars from there together. Travelling along in the cars, and having
nothing else to do, we had a long conversation about our business
affairs, and in the course of that conversation he had given me a very
full exposition of his business affairs, mo re full than he had ever done
previously. In tbe course of the conversation h e menti,med to me the
fact that some of Governor Floyd's official acceptances, which he had
received and passed, were about to be protested. He expressed grea
uneasiness about it. He spoke of that in connexion with the govern·
. ment being in his debt, and of its having withheld from him money
which was justly due; that the means of the company of which he was
the head were very large, but that, in consequence of the governme~t
refusing to pay the money they owed, and in consequence of their
failure to receive money from other sources upon which they confidently relied, they were unable to take up the acceptances which
Governor Floyd had given, and found themselves in this unpleasant
predicament. It seemed to disturb him very much that these acceptances were likely to be protested in spite of anything he could do to
prevent it. He manifested a great desire to raise money, and by some
means or other prevent this result, which he deprecated very deeply.
It seemed to make him feel very uneasy and unhappy. He said that
unless he could devise some way by which these ·acceptances could be
prevented from going to protest, Governor Floyd would be compelled
to retire and break up the cabinet.
Question. Before you go further in your statement, be kind enough
to inform us what acceptances of Governor Floyd he referred to, which,
if a1lowed to go to protest, would break up the cabinet?
Answer. I do not know.
Question. Then you are not aware of the character of those accept·
ances ?
An swer. I k now nothing about them more than the public generally has been info r med of. I kne;v th at Governor F loyd, at the time
of these expeditions t o U tah , had been facilitatin g the operations of
these large contractors- Russell, Majors & W addell-by giving his
~cceptances _from t ime to_t ime, on which they raised money for carrymg on the unmense busmess of the t ransportation of suppl ies to the
Utah expedition.
Question. D id ~r. Russell sar about what amo unt of these accep tances had been given upon which Governor F loyd was likely to be
dishonored about that time?
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Answer. It is very likely he did, but I do not recollect now.
.
Question. Were they for services already rendered, or for services
to be rendered?
Answer. I do not know.
Question. And you do not remember whether he named tbe amount?
Answer. He may have done so; I cannot state positively. .
Question. Do you recollect what amount was named to you, 1f any?
Answer. I cannot positively; my recollection is not very good.
Question. Do you remember the amount of money he said it was
necessary to raise to save them from protest?
Answer. I think, if 1 mistake not, it was a little over or a little
less than $100,000. It may have been $120,000, though I am not
able to state with certainty that it was not less.
Question. That was in July last?
Answer. Yes, sir.
Question. Did he ever tell you, and if so, tell the committee, what
amount of money was raised upon these acceptances?
.
Answer. I never knew about that. I do not know where they
were, or who held them.
Question. Did he say nothing about what amourit of money had
been raised upon them, or from whom he had raised it?
Answer. No, sir.
Question. In fact, did he give the impression tha; he had parted
with the acceptances fur the purpose of raising money?
Answer. Oh, yes, certainly; and I think, if I am not mistaken, he
had done it in various other instances.
·
Question. Do you know how he had done it in the other instanr.es?
Answer. I think he put them into market and negotiated them.
Question. How? I do not understand.
Answer. He would draw on the Secretary of War •for such an
amount under contract coming to them for army transportation to
Utah. Governor Floyd would accept the drafts and, then Mr. Russell
would go into the market and get the acceptances discounted, just as
.
any other ne~otiable paper is discnunted.
Question. Did Mr. Russell, in the conversation in which he complained of his pecuniary trouble, tell you that he had raised money
upon those acceptances?
Answer. That was my understanding. I understood that they
were in the hands of parties who held them expecting them to be
paid.
Questio-p. Did he, in no single instance, indicate to you from whom
he had raised money upon those acceptances?
Answer. I do not know that I ever heard of whom he raised money
upon. any one of those acceptances.
Question. Do you know how he obtained money upon any one of
themi'
Answer. Not personally.
Question. What information have you upon that subject?
:Answer. I only_ know that he pub that paper into the market and
ra1sed money on 1t. I suppose he got the money wherever he could;
that he used the acceptances as he would use any other negotiable
paper.
'
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Question. He did not indicate to you, nor do you know, the way in
which he raised money upon any one of them; from whom, and at
what place or places?
Answer. I do not know that he negotiated any one of them at any
time ; I know that they were upon the New York market, and that
they have depreciated.
Question. Did you suggest any mode in which he could relieve
himself?
Answer. No, sir.
Question. Did he suggest any mode?
Answer. Yes, sir ; he urged me and said, '' is there any plan by
which I can raise the money and extricate myself from this dilemma?"
Question. Were you able to suggest none?
Answer. I told him I could not ; that if I had the money he k~ew
I would let him have it. He asked me if I knew any mode; if I
knew anybody who had any bonds, or stocks, or securities; anr one
who had any capital lying idle which he could borrow temporar_1ly on
security. I told him Washington was a poor place ; that I did not
know anybody who had money or any considerable amount inves~ed
in bonds; that I could not think of any way in which he could raise
the money or make any arrangement.
Question. In that conversation was any reference whatever made to
the government securities involved in this transaction?
Answer. No, sir.
Question. None by Mr. Russell or yourself?
Answer. Possibly there might have been, but Russell thinks there
was not.
Questign, Do you recollect nothing in your conversation with
Russell which led to the suggestion on his part whether or not bonds
of some sort could not be obtained in Washington upon which he
could raise money?
Answer. He suggested the idea himself. He wanted to know
whether I could tell him where he could find anybody from whom he
could borrow bonds. The suggestion was made entirely by him. It
came into his mind under the pressure of the exigency in which he
was phced.
Question. Try to recollect, on rnflection, whether in that conversation there was no suggestion made by you to him, or by him to you,
of the chances of his raising money on government securities, and
especially on such securities as are involved in this transaction. ?
Answer. None on earth. He talked a good deal in reference to
the matter, and as to whether some plan could not be suggested by
which he could be extricated from this dilemma, and Governor Floyd
protected. That seemed to be his great point of anxiety, as he felt
under great obligation to Governor Floyd who had done him a favor
by giving these acceptances, and he wanted to prevent the injury
which would re ult to Governor Floyd from having these acceptances
di honored, and which would cause Floyd to leave the cabinet. It
seemed to di tre him exceedingly. He was casting about, as any
man would do under such circum tances, and was trying to strike out
1111 some plan, and was urging me very earnestly to see whether I could
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not suggest something or other to extricate hi~ from this dilemma.
I told him I could not. Then he went on and said," I have heard of
a man, I understand, in Washington_, ~y the name of Bartey ~r.Ba!;
lor, who is an agent for the negotiation of stoc~s and _securities.
Says he "do you know him?" I paused and said I did not know
any man of that name. Russell seemed rather surprised that I should
not know a man of that name who was an operator in stocks, as he
understood. "Well" said he, "this man is a friend or connexion
of the governor," meaning Secretary Floyd. When he suggested
the idea that he was a connexion of Governor Floyd, I recollected
that Bailey sustained that connexion to the governor, and supposed
that perhaps that was the man he was thinking of, and whom he
called Bailor. I told him I knew a man by the name of Bailey who
was a connexion of the governor. Said he "I think that is the
name." I said I knew him very well, but said " he has not a
dollar of stocks; he is as poor as anybody; I have had frequent
transactions with him, and have loaned him money from time to time
when he was hard up, but he has no stocks that will answer your
purpose." It is possible that in . that connexion I may have incidentally mentioned the fact that Bailey was a clerk in one of the
departments, and was custodian of some trust funds.
Question. Do not you think, upon reflection, that you made such
a statement?
Answer. I think it is very likely, but Mr. Russell tells me he does
not think I did. If I did, it was merely in that incidental way.
Question. What did Russell say?
Answer. He said he understood that Bailey was a man engaged in
· the negotiation of stocks; that he had heard of him in that way negotiating in New York a large amount of Florida railroad bonds. Then
I recollected that Bailey had before that time consulted with me about
a large amount of railroad bonds, in reference to which he had been
employed by Senator Yulee on behalf of the State or railroad. He
consulted me about the negotiation of them. He told me he had a
good thing of it, and wanted to know if I could make any suggestion
about them.
Question. When you told him about Bailey being in possession
of a large amount of securities, what did he say?
Answer. I said to Russell that I had no idea that Bailey could be
of any service to him in putting him in the way of getting any securities for him; but, said I, '' he may be of service to you in expediting the payment of the money which the government is owing to you,
and which they are delaying the payment of.''
Question. How did you expect him to expedite that payment?_
Answer. By using his influence with Governor Floyd, or with anybody who might have any connexion with him. Bailey had served
me as to money matters in his own department, and I thought he was
more efficient than any body else.
Question. You thought he could get Floyd to pay the money?
Answer. I thought he might expedite the payment of the money
which the government was withholding.
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Question. Was there in that conversation any reference to the securi~ies of the government in the control and custody of Bailey?
Answer. None on earth.
Question. When did you have your next conversation with Russell ?
Answer. Russell seemed impressed with the belief that Bailey had
a large amount of stocks and was a dealer in stocks, and he evidently
thought that somehow or other Bailey was in a position to put him in
the way of getting hold of some securities of some kind which he could
borrow for the purpose of extricating him from his dilemma. He
asked me to see Bailey, and said that perhaps I could be of some servfoe to him . I told him I did not believe Bailey had control of any
securities, which he could avail himself of. He still wanted me to see
Bailey, because I had suggested to him that he might be of service in
getting this money paid at the department, the payment of which
Russell said was unreasonably dela.yed. In that way I supposed
Bailey might serve him.
Question. Did you bring the two parties together?
Answer. No~ sir; not directly.
Question. Did you do so indirectly, and how r
Answer. Russell requested me to see Bailey, as hP- thought he might
be of service to him. It was a desperate and forlorn idea of his. He
asked me if I would see him on my return to Washington. I told
him I would. When I reached Washington and went to my offic~ I
found that several matters of business had accumulated, and gettrng
engrossed in those matters, this promise to see Bailey got out of my
mind. About the time the bank closed Russell came in and said that
he had been up to the department and had failed to get them to pay
the money. He expected $75,000 or $ l00,000. He said he had not
been able to get thern to pay the money in time for his purposes. He
asked if I had seen Bailey. I told him I had not. He asked me if I
could see him that day. I said that I might perhaps see him the next
day. He asked me if I would I said I would.
Question. Did you see him the next day?
Answer. I did.
Question. For what purpose?
Answer. For the purpose of communicating to him tl;ie information
that Russell desired.
Question. What was that?
Answer. The fact of the predicament in which he was placed, and
his great desire to find out some means of getting money to 'protect
the acceptances of Secretary Floyd.
Question. You stated to Bailey that the great desire of Russell was
that he might put him in the way of getting some means of protecting
those acceptances?
Answer. I did not P-xpress any desire to see him myself.
Question. You told Bailey that you saw him at the instance of
Russell, who was distressed about those acceptances, and that he had
the idea that Bailey could help him in some way.
Answer. I suppose we had an interview of four or five minutes, in
which I stated those facts which Russell had communicated to me.
Question. What did Bailey say?
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Answer. He said "can it be possible?" He se~med fired. up with
the idea of Floyd's predicament, and said "can 1t :i>e possible t~at
Floyd is in this predicament?" or some such express10n .. I told him
I knew nothing except what Russell had told me. He said he would
look into it; he seemed to be much exercised about ; he said "I am
busy now, but will look into it."
..
.
Question. Did you tell him that the condition of thmgs would make
Floyd's resignation neces~ary? .
.
Answer. No, sir. I said that Russell had said so.
Question. You did not, in conversation with Bailey, suggest any
particular mode in which he could raise the money to save Floyd, but
told him that that was Russell's anxiety on the matter, and that he
desired to be put into communication with Bailey?
Answer. In conversation with Bailey I never a1luded to the tru~t
fund.
·
Que~tion. Did Bailey make any remark to you indicating his
ability or intention?
Answer. None.
Question. Did he ask to see Russell?
Answer. He did not.
_
Question. Did you make any arrangement by which they came into
contact?
Answer. I did not.
Question. Did they come together-?
Answer. I heard they did.
Question. Did Mr. Bailey in that conversation indicate his ability
in any way to serve Russell?
Answer. He did not make the slightest suggestion about it. He said
he would look into it, or inquire into it, to see whether those facts
were so; not that he doubted me, but because I had stated those matters to him as information.
Question. What is Bailey's connexion with Secretary Floyd?
Answer. I think their wives are cousins.
Question. Did you see Russell immediately after this, and indicate
to him this conversation?
Answer. No, sir. My impression is that I did not see him for some
considerable time. He went off that evening to New York, as he had
to be there the next day in order to protect the acceptances.
Question. Was this conversation with Bailey the same day Russell
got the bonds and went to New York?
Answer. So I understand.
Question. Had yon other interviews with Russell and Bailey upon
this subject?
Answer. Numerous ones afterwards.
Question. What time in the day did you see Bailey?
Answer. In the middle of the forenoon I should think; before 3
o'clock.
Question. I understand you to say distinctly that in your conversation with Bailey there was no reference to these particular securities,
or to any securities, in his custody and under his control in the
department?
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Answer. There was none whatever; not the slightest intimation
about them. It was a thing I did not contemplate as possible. The
idea did not come into my mind.
Question. You say you have had subsequent conversations with Bailey upon this subject, but that you did not communicate to Russell this
particular conversation?
Answer. I did not see Russell after that conversation for some time;
I am not positive.
Question. Are you positive you did not see Russell and communicate that conversation to him?
Answer. I do not think I did. If I did, it has escaped my recollection.
Question. Was he at your office the day you had the interview with
Bailey?
Answer. My impression is that he was not. He was there the day
before.
Question. His object in coming to see you the day before was to ascertain whether you bad seen Bailey?
Answer. That was his object.
Question. Did you say you would see Bailey?
Answer. I told him I would. He did not come back to find out
whether I had seen Bailey, because he had communicated with Bailey
at tp.e War Department.
.
Question. Have you had subsequent conversations with Bailey, in
which the matter of these bonds was spoken of?
Answer. Yes, sir; repeatedly.
Question. What was the substanee of those conversations?
Answer. The conversations have been frequent, and it is impossible
for me to state the precise time or what took place in any one of them.
Some time after Mr. Russell obtained these bonds I learned the fact.
I forget now whether I learned that from Bailey or Russell, and I
cannot be positive as to the time, or whether I learned it from Bailey
before he went to Minnesota, or whether I spoke to him upon the subject previous to his leaving or after his return. My impression is that
I first learned it from Russell; and when Russell told me he had got
certain bonds from Bailey, my impression is I told Russell I was ap·
prehensive .be had got Bailey into a scrape, or that they had got them·
selves into a scrape.
Question . .A.re you utterly unable to fix the time of that knowledge?
Bailey went to Minnesota about the middle of July, and returned in
October .
.Answer. It may be I talked with Bailey before he went away, or
it may have been afterwards. I think I learned the fact from one or
the other of them before Bailey's return. Whether Bailey communicated to me what he had done before he went to Minnesota I do not
know; I think it probable he did.
Question. What did he communicate to you?
Answer. He or Russell communicated to me the fact that Bailey
.h ad let Russell have the bonds.
Question. What bonds?
Answer. I think there were $150,000 of North Carolina and Mis-
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souri, and perhaps Tennessee bonds-one or the other of those three
classes.
Question. Did he state how he had come to do that-with what impulses, and under what idea?
.
.
.
Answer. Yes, sir. He stated that upon the mformat10n I gave him
he went up to the War Department to see Mr .. Floyd; that Mr. F_l~yd
was closeted with General Scott; that he was ma hurry, and, fa1lmg
to see Mr. Floyd, he had spoken to Colonel Drinkard, and ~tated
to Colonel Drinkard the information which had been commurncated
to him-that is, the facts that Russell, Majors & Waddell had these
acceptances, that they matured soon, and that there was a temporary
embarrassment about allowing them to go to protest. Drinkard told
him it was true . . He said, "It is true that if they are protested they
may compromise Mr. Floyd, and he may be obliged to leave the cabinet?" Mr. Drinkard told him it was so. It seems that just at that
time Mr. Russell happened to make his appearance at the department, and Drinkard introduced them, as I understand. Bailey
took Russell aside and had some conversation, in which this thing was.
arranged, Russell giving assurances that if Bailey placed any securities in his hands upon which he could raise the money to meet those
acceptances, he would certainly return them within the time specified
between them-perhaps sixty or ninety days. Russell gave Bailey
those assurances, and thereupon, for the purpose of extricating Floyd
from bis dilemma, he made up his mind himself, without instigation
from any body, to place those trust fund securities in the hands of Russell.
Question. You have stated that before Bailey went to Minnesotayou are pretty confident it was-you learned· these fact§ from him?
Answer. I think Bailey must have mentioned it to me before he
went away.
Question. When did you see Russell after that?
Answer. Russell went to New York, and return8d in a few days;
afterwards he received a considerable amount of money from the government.
Question. When was the conversation, and with whom was it, in
which you stated that one or both of them had got themselves into
trouble?
Answer. I made the remark when I was informed of the fact by
one of them, whichever it was, that those State stocks had been ased.
Question. Then you saw Bailey before you did Russell?
Answer. I do not know as I did.
·
Question. To w_hich one of them did you give this information?
.Answer. I cannot state positively which Olle it was I first saw and
learned this thing from.
·
Question. When you saw Russell after his return from New York,
where he had taken this first instalment of bonds, had you any conversation with him about the bonds he had received?
Answer. Yes, sir. He told me had got those bonds from Bailey.
Question. Did he tell you that that process had enabled him to relieve himself?
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Answer. That was what he said. He had taken up the accep1·
ances.
Question. Did he tell you in what way he had used the bonds t
take up the acceptances?
Answer. He had hypothecated them.
Question. With whom?
Answer. He did not tell me.
Question . Where?
Answer. In New York.
Question. Are you cognizant of the transactions which led to the
delivery of the balance of the bonds to Russell?
Answer. Only partially. There were frequent conversations between Russell and Bailey and all the parties. Sometimes I talkea
separately with them, and sometimes altogether.
'
Question. After you advised either Russell or Bailey that by thu
operation they had gotten themselves into a bad business or scrape
did it seem to produce any impression upon them? Did not the o
eration still go on?
Answer. Yes, sir; it went on, and I account for it in this way: thi
bonds which Russell got hypothecated in the first instance were s:
far from meeting his necessities, that when the time came round to return the bonds, his embarrassments were increased instead of bein~
removed.
Question. Did he know precisely where these bonds came from?
Answer. I do not think he did; he tells me that he did not at tha'.
time, though he afterwards learned; I do not know at what time Mr
Russell learned the true character of the bonds.
Question. As far as he informed you, was it before or subsequent «
this first transaction?
Answer. It was subsequent to the first transaction that he learned
they were taken from the Indian fund; at least, if he knew it before !
have not been informed of it. I think the reason why he took tbi
course that he did was this : Mr. Russell is a sanguine man, and wa:
disappointed about the means that he expected to have at his com·
mand.
·
Question. That is not testimony; it is rather a plea put in as ex·
cuse for Russell. I understand you to say that Russell never inform~d
you., and that you do not know into whose hands these bonds went in
the city of New York?
Answer. I do not; I never knew what he did with one of them. I
understood, however, that he hypothecated them with various parties.
Question. Have you never learned from Bailey what use was mad€
of them?
.Answer. No, sir; I do not think Bailey knew.
Question. Do you know from any source whose hands these bonru
went into?
Answer. I do not know what Russell did with any of them.
Question. Have you any knowledge of where they are now?
A nswer. I h ave not ; not one of them.
Question . Nor any information?
A nswer. N o information upon the subject; I never asked Russel:
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what he had done with them, and never received any information
from bim except that he had taken them to New York and hypothecated them for the purpose of raising money.
.
Question. Did Mr. Russell in this conversation, when speakrng of
the peculiarly embarrassirg position in which Governor Floyd would
find himself if these acceptances were not taken up, state why Gover.
nor Floyd would be compelled to resign?
Answer. No, sir; the impression made upon my mrnd, however,
was that Governor Floyd had improperly, and perhaps illegally, made
these acceptanceR.
Question. Did Mr. Russell make that statement to you?
Answer. No, sir; it was rather an inference of mine that Governor
Floyd had been at least guilty of an indiscretion in giving out these
accepta nces; that he had gone beyond his strict authority; and that it
would be a very delicate matter for him if the acceptances were not
taken up.
Examination by the chairman.
Question. If I understood you correctly, you stated that the first
conversation you had with Russell was on the cars coming from New
York to Washington? ·
Answer. Yes, sir; that was the conversation which led me to see
Mr. Bailey.
Question. That was before Bailey went to Minnesota?
Answer. Yes, sir; it was early in July. Mr. Bailey went to Minnesota, I think, in the latter part of July ; I do not recollect the precise time, but it was after my conversation with him.
Question. Was it on the next day after the conversation referred to
between you and Russell on the cars that Russell called at your office
to know whether you had seen Bailey?
Answer. It must have been, because Russell expected me to see
Bailey the next day.
Question. And it was the next day after that that you had an interview with Bailey?
Answer. Yes, sir ; it was the next day after Russell called at my
office.
Question. Was it that day that t:Iie $150,000 bonds were delivered
to· Russell ?
Answer. That is what I understand.
Question. How long afterwards _was it that you saw .Bailey or
Russell, and stated to them that they had got themselves into a scrape
by delivei;ing these bonds?
Answer. I cannot recollect precisely; it was soon after-several days
after, I suppose. I think before Bailey went to Minnesota he saw me
in regard to some business matters, and in some of these interviews
he may have mentioned this fact.
Question. Fix the time as nearly as you can?
Answer. I am sorry I cannot do it precisely.
Question. How did that communication take place to you and
Russell?
Answer. I do not think I saw them together. I do not know that
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I saw them together at any time until after Bailey's return frot

Minnesota.
s
Question. Did you see them together soon afterwards?
]
Answer. It is quite likely that I did, though I cannot be positi.
t
whether I saw them together or separately.
Question. Did you state to them separately or together, soon aftr
t
Bailey's return, that these bonds had been improperly removed?
Answer. That was the whole of my conversation with them ev
afterwards.
1
Question. At that time had any others than the $15G,OOO of bon ·
been delivered to Russell?
Answer. I think not.
1
Question. But you learned from the parties separately that othe:
bonds were from time to time delivered from Bailey to Russell?
Answer. Yes, sir.
Question. I will ask you whether you are acquainted with th:
Secretary of the Interior ?
]
Answer. Very well.
Question. Did you at any time after the knowledge of the use o:
]
these bonds by Bailey call upon the Secretary and inform him tha:
. Bailey was using them in the manner he did ?
Answer. I did not. It is perhaps necessary for me to state here m,
view of the matter.
The CHAIRMAN said the committee desired the witness only to state
facts.
The WITNESS remarked that the position he occupied in reference .
this matter was a very peculiar one ; that by simply stating facts
without being permitted to accompany them with explanation, he
might render himself liable to a criminal prosecution; when if per·
mitted to explain, it would appear that he was innocent.
Question. You state that you have had recently conversations witt
Bailey and Russell with reference to these transactions?
Answer. Yes, sir.
Question. Where did these conversations take place ?
Answer. Some of them have taken place at my bank, and some a·
Russell's room here. Mr. Bailey has been at my house, and I have
been at his boarding-house. We have had repeated conversations a
different times.
Question. Was there ever any person present at these conversation·
but yourselves?
Answer. Never.
Question. When was the last conversation you had with Bailey an:
with Russell?
Answer. At the jail, day before yesterday, I think.
Question. Did they send to you, and request you to come, or die
you go voluntarily?
Answer. I went there voluntarily.
Question. When you got to the jail you conversed with them freel.
in regard to these transactions?
Answer. Yes, sir; just as anybody else would.
Que8tion. Have you ever had more than one conversation with then:
at the jail?
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.Answer I have been there twice and seen Mr. Russell. I have
seen Bailey there but once. Wh~n 1' first went Russ~ll only was there,
:Bailey having been released on bail. . Afterwards Bailey was remanded
to jail, and the last time I was there I saw both.
.
.
_ Question. I understand you to say that you had no connexion with
these parties in these transactions?
.
.
.Answer. Only as a friend.
Question. And your friendship for the parties w_as so great as to
induce you voluntarily to go and see them about this matter?
.Answer. Yes, sir.
.
.
.
.
· Question. And to bold frequent conversations at various times with
both parties?
Answer. Yes, sir.
Question. You say you have known Bailey some three years?
Answer. I do not know how long. I suppose about that time.
Question. You have, if I understand you correctly, been very intim.ate with Mr. Bailey since he has been in the city?
Answer. No, sir; I cannot say that I have been very intimate with

him.
Question. Has he been frequently at your house?
Answer. Not very often.
Question. Has he frequently been at your office?
Answer. He has not been there very often.
Question. Have you been frequently at his office or room?
Answer. Not very often.
Question. How often?
Answer. Not more than half a dozen times, I suppose, in my life.
Question. Your acquaintance was not very intimate, then?
Answer. It was not.
Question. Not such as to make you intimate personal friends?
Answer. I could not say that we were such. Our acquaintance
related more to business matters than personal matters.
Question. What were your business matters to which you refer?
Answer. I must say that they had nothing to do with these transactions. I do not know that I ought to expose my business transactions.
The CHAIRMAN. I understand you say that you had frequent business transactions with Bailey. I repeat the question, what were those
transactions?
WITNESS. I decline to answer. I do not think I am called upon to
disclose private business.
Question. Were they of a monetary character?
WITNESS. I am willing to say that they were, but I will not be
drawn into what I believe to be a wrong; that is, to expose the confidential business transactions of those who confide in me.
The witness was here directed to r6tire.
After consultation, the committee deternined not at present to press
the question which the witness had declined to answer.
The witness was again recalled.
Question. I want to ask you if you know who compose the firm
known as Russell, Majors & Waddell?

•
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Answer. Wm. H. Russell is one. I do not recollect the christia
names of Mr. Majors and Mr. Waddell. There are others, I believe.
who are silent partners, but I do not know their nallles.

Examination by Mr. Harris.
Question. You stated before that you had frequent conversation
both with Mr. Russell and Mr. Bailey after this first $150,000 transaction?
Answer. Yes, sir.
Question. And that the character of these bonds was frequently
spoken of?
Answer. Yes, sir.
Question. Now I want you to recollect, if you can, whether you
had any such conversation with Mr. Russell prior to this $150,000
transaction ?
Answer. None in the world.
Question. I want you to state as clearly as you can whether he was
not aware of the character of these bonds even before this $150,000
transaction was communicated to you?
Answer. My own best information and judgment is, that he was
not. I don ot think that Mr. Russell knew the character of these
bonds when he received the first $150,000 of them.
·
Question. You say that afterwards you had frequent conversations
with these parties, both of them, in which you stated to them ~hat
the transaction was a dangerous one, and that they would get mto
trouble?
Answer. Yes, sir.
.
Question. How many conversations do you think you had with
these parties after this statement was made by you?
Answer. I cannot say how many. They were frequent.
Question. All the time, however, after this disclosure of the character of the transactions was made, and the transactions still went
on, these parties communicated freely to you their operations?
Answer. Partly they did. I cannot say they did fully. I did no
know the precise times at which further advances were made, nor did
I know the amounts. I learned afterwards, rather incidentally, tha
other advances had been made; not that I was consulted about them
in advance at all. I was not advised what bonds they had, or the
preciEe negotiations that took place between them, but I was advised
from time to time that furth~r advances bad been made.
Question. Were you n ot informed of the fact t hat the same character of negotiations were going on that took place in reference to thi
first advance of $150)000?
Answer. 0 yes, I am free to ad mit t hat.

Examination by Mr . Oonlcling.
Question. I wi~h you would state t o me at what time you had the
first conversation with Mr. Russell after you learned that these bond
had been handed to him ?

ABSTRACTED INDIAN TRUST BONDS.

63

Answer. I am not able to state precisely when it was.
Question. I am asking you to fix the time as nearly as possble.
How long after you first learned that thes,e funds to the amount of
$150,000 had been handed to him?
Answer. I Rm not able to state.
Question. As nearly as you can.
Answer. My impression is, that he Wffut to New York. How long
h e was there, and how long before I saw him, I am not able now to
s tate.
Question. Still I repeat the question, as nearly as you can?
Answer. It may have been a week, and it may have been two or
t hree weeks.
Question Is that as near as you can fix it?
Answer. It is.
Question. Was it in that conversation that Mr. Russell first spoke
t o you or you to him in reference to his having received the bonds?
Answer. It was.
Question. AH. d was it in the same conversation that you first made
t o him the remark you did in reference to its being a hazardous and
unwarrantable transaction, that "they had got themselves into a
scrape?''
Answer. I do not recollect that in that conversation I stated to
Russell why it was that they had got into a scrape.
Question. My question is simply whether you made that remark in
t hat conversation, and that admits of an answer" yes'' or" no."
Answer. I will use the language I then used as nearly as I can.
I said: "I am afraid you have got into a scrape," or "a bad predicament about it."
·
Question. Did Mr. Russell reply to that remark?
Answer. Yes, sir.
Question. What was the reply?
Answer. He expressed some astonishment, and said: "Do you not
believe I will return them?"
Question. What did you say to that?
Answer. I said: "I have no doubt of it."
Question. And what did he say?
Answer. " Of course I shall return them."
Question. What further conversation then, if any, was there upon
that point?
Answer. I do not recollect.
Question. Subsequently between you and Mr. Russell was this same
point of danger rE:curred to?
Answer. All the-time t.hroughout; and I urged upon them always
the speediest restoration of the bonds.
.
Question. Did Mr. Russell, at any time subsequent to this first
conversation, put any question to you for information as to the
character of those bonds?
Answer. I do not think he did; I do not think Russell cared what
the character of them was.
Question. Have you received any written communication from
Mr. Russell at any time in reference to those bonds ?
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Answer. Mr. Russell has written to me letters, in which he has
referred to those bonds, and to these transactions, repeatedly.
Question. When :first?
Answer. I cannot say when.
Question. As near as you can tell?
Answer. It may be early after he received them, and from tha1
time up to the present day.
Question. Was it soon after he received those bonds that he wrote
you in reference to them?
Answer. I do not think it was.
Question. How soon after, according to your recollection?
Answer. I am really not able to fix any time. It may have been
a month, and it may not have been until two months.
Question. How long ago, according to your best recollection, did
you first receive a letter from Russell touching -these bonds?
Answer. Well, perha·ps it may have been two months ago; I would
not be positive.
Question. And how many letters in all have you received from him
touching those bonds or alluding to them?
Answer. Perhaps :five or six.
Question. Where are those letters?
Answer. I destroyed them.
Question. When ?
Answer. When I got them ; I do not preserve private, confidential
letters.
.
Question. When did you destroy those letters? I do not want t-0
know what your customs are.
Answer. As I received them, as is my rule in all such cases.
Question. Is that the _nearest answer you can give?
Answer. Yes, sir, because it is the fact.
Question. And that is the nearest staiement as to the time of the
destruction of those letters ?
Answer. I have stated the time exactly. If you want to know as
to the time of the receipt of those letters, I cannot tell.
Question. How recently have you destroyed any letter from Russell?
Answer. I think I destroyed one last week.
Question. What day?
Answer. Perhaps it was Friday; it may have been Saturday.
Question. When was that letter received?
Answer. Five minutes before I destroyed it.
Question. It came by post?
Answer. Yes, sir, from New York.
Question. Have you received any letter since from Russell?
Answer. No, sir.
Question. Have you received from Russell any other written com·
munication about those bonds ?
Answer. None at all, except in business correspondence, and in
answer to letters I wrote to him upon the subject.
·
Question. Did ou reply to those letters?
Answer. Yes, sir ; there were letter and answer, letter an
answer.
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Question. Can you state how many. of thos~ letters yo~ ha ~e
reforred to were in answer to letters prev10usly written by you . .
Answer I cannot state precisely· there may have been five or six,
or more · we never bad much corre:pondence upon the subject, because
our com.:nunications were generally conversational.
, .
Question. How many in all were there of letters all udrng to these
bonds?
Answer. I have stated I do not know; there may have been four,
five, or six, and there may have been as many as ten, in which allusion of some kind was made to them.
Question. And you cannot state how many of these letters were in
reply to yours, and how many you replied to?
Answer. They were all one in answer to another.
Question. I am asking you if you can state how many, on the one
hand, were replies to yours, and how many you replied to?
Answer. I think all of Russell's letters were in reply to letters I
wrote him ; I do not know as I got any letters in which the bonds
were alluded to, except in reply to something I had said.
QueAtion. Did you keep copies of your letters?
Answer. No, sir.
Question. Is it your general practice not to keep copies?
Answer. The bank keeps copies of business letters which we write
upon the ordinary business of the bank ; but my rule is not to keep
copies of private correspondence~ These letters were of a private and
strictly confidential character-of the most sacred and confidential
nature.
Question .. And was it owing to their sacredness that you did not
keep copies ?
Answer. It was; it was for that reason that I destroyed the letters
upon this subject. I betray no private confidence myself, and keep
no letters which will betray it.
Question. Will you state to the committee the contents of the first
letter you received from Russell alluding to those bonds, as nearly as
you can?
-Answer. I think the first letter was giving me some assurance that
he would speedily be able to return the bonds. l had written him as
I had urged him in conversation, to do so; and I think the first letter
b.e ever wrote upon the subject was giving me assurance that he
was exerting himself to get the control of them, and that he would
speedily bring them back and restore them.
.
Question. In what month was that letter written?
Answer. I think it was some two or three, perhaps three months
·
ago. I think it. was in October last.
Question. Give the day of the month.
Answer. I cannot.
Question. Is that all you can state of the contents of that letter?
Answer. I cannot state positively that I have given all but that is
.
.
'
my 1mpress10n.
Question. How long after that did you receive the next letter?
Answer. It is impossible to say, but it may have been two or
three weeks.
H. Rep. Com. 78-5
0
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Question. Give the contents of that next letter.
Answer. They were all pretty much of the same character.
Question. Give the contents as nearly as you can.
Answer. It is impossible for me to do it. Mr. Russell never wrote
me much about them; his allusions to them were brief.
Question. Can you give any part of the contents of that next le~
ter?
Answer. Nothing, except in a general way.
Question. Can you give, in substance, any part of it?
Answer. No, sir. ,
Question. Why can you not ?
Answer. Because I do not recollect; it was something abon
the bonds, and in answer to my plying him to return them ; and
I think all he wrote me was to quiet me about his returning them .
Question. Is that all you can state about the contents of the letter?
Answer. Yes, sir.
Question. The first letter was in October?
Answer. Yes, sir.
Question. The second one in two or three weeks after?
Answer. Yes, sir.
Question. And the third one, how soon after that?
Answer. It may have been two or three weeks; I cannot tell.
Question. Can you give the contents of the third letter?
Answer. No, sir.
Question. And for the same reason, that you do not recollect.?
Answer. Yes, sir.
Question. How soon again came a letter ?
1\ nswer. It is impossible for me to tell; it may have been 5, or 10
or 15, or 20 days ; I cannot fix the time.
Question. Can you give the contents of that letter, or any part of i ~
Answer. No, sir; and for the same reason, that I have forgotten.
Question. The next letter, as near as you can tell.
Answer. I do not know as there was a next.
Question. Then I come to the letter which you destroyed within °
week. How long a letter was that?
Answer. I suppose it was about a page.
Question. Letter paper?
Answer. Yes, sir.
Question. Can you state the contents of that letter?
Answer. Yes, sir; perhaps I can.
Question. Give it in order, and all you can of it, beginning wit:
the date.
Answer. I cannot say what the date was; it may have been Thu day or Friday; it seems to me that I got it on Saturday morning.
Question . Dated in New York?
Answer. Yes, sir.
Question. Any place in New York?
Answer. I cannot say.
Que1:1tion . Was there any stamp upon the letter indicating the p ·
ticular place from which it came?
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Answer. I cannot say whether it was written !n his_ office or at the
office of the Pony Express, where he generally writes his letters. The
letter was in answer to one I wrote him. The substance of the letter
was excusing himself for not coming over here immediately, with all
the bonds he could possibly control, as I had urged him to tlo. That
was the sum and substance of the letter, with the exception to some
brief allusion to some other business.
Question. Can you give any of the language of the letter?
Answer. Perhaps I might, but it would be rather a vague thing.
" Yours of such a date is received. It will be impossible for me to
come to Washington, as you request. I have business that wiil compel
me to remain here until Sunday, and I will be over on Monday morning; you may expect me on Monday morning." I forget whether he
was any more specific. He had an appointment and engagements
which prevented him coming over, as I had requested and urged him
to do, until Sunday night. He would try to come on Sunday morning, but that his business arrangements were such there that he could
not, he believed, make his arrangements to leave and come before
Sunday night.
Question. What further?
Answer. Nothing.
Question. He did not mention the bonds in the letter?
Answer. I do not think he spoke of the bonds in this last letter.
Question. At whose instance had you written the letter which this
letter of a week ago was a reply to?
Answer. At my own instance.
Question. And the letter urged him to get all the bonds he could?
Answer. Yes, sir; all the bonds he could control, and to get up
the bonds and restore them as fast as he couU.
Question. Have you any memoranda relating to this?
Answer. None in the world; I never saw one of the bonds in my
life.
Question. Did you state that you had recently made a communication to the Secretary of the Interior about this matter?
Auswer. No, sir.
Question. Have you stated the matter to the Secretary of the Interior?
Answer. I have stated the whole case to him.
Question. When was it?
Answer. Sunday night last.
Question. What time?
Answer. In the evening, about tea time; about dark I went up there
with a certain gentleman.
Question. Who?
Answer. Senator Rice.
Question. And what you stated to the Secretary you stated in his
presence?
Answer. Mostly; I think he left before I got entirely through the
statement. Judge Black also was present.
9uestion. Did yo? go to the Secretary in consequence of a conversation you had prev10usly had with any one?
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Answer. In consequence of a conversation with Bailey and Rice.
Question. Was Mr. Rice present at the whole interview between
you and Bailey which led you to go to the Secretary?
Answer. He was not present.
Question. Then the interviews with Rice and with Bailey were separate?
Answer. Yes, sir.
Question. Where was the interview with B1:1.iley?
Answer. At my house, Sunday morning.
Question. And was it that interview which led you to go and make
the statement to the Secretary?
Answer. Bailey haJ stated to me things which had taken place before the cabinet.
Question. You say Bailey came to your house Sunday morning
last?
Answer. Yes, sir.
Question. Detail that interview as near as you can.
Answer. Bailey came to my house Sunday morning, some time in
the forenoon-perhaps 11 o'clock-in a state of great excitement. He
told me had been up all night before the cabinet; that they had investigated this matter; had examined the safe, and all about it; had
interrogated him about all lie knew, and that he had told ·everythin 11
he knew about it,; that they had counted the bonds, and found it all
true that he had stated to them about the bonds and coupons, and all
that; that he had made, as be thought, a very favorable impression on
the cabin~t, and that they were disposed to sympathize with him
deeply, but that he had refused, as be promised he would do, to mention my name as the party which bad given him the information originally which had led him to do this thing; that they had insisted on
knowing who it was who bad givtn him these facts which had led him
to put himself in the way to fi.ud out whether the facts were true or
not, and which resulted in his giving the bonds to Russell. Bailey
represented to me that whereas he had promised me, as he knew me
to be an innocent party in the matter, he never would mention my
name-and Russell had made the same pledge-ha was determined
abide by the pledge, and keep it to the last, and, if I insisted upon it,
he never would diHclose it, yet that the favorable effect which bis statement had made upon the members of the cabinet was prejudicial , in
bis estimation, by his refusal to give the name of the party who ·had
given him the information which I communicated to him as to the
predicament in which Governor Floyd was placed; that the member:
of the cabinet plied him in every way to get him to disclose the name
of the party who gave the information to him; that he refused, a nd
told them that he would suffer the tortures of the Inquisition befcm
be would give the information. He said, "Lee., you can judge fo.
yourself whether you will allow this fact to be made known or no ·
you can see how it places me." He told me, moreover, that t he.
were uspecting various parties, and named some who had been sus·
pected as the parties who had imparted this information from Russell.
"Well," said I, "I had hoped that it never would be necessary fo
my name to be mentioned in connexion with this transaction; yot
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know how much I have deprecated it; y~u know that_ I had no interest in it ; that I was an innocent party m r~gard ~o it ; and you can
very well understand how, in my situation, the disclosure of the fa~t
that I had in any way a connexion with it would subject me to susp~cion." Said I "I believe it will ruin me to have 1t known; but 1f
what you have' said is true-you are under excitement now, and it
may be you may not judge correctly about it-if it i~ necess_a.ry for
you to have the benefit of a full disclosure in regard to 1t, and 1t other
parties whom we know are innocent are subjected to suspicion in regard to it) I will go and communicate the information myself that I
was the party who imparted the information to you.''
. "Now," said I, "you may be mistaken about this. There may
not be a necessity for it. You say that Senator Rice was p~e~rnt
during your examination before the cabinet; do you suppose that he
- would have any objection to seeing me, and talking with me about
it? '' He said he thought not. I asked him if he thought Senator
Rice would be willing to come to my house -during the day. He said
he thought he would. I then said, « present my respects to Senator
Rice, and tell him he will do me a favor if he will call at my house
at 3 o'clock." He came, and, in answer to my inquiry, said that the
refusal to disclos~ my name had created a prejudice in the minds of
the members of the cabinet; that it had created a suspicion tha~ there
were other parties connected with the transaction. "Well," said I,
"Sena.tor Rice, although I know that the fact of my name being pub- ·
licly mentioned in connexion with this thing will be to me the greatf-lst
_ calamity that ever befel me in the course of my life, yet it is not in
my heart to refuse to di'sclose it. Will you go with m_e to see Secretary Thompson?'' He said he would . I asked him to do me the
favour to take a seat in my carriage. · He did, and went there with
me. I went voluntarily before him, and stated all I knew in reference
to the matter.
Question, Will you state, as· nearly as you c~n, Bailey's lano-nao-e
when he told you that he was suffering for his refusal to withhold yo~r
name?
Answer. I wish I coui'd, but I could not do his langua(J'e
justice.
0
He is an eloquent fellow sometimes~a man of fine sense.
Question. Please state just that one remark:which informed you
that he was suffering in the estimation of the cabinet in consequence
of withholding your name.
Answer. The idea was, thatQuestion. ·I do not want the idea-you have given that-I ask you
simply to give your verbal impression of his remark.
Answer. I would be glad if I knew how to do it.
Question. Give it as nearly as possible.
Answer. I do not re_collect precisely what were his words. It was
tbe ideas and not the language that impressed me.
Question. If you cannot give the language, will you be 0o·ood enoucrh
0
to repeat what were the ideas.
Answer. 'fhe idea was, that in the estimation of the cabinet he was
~reatly p_rejudic~d in consequence of his suppressing the name of his
mformant. With regard to the rest of his statement, they believed
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him to be stating the truth; they believed that he had made a fair
and honest disclosure. He said Secretary Thompson told him he bad
as much confidence in him as he ever had had.
Question. Suppressing the name of his informant of what?
Answer. The man who gave him the information that Governor
Floyd was about to be compromised, and which information led him
to do this thing.
Question. Do you mean the committee to understand that you
thought it was a cause of ruin to any man that he should have
informed another of the fact that Governor Floyd's acceptances were
out?
Answer. N 0, sir, by no means ; but what I mean to say is this:
that these bonds having been abstracted, if the fact were to become
publicly known that I furnished the information which led to the
abstraction of the bonds, it would, in the estimation of the public, so
connect me with the transaction as to blast my reputation and destroy
me I have felt it most keenly.
Question. Is there any other explanation you desire to make in connexion with this point?
Answer. No, sir.
Question. Did you understand that the mere fact of conveying to
Bailey a knowledge of the predicament of Governor Floyd was the
thing of which other parties were suspected, and whose reputations
were to suffer by it?
Answer. No, sir. The suspicion in the minds of the members of
the cabinet was, that the man who had communicated these facts was
one of a band of conspirators who were concerned in concocting a
scheme for the plunder of this fund. Mr. Bailey said, "I know you
are innocent."
Que~tion. Then I understand you that the point was as suggested
by Mr Bailey, who had suggested the doing of this thing, that what
the cabinet desired was the name of the man who had suggested the
doing of this thing-who had conceived the idea? .
Answer. No; the idea upon the mind of the cabinet was, that the
man who had given the information upon which Bailey had acted was
connected with a conspiracy or a combination, entered into, as they
believed, in New York and elsewhere, for the abstraction of these
bondEt.
Question. And it was the name of the man who had given such
information that they wanted?
Answer. It was the name of the man who bad communicated the
facts which led him to do this thing, because they thought the possession of the name of the man who had communicated the fact
which l;>rought about an interview between Bailey and Russell leading
to this transaction, would give them a clue by which they could learn
the names of other parties concerned in the abstraction of the bonds.
They believed they could find out through this man the names of all
the parties concerned.
~uestion. Will you account for _· the fact that during the whole
progress of this matter, in your efforts to obtain the restitution o
these bonds, you never inquired of Mr. Russell where they were, or
who had them?
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Answer. I simply account for it in the fact that it did not concern
me one way or the other to know.
Question. Have you never inquired of Mr. Russell what he knew
of the whereabouts of these bonds?
Answer. Never.
·
Question. Or the possibility of regaining them?
Answer. I never have.
Question. And the only explanation you can give of that is, that
it did not concern you to know?
Answer. That was all. I only knew that they had been abstracted,
and that was sufficient for ine.
Question. How did it concern you to have them returned?
Answer. You may have your suspicions. I have my knowledge,
and I am glad of the opportunity of stating what my motives were.
I am glad you have called for such a· response-.
Question. The simple question was, how it concerned you to have
those bonds returned?
WITNESS. That is precisely what I wish to have an opportunity to
answer, and I hope I shall not be interrupted this time. The fact
was just t,his : having been innocently instrumental in leading Mr.
Bailey to do this thing, I in my heart felt great anxiety to have the
bonds restored as speedily as possible. And that is not all : these
gentlemen were my friends-Mr. Russell more particularly-and I
would have considered myself a dishonored man if I had disclosed the
facts of the case, having come to my knowledge in the way that they
did. A ihird reason was, that I believed the best way to prevent loss
to the public, and to have the bonds restored, was not to have the
thing made public until Russell should have had an opportunity of
making the restoration. These were the considerations which influenced me. Both Russell and Bailey will bear witness, if they tell
the truth, that, from the firstJ my main desire and object was, that
they should shape their Qourse so as to bring back the bonds as
speedily as possible.
.
Question. Have you no suspicion where any of these bonds are?
Answer. I have not the slightest.
Question. Have you no suspicion· where any of them have. been
since they left Bailey's possession ?
Answer. I have not. The truth is, I did not want to know. I
simply knew that these bonds had been taken, and I wanted them to
bring them back. I thought the best way to accomplish that object
was to keep the matter a secret, and let them have the opportunity
of bringing them back. Coming to me in the way in which this information came, I would have died-I would have suffered martvrdom
before I would have made it public.
Question. When did the obligation upon the part of Bailey arise?
Answer. Some time ago. I cannot recollect precisely the date. I
think it was when I saw Bailey and Russell together on some occasion.
I was manifesting great anxiety and uneasiness-for I tell you.it gave
me great anxiety and distress-in reference to the matter ; that they
told me I need not be uneasy about it; that I had not been connected
w
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with it in any manner, and that, whatever occurred, my name should
not be mentioned in connexion with it.
Question. \Vhen was that?
Answer. I think perhaps three months ago.
Question. How soon after the bonds had been delivered?
Answer. It was some considerable time, but I cannot say how long.
Question. Cannot you state more definitely bow long?
Answer. I cannot. I know that I manifested considerable uneasiness in reference to it from the beginning. I urged that the bonds
should be brought back.
Question. Was there, on the first interview between you and Bailey,
any injunction of secrecy?
Answer . None in the world.
Qu estion. Then, so far as that first interview was concerned, in
what you communicated to Bailey, there never was any injunction of
secrecy about it at any time?
Answer. There was an injunction of secrecy, so far as mentioning
my name was concerned. They gave me their assurance that I need
not be uneasy, for my name never should be mentioned. I said to
them, "I trust that, whatever occurs, my name never will be mentioned in connexion with the affair;'' and they both promised it never
should; ancl if I bad not voluntarily disclosed it, I do not believe it
ever would have been. I do not believe either of them would have
betrayed my confidence.
Question. Did you ever, at any time, promise not to disclose this
tran saction?
Answer. I do not recollect that I ever promised not to disclose it.
I certaiuly never intended t\> disclose it.
Question. Why did you not disclose this first transaction?
Answer. I have already stated that I was innocently the cause of
Bailey's having been led to do this thing, and I considered it a matter
of sacred honor that I should not involve him in trouble or difficulty
about it.
Qu~stion. Then, if I comprehend your position, you having told
Bailf:'y that Governor Fl oyd had issued acceptances which were likely
to be di shonored, which information led him to other things, you
thought there arose from that transaction an obligation of secrecy paramount to your general obligation to disclose a dishonest transaction?
Answer. That was one reason. Although what I did was innocently intended, yet it led him into the predicament in which he was
afterwards placed.
Question. Was there any other reason?
Answer. I have already stated that I believed the only way to have
the government protected was not to disclose the transaction. I had
full confid ence up to a very late period, as I have every reason to believe was his intention, that Mr. Russell would bring back the bonds.
Questi on. Did you continue in, that belief after the abstraction of
the boqds went on?
Answer. Up to a very late period.
Question. H ow soon did you know that $800,000 worth of bonds
had gone ?
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Answer. I did not know it until they were gone.
.
Question. As these deliveries were made, yo~ kn~w of 1t soon after?
Answer I did not know what amount of deliveries were made from
time to ti~e. I think, at the very last, a large amount was delivered
of which I bad no knowledge:

Examination by Mr. Harris.
Question. You say you have known Bailey about three years?
Answer. Yes, sir.
Question . .And you assumed and considered him to be an honest,
upright man?
·
Answer. I knew nothing to the contrary.
Question. Upon wh11t theory do you explain his going to this particular fund for the relief of Russell?
Answer. I have no knowledge of his motives; my opinion is that
his object was to extricate his friend Governor Floyd.
Question. My question is, whether there was anything at all that
you can recollect, or in your knowledge, that explains his recourse to
this particular fund for the purpose of raising money to extricate
Russell from his difficulty?
Answer. I know of nothing, except his desire to serve Governor
Flovd.
Question. Are you in possession of any particular information
which explains his recourse to this particular fund?
Answer. No, sir; except the fact that he had these funds in his possession.

Examination by the chairman.
Question . Was the last letter you addressed to Russell sent before
or after this transaction was disclosed ?
Answer. It was before.
Question . Did you take any measures after the fraud had been detected, dire~tly or indirectly, to inform Russell of the fact in N cw
York?
Answer. I think, in one of the letters I wrote to him, I told him
that the fact would be made known to the public.
Question . That is not answering my question. My question is,
whether you, directly or indirectly, adopted any measures to inform
Mr. Russell , after the disclosure of the fraud had been made, of the
fact that it had been made?
Answer. Not after there was a public disclosure.
Question . Just before?
Answer. Yes, sir; I think two or three days before I wrote to him
that the thing would soon be disclosed.
Question. What induced you to believe it would soon be disclosed?
Answer. Mr. Bailey told me he should disclose it before Secretary
Thompson left the cabinet.
Question. And then you wrote immediately to Russell?
Answer. Yes, sir ; I think I did.
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Question. Was that the last letter you wrote to him?
Answer. I think it was; I think I had expressed before to him rr.
apprehension that it would not be possible to conceal it.
Que8tion. What was the date of that letter?
Answer. I think it was Thursday or Friday. Bailey had then
me that he might tell Governor Floyd about it.
Question. Do you know whether any other measures were adopte.
to inform Russell that Bailey had been arrested and the fraud db
closed, or that the fraud had been disclosed, and that Bailey wouW
arrested, by any other person?
Answer. I do not. I did not advise Russe11 that Bailey had bee:
arrested.
Question. How long after Russell had been arrested and brought
this city before you saw him?
Answer. He was brought here on Monday morning; he was fi
taken to jail, I think, and then went to his house; he had rented
house in this city, on F street ; I heard in the afternoon that he h
again been taken to jail, and I went there to see him.
Question. Did you know of any use that Russell had for money i:
this city?
Answer. I know that he is in the habit of spending a good deal
money in Washington ; I do not call to mind any particular case j11:
now.
Question. Do you know whether he has purchased property in th:
city within the last few years?
Answer. I do not remember to have heard of his having done ·
He bought some property in New York some time ago, but I think
never heard of his buying property in this city.
Question. For himself, or anybody else?
Answer. No, sir, not that I ever heard of. He has rented a ho
here, but I never heard of his having bought property here.
Question Have you received any letters from Mr. Bailey in refe:
ence to this transaction ?
Answer. I think he has once or twice sent me notes that he wank
to see me, or wanted me to call on him.
Question. How many notes have you received?
·
Answer. I have received, it may be, at different times half a doz~
such notes.
Question. What did you do with them?
Answer. I destroyed them; I never keep notes of this sort.
Question. Did you answer them in writing?
Answer. I think I have written notes to him sometimes when I ha
received them from him, and sometimes have responded verbally.
Question. Can you inform the committee of about the date of
first note you received?
Answer. I cannot; I did not attach any importance to them at ·
time.
Question. As near as possible.
Answer. I cannot mention any time.
Question. When did you receive the last note from him?
Answer. I am not able to say positively.
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Question. Fix the time as near as you can.
Answer. Some time within the last week.
Question. Since he has been arrested?
.
,
Answer. No, sir. I think I received a note requestmg met? ~all
and see him after he had made the exposure, but they were p~rm1ttrn_g
him to run at large. The note requested me to call and see him at his
house.
Question. I understand you to say you cannot inform the committ€e of the time of the reception of any note sent you by Bailey?
Answer. I am not able to do it now; upon reflection I may be able
to do so.
Question. What were the contents of the first note?
Answer. I cannot say.
Question. Can you give the substance of it?
Answer. I cannot.
Question. Can you recollect the language of either letter?
Answer. I cannot. I do not think I received any note at all which
contained anything except an invitation to see him, or something of
that kind.
Question. Do I understand you to say you cannot recollect the language of either of the notes you received?
Answer. I said I could not.
Question. Can you recollect the substance of either note?
Answer. I cannot.
Question. What did he want to see you about?
A.nswer. To talk about .this affair. It was a matter of absorbing
interest to him and to me.
Question. Did you understand him to state in the notes that his
only object was to have a conversation with you in regard to this
matter?
Answer. I think he simply requested me to come and see him.
Question. Did you go and see him?
Answer. I did, frequently.
Question. What occurred at those interviews?
Answer. We talked about this affair. Nothing material occurred,
further than I have already stated; such general conversation as men
would have who had knowledge of such a thing. We were in the
habit of talking about it in its various bearings.
Question. Do you think it was as much as three months ago that
you received the first letter from him?
Answer. It is possible, but I cannot say. My recollection of dates
is bad, and always bas been.
Question. To the best of your recollection, the first note must have
been received as much as three months ago?
.
~nswer. I do not thi~k It _was as_ long_ ago as that. I have told you
I d1d not recollect, and 1t 1s 1mposs1ble for me to say. I do not think
his first letter contained any reference to this thing.
Question. Was it two months ago?
Answer. Possibly, but I cannot say. I really cannot say when the
first communication was received from him. It may have been two,
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and it may have been three months ago. I do not think it was
long as three months ago.
Question. Did you keep copie8 of your replies to Bailey's notes?
Answer. No, sir.
Question. And you did not preserve the originals from him?
Answer. No, sir.
Question. You say you went there to talk about this matter. Wa,
there no special object in your visit, or was the object merely a gener~
one, to have a general conversation?
Answer. Sometimes there might have been some special featu
which I wanted to talk with him about, or he wished to talk with me
about.
Question What was that special feature?
Answer. I cannot recollect.
Question. Can you recol]ect what he said to you or you to him?
Answer. It is impossible for me to single out any particular thing
We talked about Governor Floyd and other things.
MONDAY, December 31, 1860.
Hon.

JOHN

B. FLOYD sworn.

Examination by Mr. Conkling.
Question. Mr. Floyd, you have been for some time Secretary o:
War?
Answer. Yes, sir .
· Question. From what time to what time:-'
Answer. From about the 4th of March, 1857, until day before y~
terua.y, when I resigned.
Question. Do you kuow Wm. H. Russell?
Answer. I do.
Question. How long have you known him?
Answer. Some two or three years. I have known him since aboU'
the time he entered into his last contract for the transportation o·
army supplies, which I think was in the winter of 1857.
Question. Where was his residence when you first knew him?
Answer. I do not know; at the west somewhere.
Question. Do you know in what firm he was a partner?
Answer. I do not know. The contract was entered into in th:
name of Russell, Majors & Waddell.
Question. You know of none of his partners except Majors an.
Waddell?
Answer. I do not know them. I saw Majors once.
Question. What contracts exist now between the government an·
Ru sell' s firm.
Answer. They are contracts for the transportation of supplies
New Mexico, Arizona, and the southwest.
Que tion. One contract, or more?
An wer. I think but one. There may be some minor contrac .
The general contract may he divided into different heads. There
a general contract for transportation to New ~exico, and there msJ
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be some contracts for transportation from New Mexico ~o the different
posts, but of that I am not certain. lVly answer would be that I know
of but one contract.
.
Question. Which provides for' transportation from what point to
-what point?
.
:r
Answer. From any point the governmen~ ma! des1gnat~ to New
Mexico and the southwest. Th~ contract itself would be the best
proof of what the terms of the contr~ct r,re.
.
.
Q uestion. Have other contracts with Russell p,rev10usly existed?
Answer. Yes, sir.
Q uestion. How many?
.
Answer. But one I know anything about, which is the contract for
t be transportation of supplies to Utah.
Question. And has that contract expired?
Answer. It has.
Question. When?
Answer. Last year.
Question. Are there, or have there been, other contracts, whether
i n t h e name of Russell or not, in which Russell was interested?
Answer. No other that I know of, either now or in the past.
Question. These c ontracts are executed in quadruple?
Answer. I think they are in duplicate. They are in the u ~ual form
t he department has adopted in the execution of contracts.
Question. Have there been at any time, to your knowledge, any
t ra n sactions or business relations between Russt:11 and any officer of
t he government?
A nswer. None that I know of.
Q uestion. Between any officer of the War Department and Russ ell's firm , or Russell himself?
An swer. None that 1 know of.
Q uestion. Under these contracts you speak of, explain, if you please,
whe re and in what manner, by the terms of the contracts, payments
were t o be made.
Answer. Payment was to be made, under the terms of the contract,
wh en the work was done, and to be made by the nearest quartermaster-at the nearest point-according to my recollection of the contract.
I will not undertake to say positively, because the contract is the best
proof of it, and it is easy to be obtained; but I think the payment was
to be made by the quartermaster that might be designated for that
p urpose ; chiefly they have been made at Fort Leaven worth.
Question. In point of fact, from what point has this transportation
taken place?
Answer . From the upper part of Missouri and from Kansas Territory.
Question. From what station?
Answer. From Fort Leavenworth chiefly, and from several places
along the Missouri river.
Question. By what quartermaster at Fort Leavenworth?
Answer. Mr. Van Vleet. The transportation across the plains is
a heavy business, and the number of cattle engaged in it is very large.
The habit h as been to designate different points along on the river at
which the trains should start, for the purpose of accommodating them
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to the grazing. The contract, however, will show the stipulations
to the point of starting.
Question. The point is this, whether the loading was chiefly a
Leavenworth and from there onward.
Answer. That is the case.
Question. And there was no transportation this way from the sta.
tion you have referred to ?
Answer. I think there was not under their contract. There mar
have been a stipulation in their contract requiring them to do an!
transportation which the army wanted; but if you mean to as
whether they have been employed in transporting goods this way,
answer no.
Question. Explain the mode of making payments by the depa ·
ment through the quartermaeter at Fort Leavenworth.
Answer. The payment is generally made by requisition. Thi
quartermaster makes a requisition upon the quartermaster genera.
here for a particular amount of funds. He states that there will h
needed for the payment of all concerned-not to contractors in particular-a certain sum of money, and calls-for a requisition of $50,000
for instance. That requisition is sent over by the quartermaste:
general to the Secretary, and the Secretary signs a requisition upot
the treasury, and then the Secretary of the Treasury directs that tha·
money shall be placed to the credit of the quartermaster at Fort Leavenworth ; the quartermaster at Fort Leavenworth pays out tba·
money, and sends his vouchers to the treasury. The vouchers upor
which the money has been paid agree precisely with the amount o:
money placed to the quartermaster's credit, and then his accounts ari
settled.
Question. And between the quartermaster and the contractor, wha·
is the operation?
Answer. I suppose, of course, the quartermaster pays to the con·
tractor upon being satisfied that so much money is due him upon sue:
vouchers as may have been given to him at the treasury, and he take!
up the vouchers.
Question. The quartermaster pays the money, takes the voucher
and remits them here?
Answer. Yes, sir.
Question. In the case of these contracts with Russell, Maj ors ·.
Waddell, was any direction given to the quartermaster there to depar
from the ordinary usage?
Answer. None whatever.
Question. Did any departure from the usage take place in respec'.
to making payments upon those contracts?
Answer. None whatever. If you have reference to those acceptance~
then there was ; if you mean in the ordinary payment of dues, ther·
was not.
·
Que tio~. I_did not point m~ question to acceptances generally, bi:
to what direc 10ns had been given, and to what changes had bee:
made originally ?
An swer. No ne whatever.
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Question. Who, upon the part of these contractors, has conducted
the businesA in reference io these contracts?
·
Answer. Mr. Russel himself.
Question. And no other person?
Answer. Nobody authorized by Russell that I know of. A great
many persons have come to me_:.Mr Green, of the Senate, Mr. Phelps,
of the House and other members of Congress-as friends of the contractbrs, bav; spoken to me, asking that ~ertain t:aci1iti~s should be
afforded to Russell in the ordinary transact10n of his busmess there,
but no a.gent of Russell-no one but himself.
Question . What facilities do you speak of?
Answer. Such as starting the trains from one point instead of
another. There is a place upon the river called White Cloud, from
which they were anxious that a portion of the supplies for t.he army
should start. These gentlemen and other gentlemen from Pennsylvania spoke to me about it.
Question. They desired to have the service adapted to the convenience of the service, and not facilities in any other sense?
Answer. That is all.
Question. Who, un behalf of the War Department, conducted this
bui:iiness with Russell & Co. ?
·
Answer. 'J.1he quartermaster only.
Question. Who is he?
Answer. Quartermaster General,General Jesup, and after his death
General Johnston, except at such perfods when he was absent from the
department, and then by the next in command.
Question. Do you mean that the .transactions between Russell and
the War Department have been confined to those gentlemen?
Answer. I do, unles~ there was some particular thing that Russell
himself would address a letter to me about, and then it was done
directly between .Russell and myself.
Question. What has that business been?
Answer. The ordinary routine of business which 1 have attempted
to describe.
Question. Do you know how much, under this contract now subsisting, has been paid by the government. to the contractors?
Answer. I do not know the amount; it is a large sum.
Question. Have the accounts been made up recently?
Answer. I dare say they have; I have not looked into it.
Question. Have you any idea of the proximate amount?
Answer. Yes, sir; I should think half a million of dollars.
Question. Who has the custody of the accounts between the government and these contractors?
Answer. The quartermaster and the Treasury Department.
Question. Are you able to state whether, at any given time for the
last year, the contractors have been overpaid.
Answer. They have never been overpaid a dollar at any time, either
this year or at any time since I have been Secretary of War.
Question. Are you able to state at any given time the amount due
them?
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Answer. No, sir; because that depends upon the amount of worr
they have done.
Question. Has there been any time during the last year when yo:
at the time have known yourself whether the government was k
arrears, or how the balance. stood?
·
Answer. The government is always in arrears as the work goes on
they are to be paid as the work is done. When a train starts from For.
Leavenworth to Utah or New Mexico, they get a receipt for so inucl
freight shipped. When they get to a particular point, so much money
is due upon it; and when the freight is delivered, the entire amount ~
due for the transportation. As the thing progresses from the star.
to the conclusion, of course the government becomes indebted to then:
to the extent of the work done; but the indebtedness is never consummated until the work is done, so the government could never be ir
arrears to them, except as the work progressed in that w&y. As soon
as the work is done, and satisfactory vouchers presented of the completion of the work, then the government pays.
Question. That is, the quartermaster there pays?
Answer. Yes, sir.
Question. The particular question is, whether at any time you have
known, at the time, whether, as between the contractars and the quartermaster there, anything earned has been unpaid?
Answer. I do not know. I would know from orders given for so
much transportation in any particular mont.h that there would be abou·
so much due at another time. The prices of transportation vary according to the ill()nth they start. H in May, they receive so much a
pound; in June, so much; and so on through the year. It is a sliding
scale of prices.
Question. Then you never had in your hands at the time the means,
either by cilculation or by vouchers, of stating whether they ha'.! been
fully paid up the amount they had earned or not, varying as the
amount did according to the time of starting?
Answer. I could have told if I had put myself to the trouble of ascertaining the orders for transportation, and ascertaining the probable
time it would take to do the transportation.
Question. Did you ever do it?
Answer. No, sir.
Question. You alluded to acceptances: what acceptances did yoi:
refer to?
Answer. Those you are investigating, and which have been in the
hands of a delinquent clerk in the Interior Department.
Question. The $870,000?
Answer. Yes, sir; and others which have been given along in the
progress of the business of the department.
Question. When first was any acceptance given by you to eithe·
of these contractors?
Answer. The first was given about the time the order was made fo:
the removal of the troops from Fort Leavenworth to Utah.
Question. At what date?
Answer. It was in 1858. I do not know what peric,d of the year i·
was. It was before Congress made an appropriation.
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· On that subject I have written a communication to the Ho1:1se,. which
will be sent in to day, and I would ask that that commum~at10n be
spread upon your record as my testimony and my explanat10n upon
that point.
Here the examination was closed for the day.
TUESDAY,

Hon. JonN B.

FLOYD

January 1, 1861.

recalled.

Examination by Mr. Conkling.
(Juestion. About what time was the first contract made with Russell,
Majors & Waddell?
Answer. I think it was in the winter of 1857-the winter after the
present administration came in; the winter of 1857-'58.
Question. Designate the contract in some way..
Answer. It was a contract for the transportation of army supplies
to Utah across the plains. It was for general army supplies, I think.
The contract itself is the best evidence.
Question. And was there a contract made a year ago, in April?
Answer: I cannot remember when the contract was made.
Question. Was there a contract for the delivery of flour?
Answer. The contract about the delivery of flour was one I e:x:plained in a report to the Senate, I think.
Question. Was there a contract for the delivery of flour sep~rately?
Answer. There was, and that contract was of this sort, which I will
give particularly and carefully. Under the contract for the transportation of supplies to Utah there was a provision which re9.uired
that notice should be given that supplies of a certain character and
amount would be sent off at particular times. Upon giving that
notice to the contractors for the transportation of supplies . they were
entitled to take the transportation, and in case the government thought
proper to countermand the order, for any reason whatever, then, according to ·t he terms of the contract, as you will see by 1eference to it,
the government was called on to take off of their hand<s, at their cost,
all the transportation which they bad supplied. Notice had been
given, in due form and at the proper time, for transportation to be
gotten ready, to take out supplieR of flour to the army; of Utah.
Question. The quest:ion I intended to point to; this contract was
this: I desired to know which contract, if any, first was given to these
men by your direction?
,
Answer. The first contract given by my direction was a contract
for the transportation of supplies, which was given in the winter of
1857-'58, after due advertisement for the lowest bidder, they being
the lowest bidders.
Question . Then that was not ·given by your direction, but by law
to the lowest bidder?
·
A:iswer. No, sir, for the Secretary of War has a right to approve
or disapprove contracts.
_
H. Rep. Com. 78-6
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Question. When was the next contract given to these parties
your direction ?
·
Answer. If you refer to the contract about :flour, which I was goir
on to explain when I was stopped, then it was some time after tha!
I do not know when. The next one 'was a contract for the transpor
ation of supplies ; the last contract for the transportation of s_uppli
Question. Then each contract they had was given by your directiot
Answer. Yes, sir, after advertisement, and in each instance th.
were the lowest bidders, except in reference to the :flour contract, a
that was the modification of a contract, as I was going to show y
when you stopped me.
Question. ·when and under which contract were acceptances firi
given?
Answer. Under the contract for the transportation of supplies
Utah.
·
Question. And that was the first contract of all they had?
Answer. That was the first.
Question. And under all those contracts, by the terms of thee
payments were to be made and vouchers taken at Fo!t Leavenwor
by the quartermaster there?
Answer. That was the usual mode of business, but the contract w.
show that. It is a matter of detail, and I cannot say anything m
about it than I have stated.
Question. Describe the paper accepted in the fint place?
Answer. 'rhe paper accepted in the first place was paper purporfr
to be paid when the work under the contract should be done to ·
amount of it.
Question. In the form of drafts ?
Answer. In the form of drafts by them on the Secretary, and
cepted as Secretary, when the work should be done. Those were ·
first.
Question. And what was the amount of the first acceptances?
Answer. I do not know.
Question. As near as you can state?
Answer. I do not know ; a very large amount, and they have It
regularly paid up.
Question. Give the committee some idea of the amount of the f.
batch of acceptances.
Answer. I do not think I can unless I refer to some memorac
The transportation under the first contract amounted to several
lions of dollars.
Question. Will you give some idea of the amount of the first ·
of acceptances ?
Answer. I should suppose somewhere between $200,000
$500,000. I suppose so; it is mere conjecture.
Question. And were these acceptances all made the same day?
Answer. No, sir; they were not all made the same day. 'f
were made at different times, and madu in the regular progress o.
business whenever they wanted to raise money.
Question. I want to get at the date of events. State to the
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mittee about the time when the first acceptances were made, as nearly
as you can.
.
Answer. I cannot state, for I do not know. ·
Question. Ahout how long after this first contract was made was it
that the first acceptances were made?
·
Answer. I do not know; it could have been but a few months, as
well as I remember.
Question. And in the first instance, what was the amount, as near
as you can state it, of the acceptances?
Answer. I have no idea whatever now.
Question. At whose request were those a.cceptances given?
Answer. At the request of Russell, Majors & Waddell.
Question. Made by whom?
Answer. By Russell.
Question. To you?
Answer. To me.
Question. Was any registry of these acceptances kept in your office?
Answer. A memoranda was kept by a clerk in my department.
Question. By whom.
Answer. By Mr. Drinkard, I think. It was kept in the clerk's
office, through the chief clerk.
Question. Is it there now?
Answer. I presume so.
Question. WLen these acceptances were paid, as far as they were
paid, what became of them?
Answer. I do not know. I never heard of them afterwards. They
were raid, cancelled, and destroyed, I presume.
Question. Do you know that was so?
Answer. I do not.
Question. Did you see them afterwards?
Answer. I did not: I never heard of any difficulty about them.
Question. How long after the first· batch of acceptances was given
was there another given?
Answer. I cannot tell, nor can I form the least idea. It was along
in the progress of the business of transportation.
·
Question. At whose request?
Answer. At the request of Russell, Majors & Waddell.
Question. And communicated to you by whom?
Answer. By Russell always.
Question. Verbally or in writing?
Answer. Verbally generally, but sometimes by note.
Question. Did any other person apply or communicate with you
upon the subject before the acceptances were made in the first"instance ?
Answer. Not on their behalf. Before I made the accepta,nces I
went to Riggs & Co. to consult as to the shape of the acceptances,
and the manner in which to put the acceptances in form. I had a
consultation with Mr. Riggs about it.
Question. Have there ever been such acceptances given during your
administration except to Russell, Majors & Waddell?
Answer. No, sir.
Question. Previous to the giving of those acceptances to Ru~sell,
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bad there been any transactions, or relations, or accommodation1
any sort, with him, except the execution of these previous contrar
Answer. I do not know. There had been none. with me.
Question. Can you state the amount, in all, of the acceptar
which you gave to Russell, :Majors & Waddell?
Answer. I cannot, but I suppose they are upwards of $2,OOO,0~
Question. And when were the last acceptances given?
Answer. fo December, this last month.
Question. On more than one occasion?
Answer. Yes, sir.
Question. On how many occasions?
Answer. I cannot tell. . I do not know ·h ow inany. Two or tl:
times, and probably more, but I do not remember.
Question. Where were they given?
Answer. They were given here in this city.
Question. At the War Office?
.Answer. At the War Office; at least, the transact.ion was con
n:ated at the War Office. I may have signed some of the acceptan
and probably some at my office in my house.
Question. Now here else than at the War Office and at your hoUE
Answer. No, sir; never one, except at my place of business, at
War Office, and in my house.
Question. Was there any registration made of these acceptancfl
Answer. Yes, sir.
Question. By whom?
.Answer. By a clerk in the War Department.
Question. By this same clerk, Drinkard?
Answer. I think so; at least, the register will show. I gave
the memoranda which I kept myself, and he entered them upon
books.
Question. What is the book that contains them?
Answer. No particular book that I could name; these memora:
were merely entered in a book.
Question. Is there no way by which you can designate the p
ticular book ?
Answer. There is not.
Question. It is a bound book?
Answer. I do not know ; I never saw it that I know of.
Question, Then you do not know that there was a register kep
Answer. Only as I have stated.
Question. How is that?
Answer. From my clerk.
Que tion. Who?
Answer. Mr. Drinkard.
Question. Then you do not know that there was a registration
.Answer. I do know that I gave to him memoranda of these ace
ances. I have already stated that I have not seen the book. I
never seen any book in the department except those containing or
for me to sign.
Que tion. What did Mr. Drinkard register-the acceptances L
aelve , or the memoranda?
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.Answer. The acceptances themselves.
Q uestion. In the case of those acceptances made out at yQur house
ho w were they conveyed to Mr. Drinkard for registration?
.Answer. I do not know that the acceptances themselves were con;reyed to Mr. Drinkard. I gave to Mr. Dri_n kard memoranda of the
acceptances for him to register. He could not have the acceptances
th emselves, because at the time of making them they were handed
ove r t o Mr. Russell ; he had the memoranda.
Question. 'fhen he kept a list of the acceptances, and registered
them n ot from the acceptances themselves, but from memoranda? It
seems to me that there is a little discrepancy in your statement that
the registration was made from the acceptances themselves.
Answer. I did not observe any discrepancy. W~en the acceptances
were made at the War Office, the registration may have been made
fro m the acceptances themselves; those that were made at my house
were registered from memoranda made from the acceptances themselves.
·
Question. Can you give the committee any idea of the proportion
of acceptances which were made out at your house?
Answer. No, I cannot.
,
Question. Can you state whether the amount given at your house
would be a half, a quarter, or any given proportion of the whole
amount ?
Answer. No, I cannot; I do not know anything about it; I just
si gned them whenever there was any necessity for it wherever I happe ned to be.
Question. And upon what data did you act in signing them whereever you happened to be?
·
. Answer. Upon a general knowledge of the amount that was com·
1n g to these people from their transportation, and in the last instance·
Upon the data particularly that money was to be paid whenever the
Work was done; that it could mislead nobody, it could deceive _
n obody, being merely an accommodation to these people to cna:ble
them to raise the means to sustain themselves in carrying out thE3ir
co ntract. I gave the acceptances .upon that general data.
Question. At the time of the giving of the first acceptance in
becember, did you know the amount due Russell, Majors & Waddell?
WITNESS. What December do you mean?
Mr. CONKLING. I mean this past month, ultimo.
Answer. I had a general knowledge of the probable amount that
Would be due to them for the transportation covered by the acceptances.
Question. I would like, if you please, to have a more specific
answer to the question. Did you, at the time of giving the first
acceptance in December, know the amount due them?
Answer. I bad a general idea of the amount that would be due
them under these acceptances?
·
Question. What was that amount?
Answer. I suppose they would range from $.700,000 to $1,000,000.
~here was no means of having accurate information.

86

ABSTRACTED INDIAN TRUST BONDS.

Question.· What was the amount of acceptances on the first occasion in December?
Answer. I have forgotten.
Question. Can you approximate?
Answer. No, I cannot.
Question. Can you state within $100,000?
Answer. 0 yes ; it was more than $100,000.
Question. I say, can you state the amount within $100,000?
Answer. I could not.
·
Question. Where wa~ the first batch of acceptances executed, in
fact, in the War Office or at your house ?
Answer. I think it was done in this way: the arrangement WBl
made in the War Ofilce, where the first batch was prepared under
my order.
Question. By whom?
Answer. By Russell, I think.
Question. Was anybody else present when they were signed?
Answer. Nobody else was present.
Question. Did you take a memoranda of the acceptances then?
Answer. I did.
Question. In your own handwriting?
Answer. No, sir; in Russell's handwriting, because I write witc
difficulty ; but they were put down in my presence.
Question. Put down upon what?
Answer. Upon a piece of paper.
Question. To whom did you deliver them?
Answer. To Mr. Drinkard.
Question. With the direction that he should make a registratio
from them?
Answer. Y eR, sir.
Question. What date rn December was that, as near as you cat
state?
Answer. I cannot tell.
Question. Cannot you give some general idea?
Answer. The giving of these acceptances began about the middl1
of December, and continued until towards the fast of December.
Question. Then these first acceptances were given about the middl:
of December?
Answer. I think it was earlier than that. They were given o:
several different occasions, and there was not a good many daf
between them. They were taken immediately by Russell, and pr
into the bands of Bailey.
Qu~stion. I will come to that presently. I first desire to know th
date of these first acceptances?
Answer. I do not know.
Question. Yon think they were before the middle of December ?
Answer. I think so.
Question. You cannot be more definite in respect to the date?
Answer. No, sir.
Question. How soon afterwards in December were other acceptan
executed?
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Answer. I do not think there was more than 10 to 15 days between
f
f th
all of them .
Question. How many days intervened bet~een ~he execu ion
e
-first acceptances in December and the next tn'3.t were executed?
Answer. I cannot tell ; I do not remember ; they were all execut3d
in the course of ten days.
.
Question . On how many different days in Decemb~.r ?
Answer. I do not know.
·
.
Question. Were the acceptances all given out at your house m
December?
·
.
Answer. I cannot tell that ; it is a thing to which I paid no attention?
·
.
Question. Were they given in the presence of any one besides Russcll?
.
.
Answer. They were given in the presence of no one besides Russell,
that I remember.
,
.
. .
Question. Can you state the amount of acceptances given within
this pedod of ten days?
,
Answer. Yes, sir, very nearly; I think it was about $700,000.
Question. Was this $700,000 all of the same character of paper?
Answer. Yes, sir.
Question. Were there in December any other acceptances given
than this $700,000 of similar paper?
Answer. I think not.
Question. Were these acceptances, any of them, numbered?
Answer. I do not remember. The acceptances themselves will show
that.
Question. Were any of the acceptances given. at any time numbered?
Answer. At first the practice of numbering them was pursued, then
they were lettered, and latterly-these last acceptances-I do not
know whether they were numbered, or lettered, or neither. The character of the paper changed, and it was not. very essential.
Question. What was the object of the practice of lettering the
acceptances, or numbering them?
·
Answer. I gave the direction, in the first place, to have them numbered as a guide to prevent the issue of more acceptances than there
was likely to be money coming to these parties for transportation.
Question. And when· did that practice cease?
Answer. When it was found to be more convenient to letter them.
I do not know the time thA first practice ceased, but the change took
place from this cause: it went on until there was a very large numberof acceptances in different amonnt!i!, and Russell represented to me
that the number indicated that all the acceptances that had ever been
given were still in existence, and that therefore he was unable to
negotiate. For instance, he would get an acceptance for $50,000 that
was numbered 10, 20, 30, or 40, for there had been acceptances ofr
$10,000, and even of $5,000, and the inference would be drawn that
there were acceptancP,s in existence for an immense sum of money.
For this reason, finding that he could not negotiate, he desired that
the numbering should be discontinued and the lettering should be

°
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substituted, which enabled the department to understand the amount
of acceptances given just. as well as the numbers. With that;view,
and upon that representat10n, I consented to change the numbe:rng to
lettering, because letters represented the truth, and numbers did not.
Question. And the object was to give greater .negotiability and
facility to the paper?
.
·
.
.
Answer. The whole obJedt from first to last was to give these parties
greater facilities to enable them to raise money.
·
Question. And with that object a practice was discontinued which
impeded the neg9tiability of the paper?
Answer. Yes, sir; because many of the numbers had been long
before paid and cancelled.
Question. Did I understand you to say that you had never seen
them afterwards ?
Answer. I never saw them. There was never anything heard at
the War Department about them, and I never doubted at all but that
they were cancelled and paid.
Question. When did the habit of either lettering or numbering
them cease?
Answer. I do not know. I have no idea.
Question. To put the question in a more direct form, when did you
first execute acceptances that were neither numbered nor lettered?
Answer. I think never until the December acceptances.
Question. How did these come to go out without being either lettered or numbered?
Answer. In this way: it was the last transaction ; I intended to
give n? ~ore. The:e was a change in the paper, and it was understood d1stmctly that it was to go into the hands of bankers and firms
who held acceptances issued during the past season that had not been
redeemed.
·
Question. Please name the bankers and firms int~ whose hands
they were to go.
Answer. Into the hands of bankers in New York, as represented to
me, and in St. Louis.
Question. Were none of the New York banks named to you?
Answer. I never heard the name of but one that I remember.
Question. Which was that?
Answer. The Shoe and Leather Bank.
Question. Can you name any other?
Answer. I cannot. There was a large firm in Boston, I believe,
which held a considerable amount of the paper.
Question. What was the name of that firm?
Answer. Pierce & Bacon, or Bacon & Pierce; I do not remember
which. It was understood that these acceptances were to go into the
hands of those people who held acceptances of a different sort, and
that they were to be held as collateral eecurity, to be paid when
the work required under contracts had been performed to a sufficient
extent.
Question. Can you name any bank in St. Louis?
Answer. I cannot name it.
·
Question. Was there more than one bank there?
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Answer. I am not sure but there were two or three~
Question. What object was to be accomplished by the absence of
either letters or numbers on these last acceptances?
Answer. There was never anything said about it. I never heard
about it and never thought of it, to tell the truth.
Question. Then the omissfon of letters and numbers on these
acceptances was, in fact, accidental.
.
Answer. Yes, sir, purely accidental. I do not know that either
letters or numbers were put upon all the others that have been issued.
I do not know about that.
Question. Who put these letters or numbers upon the papers~
Answer. The man who drew them; the clerk who prepared them.
Question. Were the acceptances prepared by Russell or in the
office?
Answer. The last ones were prepared by Russell under my direction .
Question . Where was that done?
Answer. I do not know. He brought them to me. I gave him
the form , and he brought them to me prepared. , I did not know that
they had not. been prepared by a clerk in the office until I saw them
in Russell's handwriting.Question . You say these were the last acceptances you were to
give?
Answer. Yes, sir.
_
Question. Why?
Answer. Because I would not consent ,to give any more. I would
not consent to give them except in large amounts, to keep them from
being put into market. I would not consent to give them except with
the understanding that they were to go into the hands of those who
already held other acceptances. The paper simply indicated the
-probable amount that would be likely to accrue under their contract
up to next June.
·
Question. Did these acceptances in December anticipate all that
would be due up to next June?
·
Answer. They indicated _tl:e amount of work that would be likely
to be required, and when the work was done the money would be due,
but not otherwise.
Question. Was the fact that you intended to make these acceptances
cover. the earnings of Russell, Majors & Waddell up to June next ihe
reason why you considered thEse the last acceptances you would ·give?
Answer. That was one reason. There were a ·multitude of other
reasons which will readily suggest themselves to you.
Question. Such as what? ·
Answer. Such as that my term of office was nearly out; that I
would not give acceptances to go into the general market; I would
not give acceptances that did not indicate upon their face that they
were to be paid when the work was performed, so that they could
deceive no one, nor for niore than in my opinion was necessary to
enable these people to raise money sufficient to extricate them from
their difficulties. In other words, the transaction was intended to
carry them through this year and into the next year. The reason
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of that was that there was a general breaking up of the commercial
prosperity of the country, a_nd · these peopl_e were likely to f~il, as I
believed, unless they obtamed the add1t10nal accommodation and
credit to which they were entitled under this contract. It was another
form and shape of showing what would be due under their contract if
the work was performed.
·
Question. For what purpose were the first acceptances given to
Russell, no matter when they were given?
Answer. That I have stated several times.
Question. I mean what was he to do with them?
Answer. I do not know. Raise money on them, I suppose.
Question. And were acceptances given him for no other purpose
tban to raise money?
Answer. Never, except these last, which were given to be substituted in the place of the others as collateral security.
Question. Collateral security or renewals?
Answer. Collateral security for the redemption of the .others, as it
was represented to me.
Question. Am I right, then, in supposing that all the acceptances
given were for the purpose of raising money, except those given in
December, which were to be plac<2d as collateral security to cover discounts that had been obtained?
Answer. The first acceptances were given for the purpose of raising
money to enable them to start the trains. Then the next acceptances, and from that clear on, were given, as I have said, as a matter
of necessity for a renewal of the first, and afterwards as a m11.tter of
convenience to enable these people to get along with their large
business.
Question. Did you know what was to be done with these acceptances?
Answer. I did not, except that I supposed these people were to
raise money on them.
Question. Is it true. then, that all the acceptances were given to
raise money upon, except those in December, which were given as
collateral ?
Answer. As collateral, and in all probability to raise money upon.
They were given with the same intention precisely, and in the same
mode as all the others, except that the character was changed.
Question. Except as the character was changed; how?
Answer . .As I have already designated.
Qnestion. By leaving off letters and numbers?
.
Answer . .And that they expressed more distinctly on the face of
them that the money was to be paid only when the work was done.
Question. Was it the intention to change their character in tha
respect?
Answer. Yes, sir; and for a reason which I will explain, if yon
wish it.
Question. What was the reason of that?
Answer. It was that while I was Secretary of War I could control
the payment of these acceptances if they were filed in the War
Department. If an acceptance given and not paid was sent by the
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person holding it to the War Department, I could cause it to be filed
and paid as the money was due to them; but when I ceased _to be
Secretary of War I could have no such -command over them ; therefore I intended more distinctly than formerly that the pape: should
express upon the face of it how it -should be paid, and when 1t should
be paid, and then I gave the acceptances in _large numbers, so that
they could only go into the hands of parties who had had transactions in them before.
Question. When did you first know that persons other than Russell,
Majors & Waddell held these acceptances?
.
WITNESS. What acceptances?
Mr·. CONKLING. Any that you had given?
WITNF.SS. DJ you mean to ask when I first knew that acceptances
had been negotiated and not paid?
'
Mr. CONKLING. Yes, sir.
Answer. In July last, or somewhere thereabouts. In June or
July, I think.
.
.
Question. What a.,mount was then outstanding unpaid?
Answer. I do not remember. A small amount.
Question. About what?
Answer. I cannot tell. I have not the least remembrance. I
th ink my attention was called to it by some notice of a bank in St.
Louis of an acceptance held by them which had-not been paid.
Question. From that time on from whom did you receive other
notices of that description?
Answer. I do not remember. I presume the letters on file in the
War Depa~tment will show.
Question. From a number of parties?
Answer. Not a great number.
Question. What amount of acceptances had been protested up to
December ?
,
.
Answer. I should think about $300,000, or perhaps $350,000; I
do not remember the exact .sum.
Quest ion. Was the acceptance protested in St. Louis in July ever
p~d?
.
Answer. I do not know.
Question. It was never paid, then, to your knowledge?
Answer. No, sir. ' The house of Russell, Majors & Co. represented
to me that they were making arrangements to restore their credit and
take up these acceptances-that they could arrange the matt'3r with
the parties who held these acceptances-otherwise their pay would
have been stopped in the Quartermaster's department.
Mr. CONKLING. That is not in answer to my question.
WITNESS. If you will permit me to go on I will show how it is.
About the time that I speak of they were a good deal embarrassed,
and were attempting to arrange with their creditors to reinstate their
paper, which had been temporarily under protest. The president of
one of the banks in Missouri came here and ha~ a good deal of conversation with me in regard to the matter. He inquired as to the
probable amount of transportation that would be due these .people.
Being informed from the Quartermaster's department of what would
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be likely to be the proximate amount, he told me that Russell,
Majors & Waddell would be able to make arrangements for going on
with their business and paying up these acceptances.
Question. Then the answer is the same as that already given, that
they have never been paid that you know of?
Answer. I know nothing about it since. I have . heard nothing
about it.
Question. Of what amount were those acceptances issued in December to be placed as collateral to other acceptances?
Answer. As far as they were out.
Question. How far was that?
Answer. I think about $450,000.
.
Question. Do you think now it was about that amount,?
Answer. I do suppose so now, and I did suppose so then, aml I
gave them this amount to raise upon the balance, if they could do so.
'£he object of giving them was to substitute them for those out, which
I supposed to bo about $450,000; and then, so far as they could, upon
the balance, over and above that amount, raise money for their
ordinary purposes to enable them to get along. It was done to give
them the full credit of their contract.
Question. And did you know with whom they were to place this
$450,000 as collateral to other securities?
Answer. I had an idea.
Question. Who was it?
Answer. Bacon & Pierce were to get $260,000-as I understo9d
it-one of the banks in Missouri was to get about $80,000, and their
banks in New York and other banks which held their paper were to
get the balance, as I thought.
Question. Who was that president of a St. Louis bank that came
to see you?
Answer. I think his name was Barnes.
Question. Of what bank?
Answer. I do not know ; the oldest bank there.
Question. Allow me to understand you precisely. . Bacon & Pierce,
and _other persons, who held $450,000 of unpaid acceptances, were to
receive other acceptances to the same amount as collateral?
Answer. That was what I supposed.
Question. And the residue of this $800,000, or whatever the sum
was, to be used generally for the purpose of raising money?
Answer. Yes, sir.
Question. Do you know the precise amount of acceptances put into
the hands of Bailey by Russell?
Answer. Bailey gave me a memorandum of them.
Question. When?
Answer . .After the exposure.
·
·
Question. I will assume, then, that they were $870,000. If you
gave Russell, in December, $800,000 of acceptances, how do you account for his having the other $70 ,000?
Answer. He must have had $70,000 of acceptances which had been
formerly given, and which he never had used.
Question . .And you gave him, in December, no more than $800,000?
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Answer. I think that was the sum. I certainly never gave him
the $70 000 in December, which he put into Bailey's hands.
Question.' Have any acceptances which you ever gave to Russell
been destroyed, to your knowledge, before being used at all"?
Answer. I have understood that they have been. He often told me
that he had done so; and some, to my knowledge, have been destroyed.
Question. When first did Russell tell you he had destroyed acceptances?
··
Answer. I cannot tell, and I have no idea.
Question. Has he frequently told you so?
Answer. I do not think he has.
Question. Several times?
Answer. I cannot tell; it was a_thing to which I paid no great deal
of attention, and a matter about which I nev~r expected to hear again.
Occasionally there were acceptances given and destroyed without ·being
used. Occasionally he told me they had been paid, cancelled, and
destroyed.
Question. I am asking you about what he told you of the destruction
of acceptances unused. I want to know whether .he told you that on
only one occasion, or on more than one ?
Answer. I do not remember.
Question. Did he tell you the amount of unused acceptances?
Answer. No, sir.
Question. Did you ever know the amount?
Answer. No, sir; nor of-the used acceptances.
Question. In giving him additional acceptances did you assume
that he had destroyed the unused aGceptances, 3is he said he had ?
Answer. Whenever he told nie he had destroyed them I assumed
it was true.
. Question. And then you deducted the amount?
Answer. The amount was al ways within the power of the department to pay.
·
Question. Do you mean by that, assuming that he had used them
all?
Answer. Yes, sir; as he said he had used them.
Question. Explain your meaning.
Answer. Suppose the amount due him for transportation of . last
year is $500,000, and I give him in the aggregate, from one time to
another, $500,000 of acceptances; the $500,000 would be paid by the
work when it was done.
Question. And do you mean that you never gave him in all a greater
amount of acceptances than there were earnings due?
.
Answer. Never, except in this last instance, and that bore upon its
face that he was to earn them; that was the intention, and that was
about the fact, I think.
·
Question. Since the giving of these $800,000 of acceptances in
December, have you given any other?
'
Answer. I have not, as I stated before.
question. Shall the committee understand that the acceptances
which yon gave Russell would have exceeded the amount of earninO's
t)
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if it had not been true that he had paid or destroyed others as he said
he had?
Answer. I am not prepared to say. You put a supposititious case.
Question. Well, did you, in point of _fact, execute to Russell at
amount of acceptances larger in the whole than the earnings upon llli
contract?
The WITNESS. Do you mean from the time the acceptances were firsissued up to this time?
Mr. CONKLING. I do.
Answer. Then I think the acceptances have never' been equal to
the amount of money which, from the :first to the last, he was entitled
to ; that is my opinion.
Question; Have y~u ever issued to them acceptances larger in the
total than the amount -due them at the time you executed them?
Answer. Oh! yes; because the object of the acceptances was to
anticipate what would be due them.
Question. That was so previous to Decembe;r?
Answer. Yes, sir; I stated at first that the object of the accept·
ances was to enable them to raise money and give them the credit o:
their contract.
Question. Then every acceptance ran against unearned money?
Answer. Every acceptance ran against unearned money.
QueRtion. Was there any difference in that respect between th:
December acceptances and any other?
Answer. No ; of course in that particular there was no difference
because all the acceptances were against unearned money.
Question. I do not yet understand whether or not these acceptanet:
overran the amount which you intended to anticipate, and whethen :
not you deducted from them those -which he said he had paid an:
destroyed?
The WITNESS. I do not comprehend the question.
Mr. CoNKLING. I do not understand whether or not, in order to kee;
the amount of these acceptances within the bounds of what they wool:
earn, you assumed that Russell had destroyed what ·he said he bad
and had paid what he said he had.
.
Answer. From the first to last acceptances have never been, as.
think, and as 1 have always thought, issued to an amount that w
likely to accrue to him from his earnings. It was certainly necessar
that he should have paid the acceptances, as he said he had paid thei:
in order to keep the account straight. I have answered that questic:
in half a dozen different ways.
Question. When did you first receive from Bailey any communi
tion about these acceptances?
Answer. I have a letter from Bailey here that discloses the whc:
thing, and it will answer your question.
Question. Was that the first communication?
Answer. Yes, sir.
The letter was read as follows :
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[" Private.]

"LAFAYETrE

HousE,

"December 19, 1860.
"MY DEAR Sm: I enclose herewith the draught of a letter addrel:!sed
by me, on the 1st instant, to ·the Secretary o! the Interior. The l~tter
itself is in the hands of a friend, and I thmk tha~ I <;rnght to direct
that it be delivered to Mr. Thompson immediately on his return from
North Carolina.
" I am very lath to disturb you on your sick bed, but I feel ~ound
to show you the letter, and to inform you that th.e bonds were delivered
to Wm. H. Russell, to enable him to raise money to protect certain
acceptances of yours, which otherwise would have been protested.
"The facts are as follows -: I was informecl on the 12th of July last
that certain official acceptances which you had illegally given would
mature on the following day ; that there were no means of meeting
them, and that they would consequently be protested; and that your
retirement in disgrace from the cabinet would necessarily follow. I
called immediately at the War Department to ascertain from you if
the facts alleged were true. You were engaged with General Scott.
I then stated the case to Drinkard, and he told me that I had been
correctly informed. I did not tell' Drinkard, neither did I intend to
tell you, what I proposed to do. I merely called at the department
to get the facts. Having satisfied myself, I returned to my own office
and procured 150 bonds, which I gave to Russell. Subsequently I
let him have other bonds to a very large amount. When I gave him
the first lot of bonds Russell assured me that the embarrassments
of Russell, Majors & Waddell were only temporary, and that the
bonds would certainly be returned in ninety days.
"I have no right to require you to consider this communication confidential, but I earnestly request that you will take no action upon it
until you· have had an interview with me; and inasmuch as I have
made the statement in writing only because I could not see you, I feel
justified in asking you to burn this letter, and consider the statement
made to you verbally. I ought to add that I hold your official
acceptances as security for the return of the bonds. I required this
of Russell.
"Very respectfully, your obedient servant,

"G. BA~LEY.
"Hon.

JoHN

B.

FLOYD_,

Pennsylvania avenue."

Question. When did you receive that letter?
Answer. I probably received it that day or the next-the 19th or
20th. I was sick in bed. 1 have not a distinct recollection about it,
but I did not see Bailey until Saturday morning . Bailey came to see
me Saturday morning, which is the first time I had an opportunity of
seeing him, and in that interview with him I told him that it was a
thing which must be at once revealed; that I was the last man in the
world he should have made any such communication fo if he wanted
it kept secret; that I would wait until Thompson returned, who was
absent, and expected that day; that as soon as Thompson came I
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would make a statement to him. Bailey said that there were two me:
in town-one a senator, and somebody else-who knew it, and that 1:
had put this letter which he wrote to Thompson in the hands of somebody to give to him. Well, be left me immediately; and went of
and directed th~t the papers should be put into the hands of th:
President. I think he was afraid tha.t Thompson might be delayr:i
a day or two. I had no idea, and he did not g-ive me any distinc:
idea-and I had no idea, I am so little acquainted with the matterin the Interior Department-what funds he had in his hands. I di:
not know that he or anybody else had in their hands any such amoun:
of property as that, that they could dispose of. He attempted to explain to me how it was, and, I did comprehend it pretty well, ant
then I told him the revelation must be made. Thompson came hom
that night. The President told me that. Thompson happened to Ir.
in his room when t.he revelation was made to him. · He and Blad:
came to my house the next day, and we h·a d a full conversation abon·
the whole affair. The letter the draught of which he had prepared fo:
Thompson was enclosed in the envelope with the letter to me. :
think there is a difference in the date between that letter and th1
letter to Thompson, but I do not -know . . ·
Question. Have you had any other communication with Bailey
about this matter?
·
Answer. I received a note simply asking for an interview, but n·
other communication.
Question. Any statement from him? ·
Answer. None, except this conversation I have attempted to detai:
between him and myself.
Question. Did he show you those acceptances?
Answer. No.
Question. Have you seen them?
Answer. I have.
Question. And examined them?
Answer. I did, and cancelled them . I made an order at the War
Departm_ent to. cancel them. It was a fraud perpetrated upon me
and, as 1t was m my power to acknowledge the validity of them o:
not, I cancelled the acceptances, and entered a memorandum that tho.·
acceptances were cancelled.
_.
Question. So that the holder of those acceptances, whether it be th·
government or anybody else, when the acceptances mature, will nc
be able to collect them.
Answer. 'rhey cannot collect them, because t.hey were a fraud per·
petrated upon me, and the only remedy I had, in my judgment, w
to annul the whole transaction by cancellation.
Question. Did any other officer of the government consent to the·
acceptances being cancelled?
Answer. No, sir; and I did not care whether they did or not.
Question. Have you any communication from Russell in relation•
these acceptances, or any acceptances?
Answer. I have not.
Question. Have you ever received any written communication fro
Russell a.bout them ?
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Answer. I have not.
Question. Any letter · from Russell in relation to any acceptances
whatever?
Answer. I have, often.
Question. Where are they?
Answer. They may be on file in my department.
Question. Are they on file in the War Department?
Answer. I do not know.
Question. Did you go to Mr. Thompson about this matter first, or
did he come to you ? ·
·
Answer. He came to me, because he only got hoine Saturday night,
and I bad not any opportunity to see him. I intended to go to him
the next day and make the revelation, but it was made before I got
there.
Question. Did you go to any other persons than Mr. Thompson
about this matter ?
Answer. I did not.
Question. Did any persons, at the time of this exposure, except
Bailey, come to you about this?
Answer. No, sir.
Question. Did you go to any persons besides Mr. Thompson about
this matter?
Answer. I did not.
Question. Did any persons besides Thompson and Bailey come to
you about it?
Answer. No, sir.
Question. Did you communicate with any other person about it ?
Answer. I did, but not fully.
·
Question, With whom?
Answer. I did not communicate the intelligence nor the fact ; but
I sent this word-' to Russell-Question. I ask you with whom did you communicate?
Answer. Upon this subject I communicated with nobody beyond
what I tell you, unless you call the earnest message I sent to Russell to come here a communication.
Question. Did you write to Russell?
Answer. I did not.
Question. You sent to him?
Answer. Yes, sir.
Question. By whom?
Answer. By Latham.
,
Question. But you did at that time communicate to Latham something?
·
Answer. I communicated a message by Latham to Russell. ,
Question. Did you communicate with any other person touching
this matter other than Latham, Bailey, Thompson, and the Presiqent, for I think you mentioned him?
.
Answer. I communicated to the President, but not until after I saw
Thompson.
Question. Then, Bailey, Thompson, Latham, and the President are
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the only persons with whom you communicated in any way about this
matter about that time?
Answer. And Black. Black was with Thompson ; they came together.
!
.
Question. Did Latham write to Russel,!?
Answer. I think not.
Question. Did he telegraph him?
Answer. I do not know whether he did or not.
.
Question. Did he go to New York?
Answer. I happened tu meet him as he was going to New York.
Question. I ask you did he go to New York?
Answer. He did. I said I met him as he was going to New York,
and sent the message by him to Russell. He did not go to New York
for the purpose of communicating .with Russell.
Question. My question is simply whether Latham went to New
York?
Answer. He did.
Question. ·when?
Answer. I think it was Friday night.
Question. And where was your interview with him?
Answer. At my house.
Question. Did he come there by your request?
Answer. No, sir.
Question. Of his own accord?
Answer. Of his own accord.
Question. Had you previously had any communication with Latham
in reference to these contracts with Russell, Majors & Waddell?
Answer. No particular communication. I do not know that I ever
had any communication with him about it or about the acceptance ,
Question. Did Latham ever have any of these acceptances, to you:
knowledge?
Answer. Not that I know of.
Question. Anrl. when did Latham return from New York?
Answer. I do not know.
Question. When did you next see him?
Answer. After Russell was arrested.
Question. Did you receive any communication from him in th~
meantime?
Answer. I did . I directed Drinkard, my chief clerk, to telegraf
to Russell to meet Latham by all manner of means.
Question. My question is whether you received any communicatio:
from Lat ham?
Answer. I did.
Question. What was it?
Answer. It was a letter.
Question. Did it come by post?
Answer. Yes, sir.
Question. Where is that letter?
Answer. I do not know whether I have it or not. It was a pri,
fotter, about other things. There was an incidental remark in r
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that he had seen Russell, and that Russell woul_d b~ here on Sunday
morning or Monday morning, or whatever mormng it ~as.
Question. Now, before Latham went to New York did you communicate with Mr. Drinkard on the subject?
. ,
.
Answer. I never communicated· with Mr. Drmkard on the subJect
at all about it. Mr. Drinkard did not understand 'the purport of the
telegraphic despatch which I sent.
Question. Did he write it?
Answer. Ye,s, sir; I directed him to write it so emphatic as would
insure the meeting be,tween Latham and Russell, and that Russell's
·
. .
presence here might be certainly secured.
Question. Was this letter from Latham the only commumcat10n
you received from him b.efore h,e saw you again? .
Answer. The only one.
·
Question. When did you see him again?
Answer. I answer again that I saw him after he returned here, and
that he returned here after Russell had been arrested.
Question. Cannot you fix the time more definitely? ,
Answer. I do not remember.
Question. The next week, I suppose?
Answer. I think that Russell came here on Saturday; you have the
proof before you, I suppose, as to the tfme when he came. It was a
day or two after that I _saw Latham.
.
Question. Was there any reason for communicating to Latham and
requesting him to see Russell, rather than to have communicated
direct to Russell that his presence was required here?
Answer. Yes, sir, there was a very good reason. I wanted him
here immediately. I wanted him here before there was any development made about this thing publicly, because I did not know b11t if
be got an inkling of it he might never come at all. I therefore de.
sired this communication to reach him without fail.
Question. But Latham could not see Russell as soon as a telegraphic
despatch sent directly to him would reach him.
Answer. That is true; but I sent a telegraphic despatch to Latham,
requesting him to see Russell and press him to come on immediately
upon mattP.rs of urgent importance.
Question. Perhaps you do not comprehend my question. It was
whether there was any reason for telegraphing Latham to meet Russell
rather than to have sent the despatch directly to Russell?
Answer. Bailey told me that he had the assurance from Russell
that tie would be here on Saturday morning. Russell had been telegraphed, as I understood from Bailey, and was certain to be here;
but not knowing whether I could place reliance on his being here, I
telegraphed Latham to see him and have him here if possible.
Question . Was there anything to be accomplished by sending the
despatch to Latham rather than to Russell himself?
.
Answer. I have already stated that I understood Russell had alrea,dy
been telegraphed on the subject.
.
,
Question. Does Latham know Russell well?
Answer. I presume he does know him very well.
Question. Have Russell, Majors & Waddell ever received from the
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War Department or from you anything _other than those acceptances
upon their contracts?
,
Answer. They have received the -money on their contracts.
Question. Have they received their payments in money and nothing
ehe?
,
,
Answer. Nothing else.
Question. From whom fiave they received the money which has
been paid them ?
Answer. I answer as before, that, as I understand, they have re·
ceived their money from t~e quartermaster's department.
'
Question. At Leavenworth?
Answer. At Fort Leavenworth, or wherever else they were to be
paid?
Question. What I wanted to know was whether they received the
money which they received through the regular channel and not from
any one else irregularly ?
·
·
Answer. I presume they received it through the regular channel.
I myself never saw a dollar of money paid to anybody in the War
Department.
Question. Have Russell, Majors & Waddell, or either of them, ever
furnished any means or facilities or accommodations of any kind to
the government that you know of?
Answer. Yes, sir, they have.
Question. In what manner?
Answer. I cannot just at this moment describe the manner in
which they have done it; but I recolle~t that on some occasions ~hey
did afford to the government very considerable accommodations. I
think it was in the postponement of money due to them. I am not
clear about that, however. It was some arrangement in reference to
their contracts for transportation. I recollect it was taken and received at the time as a very great accommodati<:rn to the government.
Question. Any other?
Answer. Not that I remember.
Question. Have Russell, Majors & Waddell, or either of them, ever
furnished to any officer of the government, to your knowledge, any
facilities or accommodations ·or means?
Answer. Not that I know of.
Question. Or in indorsem~nts?
Answer. None that I know of or ever heard of.
Question. None for you?
Answer. Certainly none for me.
Question. Do you know how Bailey came to communicate this thine
to you?
,
Answer. I do not. I have my conjectures; and, if it is a mat e
of any interest to the committee, I will state them.
Question. I do not care for them. Have you known Bailey Ion~ ~
Answer. Yes, sir, a good while ; that is to say, it is a good while
since I first knew Bailey's person.
Question. Is he a relative of yours?
Answer. His wife is the ~n.ughter of a cousin of mine.
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Examination by the chairman. ·
Question. I underst~>0d you to speak of Russell, MajorR & Waddell
as gent lemen of large means.
A nswer. It has always been so represented to me.
Question. I want to ask you what are your means of knowledge as
to that fact?
A nswer. I knew it trom two or three sources. The first was generally fro m army intelligence-from army officers who h~d connexion
with the quartermaster's department. Then I knew 1t afterwards
from the representations of members of CongresB from the _west, .gen~rally speaking, who have taken a very earnest and active part. m
advancing Russell's interest; then I knew it from the representat10n
of this Mr. Barnes, bank president in St. Louis, who came to see me
in July last.
Question. Can you name those army officers and members of Congress who gave you that information?
Answer . The army officers were both of -the quartermasters general- General Jesup and General Johnson; Major Van Vliet I remember
particularly. As to the members of Congress, I do not now recollect
specific conversations ; I only remember general conversations and the
impression left upon my mind by Senator Green, Mr. Phelps, Mr.
Craig, and, I think, Mr. Barrett. I do not remember any specific
time, but t hat was the general impression.
,
Question. The general impression at the time they made their first
contract, t hen, was that they possessed means sufficient to carry out
their cont ract and fulfil all their obligations, independent of those
they derived from the government?
Answer. Yes; I understood at the time that they were worth between
$2,000,000 and $3,000,000.
.
Question. Before they entered into their first contract?
Answer. At the time t~ey entered into that contract I understood
they were good for any business transaction that they might engage
in ; I understood this at the time I gave acceptances, and intended to
give them facilities for raising ready money. '
Question . Do you know whether they ever gave any bonds to any
person or persons to assist them in getting or renewing any contract
from the government?
Answer. Not to my knowleage, and I do not very readily see why
they should do it, because they got these contracts as the lowest bidders.
Question. I ask you whether the government is in arrears for servic~s performed by Russell, Majors & Waddell, or -either of them, upon
any contract existing for w0rk already done?
Answer. No, I should think not.
Question. W hat amount of work did they perform during the past
season, since last sp ring?
Answer. I think it must have amounted to something like half a
million dollars, and probably more; I do not know certainly the
amount • .
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Question. wm it be larger next year?
Answer. It will be if things go alqng smoothly. There i's an addition
to the army at the points they transport to, and it will be a good deal
larger next year.
WEDNESDAY,
LUTHER

R.

SMOOT

January 3, 1861.

sworn.

Examination by tlie chairman.
Question. Be good enough to state your residence and business.
Answer. My place of residence is Leavenworth City, Kansas; my
business is banking.
Question. When did you :first locate in Kansas?
Answer. I :first went to Kansas in 185 6 ; I. date my residen~
there, however, from February, 1857, at which time I embarked m
business there.
'Question. Have you any partners in the business of banking?
Answer. Yes, sir.
Question. Please state who they are.
Answer. I had better :first state the name of the firm; it is Smoot,
Russell & Co. The partners are Suter, Lea & Co., of which I am a
member, and Wm. H. Russell; I am in charge of the business of the
firm.
Question. You are then a partner of the :firm of Suter, Lea & Co.,
of Washington, and also of the firm you have mentioned in Leavenworth, Kansas Territory?
Answer. Yes, sir; Russell is not a member of the firm of Suter,
Lea & Co.
Question. When was that partnership formed with Russell?
Answer. In February, 1857.
Question. What amount of means did be put in, or has he put into,
the firm?
Answer. I am not prepared to answer, because I have not the booka
of our house here, and I do not know from recollection.
Question. State as near the amount as you can.
Answer. I shall say, then, to the.best of my recollection, that Russell
has never put in any means as capital. What amount has been fro m
time to time to bis cr~dit on our books has been subject to his cbe?k
though our partnership arrangements, provided that he should put rn
such an amount of capital.
Question. Has he been in debt from time to time to your house in
Leavenworth, Kansas?
Answer. · His account has been over-drawn at times, I believe; I
know I wrote to him once upon the subject.
Question. Does he owe anything to the firm now?
Answer. I think not.
Question. Where did you formerly reside before you went to Leavenworth?
Answer. In this city.
Question. Were you at any time, when a resident of the city O1
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Washington , engaged in_any public department in the employ of the
government?
A nswer. I was.
Question. Please state what position you occupied.
Answer. I was a clerk in the Indian department from N.ovember,
1850, up to my resignation, which, I think, was on the first of December, 1853. I have not had occasion to ca~l up these dates recently, but
my recollection is pretty go~d on tha~ point.
.· .
Question. What duties did you discharge while m the employ of
the government?
.
. ,
_ .
Answer. My duties were various. Shortly after I was appomted
my duties were promiscuous. Towards the latter portion of my te_rm
I was in the finance division of the Indian department. Th·e Indian
office is divided into divisions, such as the civilization division, finance
division , &c.
Quest1on. What were your duties, then?
·
Answer. My duties in the finance division were of a miscellaneous
character. I was confined to no one particular desk.
Question. Do you mean to inform the committee that you were assigned to no particular branch or department of the public business,
but that you were to perform any duty that might be required of you
from ti me to time by the Secretary?
Answer. The duty, if I had any Hpecial duty assigned me in the
finance division, to the best of my recollection, was th~ care and examination of miscellaneous claims and accounts, or anything of that sort
which might be put into my hands by the chief clerk or head of ·the
division. I attended to everybody's business, as it were, in that room.
I was familiar with it all. ·
Question . Did you not perform any duties as disbursing clerk p'
Answer. Never.
.
Question. Did the nature of your duties in the Indian office make
you acquainted wit~ the funds or bonds that were in charge of that
department?
.
Answer. Yes, sir; as every one in the same room and office was to
a greater or less extent, I suppose.
Question. Can you inform the committee what bonds were held in
trust by the government for the Indian tribes at the time you were
there?
Answer. I cannot with certainty, although I made out what was
called the Secretary' s account for Mr. Miller, who was the disbursing
clerk, anti who was looked upon as the one to arrange that matter for
the Secretary. He could not make it out, he said, and I made it out
for the Secretary, but I have not refreshed my recollection upon that
point, and cannot speak with certainty. There were stocks of nearly
all kinds- some United States stocks I know. Some Alabama stocks
and some Virginias were either bought or other stocks exchanged for
them. Some were sold and others purchased by the direction of the
President, through the request of the Ottawas and the Chippewas of
Lake Superior , I believe. I have not, however, as I said, refreshed
my recollection on the subject, nor have I seen a bond since I left
there in 1853.
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Question. Do you know the aggregate amount of the bonds held i
trust while you were there?
Answer. I cannot state with any certainty. It must have been in
the neighborhood of $2,000,000.
~
Question. Mr. Miller had these bonds in charge?
Answer. Yes, sir, Mr. James J. Miller.
.
·
Question. Where is he now? _
Answer. I don't know; have not seen him or heard of him for a
long time.
Question. When did y0u first become acquainted with the fact tha~
a portion of these bonds had been fraudulently abstracted from the
department?
'.
AnRwer. Last Sunday week.
Question. From whom did you learn that fact?
Answer. Mr. Lea advised me of the fact.
Question. What time in the day was it that Mr. Lea advised you o
that fact?
Answer. It must have been between one and two o'clock in the
afternoon.
'
Question. Where were you at the time you held this conversation
with Mr. Lea?
.Answer. It was at his house.
Question. -VVTere you informed by anybody previous to being informed by Mr. Lea?
Answer. I was not.
Question. Have you since learned from other persons that they
knew of the transaction previous to your being informed by Mr. Lea?
Answer. I have.
Question. Please state who they were and when they were so informed?
Answer. I have tried my best to recollect. As many as two or
three have so informed Ille in casual conversation, perhaps at the
hotel, but I cannot remember who. I was informed by these persons
that they knew of the transaction as early as Saturday night.
Question. In your conversation with Lea, did he tell you how he
learned the facts ?
fnswer. Yes, sir. He told me that Bailey had informed him. I
thmk he said Bailey had just informed him that he had made known
the facts.
Question. In that conversation did Lea say whether he had any
previous knowledge of the use which had been made of those bond:
by Bailey?
Answer. I do not recollect of his so stating.
Question. Please say what he did say to you in that conversation ?
Answer. I went to bis house and was in his parlor when he came
in. In talking about this matter, he said, as near as I can recollec
"If Gabriel were to blow his trumpet you could not be more astonish _·
than you will be about the communication I am about to commurucate ~ you. Mr. Bailey has just advised me that he had advised th
President, or the Secretary, or somebody, that he had abstracted tb0.5bonds from the Indian department and gave them to Russell." H
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also stated that he presumed that Russell and Bailey would be arrested.
We then debated the question whether we should send for Mr. Sut.er,
in order to communicate the information to him, and see what act10n
should be necessary, or what he thought about it.. I advi~ed against
it on the ground that Sute~ knew nothing about ~t; that ~t would be
folly to worry him about 1t; and, furthermore, 1t was Sunday, and
Suter was a church-going man. Our conversation was desultory~ and
after leaving that topic we commenced talking about our own busmess
here and at the west.
Question. Why was it deemed necessary by Mr. Lea to send for
Suter?
Answer. That I am not prepared to state. Russell was a partner
of ours in our western business, and, of course, a matter so affecting
his reputation was a matter of importance to us.
Question. I only asked what reason Lea assigned?
Answer. None whatever.
Question. Have you had any conversation with Russell since you
have been here in reference to this matter? ·
Answer. I have not. I have purposely avoided seeing Russell since
receiving your summons.
Question. Did you see him before that?
Answer. I did.
Question. Where, and how often?
Answer. I saw him in New York and here. I cannot say how many
times.
Question. I mean since this transaction. .
Answer. I have seen him several times, but I do not know how
often; but I have not seen him since I received your summons.
Question. When did you first see him after the fact of the abstraction of the bonds was made public?
·
Answer. I saw him in New York on the morning of' his arrest.
Question. Did you have any conversation with ·him at that time in
relation to the loss of the bonds?
Answer. I did. I had not seen Mr. Russell before since my arrival
from the west. After salutations were over, Mr. Russell took up his
mail, which was lyrng upon the table in his office, and read it. I had
seen the morning pap~rs before I left my hotel. I then asked him if
he had read the papers. He said he bad. I said, "Mr. Russell, if
the facts be as I see in the papers, you are interested in the facts
recorded there." Said he, "What is it?" I took the paper and
showed it to him. I think it was the New York Herald. He said he
had not noticed the statement I showed him, although ·h e haa -read
the morning papers. That was Monday morning, the 24th day of
December. He asked me if I thought he would be arrested, or if I
had heard that he would be. I told him I presumed. he would be.
He replied, "I have done nothing criminal, and they certainly will
not put me in jail," or something to that effect; to which I replied,
"Mr. Russell, you know better than I whether you are mixed up in
it at all.''
·
Question. Had you any knowledge previous to that time that Bailey
had abstracted these bonds?
·
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Answer. Up to the hour, moment, and second that Lea inform_
me on Sunday of the fact, I had not.
Question. '1.1his conversation took place in New York on Mondl\y.
Answer. Yes, sir.
Question. Did you go over to New York on the Sunday evenint
before?
Answer. I did.
Question. Did you meet with Mr. Russell before you saw him i..
his office on Monday morning?
·
Answer. I did not, nor did I expect to find Russell in New York
at all.
Question. When you saw him on Monday morning did you inforc
him of what Lea had said, or did you merely show him the Heraldt
Answer. I merely showed him the Herald. He asked me some
question about business, but instead of answering it I asked him ii
he had read the morning papers.
Question. Was the object of your business to New York to inform
Mr. Russell that this matter had been disclosed?
Answer. It was not. I had other business which called me there.
Question. Did you go at your own suggestion, or at somebody'
else?
Answer. I went at my own suggestion. Lea advised me not to go,
but my business was urgent and pressing.
Question. Did Russell state to you on Monday morning, at the time
of the interview, where any of thes~ bonds were?
Answer. He did not.
Question. Do you know where they are?
Answer. I do not, except from hearsay. I have no personal knowledge. I know where Russell kept his account in New York.
Question. Did you ever, at any time, see any of these bonds?
Answer. I never have.
·
Question. And, until the Sunday morning referred to, when you had
a conversation with Lea, you had no knowledge, directly or indirectly
in reference to the abstraction of those bonds from the Interior Department, or that Russell was, in any way, connected with the matter
or had received the bonds?
Answer. I have stated that my conversation with Lea was betweec.
I and 2 o'clock. If you call that morning, I answer, emphatically,I
had not.
Question. Were you familiar with Russell's mode of transactinc
business at the War Department?
Answer. I was familiar with the transactions in reference to the
first acceptances of the Secretary of War.
Question. When were they given, who held them, and to whom di
Russell deliver them?
Answer. When the contract was entered into between the Quartermaster General and Russell, Majors & Waddell, in 1858-Jannary
16, 1858, is my impression of the date-I was in this city. It wa
contract for carrying supplies to Utah. It became necessary for tho~
gentlemen to have means to start the work. Mr. Russell and my e conned the matter over with a view to ascertain how that money coul
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be r aised. Not at my suggestion, but at the suggestion of some one,
or of Russell, this project of having the Secretary of "W_ar accept payt~ble out of funds to be received when the work was performed, was hit
upon and proposed to the Secre~ary_of War. He addr~ssed a letter to the,
President of the Bank of America, m New York, settmg forth the fact of
this large contract, the importance to the government of _having it
carried out, and stating that it- would be very agreeable to him to have
it done. The result was (without going into particulars) acceptances
t o the extent of $200,000 soon after were furnished. Additional accept ances, if I recollect aright, were made, which were discounted by
Au gustus Belmont, Riggs & Co., of New York, and another house.
I was delegated by Mr. Russell to pay those acceptances when they
became due. They were payable the, 1st of July, 1858. I came here
with over $100,000 worth of quartermast~r's receipts for transportation by Russell, Majors & Waddell, and a letter setting forth the"fact
that, in consequence of the very wet spring, further receipts could not be
had i n t.ime, and asking the Secretary of War to give another acceptance
or other acceptances, to take the place of those then due. I received
from t h e Secretary of War-or rather indirectly from him through his
office, fo r I never saw the Secretary of War myself, as l recollect ofone or more acceptances, and with that, and the receipts I brought on,
and others which were afterwards sent on 'to me here, I succeeded in
payin g the $ 200,000 of acceptances, in full, by-borrowing, and by discounting at the Bank of the Republic one acceptance for $25,000.
Mr. G. W. Riggs, because I would not pay that money in Washington as soon as I got it, and before the notes were due, wrote me down
his en emy from that day to this. That is the last I had to do with
the acceptances of the Secretary of Vvar.
Question . What did you do with those acceptances you took up?
Answ·er. I cannot say, positively, but I think I returned them to the
War Department.
Question. Did you say you paid off those $200,000 partly in money
and partly in new acceptances?
Answer. I paid the old acceptances entirely in money, but I was
compelled to negotiate one of $25,000 in order to give me full means,
or rather, Mr. Suter, of the Bank of the Republic, had it done for me.
Question. And where did you get the, balance of the money to pay
the $200,000.
Answer. I have already stated that I brought ~ certain amount of
quartermaster's receipts with me; that others were forwarded to me;
and that with those and the new acceptance of $25,000 which I got
discounted, I paid the $200,000. I have at home all the figures in
reference to t his transaction, which I kept at the time because I had
to make an account of the matter to my firm.
.
Question . What was the amount of those receipts of the quartermaster you subsequently received?
Answer. My impre8sion is that I came on with about $135,000
~orth of receipts.. I cannot say precisely, because it is over two years
smce the transaction occurred. If I am correct, I must have received
by express enough, with what I had originally, to make $175,000,
because I had only to borrow $25,000 to pay the $200,000.
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Question. Was it a new acceptance of the Secretary of War
$25,000 that you got discounted, or was it an old acceptance?
Answer. It was a new one-one I got as I passed through here.
Question. Are you connected with Russell, Majors & Waddell i:
their contract?
Answer. I am not, and never have been.
Question. You informed the committee that it was necessary f.
them to raise means by those acceptances for the purpose of puttin,
their contract into operation : bad they, besides that, means to do i
Answer. They had not; the previous year had exhausted their rtsources in money. They had an abundance of stock, but their lo
the year before, and the crisis of 1857, left them, as it did every bod~
else in our country, without money.
Question. In your estimation, what were they worth at the tim~
they entered into this new contract with the government, in 1858 ?
Answer. I regarded them as men of very large means; I cannosay of what amount.
.
Question . .Can you tell in what those means consisted?
Answer. In lands and property of various descriptions-wagons
oxen, mules, farms, houses, and everything of that kind.
Question. You were then acquainted with their business sufficientlJ
to know that they were possessed of a very large amount of real esta ·
and personal property ?
Answer. Yes, sir.
Question. When were those lands purchased, and where were they
located?
.
Answer. I knew of their owning a large amount of land in Kansas
and Missouri ; I was not present at the buying of all of it.
Question. Do you know, of your own knowledge, that. they owned a
large amount of real estate? and if so, state to the committee ho
you knew it.
Answer. Well, sir, so far as rey personal knowledge of this matter
is concerned, I SlW Mr. Russell, at the sales at Fort Leavenworth ir.
1856, buy a large amount of land for himself and his firm, and I have
repeatedly seen deeds upon deeds to them, and to him individually_
for real estate.
Question. When was the first partnership between Russell, Major:
& Wad dell formed ?
Answer. I do not know.
Question. Do you know what they were engaged in previous to the
formation of their partnership?
.
Answer. I do not know, but I think they were contractors.

Examination by Mr. Harris.
Question. Do you know where any of these bonds have gone?
Answer. I do not.
Question. Do you know R. W. Latham?
Answer. Yes, str.
Question. Have you ever had any conversation with Mr. Latham
to the transactions bet ween Russell and the War Department?
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Answer. Never to my recollection.
.
. ·
Question. Have you ever had any transactions with Latham of a
pecuniary character?
.
.
.
Answer. I think I had when he was in busmess here, on his private
account, or with Seldr.n, Wit.hers & Co. .
.
.
.
Question. Have you had . any transactions with L~tham m which,
in any way, the government securities were concerned?
Answer. No, sir.
·
.
Question. How lately have you seen Latham?
Answer. I have seen him in the streets the)ast few days.
Question. Have you had any_conversation with him in reference to
these bonds, or any of these matters?
Answer. No more than I have had with anybody I have met in the
streets. I presume the subject has been brought up between us.
Question. Has Latham imparted to you any knowledge on his part?
Answer. He has not.
Question. Do you know Drinkard, .chief clerk in the. War Department?
Answer. Yes, sir.
Question. Have you had any conversation with him upon this subject?
Answer. Only as I have already stated.
Question. Have you had any couversatipn before or since this transaction with any persons whatever, who communicated to you in such
conversation a knowledge of these transactions?
Answer. The only person is Mr. Lea, when I •called upon him the
other day, and that conversation I have stated. Mr. Russell made
no admission whatever to me.
Question . When work had been done under this contract for the
transportation of supplies, did you receive at your banking-house any
of the certificates of the quartermaster which authorized the payment
of money earned?
'
Answer. No, sir.
Question . Had your house any connexion with it?
Answer. None in the world.
Question. When moneys were earned under these contracts for transportation, did I understand you to say that the usage ofl.the government was that the quartermaster at Leavenworth, or wherever the
proper point was, paid the money to the contractor, if he had it in his
possession ?
Answer. I think their contract provided that they should have the
money where they choose, whetl1er in Leavenworth, St. Louis, or New
York.
Question . Were they paid through the quartermaster at Fort Leaven worth?
Answer. T hey were entitled to be paid there if they saw fit. Their
contract left it at their option to say where they should be paid?
Question. I understand you to say that if the quarterm!\ster at
that point had not the money they transmitted his certificates to the
department, and that Mr. Miller, the quartermaster here, paid the
money on the accounts of the quartermaster at Fort Leavenworth_?
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Answer. Yes, sir, on the accounts which would have been paid ,
Fort Leavenworth if the quartermaster there had had the money.
Question. Then I understand you to say that these vouchers fc:
work done by the contractors out there were paid by the quarte:master out there if he had the money, if not, ·by Mr. Miller here?
Answer. That depends very much upon the wants of the contractors
and upon various circumstances. I have known them to have su ·
of money due when the quartermaster there had no funds in his possession, and the vouchers were not forwarded to Washington, because
the quartermaster expected every day to receive the means of paying
them.
Question. But still was not the quartermaster there the prope
person to pay the money upon their vouchers?
Answer. I believe so.
Question. Then I can ask you, if in cases where the Secretary or
War gave acceptances covering amounts due to these contractors,
which amounts were also included in vouchers in the hands of the
quartermaster at Fort Leavenworth, they could not have been paid by
the process you have stated?
.
.
Answer. If I understand your question to be ·as to whether the
moneys earned were applicable to the payment of these acceptances, I
answer certainly they were.
Question. How do you mean applicable to these acceptances ? Do
you mean that Russell's vouchers could have been paid by either oi
the quartermasters, . notwithstanding the amounts covered by them
were also covered by the acceptances of the Secretary of War?
IWere they assumed to be bound to take up these acceptances out o
the money they received?
Answer. Yes, sir; that money was applicable to these very acceptances.
Question. Then when Russell, Majors and Waddell received suet
acceptances it was understood that they were to pay them out of these
moneys?
Answer. That waR my understanding. Let me say that, so far aE
my statement to the committee in reference to these acceptances i.3
concerned, my personal knowledge extends only to one transaction :
in that _transaction the money which I drew could not possibly ha'fe
been diverted to any other purpose than the taking up of these acceptances?
Question. Because you made the arrangement that the acceptances
should be taken up?
Answer. Yes, sir.
Question. Now,. why was it that money was more easily raised npo--:_
the acceptances of the Secretary of War than upon the vouchers o:
the department itself?
Answer. Your question would indicate that you had not understood
my explanation.
Question. Were the acceptances never given for moneys earned, an~
so expressed upon the face of them?
Answer. I should say that no acceptance was ever given for money
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alreary earned, for that would be like borrowing $1,000 when you had
the money already in bank.
·
Question. When Russell, Majors and Waddell had vouchers froi:i
the Quartermaster's department for money already earned under their
contract , and liad also acceptances of the Secretary _of War covering the same money, was it in their power, under_ the cucumstances of
the arrangement, to have paid or not to have paid these acceptanc~s?
Answer. If they had failed to pay them I do not know what act10n
the depar tment would have taken.
Question. Could they not have made the money from one quarter
from the vouchers of the quartermaster's department and raised the
money from another quarter upon the acceptances of the Secretary?
Answer. I have stated, I believe, in my testimony very fully that
it was in the power of these gentlemen to apply any money that they
received to these acceptances if they saw fit. .
Question. I put the question again: was it not within the power of
these contractors to have raise11 money upon the vouchers of the quartermaster's department for services ' under their contract, and at the
same time to have convertea to their use the acceptances of the Secretary of War?
·
Answer. I i,hould say it was.
Question. Then do you know of any evidence to the department
that these contractors had not used these acceptances for the purpose
of raising money upon them, and at the same time held the vouchers
of the Quartermaster's department?
Answer. They never held vouchers of the quartermaster, except in
transitu from one office to another, for the purpose of raising money.
The vouchers made out in Major Van Vliet's office in Leavenworth
could not go to Washington except the work had been performed and
the money paid or ready to be paid.
Question . Could not these contractors go to Washington for the
payment of the vouchers?
Answer. Yes, sir.
Question. And when demanded was not the money to be paid upon
the vouchers ?
Answer. Yes, sir.
Question. Now, then, could not they have also used the acceptances
of the Secretary of War~ which they held for the purpose of raising
money, at the same time?
Answer. Yes, sir; and I have no doubt they did, but for moneys
yet to be earned .
. Question. I confine my question to acceptances for moneys earned,
and I ask wheth er the two did not run together?
Answer. No, sir; one was after date, and the other was at sight
or. on presentation. There is no possible analogy between the two
thrngs.
Question (by Mr. Thomas.) When these vouchers wer.e presented
did the department, on paying the money, require the acceptanceH to
be produced, or did they pay it to Russell and leave him to take up
the acceptances at his pleasure ?
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Answer. I only know in relation to one instance, and then t
money was paid to me an~ I paid the a~cepta1:1ce mysel~.
Question (by Mr. Harns.) And was 1t not m the opt10n of the co .
tractors to apply the money to the acceptances or not, as they saw fi,
Could not they have kept the acceptances and used the money also:
Answer. I judge they could.
Question (by the chairman.) Did Lea express surprise at the fac:
that a fraud in the Interior Department had been detected, or at th,
fact that the bonds had been used by Bailey in the manner in whic..
they were?
Answer. I did not observe or hear any expression of t·he kind, t·
the best of my recollection.
Hon. JOHN B. FLOYD, recalled.

Examination by Mr. Harris.
Question. I understood you that the usages of the government ii!
connexion with the payments to be made under these contracts wa.
that the quartermaster at the point you named-I believe Fort Leavenworth-gave vouchers or certificates of the performance of sarvice,
and that the money earned was payable upon these vouchers at Fo
Leavenworth, or at the Quartermaster's department here in Washington.
Answer. The idea I attempted to express was this : that the con·
tracts provide for payments under them, and the manner in which
such payments are to be made. What I intended to say was, tha
the payments to contractors and to all other persons having claims on
the Quartermaster's department was made through the quartermasters. My recollection is that, under this last contract of Russell,
Majors & Waddell, the payments were to be made at Fort Leaven·
worth, but any certificate for the performance of work would be paid
either there or here.
Question. Then, any certificate of work performed under that con·
tract_ would ~ntitle the party holding it to payment either there or
here m W ashmgton ?
Answer. Yes, sir.
Question. When these certificates were paid here, where were the.
paid?
Answer. By the Quartermaster's department, I suppose.
Question. Were they first presented to you for your indorsement o.
assent?
Answer. Never ; nor did I ever hear of them ; nor did I ever kno
of them; unless there was some dispute about some of the items.
Question. Then, for all the work absolutely done by these contractors, they were entitled to be paid, according to the usages of th
department, absolutely by the quartermasters, without being presented for your indorsement or approval at all?
Answer. Certainly.
Question. You stated yesterday to the committee that the indebted-
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ness to these contractors was never considered consummated until the
work was actually done?
Answer. Yes.
·
Question. Had you aay means of knowing, at any t~me when the~e
acceptances in question were issued, whetheE these parties had ~een, m
fact, actually paid for the whole amoµnt of work done up to the time the
acceptances were given?
WITNESS. The last $700,000 of acceptances do you mean?
Mr. HARRIS. No; I will take this particular acceptance, dated on
the 13th of September, 1860, and which is an acceptance for $15,0_00,
[ handing it to witness.] Now the question is, whether, at the time
that acceptance was given, these parties were, in fact, paid for all the
work performed by them under their contract, up to that date.
Answer. I suppose that up to that date they had been paid, because
as fast as they earned the money they received payment, of course.
Question. Was this considered by you as a conditional, or an absolute, acceptance?
Answer. I considered it a conditional acceptance ; you will observe
that in most of the others the language is different.
QuPstion. Is not the acceptance you have in the language of an
absolute acceptance of negotiable paper?
Answer. Probably so.
Question . At the time of the issue of this acceptance was it. expected the government would be relieved from responsibility upon it,
by its pay ment by the parties to _whom it was given?
Answer. That was, at all times, the agreement and understanding.
These acceptances were given to them for accommodation, and were
put into a shape that would enable them to raise money for their
business ; and were to be taken up and paid by them. It was my
conviction that they would be taken up and paid by these parties,
and there were two grounds upon which I rested that conviction : the
first was the money arising out of their business; and the next, was
their own in dividual resources, which I had been taught to believe,
and did believe, w~re extremely lar~e. The acceptances were given
as a simple accommodation, to enable these contractors to sustain
themselves .
Question . Then they were given for the purpose of keeping up
these contractors, and based upon an appreciation of their personal
means rather than any knowledge in the department of the amount
of money due to them?
·
Answer. Upon that ground, and also upon a knowledge upon the
part of the department of the amount of money under the contract it
could control in case of difficulty about the payment-both.
Question. Do I understand, then., that you held that the acceptances drawn in this form, for value received, payable at a given date,
and chargeable to the contract account of these parties, were acceptances which the department could at any moment revoke and annul,
although in the hands of a bona fide holder or owner?
Answer. No, not when in the hands of a bona fide holder or owner.
H. Rep. Com. 78-8
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If such an acceptance were to be presented by a bona fide owner a
depar1ruent with the request to have it put on file, then a po i
order would be made that the money arising from their work sbo
be set aside for the payment of such acceptance.
Question. I understand, then, that when they were issued it
without any knowledge on your part that the moneys up to ftime due these parties had not been paid to them in the ordin
way, and with the further understanding that unless the acceptan
given were presented by a bona fide owner and registered in
department they could not be made available by the holder?
Antiwer. They would be subject to certain payment in the hands
the bolder whenever be chose to have them registered in the depa:
ment, and the order made that the money arising from the cont
of these parties should be applied to them, but not until that
done. I never doubted but they would be used, as they had be
used, in very large amounts in the ordinary routine of business, a:.
that all concerned in them would be protected and taken care of
them under the agreement made with the parties who held the pap
What that agreement was I never knew and never desired to kn ow
Question. In case the bolder of one of these acceptances presen 1
it to the department and the department agreed to pay it in ·
manner you have stated, what course would the acceptance take
the books of the department; would it be registered?
Answer. Yes, sir.
Question. Would it be numbered?
Answer. It would be filed.
Question. What would be the indication upon the face of the pa·
that it had been so registered?
Answer. None that I know of.
Question. Is there any indication upon the face of that accepta·
[banding one to witness] that it has been registered?
.Answer. I think not. It never was registered.
Question. Look at the numbering upon its face and tell the cc:
mittee what it indicates, and for what puqJOse it was put there.
Answer. It was done by a clerk in the department; the purpo·
do not understand.
Question. Do you know whether or not it indicates its registra•
in the department?
Answer. I do not. I do not know what it means.
Qu stion. ls the indorsement in red ink in the handwriting o ·
chief clerk of the War Department?
Answer. It is the handwriting of a clerk in the department,
not of the chief clerk.
Question. What is his name?
Answer. His name is Irwin.
Question. Will you be kind enough to explain the difference ic
character of the two kinds of acceptances that I see here?
.Answer. Yes, sir. I did it very fully yesterday, but I will
again. One description of draft has the assurance of an ab
acceptance, and was given while I bad the control of the fund s ar·~·
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from the work done. Desiring, as I have stated so frequently, to
sustain these people, and it being_ represented to me by them that t~e
acceptances of the other descript10n, such as that you now hold m
your hand could be substituted to a large amount for those held
by ba nkers', firms, and persons of wealth, who were disposed to extend
an additional credit and longer indulgence to · the contractors, upon
that representation I changed the form of acceptances and made them
payable when the work was done. It was upon the idea, as I stated
yesterday, that these acceptances were only to go into the hands of
bankers and firms holding the other acceptances that I gave them in
large amounts in order to insure such a disposal of them, and to
prevent their going upon ·the market.
Question. I understood you yesterday that every acceptance given
by you to the contractors was to run against unearned money; was
that rule applicable to both classes of acceptances?
Answer. All the acceptances I ever gave to these people were to
run against money that was to arise from the execution of the work.
Question. Did you use the phrase unearned money?
Answer. I think likely; that is the same thing.
.
Question. I understood you further, that these acceptances had
relation to moneys yet to be earned by them, and which were understood by you to be under the absolute control of the 'department.
What do you mean by that?
Answer. I do not know as I can make my, meaning any more
explicit. I will say that if you ask if these contractors were disposed
not to pay these acceptances into the hands of the men they had business with-men of whom I knew nothing whatever-whether they could
draw the money from the quartermaster out there, put it 'into their
own pockets, and refuse to pay these drafts into the hands of the men
they had dealings with without any control of mine, I answer certainly
they could.
Question. The first acceptance I handed you a sbort time since is
number 78 and the next 90. Have you any knowledge of what has
beccme of the acceptances intervening between those two?
Answer. I have not ; I do not know, and never did know, where and
when those acceptances have been paid. They have been given, exchanged, paid, and destroyed to the amount of several milions of dollars,
from first to last. Until last 8eptember·there neverwasanytrouble about
them ; I said yesterday that it was July, but I was mistaken, I never
beard a breath of trouble about these acceptances until last September.
The contractors certainly had it in their power to do what you inquired
about just now. I had no guarantee against that except two things:
the first was that in doing so they would injure their credit; and the
next was that it would break up their contract entirely, because as
s oon as I discovered that they had broken faith with these people and
endeavored to get money on false pretences, l wouJd make an order
that all the earnings out of their contract should be disposed of in a
particular way. To tell the truth, however, I never regarded the
question in that point of view. It was from a different standpoint
that I looked at it. I looked at it as the means of sustaining the
1
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contractors in a great work-a work which it is very difficult {persons not familiar with army transportation over the plains to cot
prehend ; a work of infinite importarice, as your folks will find er.
before six months . from now; and to embarrass w~ich jg to prodn
greater confusion an<l to .run greater risks of injury to the pub'
service than could arise from any other cause whatever. And the.~
fore, as a matter of administration, whil8t the course I pursued w
certainly not in conformity to the ordinary routine rules .of the depar
ment, which would have saved me from probable public clamor, I ·
that it was confering a substantial beuefit to the public service, and
did it, and I would do it again, unless there was a law to prohibit i
which there is uot.
Question. Do you know whether any of these acceptances went
any time into the hands of the Bank of the Republic of New Yor~
and were discounted by them for the benefit of these indorsers ?
Answer. I do not.
Question (by Mr. Case.) When these acceptances were destroyt
or taken up was there any evidence of it in the department?
Answer. No, sir; unless there 'Yas evidence that they were overd
Question (by Mr. Harris.) Were they always taken up?
Answer. So far as I know, they were always taken up until
tember last, when the troubles began. Then, upon consultation w:·
some of the creditors of Russell, Majors & Waddell, who came h
to ste me, it was generally understood that they would be able
arrange their affairs and go on with their business operations.
Question (by Mr. Morris.) I see that there are about $800,00
these conditional acceptances made by you payable in 1861 , if
money is earned. Wh~t assurance had you that these contract
would be able to perform their engagements to the govern mell'
they were forced in advance to hypothecate these acceptances for·
purpose of raising money on them to pay old debts?
Answer. I had this as~urance, if they could raise money to sutbeir credit and keep their house on a business footing, that tt
with the stock I knew they had on hand, and the facilities they po ·
for transportation, they would be in a condition to perform the ":
Question. What do you mean by keeping their house on a bu 1::
footing?
An swer. I mean by that keeping it in eredit, and such credit
had and has had ever since I have been Secretary of War.
Question. Do you think the a.mount they will earn in 1861
exceed the amount of those acceptances?
Answer. That depends on the policy of the succeeding adJ?,
trat~ on. If the army is kept on the footing it has at present ; i;
Ind ian wars are prosecuted with the same energy, activity, an·
ciency_ a th~y have been for the last two years, the amount of
portat10n w1] l reach about that sum. But from the character :
paper t~ e bolder could not be misled, nor could any one else,
?D the face of the paper itself nothing is to be paid unless the a:
1s earn ed. Th erefore, there is to be in the mind of the holde
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confidence in the ability of these people to earn the money which
-would give the paper its credit.
FRIDAY,
WILLIAM

R.

January 4, 1861. .

DRINKARD sworn.

Examination by M1·. Harris.
Question. Yr. Drinkard, what is your position in the War Department?
Answer. I am chief clerk, sir.
Question. What is the character of your duties as chief clerk?
Answer. They are of a very general character. I arn the medium
of communication generally between the Secretary of War and parties
who desire to see him. Papers that are to be submitted to him are
generally passed through my hands.
Question. Are you familiar with the provisions of the contractsmade between the War Department and Russell, Majors & Waddell?
Answer. I don't think that I am sufficiently familiar to give you a
correct statement of their contents.
Question. How long have you been in the War Department?
Answer. Since the first of April, 1857.
Question. You are not, I suppose, familiar with the usages of the
department in the matter of acceptances for parties who were contractors prior to that time?
Answer. No, sir.
Question. Do you know of any cases in which acceptances have
been given to contractors by the Secretary of War since you have
been in the office?
Answer. I know of none, except those given to the firm of Russell,
Majors & Wadde11 under several of their contracts.
Question. They are, then, the only parties to whom such acceptances
have been given to your knowledge?
Answer. Within my knowledge. ,
Question. Are you familiar with the acceptances given by the Secretary of War to that firm?
.
Answer. I have seen them generally, sir; I have seen a great many
of them.
·
Question. Have any of them been drawn up by you?
·
Answer. None, sir.
Question. Have any of them been indorsed in any way by you?
Answer. None, sir.
Question. Have they ever been in your hands for any purpose whatever in connexion with your office?
Answer. Never, except to get the Secretary's signature-his
acceptance.
Question. Have you at any time made memoranda of the date and
tenor of any of those acceptances ?
Answer. No, sir.
Question. Have any of them been handed t.o you at any time by the
Secretary of War for the purpose of registration?
.
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Answer. No, sir.
Question. Is there any regiRter of any of these ~cceptances in the
War Department, to your knowledge?
Answer. They are registered by a clerk in the War Departmen•
who occupies a. .r oom immediately opposite to mine.
Question. Do you know for ·what purpQse they are registered?
Answer. They were registered simply for the purpose of keeping a
memorandum of tl;te dates, the amounts, and the time that they tel:
due.
Question. Was it the custom of the department for that registra·
tion to be made in the case of all acceptances given by the Secretary'
Answer. So far as I know anything of them, in the beginning 01
the transactions in reference to the ac~eptances, the Secretary of War
desired that a register should be kept of them, and I selected a clerk
in the department, who was a very intelligent gentleman, and wrott
a fine hand.
Question. Was that Mr. Irwin?
Answer. Mr. Irwin, attached to the Secretary's office, was to keep
a registry of these acceptances; or rather, in the first instance, copies
of the acceptances were kept. I desired Mr. Irwin to keep copie
thinking they would furnish the best evidence of the acceptances.
Question. A~e you aware that that habit of registration has been
continued up to the issue of the last of these acceptances?
Answer. My impression is that a registration has been continued,
but the particular form of it may have been changed.
Question. I understand you to say that that registration was at the
instance, and by the direction, of the Secretary of War?
Answer. Yes, sir.
Question. And was to apply to all acceptances given by him in this
connexion?
Answer. Yes, sir.
Question. Do you know Mr. Russell, of the firm of Russell, Major·
& Waddell?
Answer. I do, sir.
Question. Did you see Mr. Russell at the War Office or elsewhere
about the 13th of Decem her, in connexion with any of these acceptance~?
Answer. I think Mr. Russell was at the War Office about that t ime
Question. Had he an interview with you, sir?
Answer. He generally had an interview with me when the went
the War Office.
Question. Had he on that occasion, in reference to the accep ·
ances?
Answer. Yes, sir.
Question. Be good enough to state the character of that conver~ ·
tion, as nearly as you can. Did he come to the War Department
see you about it?
Answer. No, sir; he came to see the Secretary.
Que tion. He bad a convereation with you?
.Answer. He had a conversation with me.
Question. Be kind enough to state it.
An wer. He told me he desired to get some acceptances from
1
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Secretary of War, to make arrangements for his business transa?tions
in connexion with his transportation ; and I do not kn~w that 1t was
unlike other interviews that he had with me on the subJect. He had
difficulty in meeting the acceptances already issued, and he proposed
to make some arrangement. with the Se_creta1:Y, !he pa:t~culars o~
which I do not know, by which to meet his obllgat10ns ansmg out of
the transaction about the acceptances and so forth.
Question. · Did you understand it to_be for the purpose of taking up
the acceptances already due?
Answer. Yes, sir.
Question. In the nature of a renewal?
Answer. It was in the nature of a renewal, and of taking up acceptances overdue that had matured, and that he had not been able
to meet. What the result of his interview with the Secretary of War
was I do not know.
Question. Have there been, at auy time, · any of the acceptances
issued by the department returned to the department and cancelled?
Answer. Some of them have been.
Question. Do you know what number and the amounts?
Answer. I could not speak positively about that; they were returned to Mr. Irwin, and he kept a memorandum of the cancelled
acceptances.
Question. Do you know whether those cancelled acceptances are m
the War Office?
Answer. I suppose they are, sir.
Question. Do you know Mr. Godard Bailey?
. Answer. I do, sir.
Question. Had you any interview with him at any time in reference to any of these matured or overdue acceptances of thP. Secretary?
Answer. I had an interview with Mr. Bailey some time last
summer.
Question. About what time?
.
Answer. I do not really know how to designate the time except
from rumors which have recently reached me. I understand that it
must probably have been about the month of July?
Question. Where was the interview?
Answer. At the War Department. As well as I can recollect the
transaction , which I did not think of afterwards until within the last
three weeks, I will repeat the substance of the conversation that
passed between Mr. Bailey and myself upon that occasion. He came
up to the War Department, and, finding that I had a good many
gentlemen in my room. desired to speak to me privately, and I then
took him on the floor above my room. He introduced the subject of
these acceptances; said that he bad understood that the Secretary of
War had issued acceptances to Russell, Majqrs & Waddell to a large
amount; that Mr. Russell was in a tight place in reference to money
matters at that time, and there was a probability that some of these
acceptances would be protested. He asked me what would be the
effect of the protest of those acceptances upon Governor Floyd. I
told him that I thought it wonld be very annoying to Governor
Floyd; that it would disturb him greatly that any of his official
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papers should be protested before the public; that I supposed an;
firmly believed that the acceptances would be paid ; that there w
money coming due to Messrs. · Russell, . Majors & Waddell, und~
their contracts for transportation, sufficient to meet these acceptance:
that up to that time none of them had been protested; that M!
Russell had very promptly met all at maturity ; and that while h:
might be pressed for money at that time I did not suppose be won
be pressed so far as to be forced to submit to a protest. That was m~
opinion from previous transactions that Mr. Russell had had with th:
War Department. I stated to Mr. Bailey that I had understood Mr
Russell to be a man of large means and considerable wealth; that:
believed him to be a business man and a man of honor and integrity
that I thought he would meet his obligations as he bad done thus fa:
to the War Department, and, therefore, I suppose he was perfec I;
responsible.
Question. Your conversation, then, was intended to give to Mr_
Bailey the impression that these acceptances would be taken care c:
by Russell.
Answer. That was my impression. He then remarked that be di:
not know Mr. Russell, and cared nothing about him, but that he fe.
interested in Governor Floyd.
Question. Did he state why?
_
Answer. No, sir ; he did not. He said then that if there was an~
doubt-any difficulty apprehended, so far as Governor Floyd was coli
cerned, he was disposed to make an effort to protect him, that be ha..
means which be could control, and that if be was entirely satis~e~c:.
Mr. Russell's responsibility, he thought he could make a negot1atI with Mr. Russell by which he could relieve him. At that poin .·
the conversation, 1 said to him, "I do not know anything about
but you had better ste Russell ; he is in the building now." He desire
me to introduce Mr. Russell to him. I took Mr. Russell up star
and introduced him to Mr. Bailey; but I do not know anything of ..conversation that passed between them. I cannot state this conver
tion between Mr. Bailey and myself more distiuctly than in these ge~·
eral terms, because it passed out of my mind. I did not remem
it again until, I think it was, last Thursday week.
Question. Did Mr. Bailey suggest to you that he feared the no:payment of these acceptances might make the resignation of Goverr·
]floyd necessary?
Answer. No. sir.
Question. Did you suggeflt to him that you thought Governor Fl .
would be compelled to resign if theee acceptances were not met?
Answer. No, I did not, sir.
Question. You did not?
An wer. Not at all, sir.
Que tion. Was anything said in the interview between yo~ a
the probable resignation of Governor Floyd in case of their
payment.?
An w~r. Nothing at all.
ue t10n. Did Mr. Bailey indicate to you what was the char -
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of the securities upon which he could negotiate to relieve thes~ acceptances?
.
Answer. He did not, sir. My impre~sion from the conversat10n
was that Mr. Bailey was representing some friend who _ha~ means ~t
his command and who desired to make a mon_ey negotiat10n. Ld1d
not know th~ position that Mr. Bailey occupied in the Interior Department. I had heard that he was a law clerk to the Secretary of
the Interior.
Question. Then I understand you to say, Mr. Drinkard, that one
reason why you believe there was no risk of these acceptances not
being met, was that there were moneys then due to these contractors
which would probably be sufficient to meet them?
Answer. Yes, I supposed so, sir, and the principal cause of' IPY
assurance in the matter was the prompt manner in which these
acceptances had been met. I had not heard a suspicion of a doubt
about their being paid.
Question. Did . you know anything about the state of the account
from time to time of Russell, Majors & Waddell?
Answer. No; I did not.
Question. Was it not in the Quartermaster's department?
Answer. It was in the Quartermaster's department; most of the
payments made to Russell, Majors & Waddell were made by the
quartermaster at Fort Leavenworth, the eastern terminus of their
transportation line.
Question. Those payments were made upon vouchers?
Answer. Those payments were made upon vouchers, generally Rpeaking. Sometimes the requisitions would be made payable in Washington city. Sometimes the quartermaster at Leavenworth would
send a requisition to the quartermaster general, and he would have a
certain amount of money transferred to the quartermaster at Leavenworth on the books of the assistant treasurer at New York, and, upon
that transfer, the quartermaster at Leavenworth would 'draw his checks
in favor of Russell, and that is the reason, I suppose, why all the acceptances were made payable in New York.
·
Question. Then, as I understand it, the money earned by these
contractors was paid either by the quartermaster at Fort Leavenworth
in the way you describe, or, if not paid upon vouchers by him, by the
quartermaster in Washington, Mr. Miller?
Answer. Yes, sir.
Question . Did you know from time to time the amounts paid by
either of these quartermasters to Russell, Majors & Waddell?
Answer. No; I did not, sir.
Question. How did you know, then, that there were moneys ·due to
them sufficient to cover these acceptances?
·
.
Answer. I did not know the fact, but that was my supposition.
Question. Might not, in point of fact, Russell, Majors & Waddell
have been paid up to the date of their last earnings either by the
quartermaster at Fort Leavenworth or the quartermaster here without your knowledge?
Answer. Oh, yes, they might have been paid it, but not in full
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under the contract, because the contract was a subsisting one; yet
they might have been paid in f~ll for the money earned.
Question. Then you had no means of knowing, in your office ,
whether they had or had not been paid up to the date of their last
earnings either by the quartermaster at Fort Leavenworth or by Mr.
Miller here?
Answer. I did not.
Question. Have you had any interview with Mr. Bailey since the
one to which you have referred?
Answer. Not that I remember, sir.
Question. Has there been any correspondence with Mr. Bailey from
the War Department?
Answer. None that I know of.
Question. Nor from yourself?
Answer. None, sir.
Question. Have you had any interview with Mr. Russell subsequent
to the date of the conversation with Mr. Bailey to which you have
referred?
Answer. Yes, I have. I saw him and had a conversation with him
in December last.
Question. What was that conversation about?
Answer. It was in reference to further acceptances. He told me he
desired to get those acceptances from the Secretary of War, to enable
him to make some arrangement with parties who held acceptances
then over due. I knew that he was embarrassed then, because a good
many of the acceptances had been protested and the War Department
had been informed of the protests.
Question. A good many of the acceptances had been protested in
December?
Answer. Yes, sir. I think the first protest took place about the
27th of September.
Question. Do you know now the amount or the date of any of the
acceptances of which the War Department had received notice of prot est?
Answer. No, sir ; I could not tell.
Question. What class of acceptances did those protests refer to?
An swer. They referred, as we11 as I remember, to the acceptances
without condition.
Question. Where were they protested?
Answer. I think most of them were protested in New York ; they
were payable there.
Question. At what bank?
An swer. The Bank of the Republic.
Question. All of them at the Bank of the Republic?
A n wer. I am not certain.
Que tion. Are those notices of protest in the War Department?
An we r. N o, the n otice8 of protest are not· but there are letters in
the War Depar tment informing the Secretary that certain drafts had
been prote ted .
. ue tio n. You aid t he War Department had been advised of it by
notices of prote t.
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Answer. Not by notices of protest, but simply by letters from the
owners of the drafts.
Question. Are those letters on file in the department now?
Answer. They are.
Question. In whose charge are they-yours?
Arswer. They are in charge of the record clerk.
Question. Who is he?
Answer. Mr. Lee.
Question. But they are at the disposal and under the control of the
Secretary of War ?
Answer. Yes, sir.
Question. Was what you have stated the whole of your conversation
with Mr. Russell in December?
Answer. That is the substance of the conversation.
Question. Did he say anything to you then of this protested paper?
Answer. He said he would make arrangements .for the protested
paper.
Question. Did he say what the character of the arrangements was?
Answer. No, sir.
Question. Did he name Bailey to you in that conversation?
~
Answer. He did not.
Questjon. Did he say anything to you about these Indian securities?
Answer. He did not, sir.
.
Question. Did he name any person to you in that conversation fr0m
whom or by whom he expected to raise money to meet those protested
acceptances ?
Answer. No ; he said simply that be expected to raise some money
from frie nds in New York.
·
.
Question. Did he name them?
Answer. He did not.
Question. Nor did he say upon what character of securities he expected to raise it, but be asked for a renewal of some of these acceptances?
Answer. Yes, sir; or, rather, an additional amount of acceptances.
Question. Were these acceptances that he asked for given?
Answer. I cannot say that they were; they did not pass through
my hands if they were.
Question. Then, to your knowledge, they were not given, nor any
registration made of them if given?
Answer. I must Ray now that the registration was made a few days
ago. Governor Floyd then handed me a list of acceptances which be
had given.
Question. I understand you to say that the registration of these
acceptances was made a few days ago?
.
Answer. I think I can say within the last eight or ten days.
Question. Within the last eight or ten days Governor Floyd handed
you a memorandum of other acceptances?
Answer. Yes ; the acceptances that he gave to Mr. Russell in December.
Question. W ell, now, sir, did that memorandum refer to acceptances
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given to Mr. Russell ~fter notice to the War Department of the protest of the prior acceptances ?
Answer. Oh, yes, sir.
Question. They did?
Answer. Yeti, sir.
·
Question. They were for the purpose, then, of enabling Russell to
take up the overdue or unpaid acceptances?
Answer. I cannot say what the object was; the Secretary did not
tell me.
.
Question. But the acceptances were subsequent to the protest to the
War Department cf the other ones?
Answer. Yes, sir; I so understand.
Question. Are you able to say what the amount of the acceptances
so given was?
Answer. No, I could not say.
Question. What did you do with the memorandum that the Secretary gave you?
Answer. I handed the memorandum to Mr. Irwin, and he made
record of it, and returned the memorandum to Governor Floyd.
Question. In the case of acceptances that were paid do you know
what became of them in the department? What course they took ?
Answer. They were cancelled generally.
Question. How do you mean cancelled? Marked "cancelled," or
destroyed?
Answer. I think tq.ey were marked "cancelled" by Mr. Irwin on
the list that he keeps. I do not think the acceptances were returned
to the department.
Question. What evidence, then, had the department that they were
paid?
Answer. The simple fact of the time for payment having passed
Question. Without notice of protest?
Answer. "\Yithout notice of protest.
Question. And upon that they marked them "cancelled?"
Answer. Yes, sir, "cancelled."
Quest.ion. They cancelled them by marking them paid?
Answer. Mr. Irwin simply kept a list.
Question. Then did not the War Department consider that clas
of acceptances as binding upon the government?
Answer. I suppose so, sir.
Question. I understand you to say that they were acceptances by
Mr. Floyd, and were not returned when paid to the department_; bu
might, so far as you know, have remained in the possession of R sell, Majors & Waddell?
Answer. They might have been, EIO far as I know.
Question. It appears, then, that at the time the Secretary of War
according to the usage you have stated, gave acceptances to Ru ell.
Majors & Waddell, he bad no personal knowledge of the fact that t e
..
outstanding acceptances had been paid or returned?
Answer. In answer to that, I say that if he had any pos1 n·
knowledge, I did not know it.
uestion. Do I understand you, then, to say that if he had an.
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knowledge upon the subject, it was knowledge confined to himself,
and not apparent from the transactions upon the books of the department?
Answer. I did not know of any official knowledge; if he had any
knowledge, it was personal and not official.
Question You say you had one conversation with Mr. Russell in
December. Have you had any conversation with him since?
Answer. I have not; I have not seen him.
Question. Have you, from July last to this time, addressed any
letters to Russell in reference to this transaction?
Answer. It is very possible I have.
Question. Do you recollect at whose direction those letters were
addressed to him?
Answer. Sometimes I have written to him at the suggestion of the
Secretary of War, but principally I would write to him when the
Secretary received a notice of protest, and inform him of the fact.
Question. Then you wrote sometimes at the request of the Secretary
of War, when the Secretary was informed of the protest of some of
these drafts?
Answer. Yes, sir.
Question. Did you write to him upon any other occasion, and for
any other purpose than that ?
Answer. No, sir; except in reference to general matters of business,
when he would .direct letters to the Secretary or to myself, in relation
to general business transactions relating to transportation, and then
only giving him information or answering questions connected with
that business.
Question. Did you, at any time, on your own motion, or by the
direction of any other person, write to Russell any letters having any
connexion whatever with these Indian trust bonds?
Arn1wer. No, sir. I might as well say here that I did not know of
the existence of those bonds until last Sunday night week.
Question. Is there any of the correspondence between Russell and
the Secretary of War on file in the department now?
Answer. I do not remember.
Question. Is it the usage of the department to keep on file letters
addressed to the Secretary of War ?
Answer. Yes, sir ; on official business.
Question. Any matters connected with these drafts would, I suppose, be considered official business?
·
Answer. I suppose so.
Question. Then, if the usage has been observed, these letters are on
file in the department. In whose possession would they be?
Answer. I suppose any letters in reference to these drafts are on file,
subject to the control of the Secretary of War. There are no letters
on file, I suppose, addressed to Russell ; I did not make any record of
the letters I wrote to him calling his attention to these protested
drafts.
Question. How many drafts were prote5ted ?.
Answer. I do not know; I cannot state accurately, but all the let-
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ters received by the Secretary of War in reference to them are, I sup,
pose, now in the War Department.
Question. Can you approximate to the number of drafts that were
protested?
Answer. It is very difficult to do that; I do not like to make a
surmise, when, I presume, the facts can be ascertained positively.
.
Question. But it occurred frequently.
Answer. A great many have been protested since the 27th of September last.
Question. And, of course, the fact of such protest was within ·the
knowledge of the Secretary of War?
Answer. Yes, sir.
Question. Did you, during the month of December, and towards its
close, telegraph to Mr. Russell in the city of New York?
Answer. I did.
Question. What was the purport of that telegraphic despatch? .
Answer. The purport was that he should meet Mr. Latham at pier
No. 1, I think it was, on the arrival of the Amboy boat.
Question. For what purpose, and why, did you desire him to meet
Latham?
Answer. I added in that despatch, "it is vitally important to you
to do so." In answer to the question why I did it, I say, I used
that language, and sent that despatch, at the direction of Secretary
Floyd. '1.1he object of the meeting I did not know; I simply used the
words that the Secretary dictated.
Question. And you have no knowledge at all of the necessity for
such meeting, nor of the purpose of the despatch?
Answer. I have not.
Question. ·who is this Lat.ham to whom you refer?
Answer. He is a gentleman who lives in the citv of New York at
this time ; at one time he lived in Washington. He has been, for a
part of the time during the last three or four years attending to the
private ·~msiness of (_:iovernor Floyd.
'
?
Question. What 1s Mr. Latham's relation to the War Department.
Answer. He has no relation at all with the War Department.
Question. Doe~ he hold any office in the War Department?
Answer. No, sir.
Question. Is he in the employ of the government in any way?
Answer. Not that I know of.
Question. Has _he a desk in the War Department?
Answer. No, sir.
·
Question. Has he ever kept one there?
Answer. Not that I know of.
Question. 'fhen you did n ot know Latham in any relation exeep
his private relat.ion to Governor Floyd?
Answer. No, sir.
ue tion. Did you receive any answer to that despatch ?
Answer. No, sir.
ue tion. Did you have any communication from Latham sub eq uen t to that despatch ?
Answer. No, ir; Latham came on here.
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Question. Did you see him?
Answer. I did.
Question. What conversation had you with him?
.
.
. -'\nswer.
.
I cannot repeat it. The substance of the transac~10n m
reference to these Indian trust funds had then been made public, and
Latham had heard of it in New York.
Question. Did he tell you how he had heard of it?
Answer. No, sir.
·
Question. What else?
Answer. He told me that he had heard of it in New York; that
parties had gone on to arrest Russell for connexion with the abstractivn of the bonds in the Indian department; but he gave me no particulars c~m nected with it. He did not tell me that he had had no
conversation with Russell upon the subject.
Question. Had you no curiosity to ask him about it?
Answer. I had not. I had heard of the whole thing here. It
see.ms that Latham got his information more from Washington than
elsewhere, by rumors.
Question. Did or did he not communicate to you any source from
which he had learned about this bond transaction?
Answer. I cannot say that he did. He told me he had a conversation with Russell, but I did not interrogate him.
Question. Did he refer to any other conversation with Rmsell?
Answer. He did not.
Question. Have you had any conversation with him since that time?
Answer. I have had several with him.
Question. Have any of them referred to these acceptances and these
bonds?
Answer. Only in a general manner, and in reference to this whole
transaction.
Question. Has he indicated to you the whereabouts of any of these
bonds?
Answer. He has not.
Question. Have you had any conversation with Mr. Bailey since
the one referred to by you in the War Department?
·
Answer. None whatever. I may have met Bailey casually, but
have had no conversation with him in relation to business eonnected
with the War Department. It was very seldom that I saw him.
Question. And I understand you to say that Russell has never intimated to you where any of these bonds are, or what use he has made
of them?
Answer. I have never interchanged a word with Russell upon the
subject. I did not know at all that he had them until I heard of it
after this revelation was made.
Question. And Latham, upon his part, has never indicated to you
any knowledge upon the subject?
Answer. No, sir.
(
Question . Nor Mr. Bailey?
Answer. No, sir.
.
Quel:ltion . Then I understand from your testimony that so far as the
earnings, up to any particular date, of Russell, Majors & Waddell,
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under these contracts, are concerned, they might have been paid b
the quartermaster at Fort Leavenworth, or the quartermaster here
without the knowledge of the Secretary of War that they had beeso paid; and that, so far as the acceptances given by the Secretary
War are concerned, there was no knowledge in the department of ttfact of their payment, except such as may have been given by Rus ~
himself; and that new acceptances were being given, from time .
time, without the knowledge by the Secretary of War that the on:standing ones had been paid; and that, in point of fact, these parti
might not only have collected their earnings from these quartermas
ters, but might also have retained to their use the outstanding accep:ances for which, at the same time, they received new ones? Is thr
the substance of your testimony?
Answer. It is; that is a possible state of affairs. I do not kno
of its positive existence, but such a state of affairs might have existc-.
under the eircurnstances.
Question. Here is a draft indorsed by Russell, Majors & Waddet
in the following words :
"$10,000.

WASHINGTON

CrTY, September 19, 1860.

"Twelve months after date pay to our own order, at the 'Bank
the Republic,' New York city, ten thousand dollars for value receive'
and charge to account uf our transportation contract of the 12th da·
of April, 1860.
"RUSSELL, MAJORS & WADDELL.
"Hon. J. B. FLOYD,
'' Secretary of War.''
And indorsed in red ink on its face:
"No. 85.]
W J.R DEPARTMENT, September 19, 1860.
'' Accepted.
"JOHN B. FLOYD,
"Secretary of Wa,r."
Now is not that a positive acceptance?
Answer. It is.what they call a positive acceptance, and for whi .
the government 1s responsible, in contradistinction from a conditio
acceptance.
Question. And in the course of business in the War Departmen ..
not an acceptance of this sort always paid, in the hands of a bona /
bolder, if there are funds?
Answer. I should suppose so.
Question. Do you know, in connexion with any of this clasacc~~tances, that any necessity existed for a party holding them
notify the department that he held them and desired them to be
befi re the department considered itself bound to pay them, if ~
had fund ?
An w~r. I do not know that any such process is necessary.
ue t i n. Do you know any reaMn why such a process shoul
nece ary ?
An wer. I do not. As I understand it, it was never expected
the department would take up these acceptances, but that
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parties would receive their regular payments from -the q uarter:master
at Fort Leavenworth or from the quartermaster here, and with the
funds they thus receiv.ed they would take · up - these acceptances' at
their maturity. ,

Examination by tlie chairman •.
Question. When did your acquaintance with Russell first c@mmence?
Answer. I think it was some time-in the f~ll of 1857.
Question . . Did you, , at any time thereafter, write ani ~etter orl ett ers _to any pe_rsons· urging upon , them- to loan these parties, . R.UM,sell, Ma jors & Waddell, money or capital?
.
Answer. I think I wrote one letter.
Question-. To whom, and; when?
.
_ .,
Answer. I am not posit-ive as to the time, bu~ it occurs to,m,e it waS'
about" th e time of the commencem_ent of the issuing of these acceptances_by the Secretary of War. I wrote a letter to the pI"esident of
the Bank of the Republic-I am not entirely certain as to the individuij,l, but I think it was the president of the ba-nk-stating my
opinion of the certainty of the payment of those acceptances from
funds which the contractors would recei~e fro,m the go~,ernment- The
Secret ary of War wrote several letters of that kind,. one, I think, . to
Mr. Belmont, and also to other parties; they are on file in .the War
Depar tment. I think I stated generally in the letter, so far as I
could , the process of receiving money by these contraetors of the departmen t on account of transportation, and based my opinion on the
ability of the cont-ractors to meet those acceptances from' that process,
and from the general amount of business they had to transact.
Question. Did' you, in that letter, give _any as~ur-ance to the Bank
of the Republic that no acceptances would be given by the War· Department unless the money was due to the contrac~ors·?
Answer. I do not remem her that I did; l think it iR possible. I
think I stated that the acceptances then made were for money tha.t
was in process of being earned. According to the contract; as soon
as the con t ractors receive notice of a certain amount of transportatiop.
to be carried from one point to another the department is considered
bound to t hem for that transportation, whether he carries it or not,
upon the pri nciple that it subjects them to the expense of getting ready
to take it; a nd there is a provision in the contract, that- if the gove,r nment does not require the transportation to be made the government
shall make it good· to the contractors. .
Question. Your answer to my question is, that you do not remember to have writ ten a letter of the character I refer-r ed-to?
Answer. I wrote a letter, but do not rem em her precisely, the con~
tents of it.
.
Question. H ave you- given all · the contents of the letter,- so far,
your recollection serves you?
·
Answer. I have.
Question. You say Governor Floyd wrote. quite a number of such
letters?
.
H. Rep . Com. 78-9
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.Answer. I think he wrote two or three.
Question. Do you recollect whether it was stated, either in ye
letter or in the letters of Governor Floyd, in order to give these
ceptances credit and currency, that it was a rule of the War Deparr
ment not to give those acceptances for over half the amount that w
due to the contractors?
Answer. I do not remember.
Question. What was the character of those letters writt~n by G:
vernor Floyd?
Answer. I cannot give you the details. The object of the lette.
·was to assure the parties to whom those acceptances were presen c
for negotiation that they would be safe in making the investment.
Question. vVere those letters written by you as chief clerk?
Answer. No, sir; they were written by him, copied by the copyit:
clerk in the department, and signed by the Secretary of War.
, Question. And you think copies of all those letters are on file?
Ans_wer. I think they are, in the War Department.
Question. Uan you tell us who compose the firm of Russell, Major "
Waddell?
Answer. I think there are only' three partners-Mr. _Russell,~
Majors, and Mr. Waddell.
Question. Do you know whether any other person or persons shar
in the profits of their contract?
Answer. I do not.
Question. Do you know whether Latham, or any other individu
received any bonus from them for attending to their business in L
department?
Answer. I do not. I did not understand that Latham attended·
Russell's business, or to the business of the :firm; Russell gener :
attended to those matters himself.
Question. Mr. Latham, as I understand you, has been the privr
agent and confidential friend of Governor Floyd?
Answer. Yes, sir; for a part of the time that Governor Floyd h
been here.
Question. Has Latham been in this city most of the time since •·
Floyd has been :::,ecretary of War?
Answer. Be has been here a good deal.
Question. Do you know where their acquaintance commenced?
Answer. I think in this city, ten or twelve years ago; but I dot
certainly know.
Question. Do you know of any officers of the government har··
paid off u. larger amount of indebtedness, during his official term ,
he received salary?
Answer. I do not.
Question. Do you know anything in reference to this tran ac · ·
other than what you have already disclosed, that would tend to th
any light upon the abstraction of these bonds?
An wer. I do not.
ue tion . When did your acquaintance with Bailey commen~
An w r. During this administration, but I cannot tell pre ·
when; I never had a very intjmate acquaintance with him.
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Question. Do you know him to be a man of means?
Answer. I do not.
Question. Do you know him to be with?ut means~
.
. .
Answer. I do not know anything certam a.bout his history, either
previous to or subsequent to his coming to_ Washington. .
Question. I understood you to say that rn the conversat10n you had
with Bailey in regard to accommodating Russell, with a view to save
the credit of the Secretary of War, the impression was left upon your
mind that he was to receive means from some friend. Is that so?
Answer. I rnpposed he expected Rome friend, who had money, to
assjst hi m.
Question. Then did not you have the impression that he had uo
means of his own?
·
Answer. That was my impression. I did not suppose he intended
a transaction upon his own account .
Question. What did he say to induce you to believe that he was to
receive some money from a friend or friends?
Answer. Nothing, except the simple remark he made that he could
control certain means. I did not ask him to make any explanation
of the details. I .did not regard it my business.
Question. And the inquiry did not suggest itself to your mind how
Bailey was to command those means, or where they were to come
from?
Answer . Not at all. The conversation with Baily made a very
light imp ression on my mind, and I think it never again recurred t o
me until possibly week before last.
Question. How did it happen that Bailey and Russell met at the
War Depar tment at the time you introduced them?
Answ er. I have not the slightest suspicion .
Question. Do you remember the day that introduction took place?
Answer . I do not.
Question . Fix the time as near as you can.
Answer . I could n ot fix the time at all, except for the fact that I
have heard it rum ored that Bailey came to the War Department in
July last . Thero was no circumstance connected with it that left any
impression upon my mind sufficient to base an opinion or surmise on
as to the day or particular time of the month.
Question. That was the only time you ever SQW Bailey at the War
Department?
·
Answer . No, sir; I had seen him at the War Department frequently
before.
Question. Have you seen him there since?
Answer. I have not.
Question. Can you inform the committee whether Latham went to
New York on the business of Governor Floyd, and in pursuance of the
telegraphic des patch you sent to Russell to meet him?
Answer. I suppose b e went to New York to see Russell.
Question . Did you have any conversation with him the day that
despatch was sent ?
Answer. I did not.
Question. Ho w soon after did be return to this city?
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Answer. I think he returned in two ·ot three d·tlts.
Question. Before or after Russell was brought here ·?
Answer. I cannot say. l d·o not know but lie came on the da-y t
Russell did~ I think he ca.nie ori the;· same train, but I cannot .positively.
.
Question. Do you know wh_
at:. amount of mbney was paid to f
contractors, Russell, Majors & Waddell, for tbe services· they per·
formed for the gover11ment during the past year?
.
Answer. I do not~ The books'in the quartermaste'r general's offi
will show.
GEORGE'

w. RIGGS SWOI'Il,
Examination by the chairman.

Question. Are you a banker in this city?
Answer. Yes, sir·.
. Question. Have you s·een a' list, publisheil by the Secretary of th:
Interior, of bonds alleged to have been abstracted fraudulently fro_
the Interior Department?
Answer. I have seen the- list published in the papers.
Question. Do you know where any of those bonds· are?
Answer. I am informed that five bonds that ·are now in the poss
sion of my house in New York are of that kind ; are of the sau:
numbers as bonds on the advertised list. They are not· my property
but they be}on g to ahother· party.
Question. When were those bonds· purchased?
Answer. I cannot tell you ·exactly.
Question. When were they purchased, and for ,whom were tk
purchased?
Answer. They were purchased by order for Captain Graham ,.
New York. I cannot give you the date without reference to the Ne
York house. They were not purcha:s'ed by me, but by our broker 1:
New York, at the broker's board.
Question. For Captain Graham?
Answer. Yea, air.
Question. Have they been delivered to Captain Graham, or are thf;
still in the possession of your house ·?
Answer. They are held by my house for Captain Graham.
Question. Who is Captain Graham; is he a citizen of this place?
Answer. No; I do not think he is a citizen of this place. Heis h_e.
now. He was originally a New Yorker, I think, or lived in e
York.
Question. Is he in this city now?
.
Answer. He has been here within a day or two. I think he 1 ir
the city now. He goes backwards and forwards, but he itJ princip •
here.
Question. Do you know where he stays?
Answer. I do ndt, sir,
Que tion. Do you know what is his given name?
An wer. I think it is John, sir. I do not know that he haB
een the bonds himself. I know as much about them as he does. ·

A.BS'I'.RACTED INDl~N -TRU,ST ,lJON:J:t~•

133

was a simple order to invest money in bonds, a~d they were bought
for him at the broker's board, and are held for his ~ccount.
Question. On what df).y w:ere they b_oµght?
. .
Ans wer. I cannot tell you. I think it was somewhere within .two
or th ree months past.
Question. Do you know anything about others of the bonds refer red to ?
Ans wer. No, sir; I do not know anybody who holds i:iny of the
bonds that are advertised. I know that bon.ds of the same numbers
as some of those advertised are held by other parties, but they do not
seem t o be the sa.me bonds, bec~use the lost bonds have not coupons
on them. I asked the district a.ttorn~y whether the .bonds lost had
all the c.oupons eut off, and he told ,me .t hey had. I then informed
him that I had coupons of the sam_e numbers sent to me for collection,
and the couclusinn is that the State of North Carolina had issued
bonds of.the sam·e nu:mber, perhaps·at different dates . . I do not know
that fact.
Question. What was the amount of those -bonds?
Answer. $1,000 each; that, I -believe, was the amount of each of
the bonds st olen.
Que_stion. Did I understap.d you to say that the bonds you purchased for Capt~in Graham were bought°- before the facts were disclosed
hi refe rence to the frauds?
Answer. Yes, .sir; we have bought no bonds since.
Question. Are those all the bonds on the advertised list th~t you
have .any know.ledge of?
·
Answer . I have been told .there is _o ne in the -hands of Judge Dunlop of this city.
Question. You -know of no other person or persons holding any qf
these bonds?
·
·
Answe r. No, .s ir ; .I do not.
Question. ,Did .you kno~ God!l,rd .Bailey,?
Answer. Yes, ,sir.
Question. Has he kept his banking account with you?
Answer. Ye~, sir.
Question . What amount of money has lle had on deposit within
the last t wo years ~t one time -?
Ans.we r. I cannot tell you how much he has had on deposit at one
time, but since this affair occurred I had the curiosity to look at hi_s
account, and I noticed that about $7,000 had been deposited by him
since last July .
Question . $7,000 sioce la.st July?
Answer. In round numbers, about that. I first ran my ey,e over
the ledger .
Question. Ht3,s _h e still that .a mount on deposit?
Answer. Oh, no; he did not leave it there, but kept drawing it
out a~ he put it in. I do not know that he has got any money on
depoint now . He may have a small Rum. It is an ordinary deposit
a?Count, and_I never looked at it. I trust.ed my clerk would not pay
his checks without money; but since this affair I looked at it and
saw that that amount had been deposited.
'
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Question. What was the amount of money deposited with y,
previously by him?
Answer. It was small generally. I do not know·how much. Ne~much ; his sa]ary, perhaps.
Question. Please state the name of your clerk who keeps the dep
account.
Answer. Well, that depends upon which book you want.
Question. Mr. Bailey's depo£it account?
Answer. The teller enters the cash received, and the bookkeepc:
keeps the ledger.
Question. What is the bookkeeper's name?
Answer. The bookkeeper's name is John Hunter.
Question. Do you remember whether Mr. Bailey bas at any tirr.
brought drafts from any person or persons to your bank?
Answer. I do not often see what is done at the counters, as I am i:
a private room. I have seen Bailey at the counter, but never notiet.
particularly what he was doing. Since this affair occurred I ha~
traced some of the deposits for my own curiosity.
Question. Please give us the information you have upon tk
subj ect.
Answer. There was one deposit I noticed of about twelve hundrc
and odd dollars. I do not remember the figures exactly. I did n
know why I was summoned before the committee, and I did not briL:
any memorandum. I noticed that amount; I think it was in Oc.
ber; I may he mistaken about the date; it may have been later, b~
it was on e of the last deposits. I saw that amount, and it was an "
sum, and I asked the teller to exaruine his book to see what it waswhether the book showed that it had been in money or in checb
Well, the way in which we keep our accounts is such that we four
that on the night of the day on which that deposit was made we h
in hand a check for that exact sum, and by reference to the book
exchanges next day-I mean the list of checks; we have no otbcbook-1 noticed that a check for that sum had been drawn and se:
down to Suter, Lea & Co ., and paid.
Question (by Mr. Harris.) A check of Bailey's?
Answer. We do not know that. I can only trace the amom:·
There was a check on hand at night for the amount of tha t depo !
and the next morning, on the list which we keep of the checks
give to our runners, I found one on Suter, Lea & Co. for the sac
amount.
.
Question. Corresponding exactly?
Answer. Corresponding exactly. I could not swear to the chec:
but there is proof in our office that a check for that amount we:
t hrough our office to Suter, Lea & Co.'s.
.
Question. Had the bonds you purchased for Captain Grah am coupons off?
.
Answer. They had the January coupons off at the time we bou-= t hem.
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Examination by Mr. Harris.
Question. Mr. Riggs, being a banker yourself, and, I know,_one of,
very large business, I take it you are familiar with the operations of
business in the stock board?
Answer. Yes, sir; I am not a member of the stock board, but I
know how business is done there.
Question. Will you be kind enough to tell the committee whether·
a register is not kept at the stock board-say in New York--of all
bonds that are bought in the stock board?
Answer. A register is kept ·in this way: It is like an auction. A
certain list is before the ·President. He reads from that list, for in-.
stance, United States stocks of such a loan, and then some member
offers to sell, and anot.her to buy. There is a register of the transac-,
tions made at the board, but it does not specify what bonds are delivered ; it merely states that such amounts were sold at such rates.
Question. It does not give the numbers of the honds sold?
Answer. By the custom in New Yark the stock sold is deliverable
next day, and that is a private matter outside the board between the
brokers. The hoard bas nothing to do with it, unless a member fails
to make the delivery, and then he is reported as being delinquent.
Question. What I desired to know was whether, by any of the
books kept at the stock board in New York, it can be ascertained
whether any, and if so, which of these particular bonds were dealt
with at the stock board?
·
Answer. I do not think it is possible to trac@ them in any way
except by the books of private purchasers, for brokers frequently
pass bonds without taking a note of them. They pass from hani to
hand.
Question. How long bas Godard Bailey kept an account with your
banking-house?
·
.
Answer. I am not sure, but I think ever since he has been here.
Question. What length of time is that?
Answer. I think he came here soon after this administration came
in. I only know the fact that my first acquaintance with Mr. Bailey
was seeing him at the Interior Department when Mr. Thompson was,
Secretary.
Question. Have you any knowledge of his keeping an account with
any other banking-house or bank in this city?·
Answ~r. I have none. I never knew anything of Mr. Bailey's private affaus, except from the fact that he kept a deposit account at our
office.
.
Question. Did you, at the time you made this private examination
of bis account for curiosity, glance over the whole of his account?
Answer. No, sir, I did not. I glanced so far as this, that I saw I
think, in J_uly ,the first deposit which struck me _as being too large
for Mr. Bailey s means. I never had looked at his account before in
mv lite.
WQuestion. His account became a large account from about July?
Answer. His deposits became larger than they had been before.
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Question. They became Jarger from ,July to _an extent to attr
your attention?
Answer. Not until after this a,ffair; for we have so many accoun
on the books that I seldom look at the private ones, except fou
speci~l purpose.
'
Question. But, after you did look at his account for c-qriosity, yo
found that, from July, his deposits were of a magnitude that exci~
your attention, in connexion with your impression of his means?
Answer. Yes, sir. The district attorney saw the account, and h~
a statement made from our books in ·his possession.
Question. You referred to a check for $1,200 on Suter, Lea & Co.
I presume the ·books of Suter, Lea & Co. would, of course, show the
details of that check?
Answer. They ought to, sir. The amount was about $1,200; it is
on the paper furnished to the district attorney. At the same time I
noticed that I found, I think, some time in July, a deposit, as nearly
as I can remember, of nine hundred and odd dollars _; I think $960,
I asked the teller what it was, and, on reference to the book which the
teller keeps at night in settling his cash accounts., I found, in the remittances to New York, one of $960, and no other.sum of that amoun
in our transactionA of the day, and then, on looking to my letter book,
I found a certificate of deposit for that amount in the Bank of the Republic, in New York. That is the way we trace these things. I cannot swear positively that ·l\fr. Bailey deposited that check; but I trare
it as near]y as I can. I traced the check for $1,200 Qn Suter, _Lea &
Co. in the same way.
.
Question. Will you be kind _enough to ·have made out for the com·
mittee a transcript of the account of Godard Bailey with your house,
and inform yourself of the general character as to amount of the deposits made by him during the whole time that he has kept his accoun
with your house, and bring with you to-morrow the books of your
receiving teller, which will show the details of his deposits since July?
Answer. I will get all the information you require, as far as I can.
Question. Will you be kind enough to say whether you consider
this acceptance a piece of negotiable _paper·?
"$15,000.

WASHINGTON

CrTY, Sept. 13, 18_6Q.

'' Eight months after date pay to our own order at the Bank of the
Republic, New York city, fifteen thousand dollars, for value received
and charge to account of otu transportation contract of the 12th day
of April, 1860.
. "RUSSELL, MAJORS & WADDELL.
"To Hon J. B. FLOYD, Secretary ef War."
Indorsed: '' Russell, Majors & Waddell.''
On the face accepted as follows :
"No. 78.-WAR

Sept. 18, 1860.
"JOHN B. FLOYD, Secretary of War ."

DEPARTMENT,
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Answer. I consider-it in the form of a negotiable instrume~t..
.
Question. Have you at any time held ·paper of that descript10n :tn
your possession as banker?
Answer . I have in my possession ·t.wo drafts accepted 'by the Seqrctary of War, which were sent to me for ·c olleetion.
.
Question. Are they of the same character as t?is?
.
Answer. As-near as I can rememhe-r, they are m the -same form -pre'."
cisely. They had been protested for -non-payment, in New York, I
think, not by me.
Question. Have you collected them-?
Answer. I sent them to the Secretary of War, or rather to the , p~r~
son I think acting as Secretary, in -the·Secretary's temporary absence_
,
for payment.
Question. Were they taken up -upon presentation?
An,swer. No, sir.
Question. For what reason?
:Ans wer. The ,information given to-me was that they would be tajien
up by the agent of :Russell, Majors & Waddell in New YoF-k,-a ,ma-p
by the name of Simpson, I think. He is -at the head of ·the Po,ny
Express Company.
Question. Have you ,the d-r afts still?
Answer. Yes, sir.
Quest ion. What are the amounts?
Answer. One is for $15,000, I think, and thP. other'fori'20,000. rl
am not certain, however, as to-the amounts. I did not pay very particular .attention
them, because it -w:as -not a -matter-that concerned me.
Question. From whom did they come?
Answer. I do not remember·· the name. From some .one, I thiµ~;
in Paducah, Ky.
Question. Will you b-ring these. dr:afts with you before the committee to- morrow·. ?
·
Answer. I will.
0

to,

RICH.ARD

B.

rIRWIN

-sworn.

Examin(J,tion -by the ch,p,jrmfl,-7?.

Question. In what business capacity are you engaged JtUhis time,
and how long have you been so engaged/?
A nswer. I am, and have been since the S0th ·May, 1853, a cle1* ip
the War Department?
Question. What position do you fill?
Answer. I fill the -position of conesp0nding clerk in the _office of
the Secretary of War.
Question. What a-re the duties re_qui-red 9f yoµ -as eorrespondi-n.g
clerk-?
·
..
Answer. My ordinary duties are to prepare letters .-for ,the signature of the Secretary of -War.
Question. As corresponding clerk did you ever w-rite any letters 4o
the firm of Russell, Majors & Waddell, pertaining to their contract
with the government?
Answer. I prepared no letters to them for the signature @f.the,&o.-
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retary of War, except when a draft was furnished to me. I hav:
copied drafts of letters addressed to them.
Question. Were the drafts prepared by the Secretary?
Answer. By him or by his chief clerk.
Question. Can you furnish the committee with a copy of sue
letters?
Answer. These letters are a part of the records of the departmen
I can obtain a copy if you wish it. The records are, however, not ir.
my possession ; they are in charge of the recording clerk.
Question. Have you occasionally been called on to discharge other
duties than to write or copy letters?
Answer. Yes, sir ; I have been occasionally called upon to perfom.
duties of a miscellaneous nature.
Question. What were those duties?
Answer. They have been very numerous. If you will specify any
particular duties to which you refer I will answer.
Question. Did you keep at your desk a registration of the amount!
and character of the acceptances given by the Secretary of War ·
Russell, Majors & Waddell?
Answer. Yes, sir.
Question. Are those [handing the witness a bundle of acceptance:::
of the character you refer to?
•
Answer. [Examining one.] This l:as been registered by me; tba·
is my band writing.
Qu~stion. v\,7 hat part of it is in your handwriting?
Answer. rrhe indorsement across the face in red ink is in my hand·
writing.
Que tion. Describe the drafts or acceptances which have been reg·
istered by you.
Answer. No. '78, an acceptance or draft dated September rn, 18~0.
for 15,000; No. 85, date<l September 19, 1860, for $10,000; No.
110, dated October 11, 1860, for $7,000; No. 116, dated Octobe:
12, 1860, for 10,000; No . 120, dated October 30, 1860, for $10,00 ·
These have all been registered but not all by me· some of them were
.
db y another clerk in 'my absence.
'.
.. .
register~
Question. The drafts you have just described are uncondit1on&1
acceptances ?
.
.
Answ~r. Yes, sir ; they seem to be in that form.
Question. You never then kept in your office a registration c:
drafts accepted by the Secretary of War payable out of moneys hereafter to be earned?
Answer. I cannot say that I have kept a register of all the dra ·;
accepted from the beginning, except some of these which I see here . .
Question. Have you in your office a registration of a draft da
December 13, i860, for 135,000, accepted by the Secretary of W . ?
Answer. No, sir.
uestion. Have you of a draft and acceptance, dated October - .
1
1860, for 11 U,000?
Answer. o, ir.
Question. Have you of an acceptance, dated October 23, 1860, ·
125,000?

ABSTRACTED INDIAN TRUST BONDS.

139

Answer. No, sir.
Question. Have you of a draft, dated October 23, 1860, for
$170,000 ?
Answer. No, sir.
Question. Have you of a draft: dated October 23, 1860, for
$116,000?
Answer. No, sir.
Question. In whose handwriting are those acceptances?
Answer. They are altogether in Mr. Russell's handwriting, except
the signature " John B. Floyd."
.
Question. Have you in your office any memorandum showmg that
these drafts were ever accepted by the Secretary of War?
Answer. No, sir. I have never before tieen the acceptances, and
have no memorandum of them except of the order cancelling them.
All these drafts which have not been registered have been cancelled.
~uestion. When was that order entered-?
Answer. I could not give the date without referring to the record.
Question. Did you cancel them?
Answer. The order was given by the Secretary of War.
Question. Did you furnish memorandums of these acceptances to
the quartermaster general ?
Answer. At first I did.
Questi on. When was that practice discontinued?
Answer. I do not remember. I suppose the records of the Quartermaster General's office will show.
Question . Why did you discontinue the practice?
Answer. I was told by the chief clerk that it was not necessary.
The examination was here suspended to enable the witness to bring
before the committee certain written evidence.
SATURDAY, January 5, 1861.
W. RIGGS recalled.
Question (by Mr. Thomas.) Mr. Riggs, please state whether you
have purchased bonds for the present and other Secretaries of the Interior, and in what manner the present Secretary has had his purchases made?
Answer. I have purchased, I think, most of the bonds held by the
Department of the Interior which have been bought during the administration of Mr. 'l'hompson. Previous to that I was never employed by the department for that purpose. Some time, I think,
from July to October, 1857, Secretary Thompson sent for me and told
me that there had been large land sales in the west, the money from
which was, under treaties, to be invested for the benefit of certain
tribes of Indians; he consulted. with me in regard to future investments and employed me as a broker to make purchases on account of
the department. I was in daily intercourse with him with regard to
the purchases to be made, and he consulted with me as to how they
could best be made. He examined the bonds on hand, and told me
bis object was to make the investment as safe as possible, and at the
same time as profitable as might be for the Indians in whose interest
it was to be made. We went into the market, but before purchasing
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I always consulted Mr. Thompson with regard to the prices I shouE
pay and the character of the bonds I should · purchase. He told m:
he did not wish to buy too many of the bonds of any one State.
remember there was a pressure made to buy, for instance, the bond!
of thd,tate of Virginia, but I remember Mr. Thompson said he did
not feel authorized to go further into the purchase of Virginia bond ,
because he had a suffiriently large amount of those bonds already o
hand for the Indians. He told me, moreover, that he did not wish t-0
confine bis purchase to any one State nor to any one section of country, but he wished to divide it between the .different States. I purchased for him bonds of -Missouri, North Carolina, Pennsylvania,
Illinois, New York, Louisiana, Florida 7 .per cents, Georgia, and
Ohio, and as I bought them, I saw him daily, and consulted with him
before making purchases. It waoB at.a time when there was a grea
deal of financial distress, in 1857 , ..and the ,bonds were bought on very
good terms. I do not recollect the exact amount, but it was something like a gain, taking the bonds at their par value, on the amoun
invested of near $200_.000. It was .a discount sa-ved to that amount
on the bonds purchased divided among the States I have mentioned.
I received instructions always never to buy too muGh of any one State.
They would have been divided amongst all the States in the Union i
it had not been impossible to secure the bonds of some of the Stat~
in market.

Examination by ,the ehairma,n.
Question. Since your examination ,yesterday have you referred to
your books to ascertain the state of Godard Bailey's deposits in yon
bank, and can you furnish -the committee with a copy of it, and al o
give such explanation as you are able to make in reference to the
character of the deposits made, as to whether they were in money or
in paper, and if the latter, of what description?
.
Answer. I ?ave ~ere -a_ statement .which purports ,to be the deposit
of Godard Bailey with Riggs & Co., ,which is as follows:

Deposits of Godard Bailey with Riggs & Co.
January 4, 1860, by balance rendered ......................... .
January 5, 1860, by cash ....................... . ................ .
January 26, 1860, by cash ........................................ .
January 30, 1860, by cash ........ , ....................... ........ .
February 4, 1860, by cash ....................................... .
February 27, 1 60, by cash ....................................... .
February 28, 186 , by cash ....................................... .
March 3, 1860, by ca h ............................................ .
March 7, 1860, by cash ....................... ..................... .
March 10, 1860. by cab .......................................... .
March 1 , 1860, by Marbury............................... . ... .
March 27, 1 60, by cash ........................................ .
March 30, 1860, by cash ......................................... ..
April 11, 1860, by ca h .......................................... .

11
150 0

160
150
45
500
160
62

00
0
00
-

100
519 3·
6
-

20
150
20
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$906 · 00
April 20, 1860, hy cash; ... ·............ ~ ............. ·... ···.,, ..... .
9m oo
June 2, 1860, by cash,......................... ~ ••.......... ·..... ... ·..
400 00
June 16, 1860, by cash ...... ............... ·.....·..•...• .-.-; .....•.• ;
15-CJ 00
June 22, 1860, by cash .. . .................~ ................. -.-•.•.•. ••• '
120 00
June 2-9, 1860, by cash .......·•.-.•. ·.....~.·....". .. ·.... ;.·.,·.. \.-..... ... .
100· 00
June 30, 1860, by cash ........................ .... . ............... .
94'6 00
July 12, 1860, by cash ........... ...... ~ .•• ·~....•.·-.. ·.•.. .•... .. ·•.... .. -.. .
672 00
July 18, 1860, by cash . 1. . . . . , . . . . . . . . . . . . . . ~ . . . . . .. ••••••: ~••••• -..... .
~25 00
July 20,- 186.0, by cash ...... ....................... ·..... ·.-·.. ;,.;·..... .
7.00 00
July 25, 1860, by cash ..... ~·.•.•..• ; .....•... ·. ·.. ,.~ .. ·.·.-. ...... .... .
191 21
July 28, 1860, by cash ......... ·..... ·......... .·......... ·.••... ·..... ;
300 00
October 9, 1860, by cash .... ~-n •••• ~ ........ ·.,, ...... -...........·... .
October ·11, 1860, by ca;sh .......-.: .......... ............ ; ......... . 1,265 50
160 00
November 1, 1860, by cash•.. ·..... . ........... .... .-................. .
100 00
November 9, 1860, by cash ........... ·.. ~ •. ·....•. ..-................ .
2'59 31
November 21, 1860, by cash ................··.-.. _. .. ............ ·.•....
160 00
Novembe r· 28, 1860, by cash; .............. ·............ ·.. ......... .
35 00
December 3, 1860, by cas'h; ........... ~; ........ ;·.. ·....... . .·.. •• ...
295 00
December 10, 1860, by ca'S'h ... ·...•.. :..... .-~ .. -. ................... . ·
This account was taken by my book-keeper from the ledger this
morning , and verified by me as to the amounts of deposits being
correct, as they appear upon my ledger ; the character of the deposits
do not appear. They are placed in the ledger as' cash entries; but I
have with me some memoranda of ati examination made this morning,
previous to coming up here, which will ex·pla.in·several of the amounts.
1 did not have time to go over the whole list, and did not investigate
any of the small sums. Suppo·s ing I should not have time to go through
with the whole account, and that it was the later deposits to which
you had special refer'ehce, I commenced at the end of the account
and examined backward. The first deposit of any considerable amount
(beginning at the end of the account) is on the 10th of October,-for
$1,265 50. 1 stated yesterday that the amount was · about $1,200;
and now to show the committee how I arrived at the data which I
have, I will explain: On the 11th of October here is an eotry in the
ledger of $1,265 50. The book I have before me is the book kept by
the teller, in which he puts down the items he has ·in his drawer every
night', with the date of the transactions. Among the checks in his
drawer on that day appears to have been one of $1,2-65 60, it was
entered a~ 60 cents by the teller, though it appears in the ledger as
50 cents. rrhe other book to which I then refer is the teller's collection book; it.is a-simple-memorandum book, in which he puts down
the amounts of the checks he hand-s· to our runner every morning, and
upon what bank or individual they may have beeri drawn. rrhis book
shows what checks were in the drawer on the preceding night. I find
that on the 12th October, in the list of checks handed to our runner,
was one of $ 1,265 50 on Suter, Lea·· & Co., presented that day, and
which was the only check of that amount ,presente<l.
Question. Was that paid?
Answer. It was paid; at least I presume 80 . It would have been
taken from Bailey's account if it had no ii· oeen 1paid.

142

ABSTRACTED INDIAN fRUST BONDS.

Question. You do not know by whom the check was drawn?
Answer. I do not; it merely appears as I have stated. The nex
amount which I examined is an entry, on the 25th of July, of a depos:·
of $700. On the 25th of July this book of my teller shows tba
check w1is remitted to New York for $700. By reference to my letk
book, which I did not bring up, I find ihat on the 25th of ,Julp :
remitted the check of Suter, Lea & Co. to the Bank of America, o:
the Importers and Traders' Bank of New York, corresponding wi ~
the amount I have named, and the only check of that amount whicl:
it appears we received or remitted that day.
On the 20th of July there was placed to the credit. of Mr. Baile;
$825. On the 20th of July, by my teller's cash book, it appears
there was in his drawer a check for $825. On the 21st of July, thf
next day, (the check having been received probably too late for trarumission on that day,) we remitted to the Bank of America the chec~
of Snter, Lea & Co. for $825.
.
On the 18th of July is a credit to Mr. Bailey of $672. By m;
teller's book there appears to have been in the drawer on that day a
check for $672. On the next day, the 19th of July, a check for $6i:
appears to have been presented to Suter, Lea & Co., and paid. The
deposits made on one day in checks are rarely presented till the ner
day, because we send our runner out in the morning and we cannG'
keep him going all day for each individual check as it appears.
On, the 12th of July there was a deposit made of $946. By _m.
teller s books the only item of $946 that appears on that day 1s 1
check remitted to New York. My letter book, which is a record ':
checks remitted, shows that on that day we remitted the check c:
Will~am ~- Peyton on the New York County or City Bank, I am n_c·
certam which, _I believe for $946. I d') not know who Mr. Pey_ton 13r
On the 2d of June there was a credit for $910. The only item:
see on the teller's account for that day of that amount was a rem~·tance to New Yor½, On that day, I find by my letter book, w_e :emi>·
ted to the Bank of America New York a certificate of deposit lil Le
Merchants' Bank of $910. 'r do not kn'ow to whom the certificate c:
deposit was issued.
On th~ 20th of April there was a deposit of $906. It appears th ·
we had m our drawer on that day one check, or piece of paper, repre-.
sen ting 906, and but one, that I see. On the next day, the 21 t c
April, we al · remi~ted to New York a certificate of deposit in. t~=
Bank of the R epublic for that sum. I had not time to go further rn·
an examination of these items.
Questi<>n. All th_ese several sums that you have specified here we!'·
entered to the credit of Godard Bailey?
·
. _
Answer. They were, and placed in his bank book to his credit .. do not know of any one by the name of Bailey who made depo it ~,::
the bank at that time but himself.
. ue tion: :',re you able, this morning, to furnish the commi ·~
with the ongmal acceptances of the ecretary of War, drawn by B •·
sell Majors & Waddell, to which you referred in your testimony y ~terday?
Answer. Yes, sir; I have them here.
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Question. Is this acceptance which you hand me, dated Washi!lgton June 11 1860 drawn by Russell, Majors & Waddell, ~ue four
mo~ths after 'date payable at the Bank of the Republic, in the city of
New York, one of the acceptances made by the Secretary of Vf ar, to
which you referred?
Answer. Yes, sir.
Question. And this other acceptance I hold in my h~nd, dated
Washington city, May 1, 1860, No. 5, for $15,000, payable six month8
after date at the Bank of the Republic, in the city of New York, drawn
by Russell, Majors & Wad dell, and accepted by the Secretary of War,
the other acceptance to which you referred?
Answer. It is.
Question. Do you regard those acceptances as in the form of commercial paper?
Answer. The form of the drafts is that of ordinary negotiable bills
of exchange.
Question. Were the drafts protested?
·
Answer. Those drafts came to us under protest from a bank in Kentucky, and I recognize the protests as in the usual form of protests
in the city of New York.
Question. What ·bank in Kentucky sent them to you?
Answer. I forget, but it was a bank at Paducah, Kentucky; whether
it was the Commercial Bank of Kentucky, or not, I cannot say. They
were sent to us to preseut by us, for payment by· the bank-I thiuk
the Commercial Bank of Kentucky, at Paducah.
Question. Did you present them for payment?
Answer. Not myself, but I sent my clerk to present them.
Question. Have they ever been paid?
Answer. No, sir; we were referred for payment to J. B. Simpson,
No. 160 F11lton street, New York. It is proper .that I should state
that I understood the Assistant Secretary of War, or Mr. Drinkard,
had been informed that there was money, or would be money there,
by the time the drafts would reach New York, to take them up.
The following is a copy of the drafts, acceptances, and notices of
protest:

"$10,000.
WASHINGTON, June 11, 1860.
" Four months after date, for value received, pay to our own order,
at the Bank of the Republic, New York city, ten thousand dollars,
and charge to account of our contract for transportation, dated the
12th of 4"pril, 1860.
· "RUSSELL, MAJORS & WAD DELL.
"Hon. JonN B. FLOYD.
'' Secretary of War.'·
Indorsed.

''Pay Jas. L. Dallam, cashier, or order.
"RUSSELL, MAJORS & WADDELL.
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"For collection; pay Riggs & Co., or order.

"JAS. L-. DALLAM, Oas-kier."

.Acc:repted:; on its face; in-red ink.

"WAR

DEPARTMENT,

June 12, 1860.

'" JOHN B. FLOYD,
'' Secretary of War.
"UNITED STATES oF AMERICA·,

1
'

r

'' State of New Yorlc,
S ss:
'~ On the thirteenth day of October~ in the year of our Lord on:
thousand eight hundred and sixty, at the request of the Metropolit.ar
Bank, I, Paschal W. rrurney, a· notary public, duly commissione:
and sworn, dwelling in the city of New York, did present the origins.
bill of exchange, hereunto annexed; to a teller at the Bank of the Bepublic, in the city of New· York, (being tlie place where said bill of ex·
change is payable,) and demanded payment thereof, which was refused
whereupon I, the said notary, at the request aforesaid, did pro~
and by these presents do pul:Hicly and' snlemnly protest, as well ~garn.
the drawer and indorsers of tlie said bill of exchange, as agarnst a
others whoni it doth or may concern, for· exchange, re-exchange, an.
all costs, damages, and interest already in_curred, and to be hereafte
incurred, f~r want of payment of the said bill of exchange.
"In testimony whereof, I have hereunto set my hand, and affixe.
my seal, at the city of New York aforesaid~
n

P. W. TURNEY,

'' Notary Public, 110 Broadway."
WASHINGTON CITY, May I, 1860.
,·, Six months after date pay to our own order fifteen thousand dol·
Iara, for value received, at the 'Bank of the Republic,' New Yori
city, and charge to account of our transportation contract of the 12
day of April, 1860.
"RUSSELL, MAJORS & WADDELL.

"$15,000.

"Hon.

JOHN

B.

FLOYD,

"Secretary of Wdr."
Accepted in red ink on its face.

"WAR

DEPARTMENT,

May 1, 1860.

''Accepted.

"JOHN B. FLOYD,
'' Secretary of War. '
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Indorsed.

"Pay Samuel & Allen, or order.
.
"RUSSELL, MAJORS & WADDELL."
"Pay James L. Dallam, cashier, or order.
'-' SAMUEL & ALLEN."
'' For collection.
'' Pay G. J. Seney, cashier, or order.
"JAS. L. DALLAM, Cashier."
,
"UNITED STATES OF AMERICA_, ~

8

q •

'' State of New York,
S ,, ·
"On the third day of November, in the year of our Lord one
thousand eight hundred and sixty, at the request of the Metropolitan
Bank, I, Joseph B. Varnum, jr., a notary public, duly commissioned
and sworn, dwelling in the city of New York, did present the original
bill of exchange, hereunto annexed, to the cashier at the Bank of the
Republic, in the city of New York, (being the same place where the
said bill of exchange is payable,) and demanded payment thereof,
which was refused. Whereupon I, the said notary, at the request
aforesaid, did protest, and by these presents do publicly and solemnly
protest, as well against the drawer and indorsers of the said bill of
exchange, as against all others whom it doth or may concern, for exchange, re-exchange, and all costs, damages, and interest already
incurred, and to be hereafter incurred, for want of payment of the
said bill of exchange.
"In testimony whereof, I have hereunto set my hand and affixed
my seal, at the city of New York aforesaid.
"J.B. VAE,NUM,
'' Notary Public, 110 Broadway."

Question. Are those all the acceptances of the Secretary of War,
of the kind, you have in your possession?
.Answer. They are all I have now.
Question. You have been in the habit of receiving and collecting
other acceptances of this character?
Answer. I never received, for collection, any of this kind, because
they are payable in New York. I have had some of my own, but not
exactly in this form. I think the first ever issued were negotiated by
my house.
,
Question. Please describe, as near as you can, the form of those
negotiated by your house?
Answ~r. I cannot do it exactly ; but I was applied t.o, not by Russell, MaJors & Wad dell, but by an agent they sent, to neo-otiate a
loan of $200,000. It was soon after the contract was made. e-I looked
into the contract. An effort was made by the parties who came to me
to procure money in New York. They failed to obtain it from the
banks there on account of the irregularity of the paper. Application
H. Rep. Com. 78-10
·
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was then made to me. Suter, of the firm of Suter, Lea & Co.,·
came to me. AfterwarJs, by request, I called upon -the Secreta.
War; had the contract explained to me, and told the Secretaryof
I could make the arrangement if satisfactory a~surances were givt.
me that the Quartermaster's department should pay over the mi.:
into my hand~. He asked me, as near as I can remember, what
of accP,ptances I required. I then wrote, as near as I can remem'
something of this kind: "This draft has been presented to the
Department,_or to this department, and will be recognized accord:·
to its tenor." It was a draft to be paid out of the transport-a
money. Those drafts, to the allJpunt of $2p0 000, I had recorded
the Quartermaster's department. 'l'hey were payable, not at any~
in New York, but payable, like aµ ordinary assignment, at the tr
ury.
.
'·
Question. Did you purchase' those acceptances or advance the mor:
on them?
Answer. I and my correspondents in New York advanced the mm:
upon them.
Question. vVere they to be paid out of money then earned by contractors, or thereafter to be earned?
Answer. 'rhe representation ruade to me-and I believe it was at
one-was that the wagons had started, or were about to start ; th.
accor<li ag to the terms of the contract, there was a certain sum to
paid when the wagons had gone a certain distance; that a quart•
master was to be at that post prevared to pay off a certain arnom
that when they had proceeded a certain distance further there wa.
be am,ther quartermaster to pay a sum which would be .due the.
The understanding I had was that the money, if not earned,
being earned at the time.
Quest~on. V-l ould you have pui·chased ·those acceptances unles .
were rnt1sfied, by the representations made to you at the War Der,
ment, that the money had already been earned, or was in the pr
of being earned?
,
Answer. No, sir; not unless I was very certain that the mon .
woul<l be paid at maturity of the drafts, and the only way to P~Y
was by the money earned by the waaons which were about startin=
i f they h8:d °:o~ already started. 'l1b~ ac:eptance was conditiooa~. ·
was not, rn fact, an acceptance . . I did not venture to ask the uec.
tary for an acceptance, for I did not think it right that he sh~
accept; but I wrote, as I stated, that the draft wou-ld be recog 01
accord11,g to its tenor. My objt'ct was that I should have a bold u
the Quartermaster's department that he should pay me instead ot
partiet1 drawing the drafts. I received assurances frlom the Secre .
of War that they would be paiq.
Que~tion. By whom did the Secretary of War say they were
p aid?
Answer. He assured me, in general terms, that I should be P
but he di<l not ay by whom.
Quei,tion. W ere those dra fts the first paper of the kind ever ·
b_y the War Department, so far as you are apprised?
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Answer. They were the first I knew of, and the .first I ever saw,

and I presume they were the first of the kind.
Question. Had you any conversation at that time with the Secretary of War as to whether he would make acceptances on sums thereafter to be earned by the contractors?
Answer. No, sir.
Question. Did he intimate that he would accept drafts of that
character?
.
Answer. No, sir. My conver£-ation was solely in reference to this
single amount they wanted to raise at that time. He was anxious to
facilitate the contractors, and told me I should certainly be protected.;
that at any event I should be paid.
.
Question. You relied as much, or more, upon the verbal assurance
that you should be paid as upon any written obligation?
Answer. Not altogether; for my reliance was upon the contract,
and the certainty that the money would be earned.
Question. If I understand you, you say you had the personal assurance of the Recretary of War that you should be paid out of the money
that was being earned upon the contract, and that he would see that
you were protected at all events?
Answer. Yes, when the money was earned. I understood that
there would be no difficulty about the transfer of the money to me;
that it would be regarded as a transfer of that much money as it waa
earned by Russell, Majors & Waddell; that there would be no objection to the form of the. transaction.
Question. : Do you know of any additional facts than you have
already disclosed, pertaining to these transactions of Russell, Majors
&. Waddell with the Department of War) which are material to be
stated or known ?
Answer. I do not. After the first transaction, when drafts were
presented to me for discount; I refused to discount them.
Question. Pleai;ie state if other drafts were presented to you, and,
as near as you can, the time, and the character of the drafts.
·
Answer. Subsequent to this first transaction applicati,m was made
to me for further discuunts, and in one instance, I know, drafts were
exhibited to me, but I declined touching them, not liking their form.
They were in the form of the drafts : sent to me from Kentucky, payable at the Ba-µ:tr of the Republic, in New York.
Question. Were any drafts of any other form presented to you?
Answer. Not that I remember.
Question. Pleal:e name to the committee the name of the brokers
in New York who purchased a portion of these bonds?
_
Answer. Cammann & Co., of New York, as brokers, purchased
them for us.
THOMAS

J. D.

FULLER

sworn.

Exam-ination by Mr. Morris.
Question. Are you the Second Auditor of the Treasury.
Ans..wer. I am.
·
.
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Question. As such officer, does the duty devolve upon you to
upon the accounts of the Indian trust fund in the Interior Departme:
Answer. Those accounts were sent to me as Auditor, by the Secr:tary of the Interior, for auditing.
Question. When was the last account sent you?
Answer. It was received on the 14th day of December, 1860.
Question. Have you those accounts with you?
Answer. I have.
Question. Have you passed upon them yet?
Answer. I have not.
Question. Have you examined them sufficiently to know whethr
they cover the January interest upon the bonds held as Indian tr :fund, and whether they show that all the bonds heretofore purchas .
by the government for that fund were, at the time the account w
presented, in the Department of the foterior?
Answer. The account current and accounts of the various tr funds show upon their face what they purport to be. These accoun
sent to me on the 14th of December, embrace the account of bond:
and not the account of interest. It was proposed by the Secretary th
the bond account should be settled distinct from the interest accoun·
When they were received I addressed a communication to the Sec .
tary of the Interior, desiring him to furnish a statement of the inter
account before settling the bond account, as the bond account wo~
form a basis of computing the interest account, and serve as a checl
With the bonds came a communication from the Secretary of the Ir
terior and from the Commissioner of Indian Affairs.
Question. You have not, then, passed upon the bond account, ·
the reason that the interest account has not been rendered to you ?
Answer. No action has been taken upon the bond account, beca
I was waiting the receipt of the interest account.
Question. Have you the bond account with you; if so, please
to the committee the particulars of it.
Answer. By the account the Secretary charges himself with atoc..
received from various times from July, 1857, to November 30, 1 ·
to the amount of $3,396,241 82.
Question. D oes the account purport upon its face to give a detail:'
statement of all bonds held by the Secretary of the Interior in trill'
for the different tribes of Indians?
Answer. 'There is nothing to show that this covers all the bond
his possession except that he renders it as his bond account.
Question. Do you know who made out that bond account for
signature of the Secretary?
Ans-w.er. I am not acquainted with the handwriting. It purpo. ·
to be signed, as you can see here, by Godard Bailey. I believe i
be his signature, but in whose hand writing the account curren ~
made out I do n ot know.
uestion. Does the body of it appear to be in the same handwri · :
as the signature?
A wer. I think not, sir.
ut tion. In what capacity is it signed by Godard Bailey?
An wer.
di bur iog clerk.
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Question. Who presented that account to you?
.
Answer. I think it came through a messenger of the Interior Dep artment.

R. J'. ATKINSON sworn.
Exarnination by JJfr. Harris.
Ques tion. Do you hold a position in the State Department; and if
s o, state what it is?
Answer. I am Third Auditor of the Treasury Department.
Question. Can you furnish to the committee, from _your office, t_he
a mounts paid to Russell, Majors & --W:addell upon_the1r contracts with
t he War Department during the year 1860; and 1f so, please produce
b efore the committee such statement?
Answer. I can.
RrcrrARD B. IRWIN recalled.

Examination by the chairman.
Question. Have you made an examination of the records in your
office; and it so, can you state to the committee the aggregate amount
of the uncancelled drafts of Russell, Majors & Waddell which were
accepted by the Secretary of War ?
A.nswer. From a statement which I have prepared from the origi11al memoranda, it appears that the aggregate amount of acceptances
on account of both contracts uncancelled was $5,339,395.
Question. Please state, also, the amount of the cancelled drafts of
the same parties which were accepted by the Secretary of War?
Answer. It appears from the same statement that the cancelled
drafts amounted to $840,000.
Question. What drafts do you refer to when you speak of cancelled
drafts?
Answer . Drafts which have been returned to the War Department
and cancelled there.
Question. Are the uncancelled drafts still outstanding?
Answer. As to that I have no knowledg!3 at all.
Question. Is there anything on the records of the War Department
to show where those drafts are, or what has become of them?
Answer. There were notices of protest received from some of the
holders.
.
Question. And that is all the irr ~ormation you have upon the subj~t?
.
Answer. W e have occasionally received notices that certain parties
had discounted t hem.
Question. By letter ?
Answer. Yes, sir.
Question. Are the drafts to which you referred in your testimony
yesterday incl uded in your statement of the amounts of the cancelled
and uncancellel drafts to-day?
Answer. The statement which I have produced before the committee to-day shows only such drafts as have been registered. The drafts

l50

ABSTRACTED INDIAN TRUST BONDS.

which I referred to yesterday as not ·having been registered by me a:riot included in that statement at a]l.
.
Question. What is the a.~gregate amount of those drafts referred .
in ) our testimony yesterday as not having been register,e d?
Answer. $798,0U0.
Question. Please state to the committee the aggregate amount c:
tbe cancelled and uncancelled acceptances, the .record of which yo·
have in your office, and also including the amount of the acceptance5.
of which you have no registration in the War Department.
Answer. 'rhe amount of the canc~lled and uncancelled drafts E
obtained by adding the amount, which I ha;e stated as uncancelled.
to the amount which I have stated ·as cancelled, 'which make
$6,179,395. The whole amount of registered and not registered il
obtained by adding to the latter amount $798;000, making a grand
total of $6,977,395.
.
Question. Pleai;;e to state how the registration .of the acceptanc~s Wai
kept in the War Department.
Answer. They ,were kept on separate sheets, which· were filed t-0geth er.
.
.
Question. Were the entries made upon those sheets of paper at th.
time of the acceptances, or subsequently?
An swer. They were made at the time that the drafts were accepted
that is to say, s9me of them were made after their signature by tbt
Secretary of War, and oome of them before their ·signature by the
Secre1 ary of War.
,
·
Question. Is the paper that you now furnish to the committee ar
accnrate copy of the oqier of cancellation by the Secretary of War
and the drafts to which it referred?
The following is the paper alluded to:

The following acceptances of drafts drawn by Russell, MoJors ~
Waddel, having been obtained by false represmtations, are herelJ:
cancelled, viz:
No.

Accepted.

78
85

Feptcmber 18, 1860 ••• .
·ci,tcmber 19, 1860 ••••
October 10, 1860 •••••.
•••••. do •••.•...••••• .
October 13, l GO •••••.
..... . do ••••••••••••• .
•••••• do •• ••• •••••••.
ttober 26, 1860 ••••• .
•••••• do ••••••••••••• .
...... do •••••.•••••••.
•••••. do... • . . • • • • • • • •

9u
!J9

110
116
120
~ ")

.8

I

~

I

a

~

Dated.

Time.

.Amount

,September 13, 1860 •••. 8 months ••••••. $15 000
September 19, 1860 •••. 12 months •.•••. · e,ooo
b 000
October 1, 1860 ••••••. 10 months ••••••
10,000
Uctober8 , 1860 •••••• .• ••••• do •••••••.
October 11, 1860 •••••.•••••• do •••••••. ' 7,000
10,000
October 12, 1860 •••••..••••• do •••••••.
IO, 000
October 13, 186 0 •••••.•••••• do •••••••.
October 22, 1860 •••••• Not specified •••. 110. 000
October 31, 1860 ••••• .• ••••. do •••••••• 125, 000
October 23, 1860 •••••.•••••• do •••••••. 143,000
• ••••. do.~ •••••••• _. _. • ••••• do.... _••• 170 000

~ J1·u~~;:i;r·ia:·isio:::: ·o~~~t·r·ia;is6()===~ ::::::~~--------==::
I

115, 0
135, 0
1- - - -

JOHN B. FLOYD, Secrtl.ary of War.
W A:a

DEPARnurKT,

Dtcnnbo- 26, 1860,
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Answer. The paper which I have jmt handed to the committee is

a correct and exa·mined copy of the original or?er, ~ud the drnfts
therL"i n r eferred to as cancelled appear to be the identical drafts first
shown to me by ,the committee.
Question. Has any order of cancellation of acceptances been made
upon the records ot the War Department other than __ those embraced
in this paper?
Answer . Not to my knowledge.
PETER LAM.MOND

sworn.

Examination by the chairman.
QueEtio n. Mr. Lammond, please state to the committe~ what position you occu py in the Interior Department?
Answer. Disbursing- clerk of the department, and likewise requisition cierk . I have charge of the appropriation ledger, and issue
all the requisitions signed by the Secretary of the Interior on the
treasury.
_
Question. Are you acq_uainted with Godard Bailey?
Answe r. I am, ~ir.
·
·'
Question . Has }J.e been engaged in the department during the last
three or fo ur years'., ,
.
Answer . He was appointed, acc9rding to the pay:.roll, on the 1st
of July, 1851, according to the information given me.
Question. Can you inform the committee what his habits were? ·
Ar1Hwe r . Well,, sir, I was n.ot acquainted with him enough outside
of the ·office to know what his habits were?
Question . Is there any record or memorandum in your department sho wing the amounts that have been paid to him, from time to
time, for his services other than those as clerk?
Answer . The books in the office show that moneys have been
advanced and paid to him on settled accounts.
Question. Other than his salary?
Answer. Yes, sir.
Questio n . Was he at any time within your knowledge sent as an
agent or commissioner to Minnesota to transact certain business with
Indian t ribes ?
A nswer . He was, sir.
Question . What amount was paid him for that service?
Answer. W ell, under the instructions he would be paid ten cents
a mile fo r t ravel, and three dollars a day for every day's detention on
business.
Question . Do you know how long he was gone?
Answ~r . H e was gone about six weeks, I think, perhaps a little
more.
Question. What do the books in your office show to have been the
aggregate amount paid to him for that service ?
Answer. T he books in our office will not show that . .. That may be
ascertained by referring to ·the ·accounts when ...settled_iu the Second
Auditor's office.
' ·

152

ABSTRACTED INDIAN TRUST BONDS.

Question. Have you a memorandum by which you can furnish tM·
information to the committee?
Answer. I think I can furnish the information. One account w··
settled November 22, 1858, Report No. 7612, which will show th:
t ransaction. In November, 1859, another account was settled, Report No . 8667; July 20, 1860, Report No. 33. July 21, 1860, then
wa s advanced to him $1,287 58-that account has not yet beet
settled ; July 26, $1,000, in the same way, and November 1, $259 31
'1.' hat is the last record we have in our office of any moneys charged
to him.
Q ues t ion. Were the several sums of money to which you refer
p aid him on account of his services in going to Minnesota?
.
Answer. Not all for services in Minnesota, I presume, but services
in other places.
Question. What other services?
An swer. He ·went to California one time.
Question. How long did he remain in California?
Answer His commission and instructions to go to Califor nia w~re
dated July 2, 1858, and I will give the committee the compensation
he was to r eceive for that trip, if necessary.
Quest ion. What was it?
A nswer. He was to receive ten cents per mile
travellin_g expenses, and fi ve dollars per day for every day's detent10n on busrn ~~ 8·
Question . Do the several sums you have specified embra?e the
aggregate amo unt of the expenses and compensation paid to him for
the several services to which y0u have referred?
Answe r I d o not know that these would include the whole.
wi~l explain to the committee, if they will allow me th e privilege o.
dorng so. W hen a man is sent out upon service-he may be sen
out by the Commission er on Indian Affairs or the Secretary- he may
be di:ected to draw u pon the superintendent of Indian affairs. The
supe_n ntenden t_ takes this man' s receipt. That receipt is a vonc~er
to him when bis accou n ts are settled at the treasury, credited to him
and charged to the agent. And when a requisition is issued for the
amount due the age nt, t hat requisition is only for the amount dur
him, although he may have had a great deal more money.
.
Q11e1:1tion . In what d tipa r tment can we find the exact state of hi:
accounts?
Answer . You will find them in the Seoond Auditor's office.
Question. What time was it that he went to Minnesota ?
Answer. It was some time last summ er or fall. I think it was in
July or eptember, but I canno t fix th e precise date.
u stion. Can you tell when he wen t t o Cal ifornia?
An wer. Ye , sir ; his com missio n a nd i nstructions were da
July 2, 1858, and he ailed a fow days after that.
uestion . Wa he dr_awing his pay as a regular clerk _in th
Department of the Interior during the time be was engaged m pe:forruing the services to which you have referred?
An wer. lie drew his pay from the date of his appointment up
th~ end of ovember last.
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Question. Can you inform the committee. whether he d~ew 1:1pon
the government any drafts while he was in Mmnesota or Cahforrna?
Answer. I have a memorandum here taken from the books of the
department: "October 20, 1858. Draft drawn to the order of Stickney & Scollay on the Commissioner of Indian Affairs for $50! dated
St. Louis, October 10, 1858." That draft was, of course, paid, and
charged to him as an advance.
Question. Are there any other drafts?
Answer. No others that I could find. I e:rnminei the records very
carefully, but'that was the only one I could find.
Question. Did any person go with Mr. Bailey to Minnesota or to
California by a ppointment of the Secretary of the Interior?
Answer Young Mr. Barksdale-John A. Barksdale-went with
him to Minnesota. I do not know that he went with :him by
appointment, but I presume so.
Question. Was there any other person who went with him, to your
knowledge, either to California or to Minnesota?
Answer. No, sir, none to my knowledge.
Question . Have you any knowledge that he drew drafts, other than
those drawn on the government, upon u.ny persons in this city during
his absence either in Minnesota or California?
Answer. No, sir.
Question. Where were these bonds kept in the Interior Department ?
Answer. They were kept in a large iron safe, and at one time the
safe was in the room that I occupy in the department.
Question. Where was it removed to?
Answer . I t was remvved to the room that was occupied by Mr.
Bailey, across the passage from where I am.
Question. At what time?
Answer . As near as I can recollect, two years ago-after he took
charge of that branch of business.
Question . Have you any knowledge of any person or persons, at
any time, being locked up with Mr. Bailey in that room where the
safe was?
Answer . I have heard such rumors, but I was not cognizant of the
fact myself.
Question . Did Mr. Bailey frequently keep the room locked, and
exclude other persons.
Answer . As I had very little communication with him for the last
year, and was seldom at the room except on business, I never saw the
room locked myself. I may have gone to the room and found the
door locked , but I did not know when it was locked. I never asked
the question.
Question. D o you know whether Wagner was frequently in that
room with Bailey when the door was locked?
Answer. I do not know that. I know he was frequently in the
room with him.
Question . Did they appear to be very intimate?
Answer. Yes , sir.
Question. Has Mr. Bailey been in the Interior Department within
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the last few days for the purpose of demanding payment of arrearaa0
of salary due him_?
·
Answer. He was in the department some day last week; I cann:
tell what day. He claimed his salary up to the date of his remov
from office.
Que~tion. When was that ,removal made'? ~ ·
An swer. On the 22d day of December laijt.
Question. Please state what occurred at that time?
Answer.. I ·was sent for by the Secretary; Baifey was in the room.
and the Secretary told me be sn pposed Bailey was entitled to h'
compensation ·up to that date Being off my guard, I went into the
room I occfopied to make a calculation of the amount due him; but
while I was doing that it occutred to me that, being a defaulter, h~
was not entitled· to payment. I notified the Secretary of that_. The
Secretary sent for Bailey and told him I had raised that question.
.
Question-. "\¥hat did Bailey say?
Answ.er. Mr. Bailey stood up, in a dignified manner, and said :
''Mr. Secretary, you make me out a thief, and that does not make me
a default~r." I refused to pay the salary .
.Questi()n. In whose custody was he atithat time?
Answer. The custody of the marshal or assistant marshal.
-Question. Did you pay the arrearages of salary due him?
Answer. I did not.
Question. Are you acquainted with Russell?
Answer. I am not.·
.
. Question. Do you kn0w anything about Mr. Bailey's means or 1lli
circumstances?
Answer. If my memory serves me he told me he was considerably
in debt; that he was worse off than ~othing. I think he told me h
owed $9,000.
Question. What was the amount of salary paid him?
Answ~r. Two thousand dollars per annum.
Quest10n. Is he a man of family?
·
Answer. He has a wife and two or three children.
Question. Was he married when he came here?
An swer. Yes, sir.
Question. When did he tell you he was· about $9,000 in debt?.
Answer. It must have been in September, 1857, or about that time
MONDAY,
JOHN THOMPSON

sworn.

Examination by Mr. Conkling.
Question. Where do you reside ?
An , wer. I reside in Brooklyn.
Question. What i your business?
An wer. My bu ine sis editor.
uestion. Of what?
Answer. Of the Commercial Reporter.
Que tion. Ia that your only bu ine a?

January 1, 1861.
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Answer. I have no other regular business.
,
Question. Have you any other business whatever?Answer. I do other business.occasionally, such ,as broker and nego,tiator.
Question. Are you connected with any firm?
Answer. I am not.
Question. Have you sons, bankers here?
Answer. I have.
·
Question. What are their nam r~Ei?
Answer. One's name is Samuel C. Thompson, and the other's name
is Frederick F. Thornpsor..
Question. And their hanking-house is where?
Answer. Corner of \Nall and Broadway, New York.
Question; Is that under the Bank of the Republic?
Answer. Yes, sir.
Question. Have you read in the newspapers a noti9e and description
published of certain bonds or State stocks alleged to have been abstracted from the Interior Department in Washington?
_
Answer. I have read a noticP, hrit failed to discover any description. ,
Question. Did the notice which you read contain the number of each
bond?
,
·
Answer. The n9tice which I read purported to contain the number
of each bond, but, as far as my investigation went, it did not contain
correct numbers of the bonds.
Question. How did you arrive at that discrepancy?
Answer. By comparing one bond with the list and finding it to be·
a published number. I then went with an attorney to parties·through
whose hands the bond l1ad passed, and found that it had been in this
. city for more than two years.
Question. What was the number of that bond?
Answer. It was 926.
,
Question. What state?
.Answer. North Carolina.
Question. For what amount?
Answer. One thous,md dollars.
Question. Dated when?
Answer. Dated 1856, I believe.
Question. Payable when?
Answer. I cannot give a positive answer to that question. I may
be wrong in my memory, hut I think it was payable in 1886.
Question. At the Bank of the Republic?
Answer. I did not notice.
Question. Where is that bond now?
Answer. It is in the office of my sons; I believe.
Question. Who holds it?
Answer. 'l'hey hold it.
Question. Who owns it?
Answer. They own it.
Quet;tion. When did you first see it?
Answer. Within fifteen dayEZ past.
Question. How came you to see it then?
0

_"

'
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Answer. '\Vhen the announcement was made that there were bon;
abstracted from the Indian bureau, my sons and myself examined t~:
bonds which we had in the office; that is how I came to see it.
Question. Was that previous to the publication of what purpor ·
to be a description of the missing bonds?
Answer. It was on the day that the first publication made its appearance in the Herald of this city. We examined the bonds befo :
any numbers had been made public to see what we had. Then wi
examined the bonds after the numbers appeared, to see if we had an,
of the abstracted bonds.
Question. And did you find any bonds corresponding in numbe:
with any of those published except the one you have spoken of?
Answer. No, sir.
Question. When did your sons obtain that bond?
Answer. It was a very few days before the announcement was made
that bonds harl disappeared from the Interior Department.
Question. Did you obtain it separately, or as one of several bond!
obtained in the same transaction?
Answer. They obtained ten bonds in the same transaction.
Question. From whom?
Answer. Ifrom a broker by the name of Williams.
Question. What is his first name? ·
Answer. I do not remember.
Question. Where is his office?
Answer. His office is in Wall street; I do not remember the mun·
ber.
Question. A member of a firm?
Answer. He is a member of the Board of Brokers; he has no partner.
Question. When were these ten bonds obtained? Can you fix th
date?
Answer. I cannot.
Question. What was the transaction in which they were obtained'
Were they purchased at the stock exchange, or purchased private '
of an individual?
Answer. Purchased at the board, I suppose. We gave an order
purchase ten North Carolina bonds-that is, my sons did; I was knowing to the transaction.
Question. What figure was paid?
.
_
Answer. It was about 80; it may have been a fract10n over or le
Question. Was there any variation in the price of the ten b?nd"?
Answer. They were obtained at one purchase and at one price.
Question. This purchase, then, was made at so much per cent .. upon
the bonds; there was no variation in the valuation of any particul ·
one of these ten bonds ?
[The witness here stated that he was present without counsel, b ·
he believed the committee had no right to inquire into individ
traa actions. J
Que tion. Wa. the price paid for these ten bonds uniform as to ea~
bond, or di it vary?
Answer. It wa a uniform price for the whole of the bonds?
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Question. Who was the attorney with whom you went to make investigations on this subject?
Answer. His name is Center.
Question. What is his first name?
Answer. That I cannot remember.
Quest.ion. To what parties did you go?
Answer First, to Smith & Patrick.
Question. Brokers?
Answer. Brokers, bankers, or commission merchants, I believe.
Question. Where?
Answer. In Wall street.
Question. How came you to go there ?
Answer. Because we were told that they had obtained the ten bonds
which we bought from the .M:erchants' Bank.
Question . .From them to whom di you go?
Answer. To the President of tlie Merchants' Bank.
Question. What is his name?
Answer. His name is Silliman.
Question. Did you trace them back to him'?
Answer. We showed him this bond, and he said it was beyond q uestion one of the bonds that he had passed over to a gentleman connected
with an Alabama railroad running into Georgia, or to Smith &
Patrick; he did not explain to which gentleman he had passed it.
Question. Did you understa~d from him from whom he had received
il?
.
Answer. He said it had been in his trunk for more than two years.
Question. He held it as an individual, then, and not for the bank?
Answer. He held it as an individual in trust for southern parties.
Question. Did he tell you what southern parties?
Answer. He did.
Question. Who were they?
Answer. I do not remember.
Question. Do not you remember anything about them, where they
were or how many ?
Answer. The amount was some $70,000 or $80,000 that he held for
them, I believe.
Question. Did he tell you from what State?
Answer. I think he said Alabama.
·
Question. Did he name the parties as a bank, or as individuals?
Answer. Neither; I do not remember whether the parties were connected with a bank or not; he named them as individuals; but whether
as individnals acting in any official capacity, I do not know.
Question. Have you ever seen any other bonds answering to the published description?
·
Answer. I do not know whether I have or not.
Question. What is your belief?
Answer. My belief is that I have.
Question. Where?
Answer. At our office, or at the office of my sons; I say our office
for convenience sake.
Question. When first?
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Answer. I should thin~ six or seven weeks ago.
Question. To what amount?
·
·
Answer. $-25~000.
.
.
Question. In whose hands?
Answer. 'l'hey were in my hands.
Question. Whose before that? .
Answer. In the bands of.a man by the na~e of Simpson.
Question. His first name? .
Answer. I do not know.
Question. His business?
Answ . , 11 - th · business I could fix on him was a borrowerc
'mdney; L. pev~-fi. knew. 'him to do anything else.
Questi9M~~;.,v.:_
does he r~side?
Ans¥,tgr' '" , .. '.:: ~ity, .IsupRose.
·
Questj~
,, .any plac,,, f business here?
Aflswer~
·,-~\~· place pf b ·i(!-ess in Nassau street.
Qqestiotl 1i''
J) liJ1{1?,9w .w h~t niimber?
·~:;J , ) 4," k
.
• ,
A ns er.. '·\-\~:.no.~
. now.
, · _,
Question.· \Vhat btrs-~e ~ was .co.nducted: in his office?
Answ er. I do not know.' · /
· . ·
Question. Have you ever been into it?,. ·
Answer. Yes, i;ir.
Question . What business was done there, as far as you could asce ·
tain?
Answer. I could not well devise any particular business that w
done there.
.
·
Question. Was it:the practice of medicine?
Answ~r. I~ might have been and it might not.
Quest10n. Do you know where Mr. Simpson is?
Answer. I do not.
Question. When did you se~ him last?
Answer. 1 have not seen him since about the time I saw th·
bonds.
Question. Do you know whether he is a married man?
Answer. I do not.
.
[The witness h ere complained of the course of questioning on t'part of the committee. He said ·he was willing to disclose wh~t
knew oL th~ transaction , which was. nothing, but he did not wish
be dragged rnto the disclosure of individual transactions.]
Question. When did you first know Mr. Simpson?
Answer. I should think it was two years ago.
Question . Wh ere ?
Answer. In New York.
Question . What was your business with Mr. Simpson at the tin:
) ou speak of?
•
WITNESS. These two years?
Mr. CONKLING. During the time you have known him.
Answer. I have talked with Mr. Simpson about borrowing mo~.
and about making negotiations on various species of paper occa 1
ally, for two years past ..

er~
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Quelltion. What was J(l~Ir particular business with hinr at the ,times
when you went to his office? ·
,
·
., .
.
Answer . I went to see if be wanted . to buy a certarn p1e,ce oLp~per.
Question. Atthat'time did you know what M:. Simpson'_s business

was?

··

·

.

, , ··

Answer . I had understood that he· was the financial agent in New
York of Russell, Majors & Waddell. ·
•
· .. '
,
-':
'. , .
·· _ .
Question. You had. no doubt about 'that? '
Answer . I had no.doubt that Bis office was the place where their
business was done.
·
.
Question . Who did you see, at either of · these.,. times when you
visited his office, besides Simpson hi[!!self?
--J.
Answer : I cannot tell.
.
'\,
·
Question . Do you know William H. Russell? .
Answer. I cannot say that I do. _I should not know him if I were
to see him to -day_:
Question. You-'. have had interviews with him? ·,
An t wer. I have merely seen him. As I . said, I should -not k .now ,
him if I were to meet him · . I never had any business with him ·
at all.
1
-,
Question . Have you s~en a <lescriptior,. of the acceptance.s of ;the
Secretary of War relatiµg to this matter?',
•
·
Answer. I thi nk I have seen one or .t wp pieces of pape,r of that description.
'
Question. T he acceptances themselves?~
Answer . Yes, sir.
QueRtion. W hen did you first see ~cceptances predicated on the
transportation con tracts of Russell, Majors & Waddell-acceptances ·
of John B. F loy d?
,
·.
.
Answer . It was some time .since; I cannot fix the date.
Question. A s near as you Clari ·?
, ,
, · ·
Answer. I th ink it was a year or more since. '
Question . In whose hands?
Answer. I can not Hay with certainty whose hands I did see them
in; and I may be a little mistaken about having seen any ot that
particular class of paper at all ; my mind may have confused it with
another class of paper of a similar class.
.
Question . What other class?
Answer. Acceptances' of the Secretary o( the Navy.
Question . Given to Russell, Majors & Waddell?
Answer . No ; given to another man.
·
Question . According to the best of your recollection, in whose bands
were these acceptances ?
·
Answer. I think I have seen Floyd's ~cceptances in the hands cf
Simpson.
·
Question. T o what amount?
Answer . $10 ,000.
Question. Can you fi x the date?
Answer. A year or more ago, I should say; it is very indefinite in
my mind.
·
Question. Have you seen any of these acceptances since?
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Answer. I have not, to the best of my recollection; I have not
any of that description of paper lately.
Question. At the time Simpson showed you this $25,000 in bo
you have spoken of, had you seen any bonds similar in char
before?
Answer. I had seen bonds similar in character, and had no susr,i
that these were not of a legitimate character.
Question. You saw them in Simpson's hands?
Answer. No, not before, but at the time I mentioned; I saw '.
bonds of another State.
Question. To what amount?
Answer. $25,000 of the bonds of a State of which numbers a:
given as being the bonds taken from the Interior Department, a!:.
$25,000 of the bonds of another State which the department has rr
given any numbers of.
Question. What State was that?
Answer. The State of South Carolina.
Question. Any others?
Answer. No, sir.
. .
Question. He showed you bonds to the amount of $50,000 ma..
Answer. Yes, sir.
Question. Will you fix the date as near as you can?
Answer. I cannot fix the date; I should think six weeks ago.
Question. Have you any entry about it on your books?
Answer. There is an entry in the books of the office of my 80from which I could fix the date to my own satisfaction.
Question . Is it an entry relating to $25,000 only or to the wh
$50,000?
Answer. The whole $50,000.
Que tion . Have you seen the entry?
Answer. No, I have not.
Question . Do you know that there is one?
Answer. No, I do not.
Question. Did yo u not say there was an entry on the
which you could fix the date?
An wer. No, I did not say any such thing ; I said I thought
was an entry there ; I think so still.
Que t.ion. What makes you think there is an entry there?
Answer . Well, I do not know· I believe there was a transac
in the o~ce which would involve ~n entry on the books.
Quest10n. What was that transaction?
An wer. It was the loaning to Simpson of a sum of money.
Que tion. How much.
Answer. I forget.
Question . tate the amount, if you please, as near as you can.
An wer. Somewhere between $20,000 and $30,000.
ue tion. On what?
Answer. tatc bonds.
uestion . This 50,000 you have mentioned?
An wer. Yes.
Que tion. Were the bonds left there?
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Answer. They were.
Question . On what time was the loan ma.de?
Answer. On call.
Question. But no other security taken ? ·
Answer. No, sir; or I should say there was a note _taken, if ,yon
call that security.
Ques tio n. Whose note?
Answer . S impson's.
Question. A note on time?
Answer. A note on demand ; that is rny impression.
Question . Then it was a call loan, as you term it?
Arn~wer . Y es, sir.
·
Question. Do you know how long, in fact, it run?
Answer . A few days.
/
Question. Do you know when the money was paid?
Answe r . W hen the bonds were given up.
Questio n. When was that?
,Answer. A fter a few days.
Question. When, as near as you can?
Answer. I think I have fixed the date of the whole transaction
already as near as I can.
Qut'st.ion. I repeat the question: please state as near as you can
when these bonds were given up.
'
Answer. Six or seven weeks ago, I should think.
Question. Is that as near as you can come'?
Answer. As near as I can come without the books.
Question . W as the money paid then ?
Answer. It was.
·
Question. In money?
Answer . In checks, I think.
Question . Whose checks?
Answer . I do not remember.
Question. Presented by Simpson?
Answer. Or by somebody on Simpson's behalf.
Question . W ere yon there when the bonds were ta~en away?
Answer . .I was there tha~ day ; I do not know whether I was there
when the bonds were taken or not.
Que1:tion . Do you know who took the bonds away?
Answer. I do not.
·
Question. Who, as you understood it, took them away?
Answer . T he person who paid the money.
Question. My question was, as to wh.om you understood took the
bonds away.
·
Answer. I do not understand who t0ok them away.
Question. Which son transacted this business?
Answer. I th ink it was my son Frederick.
Question. W ho made the loan to Simpson?
Answer. My sons made it; I advised with them.
Question. Were you pr-0sent at the time when it was made?
Answer. I was.
Question. For whom was this money borrowed by Simpson?
H. Rep. Com. 78--11
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Answer. For himsel( as far as appears by his transactions with
Question. For. whom was it in fact?
.
Answer. I do not know.
Question. Do you know where these bonds are now?
Answer. I do not.
Question. Have you seen them since the publication of this noti
Answer. I have not.
Question. When did you see Simpson last?
Answer. I do not think I have seen Simpson since about the ti
that loan was paid, some six weeks ago.
Question. Have you heard from him since?
Answer. I have heard people speak about him.
Question. You have heard from 11im in no other way?
Answer. No.
.
Question. Who else was acting here as the agent of Russell, r
jors & Wad dell ?
Answer. I do not know of anybody.
.
Question. Have you seen at any other time any bonds answermg
the published description, other than the $25,000 bond of So,..
Carolina stock and the $25,000 of Missouri stock?
Answer. No .
Question. Were the coupons cut off from the entire $50,000 ?
Answer. Yes, sir.
Question. ·what is the name and place of business of the brci
who succeeded you in this operation with Simpson?
Answer. I do not know, except by hearsay.
Question. What is the name of the broker, as you understood,
succeeded you in this operation?
Answer. William T. Coleman & Co.
Question. What street and number?
Answer. Wall street; I do not know the number .
Q?estion. Cannot you recollect, upon reflection, ~ho the Ala
parties were for whom the president of the Merchants Bank held
bornls in trust ?
Answ~r. I cannot; they were strange names to me.
Quest10n. No recollection at all about it?
Answer. No, sir.
Que tion. For -what purpose did Simpson at first show you th
ceptances of John B. Floyd?
Answer. I do not remember much about it.
Question. Where did he show it to you?
Answer. At my office.
Question. Your P,ditorial office do you mean?
Answer. It is all the same.
Question. The office in which your sons do business?
Answer. Yes, ir.
Que tion. Can you fix more definitely than you have done the
Answer. I cannot, for I paid no attention to it of any con eq
Que tion. Do you not rem~mber the purpose for which he
them to you?
A .sw :-r The purpose was to negotiate them and raise mone, ·
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Question. How many pieces of paper of that description did he hold
that you saw?
Answer. I do not say that he showed me more than one.
Question. Do you recollect the amount of that?
Answer. I believe it was $10,000.
Question. Did he state whether he had more or not?
Answer. I do not think he did.
Question. What amount did he want to procure or negotiate for?
Answer. He wanted to procure what
could upon that piece of
paper.
Question. Only upon that one piece?
Answer. rrhat is all that I have any recollection of.
Question. He never proposed a negotiation larger than that one to
you?
Answer. Not on that kind of paper to me.·
Question. To what party did you refer when you spoke of the Secretary of the Navy having given acceptances to another person?
WITNESS. I do not know that I am under examination on anything
except what pertains to this transaction in relation to these bonds.
Question. The question I propound to you is this: state the name
of the party to whom you have referred as the person to whom the
Secretary of the Navy gave acceptances?
(On the request of the witness the question was furnished to him in
writing.)
WITNESS. Th~ question being foreign to ·the subject under investigation, I decline to answer.
·
Question. Have you consulted as to what questions you should and
what questions you should not answer before this committee?
Answer. I have not.
·
Question. Have you consulted in reference to your rights before.this
committee with any person?
Answer. I have not.
Question. You have consulted counsel about the -matter of these
bonds?
Answer. About the matter of one bond I have.
Question. And you understand what your legal rights are as to that-?
Answer. I do not know anything about legal rights; I consulted in
reference to it.
Question. When did you see any acceptance of the Secretary of the
Navy?
·
Answer. I must, in consistency, decline -to answer. that question.
Question. What did you mean by your answer respecting acceptances given by the Secretary of th:e Navy? ·
Answer. I meant just what I said.
Question. What was that?
Answer. That I had seen acceptances given by the Secretary of the
Navy as well as by the Secretary of War ..
Question. To what amount?
·
Answer. $10,000, and I think $20,000.
Question. When did you see them?
WITNF.S.S. I must decline answering.

he
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Question. In whose h::inds did you see them?
I must decline answering.
Question. At what time did you see them?
\V1TNESS. I decline answering.
Question. How came you to see them?
WITNEES. I mm;t decline answering.
Question. State the circumstances under which you saw them ?
WITNESS. I must decline answering.
Question. Was any person present when you saw them?
WITNESS. I must decline answering.
.
Question. How often have you seen acceptances of the Secretary .
the Navy?
WITNESS. I must decline answering.
Question. To what amount in all have you seen such acceptance·
WITNEES. I must decline saying more upon that subject than I bar
already said.
~
.
Question. Do you stand, Mr. Thompson, in any position ot con;
<lence or trust in regard to these acceptances of the Secretary of L
Navy?
·WITNESS. I must decline answering.
Question. Upon what contract or consideration were these acCEf
ances of the Secretary of tbe Navy given?
WITNESS. I must decline answering any more questions upon t
au~ject.
Question. Have you ever had any contract with the Navy Depa;
ment?
·
Answer. I never have.
Question. Any interest in any contract?
Answer. No, sir.
.
Question. Have you in your possession any acceptances of the .., ·
retary of the Navy?
Answer. I have not.
Question. Have you had at any time?
WITNF.SS. I mus t decline ans·werino· that question.
. Question. H':'ve you ever seen acc~ptancea of the Secretary of V ·
rn the hands of any person, except Simpson?
An ·wer. I do not think I have.
Question. Why do you answer with that qualification?
AruJwer. I do not remember that I have seen any.
Que tion. When did you first know that bonds had been rem ..
from the cust dy of the government?
An wcr. I do not even know now that bonds have been rem
from the cu tody of the government.
Que tion. When a a. matter of information?
Answer. When it first became a matter of public notoriety th
the newspapers.
Question. Do you know Latham?
Ausw r. I do.
uet1tion. llow long have you kn own him?
Au wer. Ten years I bhoul<l think.
ueation. Du you know where he i ?
W1TNE~S.
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Answer. I do not.
Question. When did you see him last?
Answer. Last 'l1hursday, I think.
Question. Where?
Answer. In our office.
Question. Do you know where he is now.
Answer. I do not.
Question. Did you ever see any paper or memoranda relating to
these acceptacces of John B. Floyd?
Answer. I never did.
Question. Did you ever have any correspondence in reference to
them?
Answer. I never did.
Question. Did you ever see any statement or letter from the Secre·
.
. .
tary of vVar concerning them?
Answer. I cannot give a satisfactory answer to that question ; _1.t 1s
my impression that l have, and that is about all I can say about 1t.
Question. From wl,om?
Answer. Written by Mr. Floyd himself.
Question. To whom?
Answer. I cannot say.
Question. Who showed it to you?
Answer. The whole thing is based upon such a frivolous impression
that you cannot catch me in making any definite statements in relation to it.
Question. According to the best of your recollection, who showed
you that letter from Secretary Floyd?
Answer. I cannot give any satisfactory answer.
Question. What was the paper you referred to just now as one you
thought you had seen?
Answer. My mind is foggy in relation to some paper written
by one of the Secretaries of the present administration.
Question. Have you had correspondence with any of the pres.e nt
heads of the departments.
Answer. I have not.
Question. llave you seen an extensive correspondence with them?
Ans~ er. I have not.
Question. Have you seen any.
Answer. I have sen1 some letters in relation to certain acceptances,
I think.
.
Question. A good many of them?
Answer. Not many.
Question. Now, to the best of your recollection, what was the paper
or papers referred to by you which you thought you had seen? :
Answer. They were letters.
Question. Written or purporting to be written by Secretary Floyd?
Answer. I cannot say positively; I think they came from the \Var
or Navy Departments.
Question. Where did you see them?
Answer. In our office, I believe.
Question. Who brought them there?
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Answer. I cannot say.
Question. Your best recollection as to who brought them there?
Answer. My recollection is, that they were brought there by Mr
Simpson, Mr. Latham, or Mr. Thompson.
Question. What Thompson?
Answer. Not any Thompson connected with our house; I belie,:
his name is Ambrose W. Thompson.
Question. What is his business?
Answer. I do not know.
Question. Do you know where he lives.
Answer. I do not.
Question. Did you ever see him?
Answer. Yes, sir.
Question. ·where was this?
Answer. If the thing took place, it must have been something like
a year ago; but I have been so uncertain about the thing transpirine
at all, that you must let me have the benefit of the uncertainty.
Question. Do you mean the committee to understand that you d
not know that you ever saw letters from the War or Navy Depar ·
ments.
Answer. I mean them to understand that I think I have seen them.
Question. Have you any doubt that you have seen letters from one
place or the other?
Answer. I have some doubt.
Question. Have you any doubt that you have seen letters purporing to come from the War or Navy Departments?
Answer. I have very little.
Question. Have you any?
.
An wer. I have no doubt that I have seen letters which purpor e
to come from one or the other.
Que tion. Then why did you say that if the thing happened, it ha.~
pened something like a year ago?
Answ~r. Because the transaction is very unsettled in my memory
Que hon. When was it that these letters, purporting to come fr one office or the other, were shown to you?
Answ~r.
met~ing more than a year ago.
.
Que hon. That 1s the transaction yon referred to when you said th·.
were brought by Simpson, Latham or Thompson?
An wer. Yes, ir.
'
Que tion. How many letters were there?
Answer. I do not remember that I saw more than one or two.
ue tion. How many letters were shown to you purporting to from the War Office or the Navv Office?
Ana,ver. I cannot say whetbe·r there was one or two.
Que tion. Not more than two?
An wer. [ should think not more than two· I should think
were enough to cover the whole ground.
'
Que tion. According to the best of your recollection, did
letter c me from the Wa~ Office o! the Navy Office?
An_ er. I cannot draw rn my mmd an intelligible answer to
que t10n.
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Question. Have you no recollection as to which department they
ra~~m?
·
Answer. · No positive recollection.
· Question. Have you any recollection at all as to which department' ·
·
they came from?
· Answer. My impressions are, that I have seen letters from both
departments.
Question. At different times?
Answer. I should think at different times, but it is drawing on an
imperfect memory to answer these questions at all.
Question. From which department first did you see letters?
An swer. I cannot say.
Question. Were there letters from both departments shown to you
by the men you have mentioned?
Answer. I have mentioned these men as the most likely, the most·
probable men who have shown me such letters.
Question. Is it the best recollection you have that these are the men
w~o have shown the letters to you?
, Answer. It is the best memory I have on that subject.
Question. What did you mean when you said you thought there ·
were not more than two letters, because you considered two ample to
cover the whole ground?
Answer. I meant that the exhibition of two such letters was sufficient to inspire confidence in certain pieces of paper. The Bible, I
believe, speaks of three witnesses being required; but I considered two
such witnesses, coming from a department of the government, as sufficient.
Question. That is what you meant?
Ans wer. Yes, sir; I think that ought to be sufficient to inspire
confidence.
Question. What were these two pieces of paper that confidence was ·
to be inspired in?
,
Answer. I cannot remember the wording of the paper.
Question. I ask what it was?
Answer. It was a written piece of paper.
Question. Is that the only answer you can make?
Answer. I do not remember the wording, and, therefore, I cannot
say what it was.
·
Question. Is that the best answer you can give to the question what
this piece of paper was ?
Answer. It was what we call an acceptance.
Question. Whose acceptance?
Answer. T he acceptance of a Secretary of a department.
Question. Which department?
Answer. E ither the War or Navy, I cannot tell which.
Question. In whose favor?
Answer. I do not remember.
Question. Have you no memory whatever in whose favor these
acceptances were?
Answer. I have no remembrance in whose favor they were.
Question. None whatever?
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Answer. None whatever.
Question. vVho presented them?
Answer. I can not say who presented them, any further than to sa.
that the three names I mentioned are the persons most likely to hav:
shown them to me.
Questfon. Did the same persons showing the letters present th!
acceptances ?
Answer. I think the Jetters and acceptances were all together.
Question. Attached to each other?
Answer. No, not attached to each other, but in the same budget.
Question. What was the amount, as near as you can give it, of tbesr
acceptances?
Answer. I think some $10,000; from $10,000 to $20,000.
Question. Do you know how many different pieces of paper there
were?
Answer. Not certain]v.
Question. How long igo was it.
.
Answer. A year or a year and a half.
Question. Did you ever on more than one occasion see these letters
or any such letters?
Answer. I cannot say. .
Question. Who was present when the letters were shown you? .
Answer. I do not know ; I do not remember the transaction wet
enough to give any more details about it.
Question. Were your sons present?
Answer. I think not.
Question. Neither of them?
Answer. I think not.
Question. Were these letters shown to you privately?
.
.
Answer. Not particularly so· they consider everything private it
Wall street.
'
'
Question. Were these letters shown to you (I put this q nestion
refresh !our recollection) by one person, and no other person preseti
at the time, or ~y more_ than one person?
.
Answer. M_y 1mpress10n is, that there were no other persons pre ez:,
than th~ part1e_s showing the letters and myself.
.
Question. D1d the party showing you the letter consist of mor
than a single person?
Answer. I c.Jo not think there was more than one person at a tim.
Question. Then do you mean that these letters were shown to J 00
successively, by different persons?
Answer. It is my impression that I have seen some of the lette"
and papers or acceptances, in the bands of different parties.
Question. At different times?
Answer. Yes, sir. I want you to understand that I give h ·
merely as my impression.
Qnf tion. You have named three persons that you think are th or among those, who tihowed you acceptances; can you name per
in addition to those three in whose hands you eaw those accep tan
An wer. I cannot.
Question. These three embrace the catalogue?
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Answer. These three embrace the catalogue, according to the best
of my r ecollection.
Question. You refused to loan money upon these letters and acceptances ?
A n Bwer. I did.
Question. How many times. did _you refuse?
Answ er. Two or three.
Question. Did you ever see or receive other letters in reference to
them?
Answer. Not that I know of.
Question. Do you know where any of the bonds are, or perhaps are,
except the one in the hands of your son?
·
Answer. I know a minister of the Gospel who came down to the
office and said he had two.
Question. Who is he?
Answer. I shall not tell you.
Question. You decline to tell that, do you?
Answer. I do.
Question. When did you receive this information that you have just
now related?
Answe r. Two or three days after the list was published.
Question. The amount of those bonds, I suppose, was $1,000 each.
Answer . Yes.
Question. Does that clergyman reside in this city?
Answer . I beiieve he does.
Question. Did he tell you what the numbers of his bonds were?
Answer . He <lid not.
Question. Did he te1l you what State they were on?
Answe r. Yes; he did.
Question. What State?
WITNESS . I decline to answer.
Question. Do you know where any other of these advertised bonds
are?
Answer. I do not.
Question Have you any information?
Answer . I have not.
Question. Do you know what became of the bonds placed by Simp·
son in Coleman's hands, or transferred to him by your son?
Answer. I do not; I never knew where they went to.
Question . Have you no information from Latham where any of
these bondii are?
Answer. Not a particle.
Question. Nor from any other person?
Answer . No, sir.
Question. Nor where they have been since they were taken from the
departmeL t ?
Answer. Only hearsay.
.
Question. Have you any information as to where any of the bonds
advertised now are, or where they have been at any time since their
abstraction was made public?
Answer. I have not,
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Question. Have you no information directly or indirectly.
Answer. I have heard that a man by the name of Anderson, of S.
Louis, held a large amount of them.
Question. vVho did you hear that from?
Answer. I cannot say.
Question. Do you not know who told you that?
Answer. I cannot say who it was.
Question. Where else, according to your information, are there any
of these bonds?
Answer. I have been told that there was a large lot of these bonds
in the hands of Duncan, Sherman & Co. at one time.
Question. Who told you that?
Answer. I am equally in default about who told me that. I cannot
get at the sources of these stories at all, they were so thick and so
much talked about at the time.
Question. Where else, according to your information, are there any
of these bonds?
Answer. I have been told that there was a lot of them in the hands
of M. Morgan & Son, in William street.
Question. Where else?
Answer. We were told that there were some of them in the custody
and keeping of the president of the Bank of' America, and that these
had been bought by Buchanan within the last six months, to tell the
whole story.
Question. Where else?
Answer. I do not remember any more of these street rumors that I
can tell you.
Question. Have you neither knowledge information, nor advices of
any kind as to the present or recent wher~abouts of any more of the e
bonds?
Answer. I have not further than as the street rumor was tba
Richard Schell had been the medium of putting large amounts of them
upon the market. Whether it was so or not I cannot say.
Question. Do you still refuse to name the clergyman .who you mentioned a holding two of these bonds?
Answer. I refuse to give his name.

Examination by tlze chairman.
Question. You have said that $50 000 of the bonds you saw in possession of SirnpsoD: bad the January 'coupons off?
Answer. Yea, ir.
Question. Was your attention directed to the fact that they were
off; and if so, what induced you to notice it?
Answer. My son ob erved to me that these bonds had their coupo
off, and I looked and saw it to be so.
Que tion. Did you call Simpson' s attention to the fact tb a t the
coupon were off the bonds ?
An wcr. We did.
Que tion. What reason did he assign why they were off?
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Answer. He did not assign any reason, but evaded giving any
reason . .
Question. I understood you to say that he said there was a p~rticular reason for it.
Answer No; I could not have said exactly that. I asked him why
he did not sell the bonds instead of holding them, and he said there
was a particular reason why he would rather keep · them than to sell
them.
Question. He did not assign any particular reason why the coupons
were off, but when asked the question he evaded answering?
Answer. Yes, sir.
TUESDAY,

G. B.

LAMAR

January 8, 1861.

sworn.

Examination by the chairman.
Question. Please inform the committee what your present position
is in the Bank of the Republic? ·
Answer. I am president of the Bank of the Republic, and have
been since the ] 5th of May last.
Question. Has that bank had any business transactions since you
have been connected with it with Russell, Majors & Waddell; and if
so, please state the nature and character of them?
Answer. The bank has at different times discounted notes and
drafts from Russell, Majors & Waddell, and some drafts coming from
St. Louis, indorsed by Anderson & Co., for Russell, Majors & Waddell, and others accepted by the Secretary of War, Governor Floyd.
I am not sure that any of the latter description have been discounted
since May last. Without referring to the books of the bank I cannot
tell certainly whether they have been or not.
Question. Will you state the date and amounts of the acceptances
you discounted either of Russell, Majors & Waddell, or of the Secretary of War?
Answer. I could not without reference to the books of the bank.
Question. Has the bank in its possession any written communications from the Secretary of War pertaining to these acceptances?
Answer. It has a letter dated in 1858.
Question. Can you furnish the committee with that letter?
Answer. It is in the possession of the cashier ; he will furnish it to
you.
Question. Have you any letter from any other person connected
with the War Department referring to the same subject-matter ?
Answer. Not that I know of.
Question. Do you know whether there is a letter in the possession
of the bank from Mr. Drinkard, the chief clerk in the War Department?
Answer. I do not know; it is possible there may bJe such a letter;
if so, I will instruct the cashier when he comes before the committee
to bring it with him.
Question. You are not certain that you have held any of the ac-
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ceptances of the Secretary of War since you have been president .t
the bank?
Answer. No, sir, I am not certain that we have.
Question. Have you seen in the Constitution newspaper, publisbei
at Washington cit.y, a list of the bonds said to have been abstract
from the Interior Department?
Answer. Not in that paper. I have seen such a list in otbe:
papers.
.
Question. Have you in your bank any of these bonds?
Answer. Not one that I know of• .
Question. Had you at the time that publication was .made or jus•
previous?
.
·
Answer. Not that we know of.
Question. Did you ever have them?
Answu. I have no reason to believe we have ever had any of these
bonds in our possession except in a single instance. We did on one
occasion have bonds which we suspect may have been among tho~
abstracted from the Interior department; I think, in the latter part or
October.
Question. How many?
Answer. Twelve, I think.
Question. Can you furnish the committee with a statement show·
ing the date and num Ler of these 12 bonds, and the State which issued
them?
Answer. No, sir; we never keep a memorandum of such particn·
lars. A person came in and got a loan of $9,000 on 12 of t ho
b ncls. He afterwards came and paid the money and took up tbe
bond .
Question. Who was the persou that bypothecated them?
Answer. His name was Simpson.
Question. You have no memoranda or register in your office show·
ing the numbers?
Answer. No; we never keep any record of the numbers of bonds
p1_edged as collateral security in that way; we just put the bonds away
with the note.
Question. Do you know what Simpson did with the bonds after he
took them up?
Answer. No, sir; I have no idea.
Question. Do y~u know Simpson?
Answer. Yes, su·; I have known him for the last six months.
Question. What has been his business?
Answer. He generally transacted the business of Russell, Majors Waddell at the bank.
Question. Do you know where he is now?
Answer. I do not. He wa in the bank a few days ago and told he wa going to Europe. He said he was very much broken down ihealth; and he looked as though he was very far gone with consum ·
tion.
Question. How long ago?
An wer. Two or three day , or one or two days before the explo ioabout the knowledge of this robbery.
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Question. Have you ever seen in the possession of any other corporation or individuals any of the bonds referred to?
Answer. I am not aware that I have seen any of them.
Question. Have you any knowledge which leads you to beli~ve th~t
any person or persons or corporation has any of these bonds m their
possession?
Answer. I have no positive knowledge.
Question. Have you any knowledge?
Answer. I h ave only a rmspicion arising from various circumstances.
Question. Please state to the committee what you know on that
point.
Answer . I do not know whether I ought to state suspicions, because
it might be doing injustice to other people. l do not know any fact;
it is a me re suspicion that has crossed my mind since the facts have
been made public.
·
Question. Please state the facts upon which you found your belief
that you may have a knowledge of what became of some of the bonds.
Answer. In the month of August I commenced buying Tennessee
bonds as a matter of speculation, supposing large quantities of them
would be wanted for banking purposes in some of the western States.
Some other gentlemen engaged in the same business. We found the
market sup plied with bonds so abundantly that we at last desisted
from the p 11rchase, because we saw no chance of their rising. We
were sur prised thnt so many bonds were continually coming into
market fo r sale, and we could not imagine where they came from.
Question. Did you ascertain?
Answer. We ascertairn:d that Clarke, Dodge & Co. were throwing
a large am ount of these bonds upon the market.
Question . Did Russell, Majors & Waddell do their business in this
city through your bank since the time you became president?
Answer. I think they did a great deal of it ; I do not know that
they did all.
Question . Will you be kind enough to furnish to the committee a
statement showin g the acceptances of the Secretary of War discounted
at your bank for these parties?
Answer. I wi ll ask the cashier to bring it with him when he comes
before the committee.
LuTIIER C. C LARK

sworn.

Examination by Mr. Ha1·ris.
Question . Have you seen, at any time, any of the bonds alleged to
have been abstracted from the Interior Department.
Answer. I sup pose 1 have, a great ma ny; I know we have two of
them in our hou se.
Question. What is th e name of your house?
Answer. Clark, Dodge & Co.
Question . Have you seen the descriptive list of those bonds that
has been publ isl:ed by the Secretary of the Interior i'
.
Answer. I have never examined it with any degree of care. A
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great many State bonds are bought and sold by our house, probai
amounting to $3,000,000 or $4,000,000 since this thing commenef
and it is probable that a number of thousand of these bonds hapassed through our hands; probably some of them several times, L
I do not know.
Question. You have no memorandum or description of these bonih
Answer. We intend to keep the numbers of most of the bonds th
pass through our hands, but we h~ve ~ever compared the list f~nished by the Secretary of the Inter10r with our books, and that [would not be conclusive in any event, because some of the bonds a.:
issued by letters, and there would be different bonds of the sarr.:
number issued by the same State.
Question. Would the number and letter correspond?
Answer. The bonds of some of the States are issued in this way
A particular class of bonds is called A, and numbered consecut~vely
beginning with 1 ; another class is called B, and numbered m ~h:
same way; of course there would be a No. I of letter A, and a .1. :
1 of letter B.
Question. But each of the bonds would differ in letter or i:
number?
Answer. Yes, sir.
.
Question. Are you able to say that you have none of these bonds i:
your possession now ?
Answer. None except the two I have mentioned.
Question. You have a description of them?
Answer. Yes, sir, a full description is given in our answer.
Question. What answer ; has there been an injunction served u ·
you?
Answer. Yes.
Question. Have you no further knowledge in relation to tbe bonds
Answ~r. No more than I have seen in the papers.
,
Quest10n. You do not know any parties who probably have them
Answer. No ; there are parties wanting to buy some of them :.
party yesterday wanted to sell some real estate and take these bon
in payment.
Question. Have you ever seen, or have you any knowledge of an~
acceptances of the Secretary of War in connexion with the contr
of Russell, Majors & Waddell?
Answer. I have seen these acceptances a great many different tim ·
but I do not think I ever bought any of the~. I sold some two ·
three years ago, but I have not sold any within the last year.
Question. Do you recollect the character of the acceptance .
saw; whether they were ba~ed upon the future earnings of ~h
parties, or whether they were in the ordinary form of negoha
paper?
~nswer. There was a par~graph-some words attached to ~ which I cannot remember. If I could see a specimen of the two.
I could tell. I remember one was shown to Mr. Cisco, the a
treasurer, and he said that they amounted to an acknowle<lg;men •
the part of the government that the service had been performed.
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Question. Do you rer-ollect whether those presented to you :Were
negotiable in their character?
Answer. All were that I saw.
Question. You did not purchase any of them ?
Answer. I did not.
Question. Do you know in whose hands they were when they were
presented to you ?
Answer. I believe they were all indorsed by Russell, Majors &
Waddell. Some of them, I think, came direct from Mr. Anderson,
of St. Louis.
Question. Not through any intermediate party here. ·
Answer. I believe not; if they did, they came for his account.
Question. Did you ever Bee any letter or memorandum in writing
from any officer of the government in relation to these acceptances?
Answer. I have not.
Question. Have you any recollection of the date or amount of any
of these acceptances?
.
Answer. Not of the date; the amount, I think, was $10,000 each,
or it may be $20,000. I recollect that I sold to the amount. of $20,000
on one occasion, but whether in one or two pieces of paper I am not
certain.
Quest.ion. What was the gross amount?
Answer. This is the only transaction l remember, and I am a] most
certain this was in two acceptances of $10,000 each.
Question. And you think this transaction was a couple of years
since?
Answer. I should think all of that.
Question. Have you any recollection of the time on which they were
drawn?
,
Answer. I have no special recollection; my impression is that the
time was four months.
Question. Do you know where they are now-what has become of
them?
Answer. They were all paid.
Question. Those that you sold were paid.
Answer. Yes.
·
Question. Do you know by whom?
Answer. They were made payable at the Bank of the Republic.
Question. Here is a draft which reads as follows:

"$10,000
WASHINGTON, October 12, 1860.
'' Ten months after date pay to our own order, at the Bank of the
Republic, $10)000, for value received, and charge the same to our
transportation contract of the 12th day of April, 1860.
·
·
"RUSSELL, MAJORS & WADDELL.
"Hon. JoHN B. FLOYD,
'' Secretary of War.''
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(In red ink across the face:)
"No. 116. J
'' Accepted.

WAR DEPARTMENT,

October 13, 1860.

"JOHN B. FLOYD,
'' Secretary of War,"
(Indorsed :)
"RUSSELL, MAJORS & WADDELL."
Looking at that paper are you able to say, to the best of your reOJ~
lection, that it is of the character of the acceptances which you neg~
tiated?
Answer. That is my impression.
.
Quest.ion. Do you consider such paper as that negotiable paper ?
Answer. I do.
·
Question. Do you know any matter or thing connected with thes:
acceptancEs that you have not stated to the committee?
Answer. I believe nothing.
.
Question. Do you know any matter or thing connected with tbt>E;
acceptances, or with the bonds referred to, which you have not stated
Answer. I do not know anything further, of my own knowledgt
I know _I ~ave heard it s~ated, upon pretty good authority, that tber:
were ex1strng facts and circumstances that would tend to throw dont
as to the correctness of the list of bonds published by the Secretary c
the Interior.
Question. What?
Answer. I know this fact in connexion with it. There were bonl
which we sold bearing the same numbers contained in the publisbei
list. A party who had purchased some of these came to us and sa.:
they were included in the published list. He wanted to know whe,.
we got them? I went to the b~nk from which we got them, and th;
presi<lent told me that the bonds could not be among those abstract~
~rom the I~terior Department, for he obtained them from a correspon ·
rng bank m North Carolina and that he was certain that they CilC:"
direct to that bank from the State treasurer.
Question. What bank was that in New York?
Answer. It was the Continental Bank.
Question. Will you be good enough to state the name of the par·.
to w horn you sold these bonds?
.
Answer. It was a broker who bought them at lea1:1t we delivere
them to him, but I have no doubt that he bought them for some ;
else. In fact I do not know who we did sell them to.
Question. To the best of your knowledge, who was the party Y •
sold them to?
WITNESS. Do you want the name of the broker.
Mr. HARRIS. Yes.
Answer. I do not know. I could give you his name by going·
my office.
Question. Do you know the name of any other party than •
broker who was connected with this transaction?
Answer. 'rhe party who came to see me was intereEted in them ·
that time. I do not know whether he is interested in them no
not.
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Question. Will you please state bis name?
Ar.swer. His name is F. P. James·.
Question. Does be live.in.this city?
Answer. He is liviug in the city this winter . .
Question. I repeat the q~estion I put s~me _time a&o: Have you
given us all the knowledge m your possess10n m relation to the subject-matter of our investigation?
Answer. I believe I have.
Question. I ask you this question in addition: Is the practice an
unusual one to sell bonds without the coupons attached to them? ,
Answer. They are very frequently sold without the coupons attached to them.
RICHARD

SCHELL sworn.

Examination by the chairman.
Question. What business are yon engaged in?
Answer. I am a broker and speculator.
Question. Do you know John B. Floyd, Secretary of War?
Answer. Yes, sir.
Question. Do you know William H. Russell?
Answer. Yes, sir.
Question Do you know J. B. Simpson?
Answer. Yes, sir.
Question. Have you had any business relations or connexions with
either of these parties pertaining to the contract of Russell, Majors &
Waddell with the government?
·
Answer. No, sir ; neither directly nor indirectly, in a-c.y way, manner, or shape.
Question. Have either of the parties named, or their agents, called
upon you to assist them, at any time, in consummating any business
'
transaction, or to effect a loan of money?
Answer. I have here an account, which I will put in evidence if ·
you wish it, of all the transactions I have ever had with them.
Question. Please state the nature and character of your connexion
wi th these parties in co_n summating the business transactions referred
to in this account?
Answer. I was dining at this hotel. I met Russell, anti he said to
me, "It has been a very tight day for money to-day." ·He said he
wanted to borrow money on the security of State bonds. I told him
I would lend him money on that security ; that I would get him all
he wanted. I then leit him.
Question. What time was that?
Answer. I do not remember the .date, but I think it was November
12 or 13 ; because here, on the 14th, I see be comes to me, or at least
his agent , Simpson, applied to me the next day or two after, and
wanted to borrow money of me on State stocks. He made the application for a loan of $25,000 on $32,000 of North Carolina 6 per cent.
stock , which he gave me, and I loaned him the $25,000. On the
16th of Nove mber there was a sort of a panic, and I required $4,000
H . R ep. Com. 78-12
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additional bonds as margin. On the same day he came into the of
and wanted to borrow money on Missouri 6 .per cent. stocks Mo,.
was very tight that day. I told him we could not negotiate in '\\'·
street; but I finally said, "I could get you $12,000 on 20 Mis
sixes, if you will allow the partits to sell them ." "Well, " saiE
"you can make sale of them for me." I did sell them, and obtait:
71¾ or 72 less the coupons for January, which were off. The ne:
day, the 17th, I sent for $4,000 additional margin on the North Ca:
lina sixes, which he gave to me, and which made $40,000 worth
North Carolina stock, on which I had loaned or borrowed for h::
$25,000. Then I said to him, "Now I sold $20.000 of Missouri six:
for you yesterday ; now I will take that sale and loan you the mon:
for sixty days, at 2! per cent. commission and 7 per cent. interest
SaiJ he, '' I would rather do that." "Very well," said I," I w...
do it." Then the sale 0f Missouri sixes was my sale. On Decemh:.
11 I sold these $20,000 of Missouri sixes, at the market price for t.
day, which, in looking over the stock list for that day, I find was 6:
I ~ett led with him at 64 per cent., which made $12,800, less cou po:.
off, $fi00: and less ¼ per cent. brokerage, $50, leaving t~e amou:
$12,150. Then I allowed him return interest and commiss10n on L
loan for CO days, $220, making the net worth for him $12,370.
had loaned him $12,000. Now, then, we come to November 20. (
th~t day-I cannot be very positive in regard to these matters, but
thrnk I am right-I made him an additional loan on $25,000 wor.
of North Carolina 6 per cent. stocks, of $15,000, for 63 days , 7 V
cent. in!e:est off, and 2½ _per cent commission, and then ~ro~erat
for obtamrn~ money, besides $125, making $500 in commission ~
all, and $183 75 interest. On JJecember 12 Le called at my uffi
anJ gave me a check certified, I think, for $14,877 50, to take
the loan on $25 ,000 worth of North Carolina sixes; or, rather,:
~ave me bis check, and I sent to' have it certified. On the 20th
Dec~m ber he callerl and gave me a check for $24,833 41, which w
I thrnk, to tS1ke up the $40,000 worth of .~forth Carolina sixes. Th
are my transactions with him.
.
. Que~tion. Can you furnish the committee with a particular desc •.
t10n ot the bon<ls that Simpson left to be hypothecated?
.
Answer. No, sir; I cannot. I have never been in the babi
keeping an account in numbers of such bonds· but I will tell Y
what I can if it _will be of any service to yon. The broker who~ the e 20,000 of Misscuri sixes wrote me a note stating that, by Joe
ing at the ad \"ertisement of the Secretary of the Interior, be 0
that_ the numbers of those bonds corresponded with the number
vertl 'ed._ I do not, _however, know that fact of my own knowledge
Question. What 1s the name of that broker?
Answer. Ward, Campbell & Co.
Que tion. Had the bonds to wliich you refer the January coupon.:-~
An wer. The 20,000 of Missouri sixes had.
ue tion. And the others?
Answer, I do not know; I did not look at them specially· my·_
pre, 1:1ion is that some of these North Carolina bonds for April, 1 ·
bad the April couponA on; I cannot state positively, however.
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Quest ion. Are the bonds you have described the only ones you ever
received fro m Simpson?
.
Answer. Yes , sir, all I have ever received.
Question. D id you ever receive any directly from Russell?
Answer. No, I never have.
Question. Ho w did the interview occur at first between you and
Simpson or Russell?
Answer . I was here all the afternoon.
Question. Did t hey call upon you?
Answer. No, the meeting was accidental; I was here dining; I do
not know but what I met him in the hall; I met Russell, and I do
not know but what Simpson was with him.
Question . Was it Simpson or Russell who spoke to you about borrowing ?
Answer. Russell.
Question. A nd Simpson came to you afterwards at the instanr.e of
Russell?
Answer . That I do not know, and have no right to say ; I have no
doubt, however, of the fact.
·
Question. Did either of them, a.t the interview which took place at
the St. Nicholas h otel} express a wish or desire to negotiate a largen
amount of bonds t han that afterwards presented.
Answer . Simpson did.
Question. What amount.
Answer. I th ink it. was $50;ooo worth ; that loan on $20,00Oi of
Missouri sixes he wanted to make $50,000; but things had come· t o
such a pass in W all street that .I would not go beyond $20,000 on. account of the tigh tness in Wall street that day.
Question. What was the aggregate amount of the loan he desiired
to .make?
Answer . He did not express the amount.
Question. Did Russell say to you that he bad $20,000 Missouri
sixes upon which he was desirous of raising money?
Answer. Not t o the best of my recollection. At the time I held
this conversation with him I was in hopes he might want some
$300,000 or $400,000; fo r as money was at that time I could -have
made some $6,000 or $7,000 out of the operation; I did not care bow
large an amount .
Question. Have you ever examined the description of bonds published by the Secretary of t h e Interior as having been fraudulently
abstracted from his depar tment ?
Answer. I have examined it generally, but not with precision,
because I had no interest in it . From that general examination I
car!te to the conclusion t hat no bond in my possession was embraced
in the list.
Question. You say you have made a general examination of the
list, i. e., so many Missouris, so many North Carolinas, so many Tennessees, &c.?
Answer. Yes, sir.
Question. Can you now state to the committee whether you ever
saw any of these bonds to the best of your recollection?

1
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Answer. No, sir.
_
Question. Do you know where any of them are?
Answer. No, sir. ·
Question. Have you never met with them in the market?
.
Answer. I do not think I have.
Question. Did Simpson or Russell state from what source the bondi
came that they offered?
Answer. No, sir ; I never asked a question.
Question . And they never made an allusion to them?
Answer. No, sir.
.
Question. Did you know 'Simpson well?
Answer. I had seen him in Russell's office.
Question. Did you know what his resources were?
Answer. I did not know, except from the money which be paid.
He gave pretty good checks, and I sent and got them certified ; and
when he made loans he brought the securities in, and such as I con·
sidered pretty ·good securities.
Question. Did Simpson, at any time subsequently to your firs,
interview at the St. Nicholas to which you have referred, urge upor
you to take a larger amount of the bonds than you did take?
Answer. Never, except in the single instan'ce I have mentioned o:
$50,000 of Missouri sixes.
Question. Do you know what he did with the bonds you returned
to him?
Answer. No, sir; I have got my own impressions; hut I could no:
swear what he did with them.
Question. Upon what are those impressions founded?
Answer. I merely saw sales at that period of North Carolina sixes
Question. Who made that sale? ,
Answer. That I do not know.
Question. Who was the broker that sold them?
Answer. I was not a member of the board, and therefore did not ga
to inquire.
.
.
Question. Would an inspection of the books kept by the board c:
their transactions afford any specific information as to their number5
and dates?
Answer. I should think not.
Question. Please state the aggregate amount of bonds you receive.:
from Simpson.
Answer. I received $65,000 of North Carolina State sixes sn2
$20,000 of Missouri sixes; that is all.
Question. Do you know where Simpson is?
.Answer. I do not.
Que tion. When did you last see him?
Answer . .About a week ago.
Question. Theo you have no knowledge, either directly or indirec .
which will enable you to state where any of the bonds are which ff':
abstracted from the Interior Department?
.Answer. No, sir.
Question. And have had no such knowledge at any time?
.Anew.er. No, -sir, no further than what I have told you of th
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$20,000 Missouri sixes, which were sold, and that I only know from
the broker.
Question . Have you ever seen any drafts drawn by:, Russell, Majors
& Waddell upon the Secretary of War which had_his acceptance upon
them?
· Answer . I mav have seen them; , I never have dealt in them at all;
I never owned ori'e ; my impression is, that I have seen one, but still
I cannot swear positively.
·
Question. In whose ha'lds were they, if you ever saw them?
Answer. T hat I do not know; if I have ever seen them I cannot
tell in whose hands.
Question. Have you ever had any conversation with Russell in
reference to these bonds, except what you had. here in this hotel?
Answer. I went into the office of Russell to see Simpson ; he was
not in ; I said to Russell that I_ understood North Carolina sixes were
down to 60, and , if that was so, I should require further margin.
Question. What was his reply to that?
(
·
Answer . That Simpson would see me; but he did not see me, for
the reason that when I came to examine closely I found I had niade
a mistake of 10 per cent. on the price of the bonds.
Question. Russell seemed to know what bonds were meant?
Answer. I suppose so.
Question . You knew Simpson to be Russell's agent?
Answer. Oh! yes ; I suppose so.
Question . You informed the. commit.tee, I believe, that you borrowed money upon the bonds that Simpson left you from other parties?
Answer. Yes.
Question. Please state the names of those parties?
Answer. I borrowed money of the United Sta,tes Trust Company
upon North Carolina sixes; I_also borrowed money of the Manhattan
Savings Institution.
Question. Can you state the dates?
Answer. It was within ten days of the dates when I made these
loans.
Question. Did you let him have your own money when you received
the bonds ?
.
Answer. No ; I borrowed the money.
Question. Where did you borrow the money?
Answer. I borrowed it of different parties; I borrowed some of
Daniel Torrence.
Question. Of what other parties ?
Answer. I borrowed $4,000 or $5,000 of the Bank of the State of
New York on some of these bonds.
·
Question. Did you leave any of the bonds with Torrence as collateral security?
Answer. Yes, sir.
Question. Did you borrow of any other person or institution?
Answer. I gave some of the bonds to Shuchardt & Gebhard
Question. Are these all the persons you can remember to h~ve borrowed of?
Answer. Yes, sir.
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Question. Did you subsequently repay the money and take the bond!
away?
.Answer. Yes, sir.
Question. What did you do with them?
Answer. I gave them to the Manhattan Savings Institution and
the United States Trust Company for the loan which was made.
Question. About how long after you received them from Simpso
did you do that?
Answer. I think within ten days.
Question. Did you take them up from these institutions subsequently
and deliver them to Simpson?
Answer. I did.
Question. These were the North Carolinas?
Answer. Yes.
Question. How about the Missouri bonds?
Answer. I took them to some broker for sale; he advanced me the
money on them and sold them.
Question. Do you know whether the persons or institutions you
have named as having these bonds. kept a record of them?
·
Answer. Only from what I learned in reference to the Missouri six~
from Ward, Campbell & Uo., who informed me that they had recei ved
letters stating that the $20,000 Missouri sixes were among the number
advertised by the Interior Department. I do not know the fact, bu
I have no doubt they were.
Question. Did you see Russell in this city after he was arrested ?
Answer. No, sir.
Question. Or immediately before?
Answer. No, sir.
Question. Did you see Simpson about the time Russell was arreste~?
Answer. I saw him that afternoon; I stopped at his office, and sa1
I, " ·what does this mean?" said he, "I don't know anything abon:

it."
Question. And you have not seen him since?
Answer. I have seen him once.
Question. Was there nothing else said in the conversation you hat
with Simpson?
·
Answer. No, sir.
·
Question. You say you saw him in his office, and asked-referri~=
to Hussell's arrest-'' What does this mean?" What object had yon l!l
going into his office and asking that question?
.
Answer. You know I had made loans on North Carolina sixe ru:ci
Missouri sixes, and I did not know how it was going to affect me.
Question. Had you any knowledge or information from Rus ell -:
the Secretary of War that one was drawing and the other receif. E
acceptances?
Answer. I did not, except from the fact that at one time the ma
was talked of and seemed to be a matter of public notoriety. I ne .
had any_ transa_ctions in refere~ce to them myself.
ue t10n. Drd you ever receive any letter from Secretary Floy . ·
any ther er n in the War Office, relating to the drafts of Rru -- ·
l\fajora & Wadd ell upon that office?
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Answer. No, sir.
,
Question. Then you state to the committee that you have no know ledge of any busi~ess transaction between the Sec:etary of War and
Russell, Majors & Waddell other than that derived from general
information?
.
Answer. No other; not in any manner or shape, directly or indirectly, except what I derived from the public prints.
·
Question. Did you ever hear any person say he held acceptances of
the Secretary of War, such as reference has been marle to?
Answer. No, sir; I have heard other people say they knew somebody who held them, but that I cannot give you as evidence.
.
MATHEW MORGAN sworn.

Examination by the chairman.
Quest.ion . Please state to the committee whether you have ever seen
a description of the bond:3 said to have been fraudulently abstracted
from the Interior Department at Washington, which was published
by direction of the Secretary of the Interior?
Answer. I have seen two bonds. These two bonds bore the numbers
advertised.
Question. In whose hands were they?
Answer. They were the only ones I have seen, and they are in the
hands of Captain Porter now. They were purchased for him. I
cannot remember exact.ly the date of the purchase.
Question. Can you state the numbers i"
Answer. I can. Captain Porter commanded a ship which_ I was
interested in, and asked us to purchase North Carolina bonds for him.
We purchased two bonds bearing the dates of 873 and 875.
Question. Does Captain Porter still hold these bonds?
Answer. Yes, sir; at leagt be did the othe~ day.
Question. Had these bonds the January coupons on: when you pur- ·
chased them?
Answer. Yes, sir. He has collected the coupons since the 1st of
January.
.
·
Question. Please state the place and time of purchasing these bonds
as near as you can.
An swer. I could not give an idea of the time, except that it was·
some time after the election, which took place on the 6th of November. It was at a period when they were very much depressed, and
therefore I know it must have been after the election.
Question. What did you pay for them?
' Answer. I think it was 75 or 76.
·
"Question. Have you any knowledge, direct or indirect, , where any
of the balance of these bonds are?
Answer. None whatever.
Question. A·r e you a broker in this city?
Answer. No,
·
Question. What is your business?
Answer. They call me a banker. My principal business is dealing
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in foreign exchange, and the purchase of securities for foreign .·
count. We purchase them for anybody wh.o comes and directs
however; but we do the business that comes to us in this way throtU~
a broker.
'
Question. Please state the name of the broker who purchased thetwo bonds.
Answer. Ward & Co. They purchased them, however, from anotb.:.
l)roker.
Question. Where are they?
Answer. I believe their office is Nq. 56 Wall ~treet.
Question. Have you ever seen any drafts drawn by Russell, Majo.
& Waddell, and accepted by him?
Answer. I have seen one or two, but it must have been more tba:
twelve months ago. We buy domestic bills of exchange, and notE
drafts, &c. I think that paper was offered to me, but I do not recollec
now by whom, or any of the particulars; I only recollect that the::
was such paper offered in the market, and that I was asked if I woU::
purchase some of it ..
Question. Do you remember who called upon you to get you to pu:·
chase some of this paper?
Answer. I do not.
·
Question. You never purchased any of the paper yourself?
Answer. No; and I will not be positive that I have ever seen it.
recollect the circumstance that it was proposed to n:;ie to purchase SOIL
of it.
.
.
Question. Do you know J. B. Simpson?
.
Answer. No. It is possible that l may know him .w hen I see hw
but it could not be said that I know him.
Question. Do you know whether it was he who offered you r.:
dra1ts re1erred to?
Answer. I do not think it was him. You understand that whc.
they come into market with paper of that description, there a.r~
great many brokers who endeavor to make a commission by_ gou:;
about _and offering the paper. It is so common a thing for ~roker ·.
come mto my office to offer bills, drafts, notes, and such thrngs, t~
it is very seldom that I recolle'ct it, unless there is something pee ·
about it.
Question. If the January coupons had been off the bonds wo
you have purchased them?
.
Answer. I think not, without an explanation as to what had
come of them.
··
Question. You would have · considered ·the absence of the coo as a badge of fraud?
Answer. It would have led at any rate to asking the question
had become of them, and why they were taken off.
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sworn.

Examina 1ion ·by Mr. Harris.
Question. Are you a broker?
.A nswer. Yes, sir; a stock broker.
Question. Have you ever seen any descriptive list .of certain bonds
of States fraudulently abstracted from the Interior Department?
Answer. I have seen some bonds that were represented to be lost,
by advertisement in the papers.
.
Question. Have you in your business had any transactions, m any
way connected with these bonds?
Answer. I have bad bonds of that description coming to me from
members of the board; bonds bought and sold at the board of brokers
and delivered to me by brokers.
Question. Do you remember what they were, and to what amount?
Answer. It would be impossible to specify without ref~rring to my
books. I could give you the whole list of bonds which have passed
through my hands by referring to my bo<?ks. These bonds, I suppose,
·were in the street, and passing thro.u gh the hands of the brokers
during t he whole time after they were abstracted. It is possible that
some of t hem may appear upon my books, half a dozen times.
Question. Do you know any persons connected with these transactions other than brokers ?
·
Answer. Not a human being. I have sold bonds for parties who
are not members of the board, in the street. I have sold bonds to
Peters, Campbell & Co., and these bonds were delivered. Whether
they were bonds of that description I cannot tell,. because my attention
was not directed to them at the time.
_ Question. Have you any knowledge indicating where any of these
bonds in question may "be now?
Answer. I sold some of these bonds to a certain party in the street.
Question. How long ago?
·
Answer. Since the advertisement appeared.
Question . Will you st.ate the name of that party ?
Answer. Jerome Fitzhugh & Co.
Question . I s that the only case that will en.able you to speak of the
whereabouts of any of these bonds?
'
Answer. 'rhat is the only case. These .bonds. were in my possession
on the morning the advertisement, sJ;ating the numbers of the stolen,
bonds, appeared. There were either nine or ten of them.
Question. Do you recollect wbat State?
Answer . I do not.
Question. Can you furnish th~ c.ommittee a memorandum of the
particulars in regard to the bonds by reference to your books ?
Answer. I can.
Question. Is t here any other case in which you have any idea of
where bonds are now?
Answer. T}?.ere is not. I know nothing concerning the bonds except in the way of my business ; jn the 'way of a broker doing business
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on the street. The only party who ever came to me in reference .
these particular bonds was Peters, Campbell & Co., a party ontsii
of the board, as I have stated.
Question. I understand you to say that neither directly nor indirectly have you any knowledge, except in the instances you have
stated, as to who may have possession of any of these bonds?
An swer. Emphatically.
Question. Have you ever dealt in or seen the acceptances of the Sec.
retary of War in favor of Russell, Majors & Waddell?
An swer . Never. I do not know the parties.
Question . Do you know Russell?
Answer. I never have seen him.
Question. Do you know J. B. Simpson?
A.nswer. I do not.
Question. Do you know Robert Latham?
A.nswer. I have known a man by that name, formerly connected
with a bank in Washington some three or four years ago, but I do
n ot think I have laid my eyes upon him for twelve months.
Question . Have you ever had any transactions with him in connexion with these acceptances?
Answer. I never have had a transaction with Latham in my life.
Question. Is there any matter connected with these bonds or acceptances of the Secretary of War, within your knowledge, directly or
indirectly, that you have not communicated in this investigation?
Answer. None whatever.
Question. Do you know of whom you purqhased the nine or ten
bon<is to which you have referred? .
,
Answer. I have a memorandum on my books showing of whom I
purchased them.
Question. I understand you that the party who purchased them_ o:
you purchased them with a full knowledge of the facts connected with
this abstraction?
An s"'er. Certainly.
Question. And purchased them at a Jess rate. than other bonds o·
the same State sold for on the same day? ·
Answer. Yes, sir.
Question. They purchased them with a full knowledge that they
had been published as having been abstracted from the Interior Department?
Answer. Unquestionably they bought them with that knowledge
under the belief, I suppose, that the government would make no reclamation, and that they would make a very good speculation by it.
WILLI.AM

T.

COLEMAN

sworn.

Examination by Mr. Oonlcling.
ue tion. You are a broker in this city?
An wer. Ye , ir; a commission merchant and broker. We do
not ·la.im to e broker , however; we are commission merchant .
ue tion. Commission merchants in what business? .
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Answer. We are in the shipping business, and dealin~ in merchandise generally. We also deal in bills of ex~hange ~nd rn money.
Question. Are you a member of a firm dorng busme~s here?
Answer. I am.
Question. Of what name?
Answer. William T. Coleman & Co.
Question. Do yon know J. B. Simpson?
Answer. Yes, sir.
Question. How long have you known him?
Answer. I do not recollect-for two or three years.
Question. Have yo11 at any time received securities from Simpson
·.
during the last year?
Answer. Yes, sir.
Question. When :first?
Answer. I have been doing business with him for the last two or
three years in securities.
Question. When did you, if ever, :first receive from him any State
stocks ?
·
Answer. In October last, if I recollect right.
Question. What were they?
Answer. The first that we received were some Tennessees and some
South Carolinas, on which we negotiate·d a loan for him.
Question. What amount of bonds of each?
Answer. $25,000 of each. ,
Question. The January coupons on or off?
Answer. The first January coupons off.
Question. Explain, if you please, the transaction m which you
received these bonds.
Answer. Simpson came to me and wanted to borrow money for 90
days, or four months; I told him I would lend him what he wanted
on call ; he said .that did not answer his purpose ; that he could get
what he wanted on call, but he wanted to carry the loan over into the
new year, or into February; he came to us, knowing that we loaned
money, and did that kind of business; I told him we could not spare
the money ourselves for anything more than a short time, but I thought
if he wanted it I could negotiate it for him; I went to one of my banks,
but they did not want to loan for a long time, State bonds not being .
a kind of security they liked ; I then went to a trust company and
they readily took them.
Question. Which company?
Answer. The United 8tates Trust Company. I proposed giving
them Simpson's name, and merely act as broker in the premises.
They did not know him, but they knew us, and said we could have
what we wanted in our own name, he being a stranger. I reported
to Simpson and told him we should have to charge 1 per cent. commission for the use of our name, but I would rather he would procure
the money in his own name ; that if he would go directly to them I
would introduce him; he said he did not know them; did not know
as they would accept his name if he went. After trying to induce
us to take a smaller commission, he asked me to close the transaction,
and I went and did so.
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Question. Giving the Trust Company what besides .the bonds ?
Answer. A stock note, as it is called.
Question. Whose note?
Answer. Our own.
Question. What amount of bonds did you have?
Answer. $50,000.
Question. What was the amount of the note?
Answer. $:35,000.
.
.
Question. What were the bonds left with them?
Answer. They were, if I recollect, $25,000 South Carolmas a·
$25,000 Tennessees. In a short time, as the political ex~iteme7
rose, the South Carolinas were not liked. There was somethmg sa:.
between the company and ourselves about substituting other bomb
I mentioned it to Simpson, and he said he would give us North Ca :
linas, which he did, exchanging $25,000 of one for $25,000 of tl-,
other.
Question. When was t' :at?
Answer. I cannot give the date.
.
Question. As nearly as you can.
Answer. It was during November. There was afterwards a dechr:
in all these securities, a:nd the Trust Company called on us for a .ID:ar·
gin. We responded and called on Simpson, and Tennessees dechm.n;
he gave us North Carolinas., so that it finally resulted in the compa~holding 50 bonds of the State of North Carolina, besides the margi:
which we paid in .
Question. What margin did you pay in?
Answer. Between$ {,000 and $4,000.
Question. Does that complete the transaction?
Answer. It completes it up to the denouement about the bonds.
Question. What then?
.
An_ wer. I saw: Simpson and asked him what he could ~o in :
premises.. H~ said he could not do anything; that he was an mnoce.
party actmg rn good faith ; he was satisfied that Russell would .
what would be satisfactory to us. I told him that we were mere,.
agents, and that we had no interest in the matter, except to se~
him ; that we knew Russell pretty well, and I would like him to gi,
me ome other securities . He said he would see. The Trust Compan.
called on us, and we paid them the whole amount in cash, they n ·
~iking to bold these bonds as security. I then consulted my conn~ .
m the matter, and we proposed writing to the Secretary of the I~teri :
or Attorn~y General, but, after discussing the matter finally, _did no
I was afra1d tbey would not appreciate our frankness and plam. t
ment of the facts. I did not know but we should be published rn •
newspapers as holders of these bonds · we were willing to tell all
·
knew to a committee or any responsible authority, but did not
to o into the newspapers.
ue tion. Then the bonds are now remaining in your hands?
An wer. In the bands of my counsel; I gave them to him.
Question. Who is he?
Answer. Daniel Lord.
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Question. Did you examine the published numbers of the bonds
abstracted from the Interior Department?
Answer. I looked over the list, but did not examine it particularly.
Question. Will you state whether the present 50 bonds you hold
correspond with the numbers publishe'd ?
Answer. I can furnish you the numbers by going to my office, if you
wish it. My cashier looked thP;m over and told me that the numbers
of these bonds were included in the published list. I ·have not looked
at them myself particularly.
,
.
Question. Did the Tennessee bonds you held correspond with the
published ·numbers?
·
Answer. I never looked. I take it for gr'a·nted, without going into
the details, that all these bonds came from the Interior Department.
Question. You knew Simpson at the time of this transaction as the
agent of Russell, Majors & Waddell?
Answer. Yes, sir.
Question. And supposed he was acting on their behalf?
Answer. Yes, sir.
'
Question. Ha-ve you ever seen any other bonds than those you have
spoken of, corresponding with the published description ?
Answer. Not to my recollection.
Question. How long after the publication of the notice by the Secretary of the Interior before you purchased these .bonds of the Trust
Company, and gave them the money '?
Answer. The same day.
Question. The same day of the publication of the numbers of the
bonds?
·
Answer. The same day or the next day. They called on me, and
the money was paid
Question. The publication you refer to is the notice with the numbers of the bonds attached?
Answer. Yes, sir.
Question. Do you know what became of the Tennessees and South
Carolinas?
'
Answer. We returned them to Simpson.
Question. What became of them after that ?
Answer. I do not know.
Question. Since this transaction that you speak of, when you loaned
the money, have you had any moneyed transa,ctions with Simpson?
Answer. No, sir.
Question. Do you know where he is?
Answer. No, sir.
Question. When did you last see him?
. Answer. I last sa:v him on the ~aturday previous to this publicat10n. I called at his office, but did not see him; then my cashier
called upon him.
Question. Will you state what your cashier informed you that
Simpson agreed to do?
·
Answer. He said that Simpson told him he had made other nego-tiations of the same sort.
Question. Did he say with whom?
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Answer. He did not say.
Question. Do you know with whom?
Answer. I do not. _'\.nd he said he was using every effort he cold
to satisfy the parties, and make them good.
Question. Did he agree to substitute other securities for these ?
Answer. He proposed to substitute the acceptances of the Secretar;:
of War, I believe.
Question. Did that complete the message which your cashie
brought you?
.
Answer. That was the general tenor of it. He was to see Simpso:
the next morning in regard to the matter . Simpson told him he woul·
make it good ; that it was all right; that it was perfectly straight, o.
should be made so.
Question. Did you see him the next morning?
Answer. No, sir; and my cashier did not see him. In the meantime I had thought the matter over, and concluded that the bond:
were better than the acceptances, if anything. I consulted wit:
my counsel, and he agreed with me that it would not do to give thee
up. If there was anything wrong about them, we concluded we woul~
not give them up except to the department, or with the consent c.
Simpson. I went myself the ne 4 t day and tried to find Simpson, t·
get some additional security, and see what he wonld do. I went
his office and went to his resid·ence several times. I took the matte:
in hand, but could not find him.
Question. Where was his residence?
Answer. Up town somewhere. I looked it out in the director;! think in East Twenty-fourth or fifth street ; I have forgotten tt:
precise locality.
.
Question. Did you ever see any of the acceptances of either of tl:heads of the departments?
Answer. Yes, sir.
Question. ,vhose?
Answer. Floyd's. I have seen a great many of them.
Qaes1 ion. When first?
Answer. I cannot tell you when first; a long while ago.
Question. Acceptances in favor of Russell, Majors & Waddell ?
Answer. Yes, sir.
Question. In favor of any other parties?
Answer. Not to the best of my recollection.
Question. In whose hands?
Answer. In the hands of different people. In the hands of imt·
son ; in the hands of John J. Anderson & Co , of St. Louis, here
and I think in~tbe hands of a dozen people.
Question. For what purpose were they shown?
Answer. Negotiation.
Question. Did you ever buy any of them?
Answer. No, sir.
ueation. Did ,iOU ever hold any of those which have been
celled?
An wer. Ye , sir.
ueation. For what purpose?
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Answer. I have made negotiations upon them.
Question . For whom?
Answer. For Simpson.
Question. For what amount?
Answer. I made one negotiation for $35,000 or $40,000 on them,
and on the note of Holliday & Russell, during the summer, perhaps
in July or August last, and I think I mad~ similar negotiati_ons previously but I do not remember them defimtely. I know that John
J. And~rson wanted me to take some of them and to enter into negotiations with us upon them, but we never did. We have received
them from different people. · Our correspondents in the west have
sent them to be placed to their credit. We have had them in our
possesion many times, but never bought one . We always regarded
them as irregular, and yet, from what I heard, I supposed they would
be paid.
Question. Did you ever see any letters from Secretary Floyd ?
Answer. Never; I heard there were letters, but I never saw them.
Question . When last did you see any of these acceptances?
Answer. I cannot tell; not long ago.
Question. As near as you can.
Answer. Within three months.
Question. Did you in the month of December last, ultimo?
Answer. I do not recollect having seen any as late as that.
Question . When did you first know of these acceptances being protested for non-payment?
Answer. I never knew of their being protested for non-payment,
or heard of it until the last six months. I think we held some at
the time.
Question. Have you had any transactions with Wm. H. Russell
during the last six months?
Answer. No, sir ; I think he has been in our office about business
never consummated; we have had no moneyed transactions with him,
Question . Have you had any conversation with him in reference to
this transaction ?
Answer. Never.
Question. Have you seen Russell since the exposure of the abstraction of the bonds?
Answer. No, sir.
Question. Do you know where any of these abstracted bonds are,
except those you hold?
.
Answer. No , sir.
Question. Have you any information in reference to the whereabouts of any of them?
Answer. No, sir .
. Question. Do y_ou know where any of them have been at any time
smce the abstraction?
Answer . No , sir.
Question . Have you any information.?
Answer. No , sir; I would add that we sold four North Carolina.
bond s and got the money a short time before this notice came out for
account of Simpson. Simpson gave us an order to close out the whole
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of them the week previous to this announcement, and our broker
sold $35,000 of them, but they were deliverable some time afterwa
The next week the announcement came out, and the transaction~cut off-so that we stand now as sellers of $35,000 of these hon
which have not been delivered.
Question. But the four bonds sold for cash were delivered?
Answer. Yes, sir.
Question. And you still hold $50,000 of them?
Answer. Yes, sir.
Question. These four being margin above that?
Answer. Yes, sir.
Question. Was that the only ·m argin above $50,000 in th
bonds?
Answer. Yes, sir.
Question. Is there any other fact about these bonds that you knowhich you have not disclosed to the committee?
Answer. Nothing, except that they came to us in what seemed•:
be perfect good faith. We received them in perfect good faith arri
presented them.
Question. Is there any point to which I have not interrogated ye:
about which you know in reference to these bonds?
Answer. No, sir.
Question. To whom were these acceptances sold?
WITNESS. The $35,000 transaction?
Mr. CONKLING. Yes.
Answer. There were three pieces of paper, either of which v.- ·
consid€red good, placed in the hands of C. K. Garrison. The mor.::~
was paid and the acceptances handed back.
Question. One of these papers was the acceptance of John .
Floyd?
Answer. Yes, sir.
Question. Is that the only acceptance of hhi which you have r~
gotiated?
Answer. I cannot say ; we have had so many friends comina ..
us with almost every description of security. I suppose, gene · ~
speaking, we have had theRe acceptances offered to us a hu~d
times. 'fhey have been the most common thing in the market 1
inable. Before doing anything in them I went to the Bank ot .~
Republic, to the American Exchange Bank, and to the Metropo! •
Bank. I asked the cashier of the American Exchange Bank 1·
could do anything for one of these correspondents in the way
discounting this paper. He tlaid they received nothing else from - west but that paper; that their entire remittances from the we
been in that paper, and they did not want any more.
Que tion. Name the party who said that.
An wer. I think it was the cashier of the American Exch Bank. It wa the cashier of one of the banks I have mentioned.
ue tion. Do you know of any parties who now hold accep
of John B Floyd?
An wer. I do not.
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Question. And you do not know what bas become of the· large
:floating mass of acceptances which were circulating here?
Answer. No, I do not. Simpson nearly atways told me whenever
I saw him that if any of my friends wanted to buy that paper to ne~
gotiate for him. I told him we had no faith in them at all. We
regarded the thing .as an irregular transaction altogether, but that .
was between the Secretary of War and them. He has frequently
asked me to enter into some transaction in them, but I al ways told
him it was of no use to crffer them: any more. He said they could
not dispose of them; that they had to fortify them by their "reserved
corps," by every other means in their possession.
Question. Did he ever explain to you the circumstances under
which the Secretary of War gave these acceptances ?
Answer. Oh ! yes; he went into a full explanation of all- the circumstances.
ALEXANDER CAMPBELL sworn.

Examination by the chairman.
Question. What is the firm with which you are connected?
·
Answer. Ward, Campbell & Co.
Question. In what business. is the firm of which you are a member
engaged?
Answer. We are bankers and corn.mission brokers. One branch of
our business is to purchase and sell stocks on commission.
Question. Have you seen the publication made by the Secretary of
the Interior in reference to certain bonds belonging to the Indian
trust fund alleged to have been stolen from his department.
Ans~er. Yes, sir.
Question. Have you any of those bonds on hand?
Answer. N'o, sir.
Question. · Do you know of any person or persons who have?
Answer. I do.
Question . Please state what you know on that subject.
Answer. I did not expect that question to be asked, and therefore
I cannot give you all the particulars that I ought to be able to tell
you. The only knowledge I have has accrued since the appearance
of that advertisement. We have been notified by parties from whom
we have bought bonds that they have had delivered to them some of
the numbers of these bonds.
·
Question. Give the numbers and the parties? ·
Answer. I cannot give that; I will give you all the information I
bave. T he only knowledge I have is, that I find by my books that
there were $21 ,000 Missouris and either $!,000 or $5,000 North Carolinas of these bonds, of which we have been notified. I do not re·
member whether we discovered any Tennessees among our friends or
not. We bought, for instance, for George Smith, of Chicago Tennessees, North Carolinas, Missouris, and all kinds of State stocks. I
think he has notified us that about $21,000 of Missouris were included
in the published list. I cannot tell whether he had any Tennessees
H. Rep. Com. 18-13
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or not. We bought also for a bank in Washington, which has n.
fled us of $4,000 or $5,000 North Carolinas as being among th
bonds.
Question. Do you remember the name of that bank?
Answer. No, I do not. Let. me say that these bonds were ·
bought in the market and the stock board for orders from our c
tomers. The bonds were received, paid for, and delivered.
Question. Do you know who had the bonds sold in market?
Answer. Oh! no; I have not the least idea. We bought them
open market, and received them from the different brokers of whc:
we bought them.
·
Question. What are the names of the brokers of whom you boug~
them?
·
Answer. I cannot inform you without referring to my books.
Question. ·will the statement you propose to furnish the com mitte~
setting forth the number, character, and denomination of the bo1r
you have dealt in, embrace all the knowledge you have with referen
to the bonds contained in the published list?
Answer. Yes, sir.
Question. State what other knowledge you have.
Answer. This is the point to which I supposed my testimony w
required. We have sold bonds, and among them are some issued
. the State of Missouri to the Iron Mountain road, the numbers
which are included in the list published by the Secretary of the fr
terior, amounting to $20,000.
Question. Will yon give the numbers of those bonds?
Answer. Yes, sir; they are 1870, 1872, 1873, 1874, 1875, 18i
1877, 1878, 1880, 1884, 2037, 1808, 1809, 1879, 1882, 1883, 2Qj
2040, 2041, 2042. On the 16th of November, 1860, we sold :
Richard Schell these 20 Missouri bonds, for which we paid him ·
we advanced money before the meeting ,
advance of the sale, i.
the board. We advanced him $12)000 on the 20 bonds. We ·
them at the second board, and delivered them the following d.
giving a check for the balance due him of $1,250, I think it ·
We sold the bonds in open market: $9 000 to H. A. Johnson & C
$5,000 to E. Whitehouse & Son, and $6:ooo to Carpenter & Vermil.
all at 7~ per cent., ] ess the January coupon.
·
Que t10n. VVas _the January coupon off from all these bonds?
Answer. Yes ; 1t was cut off.
Que tion. The e bonds, of which you have given a description
having sold, were not a part of the bonds that you purcha d
Smith and other customers?
An wer. No. These are all the bonds contained in that ]i
which we have any knowledge of having sold to any body. All I
to say about thi transa~tion in selling the bonds is, that it
the rt-gular course of busme s. We paid for the bonds before we ·
them, in fact. We sold them legitimately in open market a
price of the afternoon; and as to the purchases, of hich I shall
you a statement, they were all bought in opt'n market, in the
cour e of bul:3ine s, on orders from our clients, without any kno
or information, or suspicion of any sort or kind, that there wa.

e.,
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thing wrong about them. All these transactions occurred ~revious
to the publication of these bonds by the Secretary of the Inter10r, and
all in entirely good faith.
.
.
.
.
.
Question. · Are you in possession of any mformatio?, either directly
or indirectly, with reference to any other of the published bonds than
those you have described?
Answer . None whatever of the slightest.
Question . Have you ever had any business transactions with J. B.
Simpson in reference to bonds?
Answer. No, sir. I do not know him.
Question. Or with Wm. H. Russell?
Answer. No. I do not know him. When I say "I," I speak of
my house; and when I say "I do not know him/' I mean that the
firm does not know him.
Questio n. You are distinct in your recollection that you know of
no other person _or persons or institution holding a portion of the published bonds?
Answer. I do not. Of course we have no knowledge of what may
have passed t hrough our hands, but I have no information of any
sort or kind where any of the other bonds are.
Question. Have you ever seen in the market drafts drawn by Russell, Majors & Waddell upon the Secretary of War, and accepted by
him?
Answer. Not since the first and only ones that I ever did see, .
which was some time in the year 1858, I think. We were asked
to negotiate some of them.
Question. By whom?
Answer . That is more than I can tell you-it is too long ago. We
were asked in reference to them, but had nothing to do with them.
Question. Do you know of any person or institution now holding
any of these acceptances?
Answer . I do not.
Question . Have you ever ]earned from any other person that they
were held by parties in this city?
Answer . I have no knowledge of it at all. We have been asked
at some time, by one of our correspondents in Boston, J! think,
-what such a paper would be sold at. We replied that we -could not
1ell them, and declined to say anything about it.
Question. What is the name of your correspondent in Boston?
Answer. T here was a mere casual reference to the maiter in the
correspondence, which attracted no notice, and I really cannot say
~ho was the correspondent.
·
The following communication was subsequently receiv.ed from the
""'7itness:
NEW YORK, January 9, 1861.
Sm: The published bonds bought by Ward, Campbell & Co. and
lluded to in my testimony yesterday, are as follows :
'

ovember 27, 1860 , of W . R. Tra-vers, $1,000 Missour-i, bond
No. 2769, issued to N. M. railroad ............................. :

$1,000
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December 4, 1860, of Clark, Dodge & Co., $5,000 Missouri
bonds, issued to Pacific Railroad Company, Nos. 5306 to
5310 ·····································································
December 5, 1860, of P. & F. Jaudon, $15,000 Missouri
bonds, issued to Pacific Railroad Company, Nos. 5197 to
5200, 5231 to 5241 ................................... -....... .........

$5,~.

In all, 21 Missouri bonds, for George Smith, of Chicago......

21,r::

December 22, 1860, of J. Brandon & Son, $5,000 North
Carolina bonds, Nos. 300 to 303, each $1,000, per account
of Richard Smith, cashier, Washington ................. ;......
And No. 317, resold by us to Trevo: & Colgate...............

4,0:

15, :

1,0(

5,0'
~

Your obedient servant,

A. CAMPBELL.
Hon. J. N. MORRIS,
Chairman Committee U. S. H. R.
ROBERT

H.

LOWRY

sworn.

Examination by Mr. Oase.
Question. Will you state what your business is in New York.
Answer. I am cashier of the Bank of the Republic.
Question. How long have you held that position in the bank?
Answer. Nearly seven years.
Question. During that time state what knowledge you have of ~negotiations you have had at your bank of the acceptances of John Floyd, ecretary of War.
Answer. I can only state, in a general way, that we have discom:·
t~em t? ~ ver.y large amount, probably to the amount of three-quart
of a million rn two and a half years.
Question. As near as you can recollect, when was the first ·
when the acceptances were offered to you.
Answer. The first time such acceptances wer_e discounted by
bank w~s the 6th of May, ] 858.
Question. For whose benefit were they discounted?
.
Answ~r. Russell, Majors & Waddell.
Question. Were all the discounts of tbes~ acceptances for benefit?
·
Answer. No, sir; they may, however, have been all directly or
directly for their benefit, but we took them from brokers and ·
parties who had them discounted.
Question. What was the amount of the acceptances which yo
counted on the first occasion?
Answer. Two acceptances of $50,000 each, which were e,
due eptember 4 and October 4 of that year.
Que tion. What was the character of those acceptances?
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.Answer. They were conditional. It has been only within the last
fifteen or seventeen months that Secretary Floyd accepted unconditionally.
.
Question. What was the condition attached to these acceptances?
Answer. They stated that they would be due upon the fulfilment of
a certain contract to Russell, Majors & Waddell, the sum named in
the instrument which he agreed to pay to the holder of the paper
chargeable to such an account.
.
Question . Did yon have any communication or correspondence with
the Secretary of War relative to the payment of these acceptances?
Answer . We had no reciprocal correspondence.
Question. Did you receive any communication from the Secretary?
Answer . Yes, sir; we received a letter, of which the following is a
copy:
WAR

DEP.ARTMENT,

Washington, May l, 1858.
GENTLEMEN : As this department will be indebted to Russell, Ma-.jors & W addell to a large amount, I have accepted five orders, two
calling for the sum of one hundred thousand dollars each, and three
for fifty thousand dollars each-all but two orders of the last-named
amount having been n.egotiated.
.
These acceptances will be promptly paid in pursuance of their tenor.
If you will advance the money upon their assignment of the orders to
you, I will see that the funds shall be applied to their payment.
I am, gentlemen, very respectfully, your obedient servant,
JOHN B. FLOYD,
Secretary of War.
The PRESIDENT .AND DIRECTORS
OJ the Bank of the Republic, New York City.
Question. Do you know at ·whose instance that letter was written?
Answer . It was written at the instance of Russell.
Question. Please explain the circumstance under which the letter
was written.
Answer. This letter was obtained from Floyd at the suggestion of
the president of the bank, in order to satisfy him and the board of
directors of the security of the acceptances.
Question. Will you state the reason why you desired something
from him?
Answer. Because we were not satisfied as to the validity of such
acceptances, although we were otherwise satisfied with the responsibiUty of the drawers.
Question. P lease state whether you had other communications from
any person connected with the War Department with reference to
these acceptances.
Answer. There was a communication written, I believe in reply
to a lett~r of the president of the bank upon the subject.
'
Quest10n. ]from whom was that communication?
Answer. From W. R. Drinkard, chief clerk of the War Department.
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Question. Can you furnish a copy of that communication?
Answer. The following is a copy, underscored as in the origina.:
WASHINGTON

CrTY, July 4, 1858.

MY DEAR Srn: Yours of yesterday was received this morning. Beii:.
Sunday, I have not access to the books or officers of the War Depa~
ment, and therefore cannot give as good a reason for my opinion i:~
were at this moment differently situated. I have not the sligh
doubt that the acceptances of the Secretary of War) discounted .
your bank for Messrs. Russell, Majors & Waddell, will be promp ~
paid at maturity. If there had been any doubt on that point, fSecretary of War would not have accepted them; and before acce ·
in-g them, he consulted fully and freely with the officer in charge _
the quartermaster'8 department as to the propriety and safety of sue
an act.
Let me give you one idea which may possibly not have been broua
to your notice. rrhe contract between the department and Russell
Co. provides that for all transportation they may be required to."
ther sha11 be previously notified by the department, and ~f) afte! be1~:
notified, the department should not need the transportat10n, still RE
sell & Co. are to be paid. The reason of this is obvious, because c:
receiving the notice the contractors of course go to work at once ·
make their arrangements. Now, it so happens that Russell & C·
have already received the notice jor nearly all the transportation tf .
have contracted to do, and therefore they have an indisputable ands
certain claim to their pay. Besides this, it is very certain that L·
government will require all the transportation that has been co:tracted for.
Further, although their bills of lading have not been receiv~d :
feel sure that Russell & Co. have already carried at least five tII:T
the amount of _all the acceptances ~hat have been given to them. ..:
a w~rd, ~ cons1~er those acceptances as good and as pro.mptly ~ ·
vert1ble rnto com at maturity as any government security, or s::
paper you may have presented at your counter.
.
. The~e gentlemen have a, high reputation for personal and basin
mtegnty, 9:nd I feel assured your experience will enable you to a
yours to th1s general testimony.
I am, dear sir, very truly yours,
W. R. DRINK.ARD.
JAMES T. SOUTTER, Esq.,
President Bank oj the Republic, New York City.

Question. You say you discounted these two acceptances of
each?
.Answer. We discounted one of them at the time for Russell,
& Waddell; the other was discounted by another party, who h
re-discounted at our bank.
Que tion. And that one was discounted before this letter of the-:·
of July was received ?
Answer. It was discounted subsequent to the receipt of Floyd '~
ter, but prior to the receipt of Drinkard's.
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Question. That acceptance was paid at maturity?
Answer. Yes, sir ; all of them in fact-every acceptance we took.
Question. Were they paid by the Secretary?
.
Answer. Not directly, but through Russell, MaJors and Waddell;
the paper was retired by treasury drafts and warrants, and by q nartermasters' or paymasters' drafts.
Question. How recently have you discounted any of the drafts of
RusseU, Majors & Waddell?
Answer. The last one we discounted on the 26th of April, and that
was paid on the 26th of July.
Question. Have you a statement showing the number of acceptances?
Answer. I have a statement of the discounts ma.de for them and. for
other parties outside as near as I could arrive at it from a hasty glance
at our books. I think we discounted from May, 1858, to April, 1860,
these acceptances . to the amount of $725,000, all of which were
promptly paid at maturity; not one of them laid over for a day.
Question. Have you any of these acceptances now?
Answer. Not a dollar; and we have not had, to the best of my recollection, fortified by an examination of our books, since the 26th of
July of last year.
Question. I ask you whether, in connexion with the negotiation of
any of these acceptances, yon have received at any time collateral security in the shape of bonds?
Answer. We have not.
Question. Do vou know personally anything of the negotiation or
sale or hypotbecation of these bonds alleged to have been abstracted
from the Interior Department.
Answer. No knowledge whatever.
Question . Have you seen the list of those bonds published by the
Secretary of the Interior?
Answer. I have just seen it; I have never scrutinize·d it. ·
Question . Your bank has no interest in it? ·
Answer. It has no interest in Russell, Majors & Waddell, or in
these bonds to the extent of one cent directly or indirectly, and never
has had an interest in any of these bonds.
Question. Do you kuow J. B. Simpson?
Answer. Yes, sir; I do.
Question . How recently have you seen him?
Answer. I think it was about two weeks since.
Question. Since the publicity of this matter?
Answer. No, sir; previous to that; he Raid he was going to Europe
for his health, which was very much broken down; in fact, he did look
so. It was on Friday that I saw him, and he was to sail in the
steamer which left the next day.
Question. You say this paper was retired by paymasters' drafts or
treasury notes: were they forwarded to you by the paymasters themselves?
Answer. No, sir; they ~ere generally deposited by Russell, Majors
& Waddell, through their collectors or servants, or remitted from
Leavenworth city.
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Question. Your communication was with Russell, Majors
dell?
Answer. Yes, or with Smoot, Russell & Co., at Leavenwort'
Kansas.
WEDNESDAY,

HECTOR MORRISON

January 9, 1861.

sworn.
Examination by the chairman.

Question. Please state whether you are in company with any oth ..
person or persons, and the kind of business you are engaged in.
Answer. I am in business in the city, and constitute one of the :fir!.
of E. Whitehouse, Son & Morrison; we are stock and exchange br
kers and bankers.
Question .. Do you know William H. Russell?
Answer. No, sir.
Question. Do you know J. B. Simpson?
Answer. Yes, sir.
.
·
Question. Have you had any business transactions with him?
Answer. Yes, sir.
Question. Please state the nature and character of these transactio1:1.
Answer. On the 9th of November last we loaned him $15,000.
Question. Upon what security?
Answer. On North Carolina State bonds.
Question. Were they hypothecated with you?
Answer. Yes, sir.
Question. Did he retire them?
Answer. They were retired, and t.be loan was paid on the 30th '
November. I think the loan was paid by Mr. Schell, or, at lea t, th ·
it was paid by his certified check. Both parties, however, were pre.:eti
at the time it was paid.
Question. To whom were the bonds delivered; to Mr. Simpson
Mr. chell?
Answer. I think Mr. Schell took them. The delivery was inten~
to be to Mr. Simpson, but I think Mr. Schell took them. I
however, not be positive in relation to the matter.
Question. Do you know what became of these bonds afterward ?
Answer. No, sir.
Questi.on. ~ave you ever examined the published list of bond ,
by the d1rect1on of Secretary Thompson, purporting to have been ·
stracted from his department?
Answer. I have, partially.
Que tion. Were any of the bonds referred to, in the transaction Y
have named, a portion of these bonds?
Answer. I have not a record of the numbers of those bond a
therefore could not tell.
Question. Were the January coupons off from the bonds yourece·
.Answer. I cannot be positive, but I think they were not.
Question. I would like you to be certain upon that point.
An wer. I cannot; nor have I any definite rec01lection on the
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ject. I think if they had been incomplete I should not have received
them as security; that is all I can say.
.
.
QueRtion. You would have regarded the bonds as mcomplete with
the coupons off?
.
Answer. Yes, sir; though it is not a verr :unusi~al cucumstance.
.
Question. Would you regard it as a suspic10us circumstance?
Answer. Oh! no, sir; they are very frequently cut off and discounted by persons wanting money.
.
Question. Have you ever had any business transaction with Mr.
.
Simpson, other than that you have stated?
Answer. No, sir.
Question. Did you understand from Mr. Simpson that he was transacting that business for his own account, or for some other person or
persons?
Answer. I supposed it was for himself. He gave his own notehis individual note.
Question . Do you know whether he was acting for Russell, Majors
& Waddell in that transaction?
Answer. I do not.
Question. When did you last see Mr. Simpson?
Answer. I have no recollection of seeing him since the day he paid
that loan.
Question. You do not know where he is now?
Answer. I do not.
Question. Have you any knowledge, directly or indirectly, which
enables you to furnish the committee information of the whereabouts
of any of the bonds abstracted from the Interior Department?
WITNESS. According to that list of numbers?
·
Mr. MoRRIS. Yes.
Answer. I think I have.
Question. Please state your knowledge.
Answer. I think I know where there is one of the Mi.ssouris. It
was purchased by us, and belongs to the Merchants' Benevolent Association of this city. It was purchased by them for an investment.
Question. IR that the only one you have any knowledge of?
Answer. I might, from our books, trace others, but I do not know
of any others now. There is one circumstance I would like to state
to you. I sold a very large amount of North Carolina bonds belonging to one of the banks in Tennessee; I sold them for the Merchants'
Bank of this city. In the fall of 1857 we made a loan to the State of
Alabama, receiving, as security, North Carolina bonds corresponding
with these numbers and with the numbers contained in the published
list, and in the meantime they have not been out of the possession of
the Merchants' Bank, except for a short time -it may be in one of
the savings banks of this city.
Question. Do you know the letter of these bonds?
Answer. I do not.
Question. Have you ever seen any drafts drawn by Russell, Majors
& Wad dell on the Secretary of War, and accepted by him ?
Answer. I cannot tell; I think I have seen su~h acceptances.
Question. In whose favor?
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Answer. I do not remember.
Question. When and where did you see those acceptances; in wh
hands were they ?
.
Answer. I can only speak from recollection ; I think about
years ago Mr. Simpson applied to us to make a loan.
Question. To make a loan upon those acceptances?
Answer. To make a loan on an acceptance; I cannot tell wheth:
there was more than one; I think there was, but I did not see L
one. It must have been more than two years ago.
Question. Is that acceptance the only one you recollect to have see
Answer. I think that he had more than one, but I did not see ther:
Question. Did you purchase it?
Answer. No, sir.
Question. Did you advance money on it?
Answer. No, sir; we declined to take it. We doubted whether ·
was legal.
· Question. Have you detailed to the committee all the knowledcr:
you have respecting these acceptances?
Answer. I think I have. I have several times been asked questio ·
in regard to them, but that is to the best of my knowledge the oni;
time I have seen one of them.
Question. Have you stated to the committee all the knowledge yo:
have respecting these published bonds; if not, please add to wha·
you have already stated? ·
Answer. I have stated all that I am able to state from memory.
Question. Will your books furnish any additional information ?
Answer. They show the numbers of the bonds that have pa e-'
through the office, from whom they were received, and to whom the;
have been delivered.
.
Question. Have you ever examined your books to see whether an.
num hers correspo:id with those of the published bonds?
Answer. Our clerk has.
Question. Did he find any of them to correspond with the publish
numbers?
Answer. He did.
Question. How many?
Answer. A great many. I cannot tell how many; a lar~ numbe·.
including tho e North Carolina bonds which I have mentioned.
. Qu~stion. Can :you state what you did with the bonds correspon ·
rng with the published bonds in number?
Answer. We delivered them to the parties for whom we purch~
them.
Question. Who were those parties?
.
Answer. I cannot state without reference to our books.
Que tion. Will you furnish to the committee a statement of
facts referred to by you ?
Answer. I will.
Que tion. You say it is a very common thing to find bonds in •
market with the coupons off?
Answer. Yes, sir.
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Question. When they are presented to you in the market for sale,
do you not regard it a matter for explanation?
.
.
Answer. No, sir. It has been a very commµn tbmg, and 1s not
regarded as anything unusual, for the reason that they are frequently
cut off to borro.w money upon.
We have received them from
strangers.
·
·
The following statement, above referred to, was subsequently
handed in by the witness:

North Carolina.
July 23.-13, 15, and 11, received from G. Wedtfeldt, Hallett &
Co.; delivered to Ward, Campbell & Co.
·
July 24.-318, received from G. Wedtfeldt, Hallett & Co ; delivered
to Mervin & Kunz.
August 3.-203, 296, 297, received from Meigs & Greenleaf; delivered to George Ellis.
August 4.-203, (same bond as above,) received from George Ellis;
delivered to Mervin & Kunz, August 21.
August 21.-317, received from G. Wedtfeldt, Hallett & Co.; d_e.
livered to A. D. Williams, August 21.
August 23.-316, received from G. Wedtfeldt, Hallett & Oo.; delivered to C. Kowalski, August ·23.
August 24.-236, 237, received from Clark, Dodge & Co.; delivered
to E. W. Hewitt, August 25.
t::eptember 13.-32, 33, received from Ward & Co.; sent to W.W.
Boardman, New Haven.
September 20.-51, 52, 53, 54, received from Merchants' Bank;
delivered to IL T. Morgan & Co.
September 21.-60, 62, received from Merchants' Bank; 60 delivered to T. Ketchum & Co.; 61 delivered to L. Thomas & Co.
October 22.-604, received from F. W. Worth; delivered to C.H.
Raberg.
November 24.-125, received from Lockwood & Co.; delivered to
E. W. Hewitt.
December 4.-178, 179, 180, received from Meigs & Greenleaf;
delivered to E W. Hewitt.
December 13.-191, 106, 99, 98, 97, received from Clark, Dodge
& Co.; delivered to E. W. Hewitt.

Tennessee bonds.
October 17.-210, received from Merchants' Bank, New York; de·
livered to Clark, Dodge & Co., October 17.
November 6.-828, received from W. & J. O'Brien; delivered to
E. H. Hewitt.
December 8.-5389, 5390, received from P. & F. Jaudon; de·
livered to John Sneden.
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Missouri bondAJ.
November 17, 186O.-Iron Mountain, 1870, 18'72, 1873, 1874, 1875
received from Ward, Campbell & Co.; 1870, 1872, 1873, 1874, 18-5:
delivered to "\Veeks & Co., November 19.
November 22, 186O.-Iron Mountain, 2007, 2008, 2006, 2013, 201-=
received from W.R. Travers; 2007, sent to L. Cooper, Philadelph'
December 8 ; 2008, 2013, delivered to H. Toland & Ron, Decembe
13; 2006, 2014, delivered to H. T. Morgan & Co., December 12.
November 30, 186O.-Iron Mountain, 1868, received from Clark
Dodge & Co.; delivered to ·L. G. Wilkins, December 1.
December 14, 186O.-Iron Mountain, 2010, received from J . B.
Garland; sent to L. Cooper, Philadelphia.
December 15, 1.86O.-Hannibal and St. Joseph, 1831, received from
P. & F. Jaudon; delivered to L.A. Colin, December 17.
December 17, 186O.-Hannibal and St. Joseph, 1821, received fro!!!
Mervin & Kunz; purchased for the Merchants' Benevolent Society.
HOWELL

L.

WILLIAMS

sworn.

Examination by the cliairman.
Question. Please state to the committee what is your business ir:
this city.
Answer. Merchant.
Question. Wholesale merchant?
Answer. General shipping and commission merchant; also who::sale dealer in produce. Cotton and 1-mgar are my principal artic
of trade in the latter line of business.
Question. Are you doing business principally on your own accou ·
or in connexion with others?
Answer. In connexion with others.
Question. Have you, as an individual, or the house with which~ :
are connected, examined a published list of bonds, made by direch
of the ecretary of the Interior purporting to have been abstrac
from the Interior Department? '
Answer. I have not; I have seen such a list in the newspaper ,
I have not gone over it to examine it.
Question. Have you any knowledge of these bonds?
Answer. No, sir.
Question. Did you ever see any of them?
Answer. Not to my recollection; I do not own any; the con with which I am connected does not own any, nor do they hold
State stocks at all now.
Que tion. Do you know J. B. Simpson?
Answer. I do not; I may know who he is when I see him ,
have no recolJection of him now.
Que tion. Have you ever seen any drafts drawn by Ru ell
& W a.ddell on the Secretary of War, and accepted by him?
Answ r. I have.
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Question. Please state when and where you saw these acceptances,
and in whose hands they were.
Answer. I saw one in November, 1859, and I think I have seen two
or three others. I saw it in the hands of a gentleman from St. Louis,
indorsed, if I mistake not, by the State Bank of Missouri. I will not
be positive, however; I am not sure who was the St. Louis party.
Question. Was it a gentleman by the name of Anderson?
Answer. I think it was Anderson; that is my impression.
Question. What. was the amount of the acceptance?
Answer. $15,000.
Question. Do you know what became of it?
Answer. Yes, sir; I bought it, and was paid for it.
Question. From whom did you receive it?
Answer. I received my pay from the Bank of the Republic ; I received a check payable there, and which was certified by that bank.
Question. Do you remember the date?
Answer. No, I do not; I recollect I bargained for it on the 2d of
November. I got it, I think, on the 5th, and it was due in eighty
days from the time I bought it.
Question. Is that the only acceptance of the kind you recollect to
have seen?
Answer. I recollect to have seen others, but I did not take any part icular note of them. This is the only one I ever bought. I had them
offered to me afterwards, but I ~eclined buying. This was in November, 1859, please recollect, not 1860.
·
Question. Can you state to the committee whether you have within
your knowledge such information as to lead you to believe that ~ny
person or persons, or institution, in the city of .New York now holds
any portion of the abstracted or published bonds?
.Answer. ~ot the slightest.
Question. Or any of the acceptances ·referred to?
Ans wer. No, sir. In the case of the acceptance I speak of, I went
to Mr. Cisco and asked him about it. He said there was no doubt
about their being paid. There were two kinds of acceptances. I
would not buy until I had that assurance from him.
Question. Did Mr. Cisco state the reasons which induced him to
believe these acceptances would be paid?
Answer. None, except that the money was coming to these parties.
Question. Did he state that the money was coming to these parties?
·
Answer. He said he had no doubt the money would be paid. He
said there were other bills which were drawn differently, but he had
no doubt that this one charge for $15,000 would be paid.
Question. Did he state what induced him to make that statement to
you?
.Answer. There was a difference in the wording of the drafts.
Question . Was that the reason?
Answer. One of the reasons, I suppose.
Question. Was there any other ?
Answer. I do not recollect of any other.
Question. Did he state to you who he supposed would pay it?
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Answer. He did not.
Question. Who did you understand would pay it, from what .
said?
·
Answer. He had seen the draft himself payable at the Bank of th
Republic. I showed him the draft, and he said it would be paid.
Question. My question was, who did he say he expected woul ·
pay it?
·
Answer. He did not say.
Question. Who did you understand would pay it, from what he di
say?
.
Answer. I understood that the Bank of the Republic would pay i.
It was payable there, and; if protested at all, it must be protested by
the Bank of the Republic.
Question. You do not mean that, because a draft is made payable
at the Bank of the Republic, it would necessarily follow that the Bank
of t.he Republic would pay it?
Answer. It is the presumption, when a bill is made payable at a
particular bank, that the money is there to pay it at maturity.
Question. Then it was your understanding that the draft being made
payable at the Bank of the Republic, it would be paid at that bank i
the parties drawing it, or accepting it, had the funds there to pay it
at maturity?
Answer. Yes, sir; it was presumed they would pay it.
Question. Are you acquainted with William H. Russell?
Answer. I am not; I do not know any one in the concern. If I
have seen him I do not kuow it.
Question. Did I understand you to say that your acceptance was
made payable at the Bank of the Republic?
Answer. It was.
Question. Do you mean that the acceptance written across the face
of the draft made it payable at the Bank of the Republic, er that the
draft was made payable at the Bank of the Republic, and then
accepted by the Secretary of War?
Answer. I presume it was Russell's draft which made· it payable
there.
AUGUSTUS

E.

SILLIMAN

sworn.

Examination by tlie chairman.
Question. State, if you please, the business in which you are
engaged in this city.
·
Answer. I am president of the Merchants' Bank.
Question. How long have you been president of that bank?
Answer. I think it is about three years; I have been attache
the bank a great many years.
Question. As director?
Answer. No, sir ; in various capacities, from clerk up to ca hie-.
and :finally pre id ent.
Que tion. D o you know J. B. Simpson?
Answer. No, sir.
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Question. Do you know William H. Russell ?
Answer. No.
Question. Do you know whether the bank of which you are president has ever done any business with either?
Answer. I do not think they ever have.
Question . Have you seen an advertisement in the newsp~pers setting
forth a description of certain bonds alleged to have been fraudulently
abstracted from the Interior Department?
Answer. I have seen such a list and run my eye over it, but not
closely nor with anv care. I looked to see whether a North Carolina
bond which we had had in our possession, No. 926, was contained in
the list, and I found that it was.
Question . Have you any knowledge of the whereabouts of any of
these bonds at this time?
Answer. No, sir.
Question. You do not hold any of them?
Answer . Not that I am aware of. I did hold bonds for the State of
Alabama, which were delivered up some six weeks ago, and the institution with which I am connected holds none at all now that I am
aware of, and I should probably know it if it did.
Question . Have you any knowledge, directly or indirectly, as to
where or by whom any of these bonds are now held?
Answer. None. It is proper to say that some of the bonds which
we held were of the same numbers contained in the advertised list.
Question . Do you refer to North Carolina bonds?
Answer . Yes, sir.
Question. Do you remember whether the bonds to which you refer
were designated by letters, such as "A," "B," "C ?"
Answer. ! do not know that I ever looked at the bonds.
Question. Do you remember the dates of them?
Answer. I do not. The particular bond held by t~e Thompsons,
which is said to have come from me, was drawn, if I mistake not, in
favor of the commissioner of the State of Alabama.
Question. Is that the bond to which you refer in a former part of
your testimony?
Answer. Yes, sir.
.
Question. Please 3tate the particulars in reference to it?
Answer. I know nothing about it, more than this: Mr. Thompson
came to me with this bond, which had come from me, to ascertain
how long it had been in my possession. I gave him the information,
for several years . It was in my possession, with others, as a special
deposit. I do not know the numbers, though I could, by referring to
my books, ascertain the numbers delivered up at that varticnlar time.
These are only a portion of the bonds I held in my possession.
Question . You kn0w the fact that that bond had been in your possession for some years?
Answer. I know that it must have been in my possession for at least
two years prior to the robbery.
Question. Have you ever seen any drafts drawn by Russell, Majors
& Waddell upon the Secret.ary of War, and accepted by him? If so
please state all the knowledge you have pertaining to them?
'

208

ABSTRACTED INDIAN TRUST BONDS,

Answer. We have had at several instances within a few years, I
not know whether one, two, or three, acceptances of Mr. Flovd offere
to us for discount. Who they were signed by, or what ;,.,as th ·.
character, I cannot now state. I have some general information t ·
it was in connexion with some western transportation contract, bu ·.
was a character of security that we did not care to have anythin cr ·
do with. I have no recollection of any of the particulars about ··
at all.
Question. Did the bank with which you are connected buy any c:
them?
,
·
Answer. No, sir.
Question. Do you know who holds any of them now?
Answer. No, sir.
Question. Have you stated to the committee all the knowledge yo
have, directly or indirectly, relating to the bonds said to have bee_
abstracted from the Interior Department, and of the acceptances madf
by the Secretary of War? ·
Answer. Yes, sir ; I recollect that in two or three instances thes
acceptances have bee.n offered to us, but it is not the character c:
security that is recognized by the Merchants' ·Bank in its busines .
Question. On the 2d of July, 1860, Riggs & Co., bankers at Was ..ington, remitted to Now York a certificate of deposit on the Merchan ·
Bank for $910. Can you state to the committee in whose favor tha·
certificate was issued ?
Answer. vVe can do it without difficulty by reference to our boo
'l'he certificate was subsequently received by the committee, of whi
the foll uwing is a copy :
$910.

MERCHANTS' BANK,

New York, June 1, ] 860.
Joseph H. White has deposited in this bank nine hundred and c.;
do~lar t? the credit of himself, payable t.o his order on the return
this certificate.
J. D. VERMILYE, Cashier.
GEO. ACHENBACH,

Teller.

No. 1140.

Indorsed.

Pay to the order of Godard Bailey.
JOSEPH H. WHITE.

Pay to the order of Riggs & Co.
GODARD BAILEY.

Pay Bank of America, New York, or order.
RIGGS & CO.
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sworn:

Examination by Mr. Oase.
Question. Please state what is your business in this city? .
.
Answer. It is that of a commission broker-buying and sellmg
stocks and bonds on commis.sion.
Question. How long have you been engaged in that business?
Answer. About six years.
·
Question_ Have you seen an advertisement, purporting to come from
the Secretary of the Interior, describing certain bonds alleged to have
been abstracted from his department?
·
Answer. I have.
Question. Have you looked over the numbers?
Answer. I have.
Question. Can you state to the committee any personal knowledge
in regard to any of these bonds-whether they have been in your
possession ?
Answer. I have ascertained that several of these bonds have passed
through my hands in the way of business; I .have been buying ~nd
selling these bonds amon_g other securities very freely.
Question. Have any of them passed through your · hands or been
offered to you since the announcement of that publication?
Answer. None have passed through my hands, and I have not seen
any.
Question. Can you state what amount in all, so far as you .can
identify them by the numbers, have passed through your hands?
Answer. My answer to that would be mere guess work. I should
say that $20,000 or $30,000 of these bonds have passed through my
hands; I think my attention has been called to these different numbers
to something like that extent.
Question. Have yon any recollection in reference to these particular
bonds as to whether they had their January coupons off or not.
Answer. Not in respect to particular bonds. We bought and sold
bonds with the January coupons off, and the fact of their being off
from particular bonds would not be a circumstance that would attract
my attention.
·
Question. You do not know, then, whether these bonds were of this
description or not?
Answer. I have received bonds of these numbers with the January
coupons off, previous to the publication of this advertised list.
Question. Are you engaged in business alone?
Answer. '11here are two partners. The firm is Meigs & Greenleaf.
Question. Will you state to the committee whether at this time
your house holds any of these bonds ?
. Answer.
e are holding some of these bonds at this time, belong·
mg to our clients.
Question. To what amount?
Answer. We now hold ten of these bonds.
Question. On what State.
Answer. Missouri.
H. Rep. Com. 78-14

V!

210

ABSTRACTED INDIAN TRUST BONDS.

Question. Can you state to the committee about what
were purchased ?
Answer. Yes, sir; they were bought ()ll the 22d day of Decembe .
Question. From whom?
Answer. From John R. Gar]and. They were bought at the boar:
of brokers, on the 22d, and paid for on the 24th day of December.
Question. Have you the means of knowing from whom Mr. Garland received them?
Answer. I have not.
·
Question. On whose account do you hold these bonds?
Answer. They are held for the account of C. W. Purcell & Co..
Richmond, Virginia; bought by their order and paid for by ther
money.
.
Question. Have you any personal know]Edge of the whereabouts c:
any other of these bonds ?
Answer. I have not.
Question. Have you seen, at any time, any of these alleged accep ·
ances of the Sec1·etary of ,var?
Answer. I never have seen them.
Question. I will ask you this question: Have you, since this publication by the Secretary of the Interior, received from your corre·
pondents letters stating that bonds held hy them and purchased h:
you were a portion of the abstracted bonds?
.
Answer. Yes, sir ; I have received letters stating that the number:
of bonds held by the writers were among those advertised.
Question. Can you inform the committee from whom you ha,:
received such letters?
·
Answer. Yes, sir; I can state the names of two parties who hal',
give~ me such i nt<..1.rmation; the only ones that occ_ur to me no11
One 1s a gentleman rn Schenectauy, by the name of M1tch~ll, and th:
other a gentleman by the name of Sanders, o.t Ha.ydenv1lle, Ma ·
chusetts: These are the only two that I can recollect.
Question. What amount of bonds?
Arn1wer. That I do not recollect. From one to three bonds in eac:.
case.
Questi_on .. Plea~e ~tate whether you sold the bonds to them befor:
the pu blicat1on ot this fost?
Answer. I did. t;ince the publication of the advertised number:
they are not taken.

R.

BAYLES

sworn.

Examination by the chairman.
Question. In what business are you engaged in this city?
An wer. I am the assi1:1tant cashier o1 the American Exchange B
Qut~tion. Have you ever read a publication made by the ~ecre .
of th e 1 nterior giving a statement of certain bonds alleged to h -.
bern ab tracted from the Interior Department?
Answer. I have seen 1mch a li ·t published over the signatu
Moses Kelly, aa chief clerk of the lntHrior Department.
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Question. Have you compared that list with th_e bonds in possessio~
of the bank with which you n.re connected; and 1f so, do you find any
of the advertised bonds in your possession?
Answer. 8uch an examination has been made, and the bank does
not hold any such bonds.
·
Question. Did the examination made of your record show that you
haYe held any such bonds since the 1st of July l~st ; an d ~f so, what
amount, where did you get them, and to whom did you oehver them?
Answer. To the best of my knowledge and belief the records of our
bank show that we have not held any such bonds.
Question. Do you know of any institution in this city, or of any
person or persons holding any of the bonds referred to?
Answer. I do not.
Question. Have you any knowledge, directly or indirectly, which
will enable you to state to the committee where any of the bonds are?
Answer. I have not.
Question. Have you ever seen any drafts drawn by Russell, Majors
& Wadddl on the Secretary of War, and accepted by him, on account
of transportation?
Answer. I have.
Question. When did you see them?
Answer. At various times, in the bank of which I am assistant
cashier.
Question. Have you any of them on hand now?
Answer. I cannot say positively.
Quest.ion. What is your impression or belief?
Answer. I have no knowledge of any.
~uestion . Do you:remember when you first received the acceptances
referred to ?
Answer. No, sir; I do not.
Question. When did you receive the last of the acceptances referred
1

~?

.

Answer. I could not give the <late.
Question. Did your bank purchase or discount any of them?
Answer. My impression is that they were lodged there for collection.
Question . Are they in the poseession of the bank yet?
Answer. I think they have been returned under protest.
Question. To whom returned?
An~wer. To the best of my recollection they were returned, to the
Farmers' Bank, Missouri.
Question. Do you remember the dates and the amounts of the acceptances?
Answer. I do not.
Question. State, as near ll.S you can, the number, dates, and a~ount.
Answer. I have no recollection about tl.e date. The amounts were,
I think, $10,000 each. I could not say bow many there were, but I
think more than one.
Question. Were they hypothecated with your bank?
Answer. They were not.
Que tion. Have any drafts of the kind been hypothecated therP?
1
Answer. rro the best of my knowledge there have not.
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Question. Fix the time, as near as you can, when the accep tant-were protested for non-payment.
Answer. Some time in the month of -D ecember is as near as I
CJme to it.
Quest;on. Do you know J. B. Simpson?
Answer. I do -not.
Question. Or William H. Russell?
Answer. No, sir.
Question. Did your bank ever have any business transactions wi·~
either of them ?
Answer. Not to my know ledge.
Question. Have you stated to the committee all the knowledge ;.
your possession relating to the bonds alleged to 1 have been abstrack
from the Interior Department, and also relating to the acceptances ·
the Secretary of War ?
Answer. I have. I desire to correct one statement. I said none =
the acceptances were discounted at our bank. I recollect !!OW t
they were discounted in .one or two cases by the bank.
Question. For w horn were they discounted?
Answer. Jror the Bank of Lexington, Missouri.
Question. Have they paid the amount of the acceptances to yoc
bank since they were protested?
Answer. 'l,hey have.
Question. As far as you know, then, the Bank of Lexington s ·
has these acceptances in its possession?
Answer. As far as I know.
JAMES

G.

KING

sworn.

Examination by the chairman.
Question. Will you inform the committee what is your busine - .:
this city?
Answer. I am a banker.
Question. Are you connected with any incorporated institution ?
Answer. No, sir; we are private bankers; the firm is Jam G
King & Sons.
Question. Have you seen and examined a certain publication
taining a list of bonds alleged to have been abstracted from the l!r
rior Department ?
Answer. I have seen an advertisement, published originall. .
think, in the New York Herald, and signed by Moses Kelly c
clerk of the Interior Department, containing a list of certain
alleged to have been abstracted from the Interior Departmentsouris, Tennessees, and North Carolinas. I have not seen a o
publication, which was promised, of some other North Carolina
which are also missing.
Question. Have you any of the bonds referred to in your po ~
Answer. I have; or rather my firm bas bonds in their p
•
the numbers of which correspond with the advertised number .
Que tion. Of what State?
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Answer. Missouri.
Question . Will you state· to the committee the numbers and
amount?
.
Answer. Yes, sir. My firm have five bonds, of $1,000 each, Missouri six per cents, issued to the North Missouri Railroad. The num~
bers are 2770, 2771, 2772, 2774, and 2775. They also have five_ bonds
of $1,000 each Missouri six per cents, issued to 4ihe Pacific Ra1lroa?,
the numbers of which are, 4887, 4888, 488·9 , 48-90, and 5242. I did
not examine this statement with the bonds before me, but I have no
doubt it is correct.
Question. When did you purchase these bonds, and of whom did
you purchase them?
Answer. I will explain that my brother, who is a member of the
board, purchased these bonds. He is not well to-day, or he would
have come up here. They were bought, the first five, on the 20th of
November, of Messrs. Ward & Co., of this city; the second lot was
bought of Messrs. Peyton, Frank & Jaudon, on the 5th of December.
Question. Had the bonds to which you refer the January coupons

off?

·

Answer. They had at the time of delivery. They were bought at
the board, and allowance was made for the January coupons .
Question . Do you know who had them sold?
Answer. I know no more than that of those I bought of Peyton,
Frank & ,Jaudon. I have heard nothing, and they have said nothing
further upon the subject. They do not know, I suppose, of whom they
purchased them. Ward & Co. informed me that they sold those we
purchased of them for account of the Nassau Bank, of this city. .
Question . Have you any knowledge of any bank, or of any person
o_r persons holding any other of the bonds contained in the published
hit?
Answer. No, sir. We have had our securities examined, and d0
not find any others except those I have mentioned.
Question. Have you given the committee all the information that
you have, directly or indirectly, in your possession, in relation to the
bonds embraced in the published list?
Answer. I have. I will say that I have not examined whether we
have any Missouri bonds in our possession except those, but I do no.t
think we have.
Question. Have you ever seen any drafts drawn by Russell, Major.~
& Waddell upon the Secretary of War and accepted by him?
Answer. I do not think I have ever seen one of those drafts. They
1ave been mentioned to us to inquire whether we would purchase them·,
but I do not think I ever saw one of them.
Question. Do you know the name of any party or parties who now
hold them?
Answer. I do not.
Question. Do you know J. B. Simpson?
Answer. I do not.
Question. Did you regard the fact that the coupons were off the
bonds as a badge of fraud sufficient to put purchasers upon their
guard?

214

.ABSTRACTED INDIAN· TRUST BONDS;

Answer. No, sir; I think it is quite a usual circumstance to ee"
bonds with the accruing coupons cut off. Sometimes they are cut oby varties wishing to raise money on them by having them di scounted..
I should not consider that as ariy indication of fraud. At all even ,
it would not strike me as unusual.
Question. Have you the bonds to which you refer in market, sinet
the publication of the list was made?
Answer. I have not. We sold these bonds previously, but we ha,c
delivered others instead.
TnuRSDAY,
FREDERICK

F.

TnoMPSON

January 10, 1861.

sworn.

Examination by the chairman.
Question. Have you seen or read a publication embracing a desc~i~
tion of certain bonds alleged to have been abstracted from the I ndia~
trust fund at Washington?
Answer. I have read an advertisement in the papers-no separa~e
publication_;_! have simply read the list in the Herald. I'have al~
read a list of the bonds on which an injunct10n was served upon oa:
house.
. Question. Have you made an examination of your books so as ·
enable you to state to this committee whether you have any of tho:~
bonds on han<l?
Answer. We have one bond according to the Herald publica.tio_.
We have none of the Eltolen bonds on hand.
Question. Describe the bond you have?
.
Answer. It is a. North Carolina bond, and is in the Heral? IL·.
The number is 916, I think but I will not be certain. But rn =
Hst published in the Constitution which list I have not read my el·
it is not, I undtrstand, contained at all. As we know wh ere
boncl has been for the last two years, I say it is not one of the to t:
l:onds.
Question. Have any of these bonds pas~ed through your ha ·.
since July last? And ifso, please give us a description of them?
Answ~r. Not to my certain knowledge. No, sir.
Quest'.on. ~ave you a belief that any of them have passed thrc 0 =your hands srnce that time?
An wer. I have a belief that we loaned a sum of money on som
those bonds in October last. From the circumstance of the J an
coupons being off, I believe we have had some of those bond ·
num hers I d not know; we kept no account of them.
Que tion. tate the amount of bonds hypothecated for that pur
by whom hypothecated, and the amount of money loaned on the An wer. Un the 16th day of October, or thereabouts, Mr. Je
B. impson ca.me into our office and borrowed a sum of money.
borrowe
35,000 on 25,000 Mis ouri bon<ls, and $25,000 . •
Carolina bonds. Ile gave us his note for the amount. Before 1
a check for the amount I examined the bonds and found they h
January coupons cut off, I asked him why that was done, and h
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they were retained by the parties for whom he was making the loan.
He m~de the loan in his own name ; I did not ask him, that I remember, who be made it for. On the 2~th day of October, or th~~reabouts,
at any rate near the end of October, we called upon Mr. Sunpson to
pay us the loan. He paid the money, or rather he said that hi~ check
would probably not be ~ood,. and at hi~ request I took the bonds, an_d
went down the street with b1m. Wilham T. Coleman gave me their
check for the amount. I gave him the bonds, and Mr. Simpson
executed to them another note, I think.
.
·
Question. Is that the only transaction of the kind you ever had
with l\1r. Simpson?
·
Answer. YeA, sir; the only one I can remember, certainly the only
one within the last six months. Mr. Simpson hus several times wanted
to borrow money on bonds, but we have never loaned except on that
occasion.
Question. Do you know whether Mr. Simpson was transacting
business on his own account, or us the agent ot another?
Answer. It was generally iti his own individual name.
Qut>s1ion. Did you ever hear him say he was the agent of Russell,
Majors & Waddell?
Answer. I always understood be was when he signed for them. VVe
always understood that he negotiate<l. the New York end of their
bm~iness.
Question. That he was their ,agent here?
Answer. Yes, sir.
Question. Do you know anything about his individual means?
Answer. No, sir, nothing whatever.
Questior;i. When did you first become acquainted with him?
Answer. I think I first became acquainted with him about a year
and a half ago; but it would be impossible to state with any precision,
as be ba.s been in and out of the office a great deal, when I did firs_t
become acquainted with him.
Question. Do you know where he is now?
Answer. No, sir; I have not seen him for several weeks.
Question. Have you any knowledge, direct or indirect, where any
of the bonds are published in the list prepared by the direction of the
Secretary of the Interior?
Answer. No, sir.
Question . Have you ever seen any of those bonds other than those
you have described?
Answer. I do not know that I have seen any of them, because I do
not know the numbers. These are the only ones I suspected of being
among the stolen bondd. 'rhe one we still have in our possession I
have stated is not one of those bonds.
Question . Of whom did you purchase that bond?
Answer. I do not know.
Question. When did you buy it?
Answer. That I do not know either.
Question. Have you offered it for sale since the publication of the
list?
Answer. No, sir; not to my knowledge.
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Question. Have you ever heard any person or persons say they l
If so, give us the name of such person or pesons, or corporation.
Answer. No, sir, I have not.
Question. Was that bond bought on your own account, or for so...:
correspondent?
Answer. For ourselves.
Question. Js there any written correspondence in your office between yourselves and Russell, Majors & Waddell, JeromeB. Simpson
or the Secretary of War, relating to business transactions?
Answer. No, sir; relating to nothing. I do not think we ha :
got the signatures of any of these parties excepting, perhaps, that c:
Simpson to notes or checks.
Question. Have you ever seen any drafts drawn by Russell, Majo~
& Wad dell on the Secretary of War and accepted by him?
Answer. No, sir.
Question. Do you know of any corporation, person, or persons, wh
now have any such acceptances in their possession?
Answer. No, sir; I have heard of such acceptances, but I have neve~
seen one, that I am aware of. I have seen in the newspapers tba a
bank down in Lynn, Massachusetts, had some of them, but I do no:
know where they are.
Question. Have you given this committee all the information yohave in reference to the bonds and acceptances referred to?
Answer. I believe I have.
·
Question. You know of no matter or thing pertaining to them till·
you have not stated?
Answer. No, sir.
any of these bonds?

STEPHEN

L.

MILES

sworn.

Examination by the. chairman.
Question. With what bank are you connected in this city?
Answ~r. With the City Bank.
Question. In what capacity?
Answer. As an accountant.
Question. How long have you been connected with that bank?
Answer. A bout ten years.
Question. Will you state whether there was transmitted to you: .
or about the 12th of July, 1860, the check of Wm. Peyton?
Answer. ~ e have no account with any person by that name; nei ..:
have we received any check of his that we can trace at all.
Question. Have you examined the published list, authori zed
made by the Secretary of the Interior, of certain bonds alleged to h been ab tracted from the Interior Department?
..
Answer. I cast my eye over·it, but not with a view of exam101n=
at all.
Que tion. Do you know where any of the bonds embraced in '
li tare?
Answer. No, sir.
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Question. Did you ever see any of them?
Answer. Not that I have any knowledge of. ,
.
Queetion. Did you ever see any drafts drawn by Russell, MaJors &
Waddell upon the Secretary of War, and accepted by him?
Answer. No, sir.
ROBERT

W.

LATHAM

sworn.

Examination by the chairman
Question. Please inform the committee in what business you are
now engaged, and in what business you have been engaged for the
last two or three years.
Answer. I am engaged as an agent or attorney for any person who
chooses to employ me, and have been for several years-since 1855, I
believe.
Question. Do you mean by the word '' attorney '' to be understood
that you are engaged in the practice of the legal profession ? Answer. No, sir.
Question. What do you mean by it ?
Answer. I simply mean that if you give me the power of attorney
to act for you I would do so.
Question. Have you been engaged as the agent or attorney, in the
sense in which you use the term, of John B. Floyd, late Secretary of
War, within the last three or four years?
Answer. I was engaged for him in business up to May, 1859, I
think, when I retired from his business .
·
Question . From what time?
Answer. From about the time he commenced his term of office as
Secretary of War.
Question. Was the character of the business he~intrusted to you of
a public or private nature?
Answer. He never in trusted to me any µublic business at all; I
never bad anything to do with his public affairs.
Question. Then you were his private attorney?
Answer. Yes, sir.
Question. What was the nature of the business you transacted for
him?
WITNESS. You would find the nature of my business in my testimony
before the Haskin committee, I think.
Que&tion. Please answer the question.
Answer. I attended to any private business that he wanted me to;
his coal mines, or any of his other private affairs.
Question. Did you receive and pay out money for him?
Answer. Yes, sir.
·
Question. To what amount?
Answer. I cannot say.
Question. State the amount as near as you can.
Answer. I could not give you any particular idea about the amount
I received and pard out.
Question. Was it as much as·$25,000?

218

ABSTRA.CTED INDIAN TRUSr BONDS.

Answer. Yes, sir; while I was agent for him it was more than the.·
amount.
Question. How much more?
Answer. I could not tell how much more without looking at my
books.
Question. Was it as much as $50,000?
Answer. I could not say how much it was without examining m~
books.
Qnestion. Can you tell by an examination of your books?
Answer. I probably might do so, though some of my accounts I
have not got.
Question. Was it as much as $50,000?
Answer. l\1y answer to that is, that I could not say·without a
examination.
'
Questiou. Could you not say whether it was as much as that?
Answer. No, sir.
Que8tion. Can you intorm the committee whether it was more than
that?
Answer. No, sir; I could not.
Question. Have you your books so convenient that you could refer
to them?
Answer. I have not.
Question. Where do you keep your books?
Answer. I do not have a regular set of books. . .
.
Question. Then you keep memoranda of your busmess transact10ru
instea,J of books?
Aw· wer. I make memoranda.
Question. Have yon, then, memoranda of these transactions that yo
can refer to and give the committee definite information in regarJ
the subject-matter of their inquiry?
Answer. No, Air; unless I went into a calculation, I could no:
answer.
Qnestion. To what books did you refer when you stated that you
could not make an answer without examininO' your books?
Answer. I referred to my books and memo~andums. I have a boo
in which I keep my memorandums anrl accounts, but I have not, as I
said, a full account of my de:ilioO's with Mr. Floyd.
QueGtion. Did you keep your b~siness transactions with him in yo ·
recollection, with?ut making any entry of them at all?
Answer. No, sir.
Question. Was your authority to transact his business of a general
or specific character?
Answer. At one time it was of rather a general character, bu
generally gave me specific directions in reference to each tunsactioa.?
Question. Was that anthority in writing or verbal?
.
AntiWer. I do not think I ever had any written authority from h1
Question. Do you mean to be understood as saying that it w
sometimes a general and sometimes a specific authority?
An wer. I say that it was sometimes very general, but tha
usually gave specific directions when any particular matter was
attended to.
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Question. Did he in trust to . you the management of his business
generally , without limit?
Answe r. Oh! no, sir.
Qnestion. What business, then, did you transact for him?
Answer. Any business that he wished me to.
Question. What was that business? Please inform the committee
more definitely than you have done upon that point.
Answer. If he wanted me to raise $1,000, he would ask me if it
could be done.
Question. And-you would negotiate the monetary matter for him?
Answer. If I could.
Question. Have you or not received and paid out within the last
four years a large amount of money for ,John B. Floyd?
Answer . I Cl'ased to be his agent in May, 18u9. We then had a
difficulty, a d_ispute, or a falling out-in fact, a very bad falling out~
and I threw r1p his business entirely and ceased to be his agent.
Question. You have not answered my question.
Answer. I am coming to that. You say in the last four years. I
have stated that I did receive, by borrowing, and pay out for him, a
considerable sum of money, and I said that I supposed it to be near
$25,000.
Question. Was it not much larger than that amount?
Answer . It may have been.
Question. What is the best of your recollection upon that point?
Answer. I have no idea, and could not speak definitely without
going into an examination of my accounts~ or of my memoranda, as
I have them upon my books.
Question . Did he pay you commission upon the business you did
for him?
Ans·wer. No, sir, not usually.
Question. Were you employed at a salary of so much per annum?
Answer. HP promised to pay me a salary for attending to his business, but he had not been able to do so at the time I leit him.
Question. What was the amount of that salary?
Answer. He first proposed to pay me $4,000 per year.
Question . Where are the books and memorandums you refer to,
containing a statement of the business transactions you had with Mr.
Floyd?
Answer. I suppose I could get them.
Question . Will you be kind enough to do so, and refer to them, so
that you can give the committee definite information touching the
matter of which I have inquired?
Answer. I must say that there must be some -other authority to
require me to render an account of my private transactions. rrhey
have nothing at all to do with the government.
Question . Will you make out that account and furnish the committee with it?
WITNESS. When will the committee want it?
Mr. MORRIS. As soon as possible.
Answer. I suppose I could make them out.
1
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QueRtion. You have not yet answered my question as to where L ~
bookR and memorandums are?
WITNESS. I answered by saying I supposed I could get them.
Question. My question is, where are they?
WITNESS. I must ask the committee to excuse me from ans werin g.
Question. Do you decline answering the question?
WITNESS. Do you decline to excuse me from answering?
Mr. MORRIS. I do.
·WITNESS. Then I must sa.y that, believing the subject of the question is one with which the committee has nothing to do, I must decline to answer.
Question. Do you keep these books or memoranda in Washington
or at your residence in this city?
WITNESS. In reference to the accounts or books containing the accounts of my private business with Governor Floyd, or anybody el :
I decline to answer.
Question. Did you keep the memoranda to which you refer in Wa.8.,.ington or in the city of Brouklyn?
WITNESS. I decline to answer.
Question. Have you now got these books and memoranda referre
to in your possession?
WITNESS. I decline to answer.
Question. Have you these books or memoranda now in this (your)
house, or about your person?
WITNESS. I decline to answer.
Question. Do these books or memoranda show from whom you received money for Mr. Floyd, and to whom you paid it?
WITNESS. I decline to answer.
Question. Have you paid any money for J·ohn B. Floyd?
Answer. If I received money from Mr. Floyd, and paid off an account against him, I suppose it is an indebtedness.
.
Question. Do I understand you to desire that the committee sha:..
so construe your answer as that you have paid off indebtedness for
·
Floyd?
.
Answer. Certainly; if I received money for him, and appropna·
it to bis accounts, I paid off indebtedness.
Question . Did you, in point of fact, do that?
Answer. I did.
Question. From whom did you receive that money?
Answer. I cannot tell now from whom I received money; I do~ :
know what particular item is alluded to.
Question. Any money that you received?
Answer. I have borrowed money from various parties.
Qu estion. Who did you borrow from?
WITNESS. I decline to ans wer.
Question. 'J.10 whom did you pay money8 received for Gov. Flo
W ITNESS. I decline to answer.
Qne tion . On what acco unt did you pay money for Governor F loy W ITNESS . I decline to an wer.
Question. On what sec urities did y ou r aise the mon ey fo r Gove
Floyd to which y ou refer ?
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I decline to answer. ,
.
Question. Were the securities on which n:,oneys were raised placed
in your hands by Governor Floyd, or by some other person or persons.?
Answer. I have no recollection that anybody ever placed any security in my hands to raise money for Governor Floyd except Governor
Floyd himself.
. .
.
Question. What was the character of the securities which he placed
in your hands on which he desired you to raise money ; were they
notes, bondR, or what were they?
,
Answer. Governor Floyd usually placed in my ,h,a nds his own notes,
sometimes indorsed by his brother-in-law. On one occasion I had a
large amount of Virginia bonds placed in my hands to raise money on.
Question. Which brother-in-law do you refer to?
Answer. Colonel Preston.
Question. You referred to Mr. Floyd's usually putting his own
notes in your hands for the purpose of raising money upon them, -do
you desire to be understood that he at any time placed other paper in
your hands, such as bonds or securities other than the Virginia bonds
to which you have alluded?
Answer. I do not .
Question. Did you, in fact, raise money upon the securities which
Governor Floyd placed in your hands?
Answer. I sometimes did and sometimes did not.
Question. Did you receive money at any time upon these securities?
WITNESS . I decline to answer.
Question. Do you know whether Governor rloyd ever/ paid these
notes?
Answer. He has not paid all the notes on which I raised money for
him, 1 do not think.
Question. Has he ever paid any of them?
Answer. I expect he has.
Question. Inform the committee which notes he has paid and which
notes remain unpaid.
'
Answer. I cannot do that.
Question. Do you mean to be understood by your last answer as
saying that you have no information in your possession which will
enable you to answer the previous interrogatory, or that you decline
to answer it?
WITNESS. I decline to answer.
Qu~stion. Did you, in fact, raise money upon securities placed in
your hands by persons other than Governor Floyd, which money was
used for his account?
An.s~er. I do 1;wt know that I ever raised any money for him upon
secunt1e~ placed rn my hands by other parties than himself.
Question. Do you know of any person or persons who had transactious with the War Department who have paid to Governor Floyd,
either directly or indirectly, any money or other consideration?
Answer. I know of no party at all who has had transactions with
the War Departmen t who has paid Governor Floyd any money or
other consideration .
Question. Have you or not been the medium through which money,
WITNESS.
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at different timef-l, haR been paid to Governor Floyd by persons hav.:.
tranrnctions with the War Department?
Answer. I know of no person or persons having dealings with :
War Department who has paid any money through me to Mr. Flor
Question. Do you know of any person or persons through whr~
Mr. Floyd has received money from those having tranactions wi::
the War Department?
Answer. I have no knowle<lge of any such person.
Question. To the best of your knowledge and belief, have ye.
information which will enable you to respond definitely to the la.:
preceding interrog11tory?
WITNESS. I decline to answer the question.
Question. Have you ever been engaged by any person or persons·
transact business for them at the War Department? and if so, plea-state the names of the persons who thus engaged you, and the natu:
and character of the engagement you entered into.
WITNESS. I decline to answer.
Question. -Have ynu at any time been em ployed to obtain contraC'·
of any nature or charact.er from the War Department by any per :::
or persons while John 13. Floyd was Secretary of War?
WITNESS. 1 decline to answer.
Question. Have you at any time received a commission or com per·
sation from auy person or per.5ons desirous of obtaining contracts fro::
the War Department?
·WITNESS. I decline to answer.
Question. Have you at any time received commissions or com p~:su.tion for service indicated in the la.st preceding interrogatory, wh1c_
com mission-; or compensation you divided with any person or persons'
WITNESS. I decline to answer.
Question. If you did divide with any person or persons any comm~·
sions you received for such services, state to the committee the na::
or names of the person wit.h whom you so divided.
WITNESS. I decline to answer.
Question. Have you Rpeut a considerable portion of your time·:
Washington city since John B. Floyd was Secretary of War? an
so, have you frequently been at the War Depc).rtment?
.
.
Answer. I ha~~e spent a cocu;ideraLle portion of my time rn Wa~ington city, and, when there, have been frequently at the
.
Department.
Question. Have you been engaged hy any person or persons ·
obtain contracts from any other than the War Department?
WITNESS. I decline to answer.
Question Do you know what the pecuniary circumstances of J _;
B. Floyd were at the time he became Secretary of War?
WITNESS. I decline to an·swer.
Question. Was be in embarrassed circumstances?
WITNESS. I decline to answer.
9ue_ tion. ta.te whether you have in your possession, either dir
or 10d1rectly, any knowledge of the money paid or used by Gove
Floyd since he ha been ecretary of War.
WITN~ . I decline to answer.
4
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Question. Can you inform the committee w~etber John B. Floy_d
bad not a large amount of mortgage or other _rndebtedness u po!1 his
real estate in Virginia or elsewhere at the time he was appomted
Secretary c1f. War?
Answer. l cannot.
Question. Can you inform the committee whether he had not a
large amount of indebtedness of any other character or kind at the
time of his appointment?
Answer. I have no . knowledge of the extent of John B. Floyd's
indebtedness at the time he was appointed Secretary of War.
Question. Do you know whether it was large or small?
.Answer. I do not know the amount or extent of it.
Question . State, to the best of your knowledge, the amount or extent
of it .
·
WrTNE~s. I decline to answer.
Question. How m1!ch indebtedness has Governor .F loyd paid off
since he has been Secretary, as far as you know, directly or indirectly?
\V1T.NESS. I decline to answer.
Question. Do you not know, either directly or indirectly, that he
has paid off a large amount of indebtedness?
WITNESS. I decline to answer.
Que, tion. If he has paid off a large amount of indebtedness since
he has been Secretary of War, from whence did he receive the money,
as far as yon ha, e any knowledge, directly or indirectly?
WnNE:-:s. I decline to answer.
.
Qut-'stion . Do you kn1JW, and jf so, please state to the committee,
whether John B. Floyd has used in and about his business money
since the time be was appointed Secretary of War?
Answer . Of course he must have used money in his business.
Question . State the amount as near as you can?
WITN1'~S. I- decline to answer.
Qut'srion . Was the amount large o·r small, as far as you know,
direetly or indirectly?
WrrNEES. I decline to answer.
·
. Question . State what business John B. Floyd has been engaged in
srnce he has been Secretary of War that would require the use of
money to any con~iderable amount.
.
Answer . He has been engaged in the salt and coal business.
Q11estion. Where?
Answer . In Kentucky and Virginia.
Question_. Has that business been carried on pretty largely or not?
Answer I do nut know to what extent it has been carried on.
There are large mines.
Question . Have you ever been at the mines?
An8wer. Yt>s, sir.
Qne8tion. And to the salt springs or wells referred to?
Auswer . Yes, sir.
Quebtion. Then you can state that the business is a small or a large
one. Do you know how many hands were employed?
Anbwer. I have no knowledge on that subject, but I have under7
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stood that there have been from 50 to 60 hands employed and
times less.
Question. Who was engaged in that business with Mr. Floyd as
ners, either silent or otherwise?
Answer. I think one of his brothers was living there and mana~the business.
Questic_m. Had you any interest.in the business?
Answer. Not a dollar.
Question. Where are these mines?
Answer. They lie in Virginia and Kentucky. The river din
them.
Question. What river?
Answer. The Big Sandy.
Question. Has he been engaged in the construction of dams a '
other improvements in that river for the purpose of making a 1 ·
water navigation to his mines and springs?
Answer. He has Leen trying to do so, I believe.
Question. Has there not been a large amount of money laid <>'·
for that purpose?
Answer. Not that I know of.
.
Question. When did you first become acquainted with John
Floyd?
Answer. Some ten or twelve years ago, as well as I remember.
Question. Where?
.
Answer. In Washington city.
Question. Have you been engaged in transacting his business, m
or less, since you first became acquainted with him?
Answer. 1 never was engaged in transacting any .of his busin
until he employed me.
Question. When did he first employ you?
Answer. I think it was in February, 1857.
. ..
Question. Have you been on terms of intimate social relat10n .
with him since you first became acquainted with him?
.
Answer. Yes, sir; or rather I was on intimate terms socialJy
him up to May, 1859.
Question. You spoke of having some trouble with him abou
time, what was it?
.
Answer. We had a misunderstanding and a separation of the u:
mate relationship we held previously.
Question. Did that trouble originate out of monetary tran ac •
Answer. The difference between us was outside of monetary a
Question. Did it grow out of social or business relations?
WITNESS. I decline to answer.
Question. Have you been on speaking terms with Governor
since the difficulty occurred to which you referred?
Answer. I have.
Question. When did you last see him?
. Answer .. I think I a~ him la t just before I left the city o
mgton, _which ~as, I tb1nk, o~ the morning of the 31st Decem
ue two . Did you have an 10terview with him at that time.
An wer. e , sir.
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Question. State the nature and character of that interview?
Answer. It was upon gene!al subjects.
.
.,
,
Question. Was nothing said between you at that time m reference
to any business or official transaction?
Answer. No official transactbn was referred to, and I have no
recollection of any business transaction. It was of a private character, nothing affecting the government in any way.
Question . Where did the last interview you had with Governor,
Floyd take place ?
,
,
Answer. At his house, in Washington city.
Question. Did 'lie send for you to go and see him, or did you go
there voluntarily?
Answer. He did not send for me.
Question. How happened you to go there at that time t1
Answer. I could not say.
Question. Was it a social or a business call?
Answer. I was going off to New York, _and I called before I went
to see him.
Question. Do you mean by the last preceding answer that your call
was of a social character ?
Answer. I merely called as I was going ·to New York.
Question. To pay him your respects? ,
Answer. No, sir.
Question. What was the object of your call there?
Answer. To see him and converse with -him in reference to any
matter that might come up.
·
Question. Who was present at that interview?
Answer. His wifo may have been; I do not recollect.
Question. Did the conversation between you relate to public or private matters ?
e talked about secession, as well as I recollect, the. disAnswer.
solution of the Cabinet, &c. I do not remember the particulars.
Question. Did you talk about anything else?
Answer. I think the sutject of the abstraction of bonds from the
Interior Department was talked of.
.
.
Question. What was said about that?
Answer. It was just talked about in general terms.
Question. What was said?
Answer. I could not tell ,
Question. Who introduced the subject of the abstracted bonds?
Answer. I do not recollect. It was the general subject of conver1:1ation with everybody I met with in Washington about that time.
Quei:stion. Did he state to you in that conversation any particulars
- n regard to the abstraction of the bonds?
Answer. He did not.
Question. You say the conversation in regard to the bonds was
general. Can you not give some of the particulars of that conversation?
Answer. I cannot.
Question . Can you give the committee any.particulars in reference
o the balance of the conversation?

,v
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Answer. No, sir; I only stayed there a short time.
there not more than fifteen minutes.
Question. Did you leave immediately for New York on the cl ~
that couversation?
Answer. I left by the afternoon train at 3 o'clock, or thereabo
Question. At what time were you at Governor Floyd's house?
Answer. ,About 9 or half-past 9 o'clock in the morning.
Question. Have you stated to the committee, as nearly as yon all the particulars of the conversation which took place between y
and Governor Floyd on that occasion?
Answer. I have.
Question. You know, then, of no matter or thing connected >.
or growing out of that interview which you have not detailed to -committee?
Answer. No, sir; I have no special recollection of theconversafoand I could not state it more definitely than I have. It was a sho.
interview.
Question. Did you have any other interview with Governor F o. ·
on that day?
Answer. I did not.
Question. Was the conversation you had with him on that day ·
first conversation you had with him on the subject of the abstrac·
bonds?
Answer. It was not.
Question. When was the first conversation upon that subject?
Answer. A few days before.
Question. How long?
Answer. I think I had a conversation with him on the Friday ·
before Christmas day.
Question. Had you any other conversations with him relaf
the abstracted bonds except those to which you have referred?
Answer. I had two conversations with him relative to the ab tr
bonds, though the first was of a vague and unsatisfactory cha
and could hardly be said to be upon the subject of the bonds. G
nor Floyd asked me if I knew of any trust fund in the hands of B
in the Interior Department which he could use. I answered pr\.!
that there was none. He then asked me what dealings Bu Bailey could have. I answered that I knew of nothing exc_ •
speculate in Indian lands. There the conversation ended, and I
nothing further from him at the time.
Question. When was that conversation?
Answer. I think this conversation was on Thursday. On
·
night I informed him that I was going to New York. He the_ ·
mated to me that there was great difficulty with Bailey & B
a serious affair-and he wished me to see Russell on Saturd
in New York, and get him to come on to Washington city
pos ible, and to ascertain if I could what were the facts o
I came on to New York and saw Russell. He told me he h
b onds from Bailey, and that he had until next June to retur
but that h e would go on to Washington immecliately and a te
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That was on Saturday night. On Monday morning Russell was
arrested.
_
Question. This conversation, you say, occurred on the Friday night
before Christmas?
Answer. As well as I remember.
Question. Had the facts in regard to the abstracted bonds then been
made public upon the street?
Answer. Not that I know of.
Question. Did you learn the facts first from Governor Floyd ?
Answer. He threw out these intimations to me on Friday night.
Question. Did you go back, on Saturday morning, to have anotheii
interview with Governor Floyd about the abstracted bonds?
Answer. I did not.
Question. I understood you to answer a preceding interrogatory,
by stating that you saw Governor Floyd about 9 o'clock in -the
morning?
,
Answer. That was more than a week afterwards.
Question. What time on Saturday did you leave for New York?
· Answer. I left in the 6 o'clock, a. m., train.
Question. You have stated to the committee that, in pursuance of
the request of Governor Floyd, you met Russell-where did you meet
him?
Answer. He was telegraphed to meet me at the wharf, as I landed
with my wife in New York.
Question. Why was it necessary for him to meet you there ?
Answer. It was late in the evening when I got in, and I did not
want to go away up to his house, or wherever he stayed. , , I did not
know exactly where he stayed.
.
Question. So that the only interview you had with Ru-ssell before
he was arrested was on your return to New York, Saturday night?
Answer. I went up to his office, on Monday morning, to ascertain
when he was going to Washington, and he was arrested while· I ,was
standing there.
Question . Have you received from Governor Floyd or Russell any
letters or despatches since your last interview with each? ,
WITNESS. 1 decline to answer.
Question. If yon have received any such letters or despatches, have
you them now in your possession ; and if so, please state the nature
of their contents?
WITNESS. I decline to answer.
Question. How long have you known William H. Russell?
Answer. I have known him, I suppose, about two and a half years?
Question. Have you ever transacted any business for him with the
War Department?
WITNESS. I decline to answer.
Question.. Have you ever negotiated for him any State bonds or
~ocks?
.
Answer. Not to the amount of a dollar. I never saw any of the
bonds he had, and never had anything to do with them-.or heard of
them until what I have related occurred.
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Question. Do you know who has negotiated any bonds or stock~·
him?
Answer. Collector Schell told me he had. Ho is the only one
has told me so. I have heard a good deal :floating around about th
Question. Have you answered the interrogatory as fully as you ca,. .
Answer. I think I have.
Question. Do you know whether he hypothecated any bond
securities at any time with any person or persons, or banking iru ·•
tutions?
Answer. I have seen Mr. Simpson in at Thompson's, but I doc
know anything about their hypothecation or present position.
Question. Did y()u ever see one of them?
Answer. I never saw nor handled one of them in my life.
Question. Were you ever connected in any way with any busin
transaction pertaining to the bonds, if you did not see or handle the ... '
Answer. None whatever. I tried my best to ascertain, when I
in Washin~ton, and here in New York, who were the pRrtie
knew anything about these bonds; and, ,aner the best investigatio ·
could make, I could learn of no one, except Russell, Bailey, and Colo
Luke Lea. They were the only three who knew anything about i
Question. How did you know Colonel Luke Lea was connected w·
the transaction ?
Answer. Colonel Luke Lea told me that suspicion rested n
several persons in reference to who was the party between Rus"ell a
Bailey; that he had known of the transaction, and he went up a..
told Mr. Thompson himself that he knew it.
Question. When was this interview between you and Lea?
Answer. It was in the cars going to New York some time ago ·
leat:1t some few days ago.
Question. Do you know where any of the abstracted bonds are:1
Answer. No, sir, I do not.
.
Question. Have you any information, directly or indirectly, wh
will enable you to inform the committee where any of the bond '
Answer. I have not.
Question. Have you seen drafts drawn by Russell, Majors & Wa
upon the Secretary of War, and accepted by him?
Answer. Yee, sir, I have seen them.
Question. Where did you see them first?
Answer. I think I saw them with Russell.
Question. To what amount did he hold them?
Answer. I do not know.
Question. Do you know what he did with them?
Answer. I do not.
Question. Did you evn see them in the hands or possession o· one else except Russell?
Answer. I do not know; but I think I have seen them in the
of l\:fr. Souter, of the Bank of the Republic. I will not be poi·Question. In the hands of any other person or persons i'
Answer. I do not recollect. I think I have seen them in im
hands. I am not much acquainted with Simpson, and I cou
state positively.
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Question. Do you know where Simpson is?
Answer. I do not.
Question. When did you last see him?
·
.
Answer. I saw him at the time Russell was arrested, and I thu1k I
have not seen him since.
Question. Did you have any conversation with him at that time in
reference to this matter?
Answer. No, sir; he was in a great state of excitement. Russell
had to be taken away, and he went with him. He said that when he
read the newspapers of the morning stating that bonds had been stolen
he did not know that Russell was implicated.
·
Question. Where did he go with Russell?
Answer. He went from his office to the marshal's office, I suppose.
Question. Who telegraphed Russell to meet you at the wharf?
Answer. I think Colonel Drinkard telegraphed him.
Question. Do you remember to have read one of the acceptances of
the Secretary of War? and if so, state as nearly as you can the purport of it.
Answer. I think I have read one through, but I do not recollect,
and could not state the purport .of it.
,
Question. Did Russell ask you to aRsist him in raising money upon
them?
Answer. Yes~ sir; he asked me about fifteen months ago to assist
him in raising money upon them.
Question. Did you do it?
Answer. Yes, sir; I did what I could.
Question. What commission did he pay for your services?
Answer. He never paid me a cent; ·he oflered to give me a commission for my services, but not having succeeded in making a negotiation to meet his limits I did not get it.
Question. Did he ever pay you any money for aiding him in business transactions?
Answer. He has.
Question. What were the bueiness transactions you aided him in
for which he paid you money?
WITNESS. I decline to answer.
Question. Did he engage you to induce the Secretary of War to
make acceptances ?
Answer. Why, the acceptances were given before I knew anything
about them.
Question. Did you negotiate or aid him in any way in getting
facilities from ·the War Department.
WITNESS. I decline to answer.
Question. When did you first see the names of Russell, Majors &
Waddell, or either of them, on Governor Floyd's paper?
Answer. I have no recollection of seeing their names on any of his
paper except these acceptances.
Question. When did you first know of any business or pecuniary
transactions between John B. Floyd and Russell?
Answer. I knew that Mr. Russell had engagements or contracts at
the War Department two or two and a half years ago.
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Question. Is that the first you know of any dealings bet
them?
Answer. If I am not mistaken as to the time when I became
quainted with Russell, it was after my knowledge of his dealing .
the War Department.
Question. Do you know of any business transaction between th
two parties other than those relating to his contract for transpor.
tion?
Answer. I know of no other transactions between them.

C. A.

MACY

sworn.

Examination by Mr. Harris.

r-

Question. Will you be good enough to state with what bank
are connected ?
Answer. I am cashier of the Park Bank.
Question. Have you seen the published list of bonds alleged·
have been abstracted from the Interior Department.
Answer. I saw the list published in the Herald.
Question. Have you seen, or have you now in your bank, any ··
the bonds em braced in that list?
Answer. I think not.
Question. Do you know where any of those bonds are?
Answer. I do not.
Question. Have you ever seen or negotiated any of the accep!ao
of John B. Floyd, late Secretary of War, given to Russell, AlaJor:
Waddell.
Answer. I do not remember that I have.
Question. Have you had frequent business transactions with
parties?
Answer. I have not.
Question. Do you know J. B Simpson?
Answer. I do.
Question. Were any acceptances of the Secretary of War offerK
you for discount?
Answer. I think we have received some of them for collection,
perhaps for discount?
Question. Will you furnish the committee with a statemen:
whatever transactions your bank has had in these acceptance ?
Answer. I will send such a statement to the committee.
The following communication was subsequently received from
witness:
THE PARK BANK,

New York, January 15, 1

DEAR Srn: Enclosed I hand you a list of acceptances of
e
Secretary of War which have been forwarded to this bank or
tion during the past year.
I al o enclose a copy of a draft which this bank held for col
received from the Bank of Mutual Redemption of Boston, tha
e ho
due 13 tb instant, and was protested for non-payment.
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more for $10,000, <lue January 21, dated June 18, at 7 mont~s,
number 45 ; indorsed by T. L. Smith, cashier, to H .. P. ~hed, cashier
of Bank of Mutual Redemption, from whom we received ~t.
I find from our books we discounted an acceptance of hke character
on the 23d of August, 1859, for $10,000, which becamerdue, and was
paid, November 1, 1859.
,
.
This was discounted for the St. Louis Building and Savmgs Asso~iation.
All of the acceptances were drawn, I believe, by Russell, Majors &
Waddell.
·
Yours, respectfully,
CHARLES A. MACY, Cashier.
IsAAc N. MORRIS, Esq.

The followi11g is a list of notes forwarded to the Park Bank for collection, with the name of the bank from whom rectived, date of maturity,
and whether paid or protested :
·
·
1860.
Bank of Mutual Redemption, Boston, Feb. 5, $10,000; paid..
Do ...... : ........... do .................. Mar. 11, 5,000; paid.
Do .................. do .................. Apr. 18, 10,000; paid.
Do .. ............... do .................. l\Iay 20, 10,000; paid.
Do .................. do .................. June 11, 5,000; paid.
Do .................. do .................. ,June 18, 15,000; paid.
Do ................. do .................. July 22, 10,000; paid.
Do .................. do .................. July 23, 10,000; paid.
Do .. '. ............... do .................. Aug. 15, 10,000; paid.
Do .................. do .................. Aug. 22, 5,000; paid.
Do ....... ........... do .................. Aug. 27, 10,000; paid.
Do .................. do .................. Sept. 19, 15,000; pro. & rt'd.
Do .................. do .................. Oct. 1, 5,000; paid.
D o .................. do ............. ~ .... Oct: 29, 10,000; paid.
Do .................. do .................. Nov. 17, 10,000; pro. & rt'd·.
Uo .................. do .................. Nov. 22, 10,000; pro. &.rt'd.
Do .................. do .............•.... Dec. 17, 15,000; pro.&rt'd.
1861.
Do .................. do .................. Jan. 13, 10,000.
D o ................. do .................. Jan. 21, 10,000.
1860.
Hide & Leather Dealers' Bank, Boston, Oct. 9, 10,000; pro. & rt'd.

"$10,000 . .

"\VASHINGTON CITY, July 10, 1860.
Six months after date pay to our own order at the Bank of the
Republic, New York city, ten thousand dollars, for value received,
and charge to account of our transportation contract of the 12th day
of April , 1860.
"RUSSELL, MAJORS & WADDELL.
"To Hon. J. B. FLOYD, SeC1·etary of War."
H

Accepted as follows :

"No. 47 .-WAR DEPARTMENT, July 16, 1860.
"JOHN B. FLOYD, Secretary of War."
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. MONDAY, January 14, 186 ..
WILLIAM H. RussELL called.·
The CHAIRMAN. Mr. Russell, your counsel have doubtless app · you of your rights. You are under a criminal prosecution , a deem it my duty to state to you that the committee do not propo..e ··
require you to answer any questions. If you choose voluntarily
do so you can, but if you do not prefer to do it, as indicated to yo_,
you can withhold your answers.
Mr. RussELL. I am anxious to make a full statement in regard ·
the bonds. I claim to be an honest man, and would prefer to ma :
out a statement of the whole transaction in writing, and have
spread it at length on your records. I ask that as a favor from t:._:
committee. I am under a criminal prosecution, and think it is d :
to me that I should be permitted to make a full statement, thong_
I do not fear the result of the criminal prosecution. If the com mi ~
prefers the statement made verbally I will make it in that way, brr·
I should like to make one in writing.
The witness was then sworn.
,I

•

Examination by the chairman.

Question. Are you the William H. Russell of the firm of Rus ~
Majors & Waddell, who held contracts with the War Department··:
the transportation of army provisions?
Answer. I am, sir.
·
The following paper was handed to the witness, who examined :·
WASHINGTON, D. C., December 13, 1860.
We have acknowledged to have received from Godard Bailey! the 13th of July last, and at various times subsequently, the folio ·
ing bonds, viz :
Missouri 6 's ........................................................... .
North Carolina G's, (January and July) ...................... .
North Carolina 6's, (April and October) ...................... .
Tennessee 6' s ........................................................ ..
Making a total of .•.....................................

which we agree to return to the said Godard Bailey, or
assigns, on demand.
As collateral security for the return of the above-described
we have deposited with the said Godard Bailey acceptan~ 0
Hon. John B. Floyd, Secretary of War, to the amount of e1gh
dred and seventy thousand dollars.
RUSSELL, MAJORS & WADDEL
DP-liver the above-described bonds to the Secretary of the In -·
GODARD BAILE •
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Question. Is that your signature Mr. Russell?
Answer. It is, sir.
Question. You signed that receipt?
Answer. I did, sir.
.
.
Question. When and where did you first become acquamted with
Godard Bailey ?
Answer. I first became acquainted with him in the War Department.
Question. Who introduced you?
Answer. Colonel Drinkard.
Question. What is his given name?
Answer. I think William R.
Question. Is he chief clerk of the War Department?
Answer. Yes, sir.
Question. On what day was that?
Answer. That I cannot say positively. It was somewhere in the
neighborhood of the middle of July; I do not remember the· date,
but I think that it was a little prior to the middle of July.
Question. When and from whom did you first learn that he had
in his possession certain bonds or State stocks ?
·
Answer. That is a question which I cannot answer definitely. I
learnt it in the city of New York, on Wall street. Mr. Bailey had
been there on several occasions dealing in stocks, and in this Chiriqui
expedition. I did not even get his name right.
Question. Can you give the name of the person or persons from
whom you first learned that he had these bonds?
Answer. I do not think I could. It was the general talk on Wall
street. Mr. Bailey had been there dealing in some Florida stocks.
How or from whom he got them, or whose they were, I do not know.
Question. Who told you that Bailey had been there dealing in
Florida stocks?
Answer. That is the same question I replied to a moment ago. I
could not tell you definitely the particular person; it was common
rumor on Wall street. I heard it more especially in connexion with
the Chiriq ui matter.
Question. Did you learn any particulars in reference to the rumors
to which you refer as to the Florida bonds and the Chiriqui bonds or
securities, as they call them?
Answer. The common rumor in New York was in connexion with
Mr. Yulee and some rail.road-I do not know what; I never inquired
into the particulars ; but Mr. Yulee' s name was connected with it in
some way.
Question. How about the Chiriqui securities?
Answer. Well, he had them there for sale. I do not know how
he got them. I can give you a fuller explanation as to the Chiriqui
matter.
Question. Who is your agent in New York?
Answer. Mr. Jerome B. Simpson.
Question. Can you tell us where Mr. Simpson now is?
Answer. I cannot.
Question. When did you last see or hear from him?
0
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Answer. The day I left New York.
Question. Have you received no letter or despatch from him since
that time?
Answer. No, sir; I have received a letter from my attorney in
New York isaying that Mr. Simpson had gone to Kansas, but where
he is now I cannot tell you.
Question. From whom did you receive that information?
Answer. From Mr. Borden, my attorney. Mr. Simpson is the
vice-president of the Pony Express Company, with which I am conne0ted, and he thought that my arrest would ruin our business and
he went west. I have not seen him since I left New York.
Question. Can you tell us where the bonds are that you received
from Mr. Bailey ?
Answer. I cannot, sir.
Question. Have you got any of them in your possession?
Answer. I have not, sir.
Question. Do you know whether they have been sold or hypothecated?
Answer. I think they have, sir.
Question. All of them?
Answer. Yes, sir.
Question. What portion have been sold and what hypothecated ?
Answer. That I cannot tell you. This man Simpson attended to
all the business. I think most of them were sold.
Question. Do you know who holds them?
Answer. I do not, sir. I have a general idea who holds some of
them. I do not know it of my personal knowledge.
Question. Can you inform the committee who holds them?
Answer. I can give you my impression. I do not know positively
who holds them.
Question. Let us have your impression?
·
Answer. I am inclined to think that Mr. Richard Sch.ell, of New
York, owns some of them.
Question. Who else?
Answer. Well, I think the United States Trust Company holds
some.
Question. Who else?
Answer. My impression is Lee, Higginson & Co., of Boston.
Question. Who else?
Answer. The Shoe and Leather Bank, of New York; I know of no
other persons or institutions holding them.
Question. Please inform the committee the amount of these hon
held by each of the persons and institutions to which you have referred.
Answer. That is more than I can tell you, sir.
Question. Give us your impression upon that point?
Answer. Well, I think Lee, Higginson & Cu. hold 41; my impr ·sion is that Mr. Schell holds 20; I think t.he United States Tr •
Company hold an amount covering $25,000-perhaps 30 bond ; an
I suppo e the hoe and Leather Bank hold 12. That is all I know o:.
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Question . Did you sell those bonds yourself or hypothecate them,
or were they sold or hypothecated by your agent or agents?
A nswer. ·1 sold twelve to the Shoe and Leather Bank. That is the
only t ransaction I made.
Question. Were they the only ones you sold yourself?
A nswer. That is all I now recollect.
Question. Who were the bala,,ce sold by?
A nswer. By Mr. Simpson, or rather he had it done by brokers. I
do n ot know by what brokers.
Question. Did you receive these bonds from the hands of Godard
Bailey?
A nswer. I did, sir.
Ques tion . And delivered them to Jerome B. Simpson?
Answer. Yes, sir.
~ uestion. As your agent?
A nswer. We officed together; he was our general agent, and I was
worki ng with him.
Question . Is he your agent or one of your firm?
Answer. He is the agent of Russell, Majors & Waddell.
[ At t his point Mr. Russell renewed his request for time to submit
a written statement, and was answered by the chairman, after consulting the committee, that he could have any length of time he desired.
Further interrogatories were then withheld, and Mr. Russell retired.]

J. A.

WILLIAMSON

sworn:

Examination by the chairman.
Question . Please inform the committee whether you are engaged in
the Interior Department, and if so, what desk you occupy and how
long you have been there?
Answer. I was for six years in the General Land Office; I was then
transferred, by order of the Secretary, to the assistant appeals desk; I
revised t he decisions of the Commissioner of the General Land Office;
that situation I held until the first day of January last. On the 24th day
of Decern ber, at my residence in Georgetown, I read the Baltimore
Sun, and to my surprise discovered the information relative to the abstraction of these bonds. I immediately hurried down to the department; on my arrival there I was met with an order to go, in company
with Messrs. Lammond and Beard, into Mr. Bailey's room, which was
next to my own room, and there take charge of all the government
property, make a thorough examination of everything, and report the
result of our labors. We did so, and made a report to the Secretary,
which I believe you have before you.
Question. Were you present when the safe was opened by the Secretary?
·
Answer. No, sir; I was not. It was opened, if I mistake not, on
Saturday night.
Question . Can you inform the committee whether the safe in which
these bonds were kept had a double set of keys?
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Answer. Yes sir ; we discovered a double set of keys in the co
of our investigation.
Question. Is it usual for safes to have double sets of keys?
Answer. Well, I cannot say personally from my own knowledue
but I have been told by my brother-in-law, who is an agent for these
safes, that it is. In regard to these keys, permit me to say that one
set of them was made of composition and the other, I think, of steel.
Immediately after we went into the room, Mr. Beard took the coupons
which belonged to these abstracted bonds and called them off to me,
and I took a list of them ; Mr. Kelly started that afternoon with a
copy of that list; the original I have in my desk. Immediately after
we got through with that work Mr. Lammoud, Mr. Beard, and myself
took the packages, examined them closely, and numbered them, and I
made an inventory of the sum, and found that the safe contained
$2,525,24182; we thenmadeupourreportofthewholecontentsofthe
safe, signed it, and handed it to the Secretary. On the 1st day ot' January I received an appointment from the Secretary O'f the Interior detailing me to the charge of that room, and appointing me also a disbursing officer, and 1 am now on work connected with that business, such
as collecting interest which is overdue.
.
Question. When you took charge of that room and made the exaIIllilation, how many bonds did you find had been abstracted?
.
Answer. Well, sir, I should say, before I answer you that quest10n,
and before I go into Mr. Bailey's abstractions, that there ~as an
I.ndiana bond missing, and the Secretary told me thoroughly to rn.vestigate the matter. I did so and I found that in 1857 or 1858, I thrnk,
Mr. Bailey had addressed a ietter to the Hon. Mr. Fitch, of the Senate,
:elative_ to. the non-payment of interest upon a certain SP.t of bonds
issued rn favor of the Wabash and Erie canal but that letter was &
P.rivate letter ?f Mr. Bailey. Secondly, I could not find any re~ogni11.on by Mr. Fitch of the reception of such bonds on our files; I.1mm.ed1ately told the Secretary that that would have to be inquired mto rn
justice to Mr. Fitch. He told me to use all the means in my power,
and suggested that I should go down and see Mr. Bailey. I wen
down, and Mr. Bailey informed me that he had received the letter,
but so.id. it wa not a public letterJ and that is the reason why I. h~"e
not pu~ 1~ o~ fil~. After some persuasion, he said that he was, w1lhn,:
to file it m JU t1ce to Dr. Fitch and in order to save him. ' But,
said he, "I will not put it into your hands nor into the hands of any
other person to file for me. I must com~ up and do it myself." I
reported the facts ~o the Secretary when I returned, and he reque .ted
the mar hal to brmg Mr. Bailey up. In the meantime D.r. Fitch
called upon the 'jecretary and informed him of this transact10n, an
re.queste~ that he should address a letter calling upon him ( Dr.
Fitch) for a statement of the facts. I addressed that letter to Dr.
Fi~h, and received his .an wer containing a statement of the e foe
which are now on file m the department. Mr. Bailey was brough
up, and filed the letter of Dr. Fitch, acknowledging the recept.ion o
that bond, which I have now on file in the department. That·
I have to ay in regard to the Indiana bond. That bond ha not ye~
been returned to the department. But Dr. Fitch is making all
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search he can for it, according to his statement. And here I should
say that Dr. Fitch states that he received the bo~d fo_r _th~ purI?ose of
getting a description in order that he could make mqum~s m refere!1ce
to it in Indiana, in regard to the probability of the mterest bemg
paid, &c. That is about all I know in regard to that one· ~ond. Now,
in regard to Mr. Bailey's operations, I find that takmg out the
$870,000, confessed to have been abstracted by him, and adding to it
what we have on hand, including the Indiana bond, it balances exactly
what should have been in the safe.
·
Question. You have stated, Mr. Williamson, that you occupied a
room adjoining the one occupied by Mr. Bailey ; can you inform the
committee whether at times Mr. Bailey kept the door of his room
locked while himse]f and others were in there?
Answer. I cannot say that it was locked, but it certainly was shut.
Question. Who was in the habit of vi::;iting the room occupied by
Mr. Bailey?
Answer. Well, sir, I have seen Mr. Luke Lea go in there sometimes. I have also seen Senator Rice go in there; and then I have
seen attorneys having business with the department, as I supposed,
go in there.
Question. Was Charles G. Wagoner in the habit of going in there?
Answer. Well, sir, he has been in the habit of going in there since
this excitement, but not previous to it. In regard to keeping the
door shut, Bailey's habit or custom was, when he was cutting his
coupons off in January and July, the interest being payable then, to
keep his door shut besides the times I have mentioned.
Question. Have you given the committee all the information you
have pertaining to the bonds abstracted and the circumstances attending their abstraction?
Answer. Yes, sir ; I have.

R. J. ATKINSON recalled.
Examination by the chairman.
Question. Can you furnish the committee with the information
which you supposed the other day you had in your possession showing the payments made to Russell, Majors & Waddell, on account of
army transportation, under their contracts with the War Department?
Answer. Yes, sir.
.
I have caused a statement to be prepared in my office of payments
1J?ade to Messrs . R~ssell, Majors & Waddell, on account of transportation contracts, durrng the years 1858, 1859 and lb60, as appears by
the vouchers in accounts of disbursing officers on file in my office, and
the result is as follows :
1858.-Payments by Captain S. Van Vliet, assistant
quartermaster of the United States army, at
Fort Leavenworth, Kansas Territory......... $2,425,378 35
Payments by Captain M. S. Miller, assistant
quartermaster, at Washington city"'........
712,213 65
3,137,592 00
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(In additidn to the above, the sum of $209,104 60 was paid by
Captain Miller to "Majors & Russell," and $14,644 38 by Captain
Van Vliet to "Majors & Russell.")
1859.-Payments by Captain Van Vliet at Leavenworth.................................. ............... $1,010,731 84
Payments by Captain Miller at Washington..
126,899 50
1,137,631 34

---(In addition the above, the sums of $36,771 17 were paid by Captain Miller to "Majors & Russell,"_and $10,074 92 to" Brown, RllBsell & Co.," "Brown & Russell," "Jones & Russell," and" Major
& Russell.'')
1860.-Payments by Captain Van Vliet, at Leavenworth, up till the 1st of October...............
Payments by Captain Miller, at Washington,
up till the 1st of October........................

$252,681 91
65,934 91
318,616 82

(In addition to the above, the sum of $89,402 23 was paid by Captain Miller to "Majors & Russell.")
Question. Can you furnish the committee with an abstract showing
each payment made to Russell, Majors & Waddell, and the particu·
lars of each payment?
Answer. I can; and the abstracts herewith submitted, numbered
1, 2, 3, 4, 5, and 6, contain the information you inquire, giving the
date of each payment, the officer by whom made, the time when
made, and to whom the payment was made.
Question. State whether or not there are not ittims in these accoun
that are sm,pended, and whether any of them have been noted for rejection ; and if so, what items?
Answer. In abstract No. 2, of payments by Captain Miller in 1~59,
there are payments to the amount of $9,626 44 that have been disallowed by the accounting officers. In abstract No. 6, of payments by
Capt. Miller in 1860, there are payments to the amount of $27,390 0
that are noted for disallowance in my office, but the account has no
yet been reported to the Comptroller. A voucher for payment o
$54,250 has not yet been acted on, and another voucher for $69,65 6 09
has also not been acted on. There are a few other small items di allowed, which are noted in the abstracts furnished and above referred to.
By Mr. CASE. What is the nature of the voucher for $69,651 09?
Answer. It is in the nature of an extra allowance for transportatio~
made by the Secretary of War. I could not give the facts in de
without reference to the papers in my office, but if the committee desire I can furnish them.
By Mr. CASE. Can you give particulars as to any other item ?
An wer. Of the items of 9,626 44, disallowed as above, a
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$27,390 80, noted for disa]lowance, -a considerable port~on is f~r 1>ayments made under the same authority, ·on account of claims which, on
examination in my office, showed had already been paid, and being , a
double payment was of' course disallowed.
TUESDAY,
JAMES

January 16, 1851.

T. SouTrER sworn.
Examination by Mr. Harri~.

Question. Are you vice-president of the Bank of the Republic, New
York?
Answer. I am.
Question. Have you seen a list in the papers purporting to ·be a list
of certain bonds abstracted from the Interior Def\artment?
Answer. I have.
Question. Have you ever seen any of those b6nds?
Answer. Yes, sir.
Question. Be good enough to state under what circumstances you
saw those bonds?
Answer. I have seen bonds which I presume were some of those
bonds 1 because they bore the same numbers.
Question. Were they all of the same State?
Answer. Yes, sir.
Question. Of what State were they and what were their numbers?
Answer. They were Tennessee bonds, but I Cflnnot state the numbers of them.
Questio~. For what amount?
Answer. $19,000.
Question. Were they presented to you for purchase?
Answer. No, sir.
Questivn. Under what circumstances did you see them?
Answer. They were presented to me for loan.
Question. By whom?
Answer. By J. B. Simpson. I desire to say that they were presented to me as an individual, and not as an officer of the bank. The
bank never had any of them, I' believe.
Question. Did you effect a loan?
Answer. I loaned $15,000 upon them.
Question. Where are those bonds now?
Answer. They are in my possession.
Question. You do not recollect the numbers?
Answer. I do not.
Question. Were they all Tennessee bonds?
Answer. Yes, sir.
Question . Are those the only bonds of the published list you ever
saw?
Answer. There were some bonds brought to me by individuals in
Wall street, since the publication and advertisement, that had numbers corresponding to those in the published list. What the numbers
were I do not know. 'rhey were brought to me by persons who had

240

ABSTRACTED INDIAN TRUST BONDS.

bought them ~n the streets, a~d, fearing that they should lose them,
came to me with them for advice. w -hether they were the same bonds
I cannot say. I am convinced tha,t some of them were not, though
they had the same numbers._
Question.
ere the coupons off the bonds you invested in?
Answer. Yes, sir-; some of the bonds which were presented to me
by alarmed persons had the January coupons on, and I felt satisfied
that they could not be any of the 'bonds specified in the published
lists.
Question. You say some of the bonds had the January coupons on,
and from that circumstance you were satisfied they were none of the
bonds contained in the published list?
Answer. I thought so.
Question. Do you know where these bonds are?
Answer. I do not ; they were presented to me by transient individuals.
Question. Have you ever seen any of the acceptances of the Secretary of War, John B. Floyd?
Answer. Yes, sir.
Question. When did you see any such acceptances?
Answer. I have seen them off and on for two years.
Question. In whose possession were they?
Answer. In the possession of Russell.
Question. Of the firm of Russell, Majors & Waddell?
Answer. Yes, sir.
·
Question. Under what circumstances did you see them?
Answer. They were brought to me for negotiation, and to the bank
as well.
Question. Did you negotiate any of them?
Answer. Yes, sir.
Question. Do you recollect the character of the acceptances?
Answer. I do not.
Question. Do you know that there were two classes of bonds?
Answer. Yes, sir.
Question. Were they for money earned ?
Answer. One class was for money earned and the other class was for
money to be earned.
Question. Whi?h class did you negotiate?
Answ~r. I a~ mclined to think I negotiated some of both.
Quest10n. Did J:OU negotiate any amount of th~m?
Answer. Yes, s1r; a large amount.
Question. What amount?
Answ~r. I do not know, but I think over $100,000.
.
Question. How long ago was your first transaction with Russell m
regard to these acceptances ?
An wer. I think it must have been in the year 1857 or 1858; it
not earlier than 1857, and it might have been in 1858.
[A paper, of which the following is a copy, was handed to the
ness:

"r
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$10,000.
WASHINGTON CITY, October 12, 1860.
Ten months after date, pay to our owh order, at the "Banko~ the
Republ ic " New York city ten thousand dollars, for value received,
and ch ar ge to our transport~tion contract of the 12th day of April, 1860.

RUSSELL, MAJORS & WADDELL.
Hon . J . B. FLOYD,

Secretary of War.
Indorsed~
No. 116.
Accepted.

WAR DEPARTMENT, October 13, 1860.
JOHN

B.

FLOYD,

Secretary of War.]
Quest.ion. Look at that paper, and see if that is one of the class of
acceptances which you negotiated?
Answer. I do not think it is. Its language is, "charge to ·our
transportation contract of the 12th day of April, 1860." Now, I have
been an invalid to a date beyond that and in my bed.
[A paper, of which the following is a copy, was handed to. the witness:
WASHINGTON CITY, October 23, 1860.
$115,000 .
Out of any monies becoming due to us for army transportation in
the year 1861, under our transportation contract of the 12th day of
April last, pay to our own order one hundred and fifteen thousand
dollars, for value received, and charge to our transportation account
for moneys earned in 1861.

RUSSELL, MAJORS & W AD];>ELL.
Hon. J. B. FLOYD,

Secretary of War.
Indorsed.
WAR DEPARTMENT, October 26, 1860.
Accepted, payable according to its terms.
JOHN B. FLOYD,

Secntmy.]
Question. Look at that paper, and say whether it is of the character of those you negot iated?
Answer. I think not.
Question. Did any one but Russell, upon any occasion, present those
acceptances to you?
Answer. They were frequently brought to me by persons who held
them.
, Question .. Had you any conversation or correspondence with Mr.
F10yd, or with any one connected with the War Office, in relation t o
those acceptances ?
H. Rep. Com. 7 8 -16
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Answer. I think I had. Such letters are in the possession of L;
cashier of the Bank of the Republic, and I believe they have alrea:!~
been laid before the committee. ,,
Question. That is -the only correspondence with- the War Depar:ment that you recollect of?
_
Answer. It is.
Question. Did that satisfy you to negotiate the acceptances?
Answer. It did.
Question. You understood that tl;ie department would see that the:
were paid?
Answer. Yes, sir.
.
.
Question. Are you able to say what _was the amount of the accep··
ances that you spoke of as having been seen by you about the yea:
1857?
.
Answer. No, sir. I can only say that they were more than $100,00t,
and I should think probably they were as much as $200,000.
Question. Do you speak now of those presented at one single time'
Ans~er. No, sir; but of the gross amount.
Question. Were all of those that you negotiated paid?
Answer. Yes, sir.
Question. Were the acceptances presented to you for negotiati :
all from the War Department?
Answer. They were.
Question. Do you know where Mr. Simpson is?
Answer. I do not.
Question. Are you able to indicate any person in whose posse~ ..:
any of these bonds are at this time, or in whose hands they are like.to be?
Answer. I cannot; but there were certain three or four parties w
had, or professed to have had small amounts of them; but who t:t·.
were I do not remember. · They were unknown to D1e.
Question. Have you any one of those acceptances which you ne.: tiated about 1857 in your possession; or are they all paid?
Answ~r. J. hey are all paid.
Question. Try to give the committee the tenor of one of tho"e
ceptances, as near as you can?
Answer. I should think they were precisely like the first accept -·
you banded to me, up to the words "value received."
Question. In what respect did they differ from that?
Answer. I think they then went on to state, "out of money
them" in certain months, naming the months. That js one c The other cla s was to be paid out of moneys to become due ' nn .:
our contract."
1

By Mr.

THOMAS :

Que tion.

tate 1he terms and manner of making the loan
19)000 of bonds .
.Ao wer. About the 8th of October I loaned Simpson 15 0
19, 0 ·O of Tenne see bond , for his note, without other
simple interest, seven per cent.
imp on on the
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General

J.

E.

JOHNSTON

recalled.

Examinatfon by tlie cliairman.
Question. The committee bave been furnished by Mr. Atkinson,
Third Auditor, with a statement showing the amount of money paid
at different times to Russell, Majors & Waddell, on account of their
army transportation contracts, up to the 1st of October, 1860. Will
you be good enough to state, if you can, what amount has been paid to
them by the government since that date, as nearly as you can?
Answer. The requisitions of · the _officer paying those accounts
amounted, for the whole year,. to $488,000. A little., more than
$65 ,000 , besides, was paid in the city of Washington. That last sum
is included in the Third Auditor's statement. The amount of ·the
requisitions for payments at Fort Leavenworth was $488,000 for the
year 1860. The difference between the amount of those two sums
and that given by the ·Third Auditor will give the amount of the
requisitions for the last quarter of the year.
,
Question. Please examine the statement of the:Third Auditor, and
tell us the amount of that difference?
Answer. $318,616 82 is the sum reported by the Third Auditor as
paid up to the end of the third quarter o_f last year. The amount-of
the requisition from Fort Leavenworth is $488,000. To that · should
be added $65 ,934 91, which was paid here. Subtract the Auditor's
statement from the amount of those two sums, and you have the
amount for the last quarter, which is $235,318 09, the sum paid since
the 1st of October. We have not yet the evidence of the payments,
because they are due after the end of December, and the ·officer, who
has large accounts to make up, is allowed three weeks from the beginning of January to make up the. account; so that we shall not
get them until February. I ought to state that about the 12th of
December I ordered that officer to pay no more to Russell, Majors &
Waddell, and I shall not be aole to say whether any part of that
requisition was withheld until I receive his account. There could
have been, however, a very small portion. The amount of his requisition for December was $22,000 only, and possibly $22,000 of the
sum I have given here may have been withaeld.
FRIDAY, ,January

General J. E.

JOHNSTON

18, 1861.

was recalled, and testified as follows:

Examination by Mr. Harris.
Question. Are yon able to furnish the committee with the informatio n you were asked for when yvu were before the committee on a
former occasion?
Answer. Yes, sir. On that day I asked Captain Van Vliet, by telegraph, to report to me the amount of his payments to these contractors
Russell, Majors & Waddell, made during the last quarter of the yea;
1860. His reply bas been received.
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Question. Have you the papers with you giving you that inform1tion?
Answer. Yes, sir. T·he following is the reply received from Ca:tain Van Vliet:
"FORT LEAV_ENWORTH,

Janitary 11, 1861.

"The amount ofmy payments to Russell, Majors & Waddell ,durinz
the last quarter of eighteen hundred and sixty, 'fas one hundred at:
seventy-five thousand eight hundred and sixty-four dollars and twent~
cents; the last payment was made November twenty-sixth.

'' General J. E. ·JOHNSTON,
" A true copy.

"STEWART VAN VLIET,
'' Captain, A.ssistant Quartermaster.
Quartermaster General.''

"J. E. JOHNSTON,
" Quartermaster General."

I have also here a statement of Captain Van Vliet's monthly e .mates cf the amounts . required to pay for the services of these co:·
tractors, which is as follows:

.Amounts estimated for ·by Captain S. Van Vliet to pay for transport·
lion of stores to and in New Mexico, and Forts .Larned, Wise, a
Riley.
1860.
February . . .. . ...... ......... ... ... ......... ... $8,879 46
May.................................... ........ 12,579 85
June ............................... u............ 52,276 93
Ju]y ........... ......... ...... ...... ............ 84,543 72
September ..................................... 121,943 39
- - - - $280,223
October ........................................ 123,670 14
November..................................... 62,063 66
December...................................... 22,662 79
208,396.
488,61

======
Due, $23, '750 49, of which $17,134 20 is on indorsed bills of l di:;
received at Fort Leavenworth.

t

Question. I observe that these estimates of Captain Van Vlie I:
for October, 1860, the amount of $123,6'70 14; for Novem
62,063 6 ; for December, $22,662 79, making an aggre 17
208,396 59, and the statement of Captain Van Vliet show h
ment, during the last quarter, of $175,864 20. I observe tha
. .
Van Vliet ays that the last payment was made on the 26th o .
vember. Do you know what additional amount was earne by
or wa paid to them, at the close of the quarter ending the 3L
December?

i

ABSTRACTED INDIAN TRUST BONDS.

245

Answer. Yes, sir; the amount earned by them is $23,750 49.
Question. Then I understand you that the whole amoun\ known to
be due them up to the close of the quarter ending December 31, 1860,
was $199,614 75?
Answer. Yes, sir.
·
·
,
.
. ·
Question. Will you state whether the whole amount was paid; and
if not, how much of it was retained?
·
Answer. The sum of $23,750 49 has been retained in consequence
of this transaction ; an order for that purpose having. been giv·en by
the Secretary of War on the 12th of December.
Question. Are you able to state whether these payments which ~ere
made, together with the amount ascertained to be due and retamed
under that order, cover the whole i~debtedness of the department to
those parties under their contract, on the 31st-of December.
·
Answer. No, sir; they are contractors for transportation, also, in
New Mexico, and they may have done additional service during the
quarter, the account of which has not been rendered.
Question. Can you inform the committee the probable amount that
may be due them on that branch· of the service?
Answer. No, sir.
Question. Can you give an approximate amount?
Answer. No, sir. There is an Indian war going on 'in New Mexico, so that things have n9t been, going on there as usual. Under
ordinary circumstances I could give an approximate amom;t t.
Question. Can you tell the committee about the amount the government owed them, or was likely to owe them, on the 31st December,
1860?
,
,
Answer. I dp not think it could have much exceeded the estimates
furnished by Captain Van Vliet for the three months of October, November, and December, as has be~n before stated.
Question. Are you able to tell the committee whether ' the accounts
of these contractors with the government prior to the last quarter
were settled or not ?
Answer. I cannot, precisely. Frequently after they are paid for
one quarter, sometimes two or three months subsequent a particular
bill of lading is brought from some other fort to Fort Leavenworth
and paid .
·
Question. Does that make any material difference?
Answer. Not much.
·
Question. Do you know whether, prior to this quarter, any large
amount of money was due and unpaid to these contractors.
·
Answer. No, sir.
Question, Do you think any large amount was due?
Answer. I think not.
Question . What sum due to them would cover the probable amount
remaining unsettled prior to the last quarter?
Answer. In the matter which the quartermaster's department decides, they have scarcely ever had a draft at any time much exceeding
$100,000-probably from $100,000 to $120,000. All these accounts
are pai d almost invariably on presentation. Sometimes there is a
little delay in getting the money.
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Question. From your best knowledge of the facts are you able ··
state whether any amount of money, or what amount, is now d :
under the contracts of these parties with the government?
Answer. I do not know of any except the sum of $23,760 49, he:tofore referred to. I have very little doubt, however, that a few tho ·
sand dollars will be found to have been earned. the last quarter in . . -e
Mexico.
Question. Are you able to state, apprJximately, the earnings
these parties for the year 1861?
·
_
Answer. It will be just about what it was in 1860.
Question. Which was?
·_
Answer. Which was very nearly, including what was paid hm
$540,000. I am giving that' sura without attempting to add the pa~ments made in the different places.
'TUESDAY,
HENRY BEARD

January 15, 1861.

sworn.

Examination by the chairman.
Question. Are you in the Interior Department?
.
Answer. I have been in the Interior Department since the 1st o:
June, 1857. I was a clerk in the Indian office from May, 1853, ;
to the 1st of June, 1857.
.
Question. Have you had anything to do with the Indian tn:r
bonds?
Answer. I had charge of that branch of business in the Indi
office in connexion with ,0ther business •being head of the fl.nan ..
division.
'
Question. Up to what time?
Answer. From about the 1st of July, 1853, until after the ht c
July, 1857.
Question. Who succeeded you in the charge of those bonds?
Answer. Tp.ey were delivered to Mr. Godard Bailey by order o. · ·
Secretary of the Interior.
.
Question. Did you keep an account of the bonds that were 10 Y ....
charge?
Answer. Yes, sir.
Question. What did that account specify?
.
.Answer. I will state. In 1853 schedules were made of a 1 ·.
bonds in the chest. The bonds were examined by a committee d - :
nated by Secretary McClelJand in November, 1853, and com
wi_th those schedules. Duplicat~ copies of them, I think, were
m1tted to the Department of the Interior. The rough dra
merely upon slips of paper. I think those rough drafts were I
fore I leit the Indian office. Those which were formally tran~
to the Indian Department ought to be there on file. That
.
1853. I think that there were no purchases of stocks after th ~
and during Secretary McClelland's administration. By referr a memorandum I can state more accurately; but I think there
no purcha es of stocks or stock transactions of any importance
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November, 1853, up to August or September) 1857; so I _think_there
were no essential changes in the stocks on hand. The list of stocks
on hand in November, 1853, is as follows.
_.
Question. Is that a det.a iled account of the stocks th~n ui hand?
Answer. It is not a descriptive list, but a memorandum of t~e
quanti ty and a general description · I will state, generally_, that m
1853 th e chest was examined and the con.tents of it ascertained and
repor ted to the Department of the _Intnior.
.
·
. .
Question. Can you state, from any memorandum rn your possess10n
or of your knowledge, the aggregate amount of the bonds in hand for
the Indian trust fund in November, 1853.?
Answer. I can, with accuracy. There were:
$172,749 82
Maryland five and six per cent. stocks .................. .
79n)soo oo
Virginia six per cents and guaranteed .................... .
64,000, 00
Michigan six per cent. coupon bonds .................. '".
70,000 00
Indiana five per cent. coupon stocks ...................... .
183,000 00
Kentucky five per cent. coupon bonds ................. .
Tennessee five per cent. stocks, (part certificate and .
part coupon)..................................................
395,000 00

(I can state) from recollection, that $250,000 of this
Tennessee stock was certificate stock, and the balance
coupon stock.)
Missouri five and a half per cent. stocks ............ ~ .... .
Missouri six per cent. coupon bonds ....................... .
Arkansas five per cent. (certificates) .. ~ .................. .
United States loan of 1847 ................................... .
United States loan of 1842 .... : ............. . : ....... ;: ...... .

58,050 00
193,280 00

Total ...... ~ ........................................ .. ..

2~098,879 82

63,000 00
100,000 00

s·,ooo oo

Question. Do you know whether any record was kept of the numbers and amounts or lettering of each of those ·bonds?
Answer. About that time, or shortly before, descriptbe lists were
prepared by myself and others and transmitted from the Indian office
to the Department of the Interior, under cover of official communications.
Question. What was the character of such lists ?
Answer . '!'hey described all these bonds and stocks specifically.
Question . As how?
·
Answer. In this way, for instance: Certificate stocks of Richmond
~nd Danville Railroad Company, guaranteed by the State of Virginia,
issued at such a date, redeemable at such a time, six per cent. interest,
$13,500; interest payable semi-annually at Richmond, and the number and the party to whom issued.
Question. About what time did you leave the Indian office?
Answer . I went into the Interior Department on the 1st of June,

1857.

·

Question. And left it when?
Answer. I left the Indian office on the last of May, 1857. ·

.

..
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Question. Wa~ that the time you gave up these bonds to Mr. Bailey·
' Answer. No, sir.
Question. When did you give them up to Mr. Bailey?
Answer. In the Indian office the charge of .this business fell to r:~
supervision. Before I left there there had been some conversatL:
between the chief clerks of the two offices and myself in relation·
t h e transfer of this business to the Interior Department, but it ~
not been arranged ; and about the time I have stated I was myac~
t ransferred to the Dep·artment of the Interior, and had tbe key of :::
chest at the time. I retained the :k:ey of the chest until Septembe:
or October of that year. I am not positive now of the exact date, be
I attended to the collection of the July interest in 1857. It was a~
t ended to some time after it fell due.
Question. By you ?
Answer. Yes, sir.
Question. When did you give up the key of the chest ?
Answer. The last of September or the first part of October, 1857.
Question . Who did you give the key to?
.
A nswer. I delivered ,it, by order of the Secretary of the Interior,:
God ard Bailey.
·
Question. At the time of the delivery of the key of the
. . ches
. ·
Godard B a iley had you a detailed account of all the securities m _;
chest?
Answer . The lists which had been transmitted° fro m the India~
office were , m any of them , then on the files of the Interior Departme:·
to my certain k nowled ge; I cannot positively swear that they we~
all there, because I did not examine them; I saw them there, a::
knew what they were without examination.
.,
Question. When you m ade the transfer of that chest to Mr. BaL~
did you then go over the securities that were in the chest?
Answer. Yes, sir; they were examined.
Que ·tion. Did y ou examine them?
~nswer. I was not willing to give up the key without a full ex~::.nat10n; they were examined by Mr. Bailey and myself, and, I thUa
Mr . Le ter.
Ql:1e tion. Did you fi nd th em to correspond with ai:y _detailed ·prev10u 1y made out; a nd, if so, what list, and where 1s 1t?
.
Answer. They were n ot exami ned by a detailed list, but ex~m:tas to the amount, and wheth er they answered the general de crw
and_whether all the coupons were there; that was the kind of e _·
nat10n that was made. I t did not occupy more than one day p~o
The bonds were not checked off by the formal lists. I will ~
further that I have been informed t hat Secretary McClelland
tho e lists were received by him in 1853, addressed the different
at which the interest was payable, and informed them of then
an description of the stocks.
.
·.
ue tion . Are the committee to understand you as sayiau
the time you transferred the custody of these bonds to Mr. Ba· . •
cbe t contained all the bonds that ought to have been in it a
to t he previously prepared lists?
~

249

ABSTRACTED INDIAN TRUS1' BONDS.

Answer. Yes, sir; and quite a number that had been bought afterwards , which I can state to you.
·
.
Question. State the stocks , that were in the chest at the time you
made the formal transfer.
Answer. I can state positively so far as Secretary McOlelland's
account was concerned; beyond that I may not be able to.
There were of bonds that had been held in Secretary McClelland' s
time:
U?it~d. St~tes 's ix per cents ................... !' •••••••••••••••
V1rg1n1a six per cents ......................................... .
M~ssour~ fl.ye and a half per centA .......................... .
M1ssour1 sixes......................... .. . . . . . .. . . . . . . . .. . ....• ,
Tennessee fives and sixes ................... ······r····· ........ .
Kentu cky fives ................................................... .
Indiana fives ................................................... ..
Arkan sas fives ....................... ,. ... ~·...............• .......
ifar y land fives and sixes ...................................... .
Total.................. . .. . .. .. .... ...... ... .. ...... ......

$251,330
796,800
63,000
100;000
395,000
183,000
70,000
3,000
172,749

00
00
00
00
00
00
00
00
82

2,934,879 82

This was the amount of stocks held when Secretary McClelland left
office; but shortly before I delivered .the key of the chest to Bailey
$41,138 was delivered to the State of Maryland, to be redeemed, which
left an actual balance uf those old stocks in the chest of$ 1,993,741 82.
At that t ime Mr. Bailey execµted a receipt to me; I am unable to
state exactly what that receipt covered-whether it covered the stocks
and the key . He executed a receipt; that receipt was :filed by me,
with a communication addressed to the Secretary of the Interior, about
the 10th of October, 1857, with a request that it be filed in the department. Secretary Thompson had purchased certain stocks prior to the
10th of Octoher and after Secretary McClelland left office, and those
stocks were in the chest when the key was delivered to Bailey._ I am
not able to say positively what they were, but I believe that the following is a description of some (?f them :
·
North Carolina bonds (six per cent.) ........................... .
iiissouri bonds ....................................................... .
Tennessee . . ............ ............................................ ~ .. .
Georgia .. ........................... .-..........................•.••.•..
Florida seven per cents ....................... ; .................... .

$245,000
75,000
6,000
2,000
_50,0'00

A communication was addressed to the Secretary of the Interior by
me, about that time, containing a more accurate description of these
bonds.
,
·

By Mr. C ASE :
Question. Who was the predecessor of Mr. Bailey in the office he
held?
Answer. I believe Mr. Ashton White.
Question . What is that office called in the departme11t?
Answer. It is now called" Appeal Clerk, Indian Business."

250

ABSTRACTED INDIAN TRUST BONDS.

Question. Had it been known by that name before Mr. Bail:~
assumed tbe place?
Answer. I do not know.
Question. Had the person who is now called appeal clerk, at an~
time prior to Mr. Bailey's appointment, had the custody of these
bonds?
Answer. No, sir; he had not.
Question. Had they al ways been in the Indian bureau prior to tha
time?
Answer. Yes ; with the exception of the anomalous state of affairs
that I have explained to you.

-By Mr.

THOMAS :

Question. I understood you to say, Mr. Beard, that th~ stocks in hand
in 1853, when you took charge of them, amounted to $2,098,879 82?
Answer. No, sir ; that is not exactly accurate.
Question. Well, what was the amount?
Answer. On the 23d of Nov., 1853, the amount was $2,098,879 82.
Question. I understood you to say that in ;J.857, when you delivered
over this fund to Mr. Bailey, the stocks amounted to $2,034,879 82?
.Answer. No, sir; $1,9~3,741 82ofthe old stocks and the new pu.rchases made by Secretary 'I111ompson, which 'had been placed the~e in
August or September, 1857, before I delivered the key to l'Ylr. Bailey.
The $2,034,879 82 I stated as the balance on band when Secretary
Thompson came into office.
Question. What is the cause of the difference between the two
amounts you have named?
Answer. I can explain that. $64,000 of Michigan stocks was re~eemed before Secretary McClelland left office, and the money remaine
m the treasury uninvested ; this is the difference between the stock:
on hand_ November 23, 1853, and March 4, 1857.
Question. And $41,138 of Maryland stocks went to be redeemed ?
Answer. _Yes, sir, after Mr. Thompson became the Secretary, an
before I _dehvere~ the key to Bailey .
. Que~t10n. During the time you had charge of the chest, or at an.
time smce you have been connected with the department, have any
exchanges of stocks been made?
Answer. There were some exchanges of this kind while I ha
charge; some stocks fell due and were reinvested in others. There
had been exchanges made by Secretary Stuart before I had charge ·
I understand from the records and books, but Secretary McClellan.
made no changes, except to reinvest and exchange stockR that h
fallen due; and I think these exchanges occurred in July and Au an:·.
1853. The stocks that were on hand March 4, 1857, were identica' .
the same certificates and bonds that were in the chest in Novembe:1853.
Question. Have you examined the chest since this defalcation ....
to light?
An wer. Yes, sir; in December, 1860.
Question. tate what you found the contents of the chest to be
stocks and bonds.
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Answer. $2,525,241 82. The amount of Virginia stocks was the
same as in 1853 and 1857, and the stocks were the same, or r~presented the same indebtednesB . The Kanawha Canal Company failed,
and the State of Virginia, since 1857, issued certificates in lieu of the
coupon bonds of that company; otherwise it was the sa'.:lle stock.
The five and a half per cent. Miss,mri stocks now in the chest are the
same which were there in 1853 and 1857. The 69 Indiana five per
cent. coupon bonds are the same, and have identically the same numbers, as 69 of the 70 referred to in rny former statement. The 183
five per cent. Kentucky bonds are the same, I can state · from old
acquaintance with them; and the Arkansas five per cents, the United
States six per cent. stocks, and the Maryland stocks are also the same.
In relation to the others, I am unable to state, excepting that $125,000
Tennessee five per cent. certificates have been there a long time. I
ought to say that search has been made in the department for the
communication I addressed to the Secretary of the Interior in 1857,
in which I enclosed Bailey's receipt, but it has not been found. I
ought also to state that when I had charge of that chest there were .
other gentlemen who knew .the contents of it, and sometimes opened
it, as well as myself. Mr. Luther Smoot knew the contents of it in
1853, and Mr. W. W. Dennison was well acquainted with all its con~
tents in 1855, 1856, and part of 1857.
Question. Where is Mr. Dennison now?
Answer. He is in Nebraska, I think. Perhaps I ought to say, too,
that the stocks were examined when I took charge of the chest, in
July, 1853, by Mr. Luther Smoot, Mr. James J. Miller, and myself.
JOHN J. BOGUE sworn.

Exqmination by the chairman.
Question. Please state to the committee your place of residence,
and your business ?
Answer. I reside in Georgetown, D. C.; and am a grocer.
Question. Have you seen a publication, caused to be made by the
Secretary of the Interior, of certain bonds alleged to have been
abstracted fro m the Interior Department?
Answer. Yes, sir.
Question. H ave you any of those bonds in your possession?
Answer. Yes, sir.
Question. State to us the number and character of the bonds which
you have in your possession?
Answer . I have numbers 1885 and. 1886 of Missouri bonds.
Question. Of $6,000 each?
Answer. Yes , sir; I think I have number 1881 also; but I am
certain of the two numbers I have stated.
Question. From whom did you purchase those bonds? Answer . I wrote to Mr. Daniel Torrance, a friend of mine in New
York, and he purchased them for me.
,
Question. W hen?
Answer. On November 21, 1860. I wrote to him to b~y them,
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and he wrote me that he had bought th1em, and I sent him a draft o:
New York. The coupons had been torn off, and he gave me cred:·
for that. I sent him money to pay for coupons and all, supposing tba·
the coupons were attached to the bonds, and he sent me back $9 0.
Question. What did you pay for those bonds?
Answer. Sixty-eight cents on the dollar; I had the money idle:
and I used it as an investment.
Question. Do you know of whom Mr. Torrance purchased them ?
Answer. It seems that he purchased 'them from William & J olrr
O'Brien, of 29 Wall street, New York.
Question. When ?
Answer. On N-Dvember 21, 1860, the same day he sent them to me.
Question. Do you kuow anything further in relation to the abstracted
bonds?
Answer. No, sir ; I have seen the publication of the list; that is
all.
·
Question. Have you ever seen any drafts drawn by Russell, Major:
& Waddell on the Secretary of War, and accepted by him?
.
Answer. No, sir ; I know nothing at all concerning those parties.
JAMES CHESTNEY

sworn.

Exami'nation by the chairman.
Question. Please state to the committee what business yon ar:
engaged in.
Answer. I am a clerk in the Pension office, but am at pre e!:.·
eng~ged as an assistant in the office of the clerk of appeals from L.e
Indian office and Patent Office. Mr. Bailey was clerk of appeals fro~.
the Patent Office and the-Indian office and was also disbursing clerk c:
the Indian trust fund. My <lesk w~s in his room, and immedia e:
close to the iron safe that contained the trust fund. I am at pre~e-·
engaged as an assistant to Mr. Williamson who succeeded Mr. Baile_ :
Question. Can you give the committee 'any information in reg~
to those bonds alleged to have been abst,racted from the Intt=n_::
Department?
Answer. I cannot, sir; I am very glad of the opportunity of be· =
called here, as it were, to vindicate myself, because it has been--.=e;ested to me t~at worthy persons have said: " Mr. Chestney, be n=
rn the room with Mr. Bailey and where the safe was) ought to known something of this abstraction." I am charmed to have
op.portunity of saying that Mr. Bailey was a gentleman of a
thirty years of age, Mr. Chestney was sixty and over, so th~
was no ~ympatby or companionship between Mr. Bailey ~nd_ him.
Question. Do you know whether Mr. Bailey at certam time
the door of that room shut?
An wer. Very frequently; but rather to avoid interruption
he w_a engaged in some bu iness that I supposed required calc
on bis part.
Question. Were you in the room at the time he kept the door Answer. Oh I yes, sir; I have been there frequently when he
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the door shut. He might have been there -in the evenings, and I
suppose he was, because I often discov~red _tµat my d~sk had been
used by some person, and . I supp~se w_ith_ his approbation, because a
person could hardly go in there without h1s knowledge. ,
Question. Who were in the .habit of coming to tl~at room to see Mr.
Bailey? •
.
Answer. Well, very frequently gentleman that I did not ln~ow; I
do not recollect anybody particularly, except other gentleman wh_o
were clerks in the Indian office, and who, I supposed, had some business with him.
Question. Did you ever see Luke Lea there? ,
Answer. Oh, yes; he ha-s a lame leg, _I believe. What struck me
as singular in those days was that occasionaHy Mr. Lea called towards
3 o'clock, about· the tir,ne we were to leave; that struck me as a
little singular.
·
Question. Do you know Mr. William H. Russell?
Answer. I do not. '
THURSDAY,
WILLIAM

January 17, 1861.

McKIM sworn.
Examination by Mr. Harris.

Question . Have you seen a public list or any list of certain bonds
for the Indian tribes abstracted from the Interior Department?
Answer. I -have seen such a list, but have never examined it.
Question. Have you seen any of the bonds described in that list?
Answer. No, sir.
.
,
.
Question. Have you had any negotiations connected with any of
these bonds, or any bonds that you believe to be included in' that list?
Answer. No negotiations. We purchased some bonds which we
believe to be in that list.
_..
_
i
Question. Can you state to the committee the amount and character
of the bonds?
Answer . So far as I know, which information I get from others,
for I have never examined them myself, we purchased $10,000 Missouris. I am not certain whether au ·of .thein are in th.at list, but I
believe they are.
.
Question. Do you know whether the January coupons were off these
bonds at the time of that transaction?
Answer. They were off when we received them. We purchased
them in New York a few days before the 1st of January. .
Question. From whom did you purchase. them?
Answer. These were purchased from Trevor & Colgate, brokers, in
New York.
Question. Is that the only instance 'in w·h ich you have encountered
any of these bonds?
Answer. I was just trying to recollect. I think there was a $1,000
Tennessee bond in another purchase made at another -tirne for another
person. I have neglected to examine into it, but I just remember
some person in the office speaking of it.

254: •

ABSTRACTED INDIAN TRUST BONDS.

Question. Have you ever seen any of the acceptances of John
Floyd,lateSecretaryofWar?
_
.
Answer. No, sir; I never saw and never heard of them until •::
recent publications
_ ,
Question. Did you purchase these bonds for your house or for som:
other person or persons ?
Answer. We purchased them on an order for a customer of ours.
Question. As an investment?
Answer. Yes, sir.
Question. For whom did you purchase them?
Answer. Considering that this is to some extent a violation of o~
relation--with the party for whom we purchased, I would prefer no *.
answer, but being required by the committee to do so, I reply tha ::
was for Mr. Thomas 8wan, of 'Baltimore.
·
Question. Does he still hold them, or do you hold them for him?..
Answer. They were handed over to .him, -and I presume he L
holds them.
Question. Does that include the Tennessee bond?
Answer. No, sir; only the $10,000 Missouris.
Question. For whom was the 'rennes~ee bond purchased?
Answer. I cannot answer without referring to my books. It W.l!
purchased on an order from a customer, but I cannot say who.
Question. Do you know of any person or persons who hold any
other of these bonds?
Answer. No, sir; I do not reco1lect hearing of any person or perRons who hold them.
WILLIAM FISHER sworn.

Examination by the chairman.
Question. Will you inform the committee whether you have 3 - ~
knowledge ?f the bonds, or any portion of them, alleged to have be€:
abstracted from the Interior Department?
.
Answer. Yes, sir; we purchased some of these bonds, or some wh
have be~n reported to us as being among those abstracted.
Quest10n. Please give a description of them.
Answer. We purchased $4,000 Missouri stocks, which have
reported to us by our customers as contained in the list of ab trac·
bonds.
Question. Are they the only ones you have purchased?
Answer. They are all that have been reported to us, and all
we are a ware of.
Question. Have you any knowledge, directly or indirectly
any of the other bonds contained in that list are?
Answer. I have heard that some other parties held these bond.: ..
I have no positive information or personal knowledge on the n _
ue ion. Please give the committee what information you hat"
reference to other partie holding the bonds.
AI! wer. I have heard as a mere r eport that Townshend
~
John . ittings have purchased these bonds. I have no kno
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except the mere report in respect to Mr. Gittings. I believe Mr. Sc Jtt
told me himself he had purchased some of them.
Question. Did he- state how many?
Answer. I think he said $5,000.
Question. Ha.d the bonds you purchased the January coupons on?
Answer. No sir· I think they . had ,not. · Here is an account for
one , in which is stated that the coupon is missing: and in, which our
broker in New York has credited us with the amount of $30. In the
other cases nothing is said, but I am under the impression the J anuary coupons were off.
Question. Did you purchase the bonds on an order or for your
house?
Answer. On an order.
Question. For whom, did you purchase them?
Answer. I 8hould. prefer not to give the names; but being require~
by the committee, I state that we purchased $3,000 of them for B. D.
Gaither and $1,000 for B. Atkinson.
Question. Did they buy them as an investment?
Answer. Yes, sir.
Question. Do .they hold them now?
Answer. Yes, sir; at least, I Auppose they_do.
Question. Do th~y miide in Baltimore?
Answer. Yes, sir.
Question. Have you ever seen any .orders drawn by Russell, Majors
& Wad dell on the late Secretary of War and accepted by him ?
Answer. No, sir.
Question. And you know nothing about those acceptances?
Answer. I do not.

it

MARTIN LEWIS

sworn.

Examination by the chairman.
Question. ·Please inform the committee whether you have seen any
of the bonds alleged to have been abstracted from the Interior 'Department.
Answer. I g.ot $6,000 Tennessee bonds for a party on the, 7th of
December, five of which were found to have numbers contained in the
list published by the Secretary of the Interior.
'
Question. State the names of the parties for whom you purchased
them.
Answer. Being required by the committee to give the nam~s, I
answer, Lowdnes, Thompson & Co., of Baltimore.
Question. Did they buy them for an investment?
Answer. They did.
Question. Have you any knowledge of the whereabouts of any others
of these bonds?
Answer. I have not.
Question. Do you know whether the parties for whom you purchased
these bonds still hold them?
Answer. I believe they do; I am not certain.
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Question. Have you ever seen any drafts drawn by Russell, Maj
& Wad dell upon the Secretary of War and accepted by him?
Answer. I have not.
~
Question. Did the bonds you purchased have the January coupe_
on?
Answer. I bought for this party $6,000 Tennessee bonds, five .
which had the January coupons off, and these five were among Lstolen bonds.
\.
GEo. W.

RIGGS

recalled.

Examination by the chairman.
Question. Please inform the committee whether you have seen, at;
if so, in wh~t time and what amounts, orders drawn by Russell, ~
jors & Waddell upon the late Secretary of War, and accepted by hie
in which either the dates or amounts were left blank?
Answer. I have seen drafts in which the -amounts and the da ··
were inserted; but th~ time which they were to run left blank. Fo:
instance, the word "months" would be written, but the number r
months not put in the draft. They were acceptances, dated, the CO!:
mittee will understand, and commencing, instead of "one," "two,
or "three months," with the word "months." These have bet:
offered to me; but I could not mention the date or nijmber, becall!·
no record was made. They were merely offered, and refused by m~
.As I have said, I do not remember the number of acceptances; and ·
think they differed in amount.
Question. How many of these acceptances do you think you ~a •
Answer. I really cannot tell the number. They were offered :
me only once-I should think two or three of them.
Question. By whom were they offered? Answer. They were offered by Mr. Suter, of the house of Sut:er, L
& Co. They were offered to me to be negotiated; but I declrned
do anything with them.
Question. You speak of the time being left blank. Did Mr. n say he wae at liberty to fill in the time according to the arrangem
that he made with you?
Answ~r. I do not remember the exact words, whether he said
~as at liberty or I was at liberty, but he said they could b~ fi lled
1f I would take them, so as to make the time two, four, or six mon•
as I pleased. In other words, if I would discount them, I had •
privilege of selecting the time they were to run.
1

C. G. W.AGNER sworn.
Examination by Mr. Harris.
Question. Where do you reside?
Ans\ ~r. In Washington, temporarily.
ue t10n. What is your position or occupation?
Answer. None, just now. I have been engaged in the Depar

ABSTRACTED INDIAN tRUST BONDS.

257

of the Interior. I have been in the government se!v~ce sirice 18?4,
I think. My connexion with the government was first m the 1:1ens10n
office, until the coming in of this adminis~ration. _I then ~ece_
1ve~ an
appointment, and was out in Minnesota from that time until, I thmk,
February last.
.
.
Question. Have you at any time been connected with the Indian
office?
Answer. No, sir.
Question. Do you know Godard Bailey?
Answer. I do, very well. He is one of my blood relations, and a
ver y close one.
Question. Do you know whether Mr. Bailey had, in the Indian department, in his possession, or under his control and custody, the
funds held for the Indian tribes?
Answer. I only know by hearsay. I know that he was the clerk
having in charge the Indian bonds; but further than that, as to what
in particular he had charge of, or what were his duties, I know not.
Qu~stion. Has he made any communication to you in relation to
those trust funds?
Answer. Yes, sir.
Question. When?
Answer. It was the day before Mr. Thompson, the Secretary of the
Interior, returned from North Carolina.
Question. About what date?
Answ·er. Some time in December-about the 19th or 20th, I should
think,
Question. What was the nature of that communication?
Answer. Some time in December, the exact date I do not reme_mber,
(there is a letter bearing a memorandum of mine showing the date,)
Bailey called at my room. I was then chief clerk in the Census bureau. He called at my room and said to me, '' here is a communication which I desire you to place in the hands of Mr. Thompson fl. ve days
before h e retires from office.'' We were intimate ; necessarily so. I
was educated with him, and brought up in his father's family. I had
had several conversations with him relative to his resigning his position, and he had said repeatedly that there was a matter of honor
connected with that matter. He brought.me that paper and requested
that I should deliver it five dayi before Mr. Thompson retired from
office. I took it to mean five days before the 4th of March. I received
it, and made a memorandum on it, presuming it contained an explanation in regard to his resignation, and threw it in my desk. The letter
remained in my desk until some short time before-a day or two
days- Mr. Thompson returned from North Carolina. About one
o'clock on that day I was sitting in my room, with some gentleman
in my office, and Bailey came in and said, "I wanted to see you this
morning; I have laid a letter on your table, have you got it?'' I
told him I had not . After I got through with the interview with the
gentlema~ on busi~ess, I went to the desk and took up this letter;
or rather 1t was a httle note. I do not remember what the note said
but the purport of it was this : '' I have had reason to change
mind as to the delivery of the letter placed in your hands some days
H. Rep . Com. 78-17
I

my
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ago, and request you to deliver it to Mr. 'rhompson immediately aLhis return ; '' and something was said about his honor being concerneI was much engaged in my business_-sometimes I am detained h .
at it-but as soon as I got my supper I went around to Bailey's ho
I said to him that the note I had received that morning was of
a character that it required some explanation.
Question . Where is that note?
_
Answer. In Mr. Thompson's hands, I believe. I did not put i
note in his hands, but I know he had or has it. All the papers I r:ceived went into Mr. Thompson's hands. The interview I had wi-'
Bailey then was in the presence of his wife. . I said to him that ~:
character of the note was such that it required an explanation frc=
him before I could be the bearer of ~ sealed note, from the simple
that there was an allusion made to his honor.- That was sufficient t:·
me, and I requ ired an explanation. He said he would give r:::
an explanation. This, I think, was the night before Mr. Tho~(
son r eturned ; but the memorandum upon the letter will estabfu:
the date. I may say here that my connexion with Bailey was. ve:,
intimate ; I have nursed him like a brother, and have had ~m n
my arms when he was not more than three days old . He said ~
r egretted to have ·to say to me that he had parted with $870,000 m
bonds which were in his charge·. I gave him an answer. I
him I would r ather have paid for his coffin. He said to me, :'th·
letter I gave to you'' - I had it in my hand-" that l~tter is _'f!.~
confession , and I have placed it in your hands, because, m the diiE·
cultiea by which I am surrounded I know of none that I ha,e 1
right to come to sooner than yourself, and 1 desire you to deliver t ..
letter." I told _him that, without any desire upon his part,~ sho01:
~ndoubtedlJ:' do 1t. I next morning went to Mr. K elly, chief c::
rn the Interior Department, and asked him when Mr. Thompson
expected back. I was anx ious to know for I was determined tha · ·
letter slwuld go into h is hands. In that conversation with Baile~ ·
said further to him, " while I feel deeply what you have done, I ·
to know whether you h ave any foten tion of getting out of the. ay
if o, I will ~ven now see that you are taken care of." He sat
bad no such rntention at all. After t hat interview, and the as
t.
that he would not get out of the way at all I left him with the d · ·
mination to deliver the letter.
'
uestion. Did you deliver t he letter?
Answer. No, sir ; I kept that letter, as well as the other note;
the next afternoon-I think it was Saturday-as soon as I hea_
Thompson's arrival in the city, I got an early tea and went to Ba .
room, saw him, and said to him, "I am on my way to Thompon
deliver that letter; would it not be as well for you to accompany
He aid he did not _think it necessary; that he would be at ho~e.
that he wa not gorng anywhere. I went up to Mr. Thomp o~ ~
dence; he was out. I returned to Bailey's house, stated to hun
I had been up there, but that Mr. Thompson was out; tha I
et there awhile, and then return by and by. He said "It is o·
little importance whether you go or not. I think that Thom
now at the Pre ident's, and is in full possession of the whole
I at and talked with him, and then went into some particular...
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anxious, and I asked him some questions. I did _not _know what was
in his letter further than that it was his confession of having converted
those bonds. As he had thrown himself upon me as a friend, I could.
not give him any assistance unless he made a clean breast of the matter
to me) as he had to Mr. Thompson. He then told me that he had not
received the first dollar for his own benefit. I am not in the. habit of
using profane language, but I will give the language I used. I asked
him if he had grown to be such a damned fool as to risk his character
for other men, and to tell me _that he had nqt·received a dime of bene-.
fit? I told h~m I thought it was one of the most rem1:1,rkable cases of
disinterested friendship. He told' me that John B. Floyd, of whom I
think he is a nephew by marriage, had been a friend to him, and had
come in between himself and the starvation of his wife and children in
getting him that situation. I know the fact that when Bailey-mime
here he was poor. He did not at all allude _to dates, but he told ·me
that when he parted with those bonds, or a portion of them-if I am
not mistaken, he told me it was $150,000-it was in this way: that
he was approached by an individual-he did not name him then-Question. Did he name hirri afterwards ?
Answer. Yes, and I will give his name now. He told me afterwards
that Luke Lea was the man. He told me that the individual had approached him ; that there were certain acceptances of John R Floyd
that were about to be protested in New York; that he (Lea) wanted
him (Bailey) to assist him (Lea) in ~aving that protest-to assist in
saving Floyd's credit. I cannot give the exact words Bailey used,· but
my impression is that the conversation was this, that he wanted him
to assist him by loaning him those bonds.
,
Question. Did the conversation of Bailey produce the impression
upon your mind that Lea suggested to him the use of those Indian
trust bonds in his custody as a means of raising money for the purpose of protecting the acceptances of Floyd ?
·
...t\.nswer. Undoubtedly so; and more 'than that, he said they would
be returned to him in ninety days.
Question. Did he say whom Lea named as a co-operator in the
transaction?
.• ·
Answer. He did not. The whole confession was of such an interest
to me to kno ·., where the guilt was, that I ch.ftrged my memory with
it, and am distinct in my recollection. I then asked him, '' Have you
anything from John B. Floyd that will stand between you and harm
in this matter?" He said. he had nothing, except that he had the
acceptances of John B. Floyd, as Secretary of War, to the amount of
$870,000. He said "that he was not satisfied that this was a matter in
which Mr. Floyd was at all concerned or anxious for, and that he went
up to the War Department to see Governor Floyd; that he found Governor Floyd in an interview with Lieutenant General Scott, and that
that interview lasted a long time; that he then went to Drinkard, the
chief clerk, a man that he had reason to believe knew all of Governor
Floyd's business, and asked Drinkard as to the correctness of those
papers I _have spoken of going to protest. He said he was told it was so.''
Question. Do you recollect whether he told you that Drinkard told
him if they were not lifted Floyd would be compelled to resign?
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Answer. He was emphatic in that part of his language. I do n_
say that Drinkard told _Mr. Bailey this, but this expression was used:
'' if it is not done, Floyd will be obliged to leave the cabinet in cfu
grace.'' That language was emphatic, and in those words. Drinkard assured him, he said, that the condition of things was as they h
been represented to him in reference to those papers; and if I remember aright-and that is a point I have been trying to settle in m~
mind-he said he was then introduced to Russell by Mr. Drinkard.
an<l they had an interview in the third story of the War DepartmenQuestion. In what story is Drinkard's office?
Answer. I do not know. My recollection now is this, as to wha·
Drinkard said at the time of the introduction, that he, Bailey, co
rely upon Russell as as honorable gentleman, and would do all he
said he would do. It was an indorsement of Russell by Drinkard.
Question. Was that the substance of the conversation?
Answer. It is ; but there was other conversation. He said tha·
there was a promise by Russell that these bonds should come back ir.
90 days, and that whatever was done had to be done by three o'clock
that day, so that Russell could proceed to New York and prevent · r
protest ; and that he went to the office and delivered the bonds a·
that time.
Question. Did you subsequently deliver the note to Mr. Thompsoi:?
Answer. I did not. As I told you, I returned from my visit to
,
Thompson's residence when I found he was not at home, and w ·
waiting at Bailey's quarters, intending soon to return. But Baile;
told me it was of no importance whether the note was delivered ..
not,. as ~fr: Thompson was in full possession of the contents of.·
While sittmg there, Mr. Rice, the senator from Minnesota, came m
and I delivered the letters to Rice, as he, it appears, had been np Mr. Thompson's; I delivered them to Mr. Rice in Mr. Bailey's rooe :
that was the last I saw of them.
Question. Did you deliver them to Mr. Rice with Bailey's a.s en· ~
Answer. Bailey was there, and told me to deliver them to Rice, ~
I did so.
Question. Have you had any conversation with Mr. Luke L
the subject?
Answer. I do not know him. I have seen Mr. Lea once, I t · some ye~rs ago, when I kept a bank account at his establishmen .
·
Quest10n. ~ad you ahy conversation with Mr. Bailey sub
to the one which you have detailed?
Answer. I have seen him once or twice since at the jail.
Question. Have you had any further conversation with
reference to these bonds ?
Answer. I have not, sir.
Question. Have you had any conversation or interview re½1 ·
these bonds, or to these transactions in any of their phases, Wl
other parties ?
Answer. I have not, sir.
ue tion. Has Mr. Bailey at any time stated to you whe
knew where any of these bonds were ?
Answer. I think, though I will not be certain of it, tha ·
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interview at his house, he said that he did not know. I asked him,
cursorily, where the bonds were, and he ·said he did not know where
they were.
·
Question. He stated to you that the sum he first gave to Mr. Russell was $150,000?
·
Answer. That is my impression.
.
Question. Did he give you any explanation of the subsequent mcrease in the amount of bonds abstracted ?
Answer. He did, sir.
Question. State what it was.
Answer. It was something to this effect: I said "you have only
accounted for $150,000, but here is $870,000 ; how was the ~mount
increased?" The impression on my mind is, this: that he stated that
when the time came for returning the $150,000 they w~re not returned;
they had reduced in value in the market, and as he had taken
$150,000 to save his friend, he went on and took more until the
amount increased from time to time to $870,000.
Question. Did he say to you that he ever sought an interwiew with
Mr. Floyd after the first occasion when he took the bonds?
Answer. On the night to which I have referred, when I went to
him for an explanation of his note, he said that he had either written
a note to Mr. Floyd, or that he had had an interview with him.
Question. What was the tenor of that interview?
Answer. I do not know that he went into any details ; he merely
stated the fact that Mr. Floyd knew of this thing.
Question. Can you state whether it was Mr. Luke Lea or Colonel
Drinkard who gave Bailey the impression that if these acceptances
were not paid Mr. Floyd would have to leave the cabinet in disgrace?
Answer. I cannot.
THO.MAS

R.

SUTER

sworn.
Examination by Mr. Harri8.

Question. Were you served with a subpcena to bring with you certain ·
books of your banking house?
Answer. Yes, sir; I was yesterday.
Question. Have you brought those books with you?
Answer. No, sir.
Question. Will yoll state the rea8on.
Answer. The reason I did not bring them was because there was
nothing in them. that bears upon this bond transaction whatever
either directly or indirectly.
'
Question. Is there anything upon your books to show any of your
transactions with Godard Bailey ?
.
Answ~r. Nothing whatever, sir ; not a scratch of the pen.
Question. Have you ever had any transactions in your banking
house with Godard Bailey ?
:,
Answer. Yes, we have casually, as we have had with you or anybody else.
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Question. Will you state what the character of such transactions
was?
Answer. Well, if my recollection is right, on one occasion when he
wished to pay some money to Riggs & Co., and did not wish to take
the money up there, we took the money and gave him a certified
check, so as to save him the trouble of taking the money up there.
Where he got the money I did not know ; it was none of my business
to inquire.
Question. Do you recollect what the amount of that transaction
was?
Answer. I do not.
Question. Do you recollect whether it was about, or above, or below,
$900?
·
Answer. I do not recollect the amount at ' all.
Question. Do you recollect what time it was?
Answer. I do not.
Question. Do you keep a memorandum of your certified checks?
Answer. None, of that irregular kind. They are generally destroyed; I do not know whether this one was destroyed. My instructions to the teller are to destroy them, as they are merely given out
for the accommodation of transient customers.
Question. Have you had other transactions with Godard Bailey in
connexion with certificates of deposit on any bank?
Answer. No, sir.
Question. Have you made any collections for him, or remitted any
paper for collection on his account to New York?
Answer. None that I am aware of.
Question. Ras Mr. Luke Lea private transactions in your banking
establishment, or are his transactions and those of the house all
blended?
Answer. He has a great many private transactions that I know
nothing about.
Question. Do any of these appear upon the books of your banking
house?
Answer. No, sir.
Question. Does he keep private books of his own for these transactions?
Answer. Nu, sir.
Question. Have you seen, at any time, any of the bonds fraudulently abstra~ted. from the Interior Department?
.
Aaswer. No, sir. I never knew anything about that transactionany more than you did-until I saw it published.
Question. Did you ever negotiate any of , the bonds.
Answer. No, sir; never.
Question. Do you know where any of them now are?
Answer. I never saw any of them.
Question. Do you know anything of any acceptances of the la e
Secretary of War, Mr. Floyd?
Answer. Oh, I have seen them often.
Que tion . Have you negotiated any of them?
Answer. I do not recollect now whether I have done so or not · I
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am not certain. I have taken some of them to Mr. Riggs's for
negotiation.
Question. But you never negotiated any of them yourself?
Answer. No, sir.
_
Question. Who offered them to you at the time they were presented
to you?
Answer. Mr. Russell.
Question . Were you aware, from any source, of the operations
between Mr. Russell and Mr. Bailey in these bonds, until their publio
development?
Answer. Never; I did not dream of such a thing.
Question. When did you last see Mr. Bailey in your banking
establishment? ·
Answer . I do not recollect; he did not come there often; I have a
very slight acquaintance with him ; what transactions were done with
him were done at the counter.
FRIDAY,

January 18, 1861.

WILLIAM H . RussELL ' reappeared.
Examination by -Mr. Oonkling.
Question. Who drew this paper ?-(the statement presented and
asked to be filed on a former occasion by the witness.)
Answer. · The paper was drawn by the assistance of my attorneys
and myself.
QuestJlion. Who did draw it in fact?
Answer. Colonel Thompson and Mr. Bradley.
Question. When was the nriginal draft of it made?
Answer. It was made the night after I asked your permission.
Question. And when was it completed?
Answer. It was completed on the 16th.
Question. To whom was it shown or read?
Answer. Mr. Akers, a friend of mine in MisRouri, read it.
Question. Was it shown to C'olonel Lea?
Answer. He has never seen 1t.
Question. To whom else?
Answer. I t has not been shown to anybody, save to the attorneys
who helped me to get it up and to Mr. Akers . . I have read small
parts of it t o one or two,of my friends-parties having nothing to do
with this suit.
Question. To Governor Floyd?
Answer. No, sir.
Question. To Mr. Bailey?
Answer. No , sir.
Question. To Mr. Lea?
Answer. No, sir ; I say positively that no party connected in any
manner with this suit has seen it or heard of it from me, direr.tly or
indirectly.
Question. Who, in July last, held the outstanding acceptances to
which you have reference in this paper?
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Answer. That is a question I c~nnot answer. Some of them were
held by banks in St. Louis, and ~ome by Boston and New York bankers.
Question. I refer ~o the particular set of acceptanc~s on which yon
received the first lot of $150,000 in bonds from Bailey.
Answer. J cannot tell ; they went into the haµds of agents in .
Louis and of our friends in Boston and New York. I kept a list o
those maturing, but I do not know who held theµi; they were all
made payable at the Bank of the Republic.
Question. What were the bonds which you received in the first
'instance from Bailey?
Answer. I think they were Missouris ~nd Tennessees-mostly
Missouris, according to my recollection.
Question. Were there any Florida bonds among theIDi?
Answer. Not on that occasion.
Question. How did you dispqse of the bonds which yoq first received
from Bailey ?
Answer. I did not dispose of the $150,000 all at that time; they
were dis posed ot, as I said, to raise money.
Question. On what date did you receive them?
AnRwer. Somewhere between the 12th and 15th of July; I cannot
tell precisely ; I have no memoraBdum to refer to; but my recollection is, that it was between those two dates.
Question. Where did you receive them?
Answer. I received them at my room at Potentini's.
Question. Who was present?
Answer. I do not think anybody was present; but I am not sure.
Question. What proportion of these bonds were Tennesseea, and
wbat Missouris ?
Answer. I think there were $90,000 Missouris.
Question. And the residue 'rennessees ?
Answer. Yes, sir ; that is my impression.
Question. Coupons on or off?
Answer. I do not recollect.
9ue tion. Was anything said in that interview between you and
Bailey, or had there been at any time, about the January coupons o
these bonds?
Answer. Not a word.
uestion. How many interviews had you with Bailey?
Answer. Three.
uestion. At that time?
Answer. Oh, no; I had only one interview at that time.
Question . How many interviews had you had with him at the time
the first bonds were delivered to you?
Answer . Only one.
Question. Which was where?
Answer. At the War Department.
Question; Had you never seen him before?
Answer. Never.
uestion. Nor had any communication with him?
Answer. I did not know there was such a man living before.
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Question. Were the bonds delivered to you on the first day you saw
:Bailey?
Answer. They were.
·
Question. And how long after you had first met him?
Answer. I suppose it was probably three or three and a half hours.
Question. Was any agreement made between you and him in reference to interest, commission, or compensation for 'the use of these
securities?
.
Answer. Not a particle; no question was asked, and nothing said.
Question. How soon afterward did you leave the city?
Answer. I left by the afternoon train for New York.
Question. Carrying these bonds with you?
Answer. Yes, sir.
Question. Did you carry any other securities with you at the time?
Answer. I did not. '
·
Question. What did you do with these bonds?
Answer. I left them with my agent in New York for the purpose of
hypothecation and raising money.
Question. When did you deliver them to him?
Answer. The next morning after I arrived in New York.
Question. Who was the agent to whom you delivered them?
Answer. Jerome B. Simpson. He is in the same office, and was
the agent of our house; he had the control ~nd management of our
money matters in New York.
·
Question. You handed them to him?
Answer. Yes, sir.
Question. With what direction?
Answer. To raise money upon, to hypothecate, and to · pay the
acceptances of the Secretary of War.
Question. .Anything else?
Answer. ~o, sir.
.
Question. You suggested to him the name of no party w~th whom
to hypothecate?
.
,,
Answer. No, sir. I consulted with him as t.o where we could get
the money.
.
Question. You ga,ve him no di:i;ection as to the party, the terms of
hypothecation, or the time?
Answer. Yes, sir. I gave him the time, which must not exceed
90 days.
Question . And then what did you say to him?
Answer. I gave him the bonds, and told him to raise money on
them to pay the acc~ptances of the Secretary of War. I wished him
to go to parties who had money they would loan upon the bonds.
Question. Wha~ else did you say to him?
Answer. I do not know what else. We had a general conversation
about the mode of getting money, and where we could get it.
Question. Is that all you told him, by way of direction, as to the
disposition of those bonds?
Answer. Yes, sir.
Question. Did you go with him to negotiate them?
Answer. I went fo one or two places.
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Question. Where did you ·go with him?
Answer. I went to the Chatham Bank, I think it is; I am not certain as to the name ; I could give the locality of it.
Question. Was that a bank at which you did not borrow.
Answer. We did borrow at that ·bank.
Question. Did you place any of these bonds there?
Answer. Yes,°'sir.
Question. How many?
Answer. I think fifty.
Question. Which bonds?
Answer . I do not recollect.
Question. They were a part of the $150,000 which you first received
from Bailey ?
Anawer. Yes, sir.
Question. For how long did you place them there?
Answer. 90 days; or rather, I think there were two notes givenone for 70 and the other for 90 days.
Question. Stock notes ?
Answer. Yes, sir.
Question. You gave them stock notes?
Answer. Yes, sir.
·
Question. Whose notes?
Answ~r. Russell, Majors & Waddell's.
.
.
Question. And the terms of the notes were such as, m default or
payment, gave them the right to sell the bonds?
Answer. Yes, sir.
Question. At 90 days?
Answer. Yes, sir; or rather, as I remarked before, I think there
were two notes-one at 70 and the other at 90 days.
Question. What did you do with the residue of the bonds?
Answer. Mr. Simpson hypothecated them to raise money.
Que tion. With whom?
Answer . I think some of them were hypothecated with the bank
with which we do business-the Continental Bank.
.
Question. How long did they have them ?
Answer. I do not know· I presume I did know at the time, bu I
have forgotten.
'
Question. Did you give them a stock note?
Answer. Yes, sir.
Question. Your note ?
Answer. Yes, sir, I think so ; I am not certain.
Question. And what did you do with the residue?
Answer. They were hypothecated by Mr. Simpson to raise money.
I do not know with whom.
Question. Did you give your note and sign it yourself in each cas ?
Answer. I do not think I did, but I a.m not sure.
Question. Do you know whether any of them were placed with an:one without the note being given ?
An wer. I think some of thern were placed in that way, or
Mr. impson gave his individual note for them.
Question. Have those notes which you gave been taken up?
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Answer. Yes, sir, long ago.
Question. Where are they?
.
Answer. I do not know. Mr. Simpson ,h as charge of our busrness
in New York.
Question. How were these notes taken up-by the sale of bonds, or by
b eing retired by you? i
:
Answer. I think those notes were taken up with money without
r eference to the bonds at all.
Question. Then the bonds were retired?
Answer. Yes, sir, upon that occasion. Question. The whole of the $150,000?
Answer. I am not sure whether they were all taken up or not; my
i mpression is that most of them were.
Question. They were retired, then, at the maturity of the notes?
Answer. I think this bank, which I call the Chatham Bank, sold a
-portion of theirs.
Question. Which bank do you speak of now; the one in Sherman's
building?
Answer. No, sir.
Question. The bank over in the Bowery?
Answer . No, sir; but in that direction. It was not on Chaitham
street, but between Chatham and Broadway.
,
Question. We will call it, then, for this purpose, the Chatham Bank.
You say they sold some of their bonds?
Answer. I think they did.
Question. How many?
Answer. I do not know.
Question. According to your best recollection.
Answer. I am inclined to think we _settled with that bank, and
there were between seven and ten thousand dollars of money paid them
at the maturity of those two stock notes, and for the residue the bonds
were sold.
Question. In selling those bonds to pay the notes, did the bonds
fall short of par so as to leave a deficit of seven or ten thousand dollars ?
Answer. The bonds fell short of par as a matter of course.
Question. I only want to know if they sold for what they would
bring, and you paid the deficit?
Answer. Yes, sir, that is so.
Question. How much did the bonds fall short?
Answer. I do not know.
Question. You know that some of the bonds were taken up?
Answer. Yes, sir.
Question. Do you know why certain of these bonds were taken up
and others not?
Answer. I do not know, except perhap8 Simpson thought he could
sell them better.
Question. Do you mean to say that so far as you had the money to
retire those bonds you did, and the residue you let them sell?
Answer. Yes, sir.
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Question. Now, speaking of that portion of the $150,000 of bomb
which you retired, what next was done with them?
Answer. They were sold.
·
Question. By whom?
Answer. Through the agency of Mr. Simpson.
Question. Were they sold by Russell, Majors & Waddell as yo~
bonds?
Answer. Yes, air; through our agent, Mr .. Simpson.
Question. At what figure?
Answer. I cannot tell ; the price varied so rapidly from time
time that it was hard to keep the rtln of the matter. ·
Question. Have you the means of ascertaining the figure at whic
they were sold?
Answer. None, except by applying to the brokers who sold them.
Question. Can you inform the committee of the aggregate sum yo
received for the $150,000 of bonds?
Answer. If I knew ·the amount of each class of bonds I could tell.
Question. You know you had $150,000 in all; you had $90,000 in
Missouris, which would leave $60,000 of Tennessees; that classifies
them.
Answer. I received about $97,000.
Question. Within what time were the last of those $150,000 of
bonds sold ; by what tim~ did· you part with the last of them?
Answer. They were sold in the month of December, or in the latte
part of November, that is, the Missouris; I think they were sold ir
November.
Question. Then all of the $150,000 you held were sold in the latte!
part of November or in December?
Answ~r, I think they were.
Quest10n. On what day in December were the last of those $150,000
of bonds sold?
Answer. That is more than I can tell.
Question. As nearly as you can recollect?
Answer. They were sold prior to the 10th of December.
Question. Is that as near as you can state?
Answer. It is.
Question. To whom did you sell late in November or in Decembe:
any of those $150,000 of bonds?
Answ~r. I did not sell any personally.
Quest10n. Russell, Majors & Waddell held the bonds, and of co -they sold them; to whom did they sell in November or in Decem
any of them?
Answer. I do not know.
Question. Through whom was the business done for you ?
Answer. Through Simpson.
Que tion. When did you receive any bonds from Bailey again ?
Answer. I do not recollect the date.
Question. Come as near to it as you can.
Answer. I think it was in September.
ueation. Do you know what day in September?
Answer I cannot fix the date; I think that was the month.
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Question. On the occasion of receiving the first bonds froIQ. Bailey,
-were any papers executed by you?
,
Answer. l gave him the note of Russell, Majors & Waddell for the
par value of tlie face of the bonds, $150,000.
Question. With interest?
,,
Answer. Without interest~
Question. Payable where?
Answer. Payable, I presume, m Washington; it was dated in
Washington.
Question. Where is that note?
Answer. It is torn up; when we exchanged again we tore it up.
Question. Did you execute any other papers?
Answer. Not at that time.
Question. Did you see Bailey again until you received bonds from
him the second time?
Answer. No, sir; I saw him, say to-day, and got the bonds to-morrow; it was all on the same occasion. I thi:nk he had gone to the
vest in the meantime.
Question. That was in September?
Answer. It was.
Question. Had he ever written to you in the meantime? _
Answer. No, sir.
Question. Or you to him?
Answer. No, sir.
.
Question. Did you communicate with him through ,any other person?
Answer. I think not.
Question. Or he with you?
Answer. No, sir-.
Question. Not between the :fi:rst ang. second getting of the bonds?
Answer. I think not.
·
Question. Did you ever communicate with Colonel Lea in reference
to this $150,000 of bonds before you got any others?
Answer. I did not see Lea from the time I got the first until I
got the second.
Question. Did you hold any communication with Lea in reference
to these bonds between the time you got the first and the time when
you got the second ?
Answer. No, sir.
Question. State as near as you can the day you came to see Bailey
the second time.
Answer. I cannot be· more positive than to "state that it was in the
month of September.
Question. Cannot you say it was in the forepart of the month?
Answer. It might have been the middle of the month.
Question. Did you come from New York to see him?
Answer . I saw him at my rooms at Potentini's, in this city. I addressed him a note upon my arrival here.
Question. And when did he come to see you?
Answer. I arrived in the morning, and I think he came to see me
the following evening.

270

ABSTRACTED INDIAN TRUST BONDS.

Question. Did he see you ~lone ?
Answer. I presume we conversed alone. My room was fn
friends
Question. What took place between you and him then?
Answer. I told him of my condition and distress; . that I could n ·
take care of the bonds he gave me, and that they would be sold a 1
sacrifice ; that I came to Washington to get more aid to take care o.
them. In that conversation, and after a long talk, he told me th:
position of the bonds, what they were, and what fund they belonged .
Question. That was the third talk you had with him?
Answer It was.
Question. Begin with the first conversation you had with Bailey
and detail it-the first conversation you ever had with him.
Answer . Mr. Bailey was introduced to me at the War Departmer:·
by Mr. Drinkard. He asked me if certain acceptances of the Secretary of War WAre due, and what would be the consequence of thei!
going to protest. He asked me if the reports he had heard of the
disastrous consequences of such a protest was true. I told him tha I
believed the reports which had been related to him, as to the consequence of a protest to the War Department, Secretary Floyd, and the
army transportation, was true. He told me he had -heard it from
::v.Ir. Lea and Mr. Drinkard. He asked me if the acceptances were ic
danger of going to protest, and if the report he had heard from Lea
and Drinkard, in regard to the consequences upon the War Depa ·
ment and the army transportation, was correct. He told me h
heard that from Lea in the first instance, and that Lea representec
that he got that statement from me; that Lea told him that I ha...
negotiated acceptances of the Secretary of War ; that I· was not ab e
to protect them, and that jf they were dishonored, Mr. Floyd woul
be di graced; and not only that, but that it would break up the ar1?,
transportations and supplies. He also said he had got the same information from Drinkard. He asked me if those were the facts, an
asked my opinion in regard to the disgrace of Secretary Floyd, an
his retiring from the cabinet. I told him they were litera~y tr~e.
and I feared the consequences. His reply to me was that hIB ~
was rna_de up. I asked him what his mind was made up to, and i[~e
could aid me . He said he could ; that he had some State secur! ~
that I could have to raise money on, and that such a state of thi~~
as the ruin of Secretary Floyd must not be permitted. I told hi:I was willing to make any sacrifice) if sacrifice would save Floyd IB
this thing. He said that, for his part, he wanted no sacrific~; th he had ome State securities he would let me have. He appornted
time to meE:t me at my room to give them to me; that he would
and get the bonds and meet me at 2 o'clock, in time to enabl~ IDE:_~
go to New York that e~ening, as the paper would mature 1_n - t:
York the next day. At 2 o'clock he met me at my room w1tn
bonds or stock.
Question. I's that all the conversation?
Answer. It is all.
uestion. Did no other persons participate?
Answer. No, sir.
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Question . .Is there anything you can remember which you have no~
detailed?
,
Answer. There is not. He came to my room with those bonds
a bout 2 o'clock, and told me he required me to give him our note for
tbem at ninety days ; and that if I did not return the bon_ds in ninety
days he would make us pay the full par value of them. I was so con£dent that I could do so that I took the risk. He then required that
1 should only hypothecate them 1 and return them in ninety days. ·
Question. Was there anything else in that conversation?
Answer. No, sir. There may have been some general conversation,
·
l mt I do not recollect.
Question. What did you do then?
·
Answer. I gave him the note, took the bonds, and took them to
New York with me.
Que·s tion. Come now, if you please, to the third interview, which,
:you say, was at Potentini' s.
'
Answer. As I said before, that was in September, and, I believe,
prior to the middle. I came to Washington, and was here a day or
two before l addressed him a note advising him of the condition of
things, thinking I co11ld get money-from the government. I wrote
him a note asking him to call and see me, and on the following evening, I think it was-I got in in the morning-he came to my room
according to my request, when I had a full conversation with him· in
regard to what I had done with the securities. I do not know that I
can detail the conversatiQn. I told him I came back to Washington
in an embarrassed condition; that our firm was in an embarrassed
condition ; that those securities were hypothecated, some on short date,
and that they were liable to be sold; and that in addition thereto, we
had other acceptances of the Secretary of War to protect ; and that
owing to the state of the finances of the country, and especially of the
west, we could not raise money. I a.sked him if he knew of any way
in which he could aid me. He then told me that these bonds belonged to the government, and were held in trust for the Indians.
Question. What followed that?
Answer. He told me it was necessary to save those securities; · that
it was utter ruin to him if they were not saved. In response to that,
I gave him to understand that I could not save them. He then proposed to give me additional aid to take care of those acceptances of
Governor Floyd's I had mentioned to him that there were other
acceptances maturing , which it was n.ecessary to take care of.
Question. Did you tell him to what amount?
.
Answer. I told him the amount.
Question. What was it?
Answer. To the best of my recollection, it was about $300,000.
He proposed to give me bonds even then, when I knew what they
were, to protect those out, and to save them from sale, and also to
save the additional ·acceptances of the Secretary ot' War. I finally
consented to take them.
Question. What further occur,red in that interview?
Answer. Nothing more than his getting the bonds and bringing
them to me, and taking our paper for them.
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Question. He did not bring them that evening?
Answer. No, sir, but the next day.
Question. What time next day?
Answer. I cannot say what hour; some time during the day: ·
enough to take them to New York that evenin·g.
Question. Where did he bring them to you?
Answer. At my room, at the same place.
Question. How many did he bring, and what bonds?
Answer. I think there were 387 bonds.
Question. What bonds were they?
Answer . To the best of my recollection they were Missouris.
Question. How many Missouris?
Answer. I cannot recollect.
Question. Tell as near as you can.
Answer. I do not know. I think they wer.e Missouris, South
lin as, and Floridas.
Question. How many Floridas ?
Answer. To the best of my recollection there were 120 or 130.
Question. That made up the 387?
A nswer. Yes, sir.
Question. What did you give him, if anything?
Answer. I gave him Russell, Majors & Waddell' s paper. I
up the $1 50,000 note, and gave him one for $387,000.
Qm-stion. Were the coupons off or on those 387 bonds?
Answer. I think they were left on. I am not positive.
Question. Did any other paper pass between you?
Answer . Not upon that occasion. I may be mistaken; I may h
given him a receipt; I do not now· recollect. I think it probab...
did give him a receip t, specifying the bonds of each class.
Question. Was t h ere any agreement .as to what disposition .
should make of t hose bonds?
Answer. I was to hyp othecate them.
uestion. Any particular time mentioned?
An wer. It was agreed that they should be returned before the-=·
of March ; and if I was forcEd to allow them to be sacrificed, I
return an equivalent amount of bonds of the same class.
Que tion. How came the 4th of March to be the limit fixed for
return?
Answer. It is all supposition on my part how he came to fix •
day .
Question . Did he fix the 4th of March?
Answer. I think he did .
Question. Did you know why?
An wer. From his conversation I supposed it was becau e he
going out of office then.
Question. What did you do with those bonds-take them
York?
An wer. Yes , sir.
Que tion . Did yon take any other securities from here at tha ·
An wer . I do not think I did upon that occasion. I cann ~
ro itively.
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Question. Did=nothin-g occur between you and· Bailey

in reference to interest, commissions, or payment.
Answer. Not a word:... .
·
Question. What did you do in New York with those bonds?
Answer. I hypothecated some of them. I could not use the Fl

llonrls at all.
Question. How many did you hypothecate?
Answer. I cannot answer that.
Question. According. to the best of your recollection?
Answer. There were 120 or 130 of the Florida bonds I could not ·
"tlBe.
A portion of the South Carolina bonds were- riot hypothecated.
Question .. How many did you bypothec~te?
Answer. I suppose about two hundred.
Question. With whom did you hypothecate t4~m?
Answer. I cannrot tell you.
. _
~
.
Question. Have you no nieans of knowing?
·
Answer. A portion of them were hypothecated with Lee, Higgin1ion & Co., of Boston.
Question. Ho\'V many with them.?
Answer·. I suppose about sixty.
Question. For what tirrie?
Answer. I do not recollect. I recollect that the paper became .due
in January.
Question. Did they advance the money upon them to you?
Answer. Yes, sir, through Sirripson.
·
Question. How much upon those sixty bonds.?
Answer. Fvrt,y thousand dollars, less the discount upon the notes.
Question. What was done with the residue of the two hundred you
hypothecated,?
.
·
.
·
Answer. I cannot say.
Question. Have you no means of knowing? .
Answer. Not now.
Question. Did you keep no acr!ount, which sh<?wed·?
,
Answer. I kept none. Simpson kept the only account which was

kept.

.

Question. What account was kept of these transactions?
Answer. I suppose Simpson had a list of sales when sold.
Question. Were regular entries made on books?
Answer. I think not.
Question. Upon what was the entry of these transactions made?
Answer. I <lo not think there was anything except a memorandum.
Question. Upon loose pieces of paper.?
Answer. Yes, sir.
·
Question. Did you keep any account of your transactions. with
Bailey?
Answer. None.
Question. Did you make any entry of your transactions with Bailey?
Answer. No, sir.
Question. Did you direct no entries to be made of them upoq your

books?
Answer. I did not.
H. Rep. Com. 78--18

·

·
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Question. How lonr: have you been a business man?
Answer. Ever since I went_into a store in 1828.
Question. Since that time have you been in business?
Answer. Yes, sir.
Question. And a partner in a banking house, among other thin O ?
.Answer. A partner in one, but I did not have anythinO' to d
. ?
0
with It
.
Question. And you have now no means by which you can inforr.:
yourself who were tbe parties _that received those two hundred bond!.
·
except the sixty which Lee, Higginson & Co. received?
Answer. I have no means. I have . a general impression of wh
some of the parties were with whom they were hypothecated.
Question. Who were they?
Answer. I think a portion of them were hypothecated through Wm.
F: Coleman, of New York, with the United States Trust Company.
Question. How many? .Answer. I do not recollect.
Qnestion. Were there forty?
Answer. I do not recollec~. This was done through Coleman, a·
the request of Simpson. I know it only from hearsay or rumor.
Queistion. You hypothec&ted twu hund·red bonds, sixty of them wi ~
Lee, .Higginson & Uu.; now I want to inquire how many of the remaining one hundred and forty bonds Wm. F. Coleman negotiate'
with the Trust <Jorn pany ?
Answer. I think Coleman got $25,000 upon the bonds. I have ha.
no account current from Simpson.
Question. Aside from those which Wm. F. Coleman negotiated
what became of those one hundred and fort.y bonds?
Answer. Some were negotiated through E. S. Darling & Co.
Question. How many?
Answer. I do not now remember.
Question. Who else?
·
Answer . Simpson negot~ated some with J. T. Soutter, presiden
the Bank of the Republic, New York.
Qut:st.ion. How mat,y .did he leave with him?
Answer. I do not know the number of bonds; but I think he
$h,000 of money from him.
Quesrion. Anybody else?
Answer. I think he got some from Duncan, Sherman & Co.
QuPstion. How mnch; how many bonds?
Aaswer. I do not ktJow.
·
·
Question. In all, if I understand you, you used at that time
hundred of those three hundred and eighty-seven bond.a.
became of the Florida bonds i"
Answer. I brought them back to Bailey.
Question . When?
.An wer. I think it was early in October.
Question. That was the next month?
An wer. Ye , sir.
Que tion. Why?
Answer. I could not use them.

ABSTRACTED INDIAN TRUST BONDS.

275

QueE:tion. Did you try to use 't hem?
Answer. Yes, sir.
Question. With whom?
.
Answer. I cannot tell any particular party. There was no
-£or them.
Question. · Why could you not use them ?
Answer. They werP, worth nothing, I suppose.
Question. And you brqught them back the next month?
Answer. I think it was early in October.
Question. What did you do with them?
Answer. I gave them .to Bailey, and received other bonds in exchange.
'
'·
· ·· _;
Question. What did he give you in exchange?
Answer. To the best of my recollection he gave me North Carolina
"bonds.
Question. How many Florida bonds did you retur~ to him?
Answer. Some one hundred and twenty thousand or one hundred
and thirty thousand dollars' worth.
Question. And he delivered to you an equivalent aruount of North::.
Carolina bonds?
Answer . Yes, sir.
Question. At the same time that you returned those Florida bonds
-to him did you return anything else to him?
.
.
Answer. I think I returned some bonds of South Carolina.
Question. How many?
·
Answer. I cannot say. ·
Question. Did you return all the South Carolina bonds you did not:
succeed in using?
Answer. Yes, sir.
Question. And you cannot state to the committee the number of
South Carolina bonds you returned?
·
Answer . 1 do not think any of the South Carolina bonds were used
except those which Lee, Higginson & Co. bought.
Question. State the number of South Carolina bonds you returned?
Answer. I cannot.
Question. What did you receive in exchange for the South Carolina
bonds you returned.
Answer. My jmpression is that I received the same that I did for
the Florida bonds.
Question. North Carolina. bonds?
Answer. Yes, sir.
Question. Where did yon receive those?
Answer. I do not recollect whether at his rooms or mine.
Question. Was it at one or the other?
Answer. Yes, sir.
'
Question. Had you ever had any interview with Bailey up to that
time except the three you have detailed?
Answer. I have not.
Question. Have y0u ever been in his office?
Answer. Never in my lifo.
.
Question. You never have seen a safe where those bonds were kept?
Answer. No, sir.
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ue tion. Who suggested North Carolina bonds to be gi
exchao e?
An wer. I think I did.
Qu(' tion. Did Bailey state to you what bonds he had thatyoa
select from ?
.Answer. I do not think he did upon that occasion.
Que tion. You received from him then 120 or 130 North Ca
bonds in exchange for Florida bonds, and received an addi ·
number of bonds for the South Carolina bonds you returned, bu
cannot tell how many. Can you tell how much, in all, you re • ·
to Bailey at that time?
Answer. I cannot. I only made the exchange of what I hr
over from New York.
Question . What did you give him at that time, if anything ?
Answer. I may have exchanged the receipts he held.
Question. And gave him no new paper?
Answer. No, sir.
Question. Was anything said as to commissions, interest, or
pensation?
Answer. No, sir.
Question. Neither directly nor indirectly?
Answer. No, sir.
Question. What did you do with those bonds?
Answer. I carried them back to New York.
Question. What did you do with them?
Answer . They were used there to raise money, as I had ·
money be fore.
Question. In the same way?
Answer. Yes, sir.
Question. By hypothecating them?
Answer. Yes, sir.
,Question. Were any of them sold?
Answer. No, sir; they were hypothecated.
1Question . Up to this time, October, none of them had been sol '
A.nswer. Some of the Missouris had been.
Quest.ion. Some of the original $150,000 of bonds?
A,n swer. Yes, sir.
·
Question . Were they sold to this Chatham bank, as we call i , •
the rnaturity of the note?
AEswer. Yes, air.
Queb'tion. rrhere had been no bonds sold up to October, excep
by this ·b ank?
Answ,er. There were nothing but Missouris sold.
Question. You hypothecated these in October?
Answer. Yes, air.
Q.u eation. When did you see Bailey next?
Answ.erA I think it was the 12th or 13th of December.
Question. Thia, then, if I understand you, is the first in
_you had w,ith Bailey after October?
Answer. The first personal interview.
·Question. D.id you receive letters from him before that?

ABSTRACTED INDIAN TRUST BONDS.

277

Answer. I did, in the month of September, after I g-Qt f he second
:J_ot of bonds.

Question. Is that the first time you received a note from · ?
Answer. Yes, sir.
.
Question. Where did you receive it?
Answer. I do not recollect; I presume in New York.
Question. Where is it? ·
Answer. It may be with my papers in New York, but I may h~
-torn it up. I do not recollect. I think it most likely I tore it up.
Question. How. long a letter was it?
Answer. My recollection is it was short, urging me to be sure to
-take care of and return the bonds.
Question. Is that all you recollect about it?
Answer. That was the tenor of it.
Question. Did you receive any other letter from him up to December?
·
Answer. I think I received two or three notes of a corresponding
character, urging me to take care of the bonds.
·
Question. And you received no other communication up to December?
Answer. No, sir.
Question. For what purpose did you come here in December?
Answer. I came here to get the privilege to sell those I had hypothecated, to save us from ruin, in consequence of the market going
down, and to get further aid to take care of th.e acceptances of the
War Department, and to make further arrangements with Bailey.
·
Question. What day did you come here?
.
Answer. I cannot state positively; about the 12th of December.
Question. What did you do first when you got here in reference
to seeing Bailey ?
Answer. I sent for him.
Question. Did hA meet you?
Answer. He came to my room.
Question. What took place?
Answer. I told him the condition I was in-the danger of losing
the stock-and my fear that they would be -sold at a sacrifice on a
declining market. I asked him if I could not sell them all, and buy
in again after the market declined, as the best way to get them returned. We thought we could do so, with that and other resources
we expected ·to command. I explained to him, iii addition thereto,
that there was some paper of the '\Var Department maturing; that
all our accounts had not been adjusted and allowed at the department ;
and if I did not protect my credit the credit of the War Department
would suffer and be dii:igraced. I told him if I did not protect myself
I could not take care of the bonds finally. He then told me if I would
get the acceptances of the Secretary of War to the amount of the
bonds I had already received, and the additional amount I required
to protect the whole thing-our credit and all-he would give me an
additional amoumt to do that thing with. I had suggested that the
amount would be $350,000. I told him that $350,000 would enable
me to protect the whole thing and get the bonds all back. By the
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way I hould aa.y he proposed to give me an ad~itional amount o-£
bond to extend the matter to the first of June, 1f I got the accept-

anc of the 'ecretary of War. I procured the acceptances.
Que tion. ·w hat further occurred between you and Bailey at that
time?

Am,wer. Nothing tbat I know of pertinent to the case.
.
•
Que tion. I omitted to ask you wbetber the honds you rece1 ved 1n
exchange for the Floridas and South Carolinas had at that time
coupons on or off.
Answer. I think they were off.
Question. When were they taken off.
Answer. Before he gave them to me.
Question. By whom?
Answer. The bonds were brought to me with the coupons off.
Question. Was any remark made about it at the time?
Answer. He explained to me that he had taken them off so that if
they were sold it would give us to the first of June to get the bonds
back.
·
Question. That suggestion was never made until you came to exchange bonds with him?
Answer. I think that was the occasion.
Question. When this exchange was made $350,000 of the bonds
had been negotiated by you, had they not?
Answer. I suppose about that amount.
Question. Did you ever exchange bonds with Bailey more than
once?
Answer. That was all.
Question. Returning now to the December transaction, what d id
you do upon the termination of that interview between you and
Bailey?
Answer. I secured acceptances of the Secretary of War, which were
sufficient, with the amount I then had in my pocket.
·
Question. How many had you in your pocket?
Answer. I do not recol1eet; about $100,000.
Question. When had those bonds been given?
Answer. I think they were given in October; that is my impression.
Question. At the time you were on to exchange the bonds?
Answer. I do not recolleet whether it was upon that occasion
or not?
Question . How many in addition did you procure from' the Secretary
of War?
Answer. Over $700,000.
Question. What did you do with them?
Answer. I gave them to Bailey, and he gave me bonds which, wi
what I had, amounted to 870,000, and I gave him a receipt.
Question. What bonds did he giv~ you?
An wer. I think most of them were North Carolinas; some of he_
were .Missouris.
Que tion. How many in number?
An wer. Three hundred and thirty-three.
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Question. Did Bailey tell you how long those Florida "bonds pad
been there?
Answer. I do not think he did.
Question. Did he tell you how the department bought them
Answer. Not then.
·
Question. When did he tell you that?
An swer. I heard him speaking of it in the pri~Jn; not in a priv e
conversation with me, but speaking publicly, and not privately.
Question. What did he tell you as to the source of those Florida
bonds?
An swer. My impression is tbat they bought them of Mr. Yulee.
Question. Did he say when?
Answer. No, sir; it was only a general conversation, not addressed
to me.
Question. Did he say at what figure they bought them?
A nswer. I do not think he did.
Question. Did he say how many they had of them in all?
Ans wer. My impression ·is that it was one hundred and thirty-two.
Question. J;)id he tell you how the bonds came to be purchased of
Mr. Yulee?
Answer. He did not tell me that at all.
.
Question. Did you hear him state how they came to be purchased
of Yulee?
.
Answer. I recollect hearing him talk about it, but I cannot explain
exactly what he sµid. I heard him state in ja.il, in conversation with
others, that he had had those bonds in New York to hypothecate and
raise money on, but that he could not do it.
·
Quest ion. You say you h~ard him say in the jail that those one hundred a nd thirty-tw~ Florida bonds in the department" were- purchased
from Yulee, and that he, before their purchase, had had them in New
York , and had attempted to raise money on them by hypothecation or
other wise, and could not do it?
·
Ans wer. Yes, sir.
·
·
Question. Did he state to you how soon after he attempted to raise
money upon them the department took them?
Ans wer. He did not.
Q!Iestion . Did he state to you when they were purchased?
Answer . He did not. In his conversation he referred to a railroad
in Florida.
Question. He said he was trying to raise money for a railroad?
Answer. Yes, sir.
.
Quest ion. Were they railroad securities?
Answer. Yes, sir; my impression is that they were railroad bonds.
I do not k now whether they had the State guarantee or not.
Question. Do you know the name of that railroad?
Answer. The Fernandina railroad.
Question. Where was the receipt drawn which you gave Bailey for
the bonds? I mean the last receipt you gave him.
Answer. It was drawn at his house, I presume.
Question . In December?
.
Answer. Yes, sir.
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ue tion . Were you at his house?
An wer. I wa. .
u stion. Where was his hou e?
A wer. Well, ir, I think it was on F street. I think he had
ro 111s at the Lafayette Hou e.
Que tion. Had you ever been in his rooms before?
Answer. On one occasion, which I referred to.
Questi n. Only once before?
An wer. That is all.
Que tion . Who drew the drafts and acceptances which you gave
him at that time?
Answer. I did.
Question. Both the drafts and acceptances, leaving nothing in blank
but the uame of Mr. Floyd; or was it only the drafts you drew?
Answer. There was but one paper in all.
Question. The acceptance was one thing, the draft another thing?
Answer. I think I wrote the acceptances myself.
Question. At that time who held the matured acceptances of Governor Floyd?
Answer. They were · held by various persons; they were floating .
I merely hs.d a list of the times of maturi~y.
Question. What did you do with that last batch of bonds?
Answer. I applied them, as I did the others, to raise money.
Question. Did you place any of them yourself, personally ?
Answer. I think I gave twelve of those bonds to the Shoe and Leather
Bank; that is all I sold personally.
Question. Did you place any yourself i'
Answer. I sold twelve to the Shoe and Leather Bank; that was all ;
I did not place any others; .[ do not remember that I did.
Question. By whom were they placed? I speak now of the 333
bond8 last received.
Answer. They were sold by different brokers.
Question._ Do you mean that the whole 333 were sold without being
placed previously ?
Answer. They were all parted with on 1:iale in the first instance.
Question. Do you know who bought them?
Answer. No, sir .
. uestion . How much did you receive for the 333 bonds?
Answer. That is more than I can tell you.
Question. As near as you can tell.
Answer. If I only knew the class of stocks I could give a more
definite estimate of the value received for them; I suppose it w a.5
about $234,000.
Question. What was done with the money?
Answer. It was used in paying out debts.
Que tion. When were these 333 bonds sold?
Answer. Right away; as soon as I could get them upon them -e·.
Question . By what day?
An swer. I uppo. e by the 20th of December.
Question. Can you be more definite than that?
Anewer. By the 22d; that was Saturday.
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Questio11. Can you be more definite than that?
An swer. No, sir; I was arrested on Monday morning, a~rrhad
no more b usiness to do after that.
Questio n. When you returned to New York with the 333 nds,
what other bonds had you remaining in your possession ?
Answe r. I had none.
Question. Do you mean that you had parted on sale with all t
bonds yo u bad received from Railey previous to your coming here in
December ?
Answer. I think they were all parted with except those which were
hypothecated.
Questio-o. And you continued to make sale of these bonds down to
the Saturd ay previous to the Mouday on which you were arrested?
Answer. I do not think any were sold on Saturday, bu t up to that
day; I am not certain that any were -sold on that day; I think there
were some sold.
Questio n. When did you first lnow that this matter was likely to
be made .p ublic?
Answer. I knew it on the morning that I was arrested.
Question. How?
Answer. Mr. Smoot came over and told me it; it was'in. the papers,
but I h a d not read it.
Question. Mr. Smoot is your partne~?
Answer. Yes, sir-.
Question. Was that the first intimation .you had of it?
Answe r . Yes, sir.
·
Quest ion. That was on Monday morning?
Answ·e r. Colonel Lea wrote me prior to ·t hat there was danger of
there being an exposure.; I ·think he wrot-e me on Frid~y.
Question. What did he write?
.
Answer. The condition Bailey was in, and the probability that he
would expose the matter, and that I had better come on and see him . .
Question . What time did you receive that letter?
Answer. I g ot it on Saturday.
Question . What time of day?
Answer. In the morning.
Question . Row ma-ny bonds had you then on hand?
Answer. I do not recollect precisely; not many.
Question. Had you some?
Answer. Yes, sir.
1....,_ Question. How many, according to your best recollection?
Answ-er. I think I had on hand, then, 25 or 30.
Queftion. Which bonds?
Answer. I do not recollect.
Question. Did you dispose of them during that day?
Answer. Mr . Simpson disposed of them during that day.
Question . W hat was done with the money you got for them?
Answer. He made payments, I think, that day; there was a little
money left when I was arrested; I do not know what has been done
with it; it was not in my name; it was in Simpson's name in the bank.
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Question. How many of these bonds remain hypothecated? And I
th~t word now to distinguish it from parted with on sale.
An wer. I think there were but two lots.
Q11e tion. Which two lots?
.Answer. The one with Lee, Higginson & Co., and one with thE
United States Trust Company.
Question. 'I'hat is 100,000 in all?
Answer. About that.
Question. Ahout $40,000 with the Trust Company, a·nd $60.,000
with Lee, Higginson & Co?
An wer. I think so.
Question. Do you know where any of the residue of those bonds
are?
Answer. I do not.
Question. Have you no information about that?
Answer. I have not.
Question. Now, sir, will you explain to the committee how it was,
if no reference was made to the coupons till October, that the coupon s
were procured and rcturneJ. from so many of these bonds?
Answer. Mr. Bailey told me the danger of an exposure if the coupons were left on and sold upon them; I think he explained that to
me at the time he tol<l. me what the bonds were; that was my second
trip here.
Question. Di<l. Bailey apprise you of the necessity of reserving t he
coupons at the time of your obtaining the .secoilll lot of bonds fr om
him?
Answer. Re did; he then told me I must be very sure to get t hem
back before the 1st of January, and be would be very much obliged to
me if I would get them back immediately; he said if they were hypothecated, that I must take them up and take off the coupons and then
re-hypotbecate them.
Question. But the coupons were not cut from them then?
Answer. No, sir.
Question. Did you procure the coupons from that second lot of bond:,
and aluo from the first lot?
Answer. I procured the coupons from all those I had had.
Question. Including the $150,000 of bonds first received?
Answer. Yes, sir.
Question. How did you procure the coupons from the $150,000 o:
bonds?
Answer. It was done by taking up the loan, taking off the coupons.
and then renewing the loan with the same parties or with somebody eL ·
Question. Were all the bonds previously parted with retired for·-~
purpose of resumino- the coupons?
Answer. I think they were.
Question. And then negotiated again?
Answer. Negotiated or old.
Question. And when did you first make a return of any coupon
Bailey?
An wer. I think it was when I came back to exchange the Flo·
bonds.
USA
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Questio n. How many coupons did you g·ive him then?
Answer. I do not recollect; some fifty, I believe.
Questio n. Did you give him the coupons of all the bonds y 1 had
previously received ?
.Ans wer. Not at that time.
Question. Did you, from time to time, give him the coupons up
all the bonds that you had received?
Answer. Yes, sir.
Question . When did you first receive bonds without coupon~?
Answer. I am not certain that it was on my second trip. I think
he gave me bonds in· the second lot with coupomi on, but I am not
positive.
_
Question. Had the bonds you received in exchange for the Florida
and Nor th Carolina bonds tbe coupons-on or off?
.
Answer. I think that was the first time he took the coupons off.
Question. And then the last lot you received had the coupons off?
Answer. Yes, sir.
Question . Were coupons procured from any bonds other than those
you recei ved from Bailey in order to take the place of those you had
received from Bailey and had parted with?
·
Answer. No, sir ; they were the identical ones I believe. That
was my instruction, and I believe them to have been so. Simpson
got them all back.
Qu_estion. When did you first become a contractor with the War
Department?
·
.
Answer. In 1847 or 1848.
Question. Have you been ·such contractor from time to time since?
Answer. Every year.
Question. When did you first receive from any head of the War
Department acceptances such as we have been speaking of?
.
Answer. I first received them from Mr. Floyd in 1858.
Question . What time in 1858?
Answer. I think it wag in March.
Question. How long hncePr"'tU then known Governor Floyd?
Answer. I was introduc~ to Mr. Floyd in December, 1857.
Question. By whom?
Answer. I do not recollect.
Question . By Latham?
Answer . No, sir.
Question. Can you state by whom?
Answer . I am ·under the impression that one of my delegation went
there with me.
Questio n . When did you first have any business transaction with
Governor Floyd ?
Answer. I had an interview with him in relation to a contract in
December, 1859. I had interviews with him often, and as early as
December, 1857.
·
Question. H ow soon after that did you become a contractor under
the new contract?
Answer. I think the contract was concluded finally on the 16th of
January.
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Que tion . Is that the contract which subsists now?
Answer. N , ir.
ue tioo. When did Mr. Floyd first give you an acceptance?
.Answer. I think in the month of March, 1858.
Question. Where did it occur?
Answer. At the War Department.
Question. To what amount did Governor Floyd accept for you upon
the first occasion?
Answer. I think it was $400,000.
Question. State the tenor of those drafts and acceptances.
Answer. They were conditional drafts upon our earnings under the
contract.
Question. Were they for so much money, to be paid out of the
first earningA?
Answer. I do not think any period of maturity was fixed. It was a
draft against our first earnings.
Question. Was it accepted absolutely or conditionally?
.Answer. I <lo not remember. I think there was no condition of
acceptance. The draft itself was conditional, paying the money as
we earned it.
Question. Do you know what you did with that $400,000 of acceptances?
Answer. I know what I did with a portion of it.
Question. What?
Answer. I discounted $100,000 with August Belmont, of Ne
York. 'I think it was $100,000.
Question. What was done with the residue?
AnRwer. I discounted some with the Bank of the Republic.
Question. Were those acceptances numbered or lettered?
Answer. I do not recollect. I do not think they were.
Question. What account did you keep of them?
Answer. I kept a memorandum of them as though they were onr
own notes.
Question. Did you enter it in your b.o1rl'ot'f
Answer. Yes, sir ; in our own books il'lu nome.
Question. Where?
Answer. At Leavenworth, in Kansas.
Question. Do yon keep a regular set of books there?
Answer. Yes, sir.
Question. Was there any entry made of it in books elsewhere?
Answer. Not by me. I presume the War Department kept an
count.
Question. Did your firm keep an account of all the accep
given you by Governor Floyd?
Answer. They kept an account only of those we used. T ho e - ·
used I always had in my own posseseion. They were recei ved ·
drawn payable at the Bank of the Republic.
Question. All of them?
Answer. Yes, sir; we have taken care of them invariably our ...e
Question. To what amount does your account show that you
used the acceptances of Governor Floyd in all?
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Answer. I suppose it shows several millions.
Question. State as nearly as you can, of your own knowled
recollection, the amount of acceptances of Governor Floyd sh9
_
that account to have been used by you?
Answer . I have got but an idea about it. It was very large, I
cannot tell how large; I believe it exceeds $3,000,000. ·
.·
Question. Does it not exceed four millions? _
Answer. I do not recollect.
Question. Does it not exceed five millions?
An&wer. I judge not. It 1s all impression upon my part.
Question. Can you state that you have not used his acceptances to
an amount exceeding $(i,OOO,OOO?
Answer .. I do nofthink I have.
Question. How much less than six millions will you say was the
amount?
Answer. I will not fix the amount; I know it was very large; I
know it was miHions.
.
Question. Will you fix any amount short of six millions which you
can say covers it?
Answer. I do not believe it reaches four millions.
Question. I ask you whetlrnr you can name any sum short of
$6,000,000. which you say will cover the amount you have used of
Governor Floyd's acceptances?
Answer. I say I do not believe it will reach four millions.
Question. Will you state what amount of acceptances you have
received from Governor Floyd and .not used?
·
Answer. I cannot tell you. I have got some, but how many I do
not know; I do not think the amount is very large.
Question. Have you received any acceptances from Governor Floyd
which you have not used, aside from those which now remain in your
possession?
An~wer. No, sir.
Question. What is the amount, as near as you can state it, of
Governor Floyd's acceptances remaining unused within your control?
Answer. I think it is less than $200,000.
Question. Has Governor Floyd given you any acceptances since the
occasion, in December, when you procured them to be given to Bailey?
Answer. No, sir. I have not seen him or conferred with him in
any way since.
Question. When you delivered the $870,000 of acceptances to Bailey,
had you, in yom hands, acceptances of anything like the amount of
$200,000 besides?
Answer. I had not; not herP-.
Question. Where were they?
Answer. In New York and St. Louis.
. Question. Can you name any amount of money which you say now
1s due upon these contracts?
Answer. I cannot; but I believe the trains are not all in.
Question. Can you say that there is one cent due?
Answer. I believe the.re is.
. •

286

ABSTRACTED INDIAN TRUST BONDS.

uestion. You cannot say positively that anything is due; y on
believe there is, but yon do not know how much?
An wer. If our trains are all in, and our accounts settled, I do no
kn(I-W it.
Question. When does your last contract expire?
Answer. Next December-on the last day of 1861.
Question. You know, I suppose, about what the maximum of your
earniugs under that contract will be i>
Answer. That will be governed by circumstances.
Question. Do you know the range within which the maximum of
your earnings will be?
Answu. I do.
Question. Will you state the maximum of unearned money to
accrue by the last of December, 1861 ?
Answer. As near as I can state it, it is five or six hundred thou.sand
dollars.
Question. Can you state to the committee to what amount yon have
paid the acceptances of Governor Floyd?
Answer. I cannot.
Question. Can you state to the committee within half a million of
dollars the amount of acceptances of Governor Floyd which you have
paid?
Answer. No, sir; I cannot. We have certainly paid upwards of
$3,000,000, and probably $3>500,000, upon Governor Floyd's acceptances, and cancelled them, or retired them.
Question. Does $3,500,000 cover the amount?
Answer. I cannot say positively.
Question. vVill you name a sum which you can be positive d<>e!
cover the amount?
Answer. I am sure we have paid and cancelled $2,000,000.
Question. Are you sure you have paid and cancelled three millions:
Answer. Well, I am pretty confident in my own mind that :
have.
·
.Question. Can you state any amount larger than that which n
are confident in your own mind was paid and cancelled?
•
Answer. No, sir.
Question. Did you pay and cancel Governor Floyd's acceptances·
an amount larger, at the outside, than $3,500,000?
Answer. I think three and a half millions will cover the sum. :
am very confident in my own mind that it will.
Question. Do you mean to say that, aside from the acceptan
used, and aside from the $200,000 of acceptances still remaining n
your possession, Governor Floyd gave you acceptances?
Answer. Yes, sir.
Question. What was done with those?
Answer. I returned them unused to the department, and they
cancelled.
·
Question. To what amount in all, as near as you can state?
Answer. I think they must exceed $200,000.
Question. How much would they exceed $200,000?
Answer. I cannot say.
·

ABSTRACTED INDIAN TRUST BO~DS. .

287

Question. As near as you can?
Answe r. I think they exceeded $250,000.
Question. The acceptances which you returned to the department
nnused were acceptances which had matured in your pocket?
\
Answer. Yes, sir.
q uestion. Where are the two or three m~llion dollars of acceptance\
which Russell, Majors & Waddell have retired?
Answer. I suppose they are at home.
Question. In whose possession do you suppose they are?
Answer. At our office in Leavenworth.
,
Question. And who is the partner in charge there?
Answer. Majors, and Waddell, occasionally.
Question. And all that have been retired are there as vouchers?
Answer. I sn ppnse they are.
.
Question. Have you paid any of Governor Floyd's acceptances since
the 12th of December, 1860?
Answer. Yes>sir.
Question . To what amount?
Answer. I do not know. I should think to the amount of sixty or
eighty thousand dollars.
Question. Will that cover it?
Ans"1'er. I think it will.
Question. Where are those you have paid since the -12th December?
Answer . I cannot tell you. Simpson has them among his vouchers
to settle with the firm.
Question. That was no part of the $200,000 you had in your possession?
,
Answer. No, sir.
Question. To whom were those sixty or eighty thousand dollars of
pay ments made?
Answer. I do not know; they are floating in th~ market.
Question. H ow do you know they were paid to the amount of sixty
or eighty thousand dollars? ·
·
Answer. S impson had a list of all payments lying before him on his
desk , and I saw it every day. I saw some of the paper which ·was
taken u p afterwards.
Question . Have you in your possession or under your control any
paid accepta nces of Governor Floyd?
Answer . I cannot say that they are in ·my possession.
They were
when I was arrestP-d.
·
Question. Are they in New York and in Washington?
Answer. Yes,"sir.
Question. What compensation was Bailey to have in this transaction?
Answer. No t hing in the world fro!ll me.
Question. W hat was Bailey's compensation?
Answer. Nothing was said about it by me to Bailey or by him to
me.
Question. What was the compensation really that Bailey was to
have?
Answer. N othing in the world.
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Que tion. You bad no expectation of giving him any equiva e •
pre ent?
Ao wer. I may have had a re ervation in my own mind, af: er
thiog was got through with ; nothing was said about it.
Que tion. You think you had it in your own mind though?
Answer. I think it likely I had a kind prompting to him. at
time, a the man was kind to me. I thought so on the fi rst occa ion,
but towards the latter part of the matter I did not have it.
Que tion. Did you make Bailey at any time any present?
Answer. No 1 sir.
Question. Have you never made him any present?
Answer. Nothing that I recollect, and nobody made him any present on my account.
Question. Has he not received anything?
Answer. No, sir.
Question. Is he not going to receive anything on your account?
Auswer. No, sir.

By Mr. MoRRIS:
Question. Did you ever, directly or indirectly, pay to any per o.u
any consideration, or make to any person any present, for serviCE-B
rendered to you connected with your business with the War Depar'"·
ment?
The witness declined to answer the question, and asked permissio-:
to consult with his counsel before giving his fin~l decision.
'fhe committee granted his request, and thereupon the examinati _
of the witness was suspended for the present.
WEDNESDAY, January 23, 1861.
FREDERICK p. JAMES sworn.

Examination by the chairman.
Question. Where do you reside and what is your business?
Answer. I reside in New York city and am a banker.
Question. Have you ever seen. a letter written by the Secretar_
War, John B. Floyd, relating to acceptances made -by him in fa-o
Russell, Majors & Waddell ?
Answer. I cannot say pmiitively whether I have seen it or no~.
Question. What do you know about its contents?
Answer. I have been told of its contents.
Question. By whom?
Answer. By James T. Soutter.
Question. Please tell the committee what he said to you rel ·
the con ten ts of said letter, and where that con versa ti n took pl
Answer. 'fhe conversation took place the morning after there
publication in the papers that the Bank of the Republ ic had ::
the Indian fund stolen bonds. He said be had a draft of
which was protested, and the only one he had; that with h
he had a letter from the Secretary of War, in wh ch the e
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said he had issued, or was about to issue, acceptances in favor of ·
Russell, Majors & Waddell,. but that at no time should he issue those
acceptances to exceed one-half of the amov.nt' which he knew of his
own knowledge_was actually due ~o the parties for services already
performed.
·
·
·
·Question. Had you any further conversation a_t the ·time referred
to by you, or at any other_time, with Mr. S01_1tter, in reference to the ·
bonds alleged to have been fraudulently abstracted from the Interior
Department? and if so, please give us tl_ie whole-of those conversations.
Answer . He said that the Bank of the Republic had never had one
of these bonds, never had loaned upon them, nor had .received one of
them, to the best of his knowledge; that he (l\fr. Soutter) was of the
impression that he once loaned $15,000 to a man, on eighteen of them,
and that the man had paid the loan, and that he was of the impression that that was all he had ever seen or known of the bonds, either
directly or indirectly ; that-he coul<l ~ot think of any other bonds he
had had which related to this Indian trust fund.
·
Question. State whether he gave you the name of the person from
whom he received those eighteen bonds?
·
Answer. I think he said it was Simpson-a man I never had heard
of before in connexion with business
.,
Question. Did he say anything to you, in any conversation you
had with him, whether he had ever seen or held any other acceptances
except the ones you have refarred to, ma.de by the Secretary of War,
John B. Floyd, in favor .of Russell, Majors & Waddell?
Answer. I think he said he . had had some before, but that they
had been paid always.
.
Question. Did you understand Mr. Soutte·r to say, in that conversation you had with him, that he held the acceptance referred to in his
1
own right , or fo r the Bank of the Republic?
.
_
Answer . He said positively it was notJor the Bank of the Republic; but whether it was his individually, or belonged to the people he
was dealing with, he did not say. He said positively that the Bank
of the ·Republic had none of the stolen bonds, or of the acceptances of
the Secreta!y of War.
Question. D o you know where any of the abstracted bonds ,are?
And if so, who holds them?
Answer. I think we have had them pass through our hands, and
· we know whom we purchased them for . We purchased some bonds;
but I do not know whether they were any of the abstracted ones or
not, though some of them bore the same numbers, for we have the
best reason to believe that the numbers were not c_orrectly published.
We purchased of Clark, Dodge & Co. ten North Carolina rbonds,
numbering from 226 to 235 inclusive, and of those numbers 234 and
235 are advertised as being stolen bonds.
By Mr . THOMAS :
Question. W hen w~re those bonds issued?
Answer. I do not recollect.
Question. D id those bonds have the coupons on?
Answer. My impression is that they had the coupons on.
H. Rep. Com. 78-19

\Ve also
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purchased three Missouri bonds, the numbers of which-1823, 1632,
and 1631-were among those advertised.
By Mr. MORRIS:
Question. Had they the January coupons on?
_
.
Answer. We purchased five bonds, three of which came 1n W1U
the coupons off. I do not know whether they were these three o r not,
By Mr. CABE:
Question. What was the date of that purchase?
Answer. The 14th of December, 1860.
By Mr. MORRIS:
Question. Whr.m do you mean when you say we purchased?
Answer. F. P. James & Co.
Question. Did you purchase the bonds to which you have referred
for yourselves or for other persons?
Answer. We purchased them for the Passaic County Bank of Ne
Jersey-that is, the three last ones.
Question. Did you ever hold any of the orders drawn by R ussel:,
Majors & Waddell upon the Secretary of War, and accepted by him ?
Answer. No, sir ; we al ways refused to take them.
Question. Do you know of any other person than Mr. S impson
who holds any of those orders?
Answer. I do not, of my own knowledge; I cannot say positively
but I have heard that there is about a hundred thousand dollar d
them held by the different banks in Dover, New Hampshire. One
notary last night told me that he had protested $200,000 of tho.:e
War Department drafts.
Question. Can you give me the names of those banks?
Answer. I cannot; one was a savings bank in Dover.
Question. Give the name of the notary who protested $200,000 those acceptances ?
Answer. I cannot recollect; he is the notary for the Metropoli" - ,
and, I think, for the Continental Bank of New York; he is herein
Question. Have you any other knowledge, directly or indirect .
other than that you have communicated to the committee, relati-r:e the bonds and acceptances? If so, please communicate it to the co_mittee.
Answer. I do not know of anything in particular ; all the
tested bonds are recorded in the different notary's books in New Yor ·
they have a record of every name, indorser, and everything o - kind.
WILLIAM H. RUSSELL reappeared.
Mr. MORRIS. Mr. Russell, the committee was careful, before ad
terin g t he oath to you, to apprise you that if you took the oa~ _
testified, you must do so voluntarily and entirely at your own e
that you were not required by the House or the committee t-0
any que tion or to make any statement whatever touching the
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whereof the committee is charged to inquire. You declared your desire to testify on those terms ; we deem it fair now to repeat the same
caution; your examination may now be waived, if you desire, wholly
0r in such part as you choose; and . in the event of your so electing,
any or all parts of your evidence will be expunged and held for
naught.
In order the more fully to renew the admonition heretofore given
you as to your rights, we call your attention to the fol10wing section
of an act of Congress that you may determine whether you are willing
to testify further on the same terms 'as heretofore.
There was then handed to the witness an act of Congress approved
January 24, 1857, entitled "An act more effectually to enforce the attendance of witnesses on the summons of either house of Congress,
and to compel them to discover testimony.'·
After reading the same, the witnessed answered as follows:
Answer. I am no lawyer, and know nothing about my rights-not
enough to protect myself or take care of myself in this case ; and as I
asked the other day, I now ask the privilege of consulting my counsel
about it.
Question. State to the committee what your decision is?
Answer. I would like time to confer with my counsel, to suggest to
him what you have laid before me.
Question. How long a time do you desire ?
Answer. Until to-morrow morning.
Mr. CONKLING. You understand the meaning and effect of the section to which you have been referred, do you not?
Answer. Yes, sir, generally.
Question. You did understand it before reading it now, did you
not?
Answer. Yes, .s ir, in general.
Question. You understood it before being examined in the first
instance, and had had it all explained before appearing before the
committee, had you not?
Answer. Yes, sir.
[The witness then desired that the committee would give him time
to consult his counsel to decide upon the .matter. rrhe committee informed the witness that he could have such time as suited his convenience; whereupon the witness suggested to~morrow morning, and
that time was granted him. j
AsHTON

S. H .

WHITE

sworn.

Examination by the chairman.
Question. Are you a clerk in the Indian bureau?
Answer. I am.
Question. Do you know anything in regard to the Indian trust fund
bonds, or have you heretofore known anything in regard to them?
Answer. Nothing ; except that I knew they were in existence, and
I have seen some of them.
Question. Did you ever have them in your charge?
Answer. Never.
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Question. Are you familiar with the description of the bonds?
Answer. I cannot say that l a.m; I have never seen them bnt on
By Mr. CASE:
Question. Are you the predecessor of Mr. Godard Bailey?
Answer. I am ; he occupies the san;i.e desk I did, but these boll
never were in the custody of any ufficer in the office of the Secretary :
the Interior until Mr. Bailey was appointed.
·
Question. In what department were they held previous to that?
Answer. In the Indian office.
Question. What particular officer or clerk had them in charge?
Answer. They were taken fro·m the custody, in the lndian office, o:
a cle1 k named Henry Beard.
Question. What office did he hold there?
Answer. He held the office of chief of the finance division in he
Indian office.
Question. And always, up to that time, the bonds had been held y
that officer ?
Answer . . They were in the custody of the Commissioner of Indian
Affairs, Mr. Beard being his subordinate.
Questinn. When Bailey was appointed your successor the additional
duty of the custody of those bonds was imposed upon him by Secretary
Thompson?
'
Answer. Yes, sir; by giving to him the trust fund account
settle.
Question. For what reason ?
An wer. Prior to that time there had been but one disbursing cler~
for the whole Department of the Interior. At the time of Bailey appointment three disbursing clerks were appointed, and this additiona
duty f the custody of those bonds, and the Indian trust fund accoun :
was given to Mr. Bailey. I presumed it was done with the viev.give him the additional amount of $200 per annum, making his sala •
$2,000. I received but $1,800.
FRIDAY,
GEORGE

January 25, 1861.

w. RIGGS recalled.
Examinq,twn by Mr. Harris.

Question. Has your house been in the habit of purchasing all
bonds for the government which they have purchased?
Answer. For the Indian bureau, on the occasion of this in, -ment; I do not know what other bonds the government has purchas
recently.
Question. Did you purchase all the bonds for the Indian fun ·
behalf of the Interior Department?
Answer. I cannot say certainly, but I believe they nearly all
through my hands.
Question. Do you know what amount, in all, you purchased fodepartment on this occasion?
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Answer. I could no~ a~s~er withou~ reference to my books.
Question. About what? .
Answer. I cannot tell ; a very large sum.
Question. Two or three millions?
.·
J
Answer. Oh, no; not that amount. I think not:above $1,000,000.
QueAtion. You stated in your former examination that, among others,
you purchased .Florida bonds: will you be good enough to state what
class of bonds they were-whether for railroad, or for what purposes?
Answer. They were bonds issued, I think, to defray the expenses
of Indian hostilities in that State.
·
Questioll. Were they all of that class?
Answer. Yes, sir: 'r sold no railroad securities to the department.
In my purchases for that fund were included some Tennessee railroad
bonds, gu~ranteed by that State; but when I offered them to the departm.~nt_,. Secreta.ry Thompson told me _he would take nqthing except
clear State bondsr· I therefore withdreW" those bonds, and sold them
in New York at my own loss of commission.
Question. Are you able to state . ~t what rate the Florida bonds
which we:r:e accepted by t,he department were purchased by you?
Answer. They were purchased, I tl~ink, at par. They were- purchased, according to my recollection, from the governor and treasurer
of the Sta_t~. We had negotiations and corre~pondence with the gov·
ernor of the State on the subject.
I presume your question is asked for the purpos.e of finding ou't
wbet1:ter I purchas~d bonds of the railroads guaranteed by tµe internal improvement fund of the State for the governm~nt. If that be
the object; I will state that I never purchased any of those bonds
which were received by the department, but that, on the contrary'
such bond~ w~re peremptorily refused by Mr. Thompson. He would
not touclt theII?-, The bonds bought by me, which were received by
the department, Cijme direct to me from the State of Florida, in
pursuance of correspondence which we had with the governor and
treasurer of that State. · Some of the checks for the payment of the
money were drawn by the treasurer . . Some checks were remitted to
the governor. They were seven per cent. bonds, purchas~d at par,
issued in payment of Indian hostilities, which they claimed the
United States would eventually have to pay. My understanding was,
that an appropriation to be made by the United States would be used
in payment of the bonds. When applications were made to Mr.
Thompson to purchas~_borids .for the Indiaµ fund, he referred them to
me as his broker. He refused to have anything to do with the negotiations for the purchases himself, but referred all applicants to me.
Question. Do I und~rstand you to say that you purchased these
Florida ·b9nds of the governor and State. treasurer of that State?
.
Answer. I purchased them, as I understood, direct from the State,
accounting to the State treasurer for th.e money.
Question. Who delivered them to you?
Answer. I could not tell without referring to my books. I think
Mr. Austin, the State treasurer, delivered some of them to me, and
.
some were furnished by the governor.
Question. Did the bonds show upon their face that they were issued -
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by the State of Florida in payment of expenses which that · ..
alleged were incurred growing out of Indian hostilities?
Answer. I do not remember. You would have to refer to the hon
themselves for that.
Question. Do you remember what you paid for the other bonda hayou purchased.
Answer. I do not. I could ascertain by referen·ce to my boo -.
In this instance I think the governor of Florida told me that he co d
not or would not sell the bonds below par.
WILLIAM IL RussELL appeared before the committee, and reques~:
before answering definitely the question propounded to him by the
committee when he was last before them, he should be allowed the
presence of counsel to consult with from time to time as occa ion
might require. By that means the committee would be able to proceec.1 much more rapidly with his examination. A.a he had previously
state<l, he was no lawyer, and did not understand his rights as a wi ness, having never been before any court or jury as a witness.
The CHAIRMAN said the question propounded to the witneRs when
last before the committee related to but a single point, as to whether
the witness desired the evidence given before them by him to become
a part of their record or be stricken out, and as to whether he elected
that his examination should proceed further. The committee wished
the witness to answer that question if he was prepared to do so, and
also to state the object for which he desired the presence of counsel.
The WITNESS replied he was willing that his ex_amination shonl
proceed, and that he desired the presence of counsel to advise him
from time to time whether questions asked by the committee in be
progress of the examination were pertinent and proper. He had prepared a written answer to the question submitted by the commi ee
when he was last before them which he asked to have placed upon
record, which answer he then handed to and left with the commitree.
The committee then deferred further action as to Mr. Russell.
WEDNESDAY,

HENRY BEARD

January 30, 1861.

recalled.

Examination by the chairman.
Question. I see that in abstract B, furnished to the committee :-the Interior Department, embracing the list of missing bonds. •
the number is put down at 872. A.s Russell only received from Ba·.
870 bonds, and one was handed to Mr. Fitch, of Indiana, and all'
remainder of the bonds are on hand, please explain to the comm·
how it occurred that 872 bonds were embraced in the abstract?
Answer. In the advertisement 871 bonds were embraced. The diana bond, handed to Mr. Fitch, as stated, was not embraced in·
list. It occurred in this way: it needed only 143 Tennes ee hon
complete the 870 missing, but our office book or list of bonds, pre
by Mr. Bailey, indicated 144 as missing. The Secretary direc
to include all of the 144 bonds, as at that time some uncertain .-r
felt as to whether there might not be more than 870 missing. •
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advertisement was prepared in haste, and before the full investigation
ly Lammond,:Williamson, and myself, was completed. The inaccu1acy is in the advertisement and list prepared.
Question. State whether any of the stocks, bonds, or securities held
in the Interior Department for the benefit of certain Indian tribes had
any marks, designations, or assignments thereon when you delivered
them to Bailey; and if so, what ones, and when purchased?
Answer. There was a little over two millions of stock in the chest
fo 1853, when I took charge of it. It consisted largely of stocks which
bad been assigned by the Secretary of War to the Secretary of the
Interior for the time being-probably as far back as 1849. Another
large portion of stocks consisted of certificates, which had been issued
to the Secretary of the Interior for . the time being, the interest of
whieh was payable by drafts on the State treasurer or other State officers. All the coupon bonds contained in the chest had, upon the
backs thereof, the indorsement of the Secretary of War, with the exception of the Virginia coupon stocks. The United States stock fell
within the first two classes I have mentioned. A very considerable
portion of the Virginia stock was coupon bonds. Some time during
that summer a portion of those coupon bonds were indorsed in red
ink, with the name of the tribe to. which they belonged. I will state
that in the summer of 1853 a considerable portion of the United States
stock fell due, and $105,000 of Tennessee five per cent. stocks for the
Wyandotte Indians was substituted for a large proportion of such
stock; and in October $100,000 of Missouri six per cent. coupon bonds
were purchased. rrhese together, making $205,000, were coupon
stock. I am of the impression that a portion of the Tennessee five
per cent. stock was indorsed with the name of the tribe to which they
were assigned. The Missouri stock was not indorsed. . We could not
do it, because it was held in fractional portions by the different tribes.
In 1857, when I delivered up the chest, those Tenneseee stocks were
there, and the Missouri stocks were there. I understand that
the $105,000 Tennessee five per cent. stocks to which I have
referred have been delivered to the Wyandotte Indians, and receipted for by them ; and from an examination made to-day I am
fully satisfiid that the $100,000 of Missouri six per cent. bonds purchased in 1853 are now in the safe. The result is, referring to my
former testimony, that the stocks now in the sate are substantially the
same stocks that were there in 1853; except so far as the same have
fallen due and been redeemed, or others have been exchanged for other
stock of the same State. None of those bonds have been abstracted,
but all the abstraction has been confined to bonds lately purchased.
The $3,000 of Arkansas bonds have been on hand a long time~ and
have the assignment of the Secretary of War to the Secretary of the
Interior upon the back. All the Maryland stocks are certificates, the
interest on which is payable by drafts upon the State tre>tsury, and
were issued, I think, to the Secretary of the Interior for the time
being. $183,000 of Kentucky five per cent. bonds are a11. indorsed
upon the back by the Secretary of War to the Secretary of the Interior
for the time being. The same is true of $70,000 of Indiana stock, and
of 250,000 of Tennessee five per cent. certificates. $145,000 of the
Tennessee five per cents. were coupon bonds. I think some of these
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. were indorsed with the name of the tribe, but not otherwise. A
ing to my recollection, we indorsed the Wyandotte bonds, and
nthers. I think they were $150,000. I think they were the
delivered to the tribes afterwards. $63,000 of Missouri five per ce
were indorsed by the Secretary of War. All the United tat
tificates and coupon bonds were indorsed in the same manner. I
not tell what amount were certificate and what amount were coupo
There were $157,000; a part issued to the Secretary of the Interior·
the time beiug ; a part were coupon stock, and all the coupon
had the indorsernent upon them. The Virginia stocks consisted pan.
of certificates and partly of coupon bonds. Some of them had _
indorsement on whatever, but I am under the impression that
of them had. The certificates, of course, bad none. We have t =
all in the safo now, with the exception that some of the Chesapeake
and Ohio canal bonds have . been surrendered to the treasurer, v.i 8b.ed certificates for them. I cannot remember a.bout the Michig
&tock. There were $64,000 of them, and I think they were indo.,
upon the back by the Secretary of War. $100,.000 of Missouri six per
cent. coupon bonds had no indorsement on whatever. They were purchased in 1853 by Secretary McUlelland.
Question. State to the committee more definitely than you ha,c
what stockR, certificates, or other securitieR you find in the safe at t ·
time which were there when you delivered over that safe to
Bailey .
Answer. The result is obtained by subtraction. There wer~
1,99. ,741 82, less 105,000 of Wyandotte bonds delivered to
Wyandotte Indians, also less $125,000 of Tennessee five per ce •
certificates, w hieh fell due in the meantime, and in some man oc,
had been rt<leemed-rnaking $230,000-which would leave in ...t
ch ,t $1,763, 741 82, which was substantially there at that time.
Qu 'tjon. State more definitely than you have what stock8, bond:
or ~E:curit,ies were in the safe at the time you delivered it to Ba· ;
upon which there was no indorsement whatever?
Answer. There were $100)000 ot Missouri six per cent. con :
b rr.d , and at least $40,000 of Tennessee five per cent. coupon boc ·.
which had no indorsement whatever upon them. There were a·
1n8,000 of Wheeling city bonds, guaranteed by the State of frgiuia, which bad no indorsement on. A very considerable portion •
the Che apeake and Ohio canal stock was indorsed, but I cannot ·
here what portion was indorsed and what not. 8ome of these t
were purchased by Secretary McClelland, and some by Secre ":
Stewart, as appears by the books.
MoNDAY,

Hon. J . P.

BENJAMIN

February 4, 1 6J.,

sworn.

Examinaticn by Mr. Morris.
Question. Have ~ ou been employed heretofore, and if so) when: :
Duncan, Sherman & Co. as an attorney to ascertain for them whe·· drafts drawn by Russell, Ma:iors & Waddell on the late Secre
War, John B. Floyd, and accepted by him, were legal?
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Answer. I was written to by an intimate friend, who is their attorney in New York, asking my opinion upon that subject. I was not
employed by them directly, nor did I receive any fee for my services.
Question. Did you consult with any of the government officers
with reference to those acceptances ; and if so, what was sail!?
Answer. In the letter I received it was stated that those drafts were
offered for negotiation on the .assurance that they were issued with
the approbation of the President and the Attorney General. I called
upon the President, therefore, and submitted the inquiry to him.
He said he knew nothing about the matter; that they had been issued
without any knowledge of his; that he did not know by virtue of
what law they were issued; but that I might rely, if Mr. Floyd had
issued them, he had done so by virtue of law, and that I had better
apply to him to ascertain from him by virtue of what law he was
acting; he was confident that Floyd would satisfy me fully. I then
called upon Secretary Floyd and inquired of him. He informed me
that the matter had not been submitted to the Attorney General, as
that letter stated, and that the drafts were issued in virtue of a long
established custom of the office, and that he was not aware of any
law actually authorizing their issue, but that he would inquire into
it. He said the acceptances were jssued in favor of those gentlemen
only after he had ascertained that the trains for transportation, which
they had contracted to send from St. Louis to Utah, had actually
started on their way ; that the payments were to be made, under the
contract, in instalments, as the trains arrived at different points ;
and that, having received intelligence of the actual departure of the
trains, he had accepted in advance of the arrival at the intermediate
point, having a certainty that they would arrive; and actuated by a
desire to facilitate the operations of gentlemen who had undertaken
to perform the contract at a time when it was exceedingly difficult to
have the work done, and when the government was not in funds to
advance for services it required. I suggested to him that I thought
he was acting imprudently; that if any accident should happen to
those trains, •whether by attacks by Indians or any other cause, and
they should fail to arrive, it would be impossible for him to pay the
acceptances upon intelligence of that fact ; and that that would give
good reason for cumplaints and investigations which would be injurious to him; and I urged upon him that he should discontinue the
practice. Two days afterwards I received a note from him informing
me that he was obliged for the frank statement I had made to him,
and that upon reflection he had determined that he would accept no
morE>. I communicated that to my correspondent.
Question. At what time did y0u have that conversation with the
President and Secretary of War?
Answer. My memory of dates is very bad; it was about a year
ago I should think, possibly eighteen months ago.
Question. Fix the time as near as you can.
Answer. It was during the first session of this Congress.
Q~estion . Have you detailed all the conversation you had with the
President, Secretary of War, or any other officer, upon the subject of
the acceptances to which you have referred?
Answer. I have detailed everything I remember upon the subject.
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WEDNm3DAY, February 6, 1 .
WM. R. DRINKARD recalled.

Examination by Mr. Motris.
Question. What has been the general custom of the War Der, .
ment in reference to the acceptance of drafts of persons who hold cmtracts from the V'Y.,. ar Department?
Answer. I do not know that there is any custom, except thatwl'
has prevailed during this administration. I do not know that tler-:
was any other outside of that.
Question. Do you know whether any other Secretary of War h _
Mr. Floyd has ever issued acceptances to persons holding contrac·
with the War Department?
Answer. I do not.
Question. Then, your ans Ner is, if I understand you correctly, tha·
he was the :first Secretary of War who issued acceptances?
Answer. So far as I have any knowledge.
RICHARD B. IRWIN recalled.

Examination by Mr. Morris.
Que tion. Has any general custom prGvailed in the War Depar.men t other than that which has prevailed during the present admiristration in making acceptances for parties who hold contracts from
that department?
.
An wer. I have never known or heard of any such acceptances bein=
given, except by Secretary Floyd.
Question. Please give to the committee such information as y
have in your possession pertaining to the amount of outstanding acceptance made by the late Secretary of War, John B. Floyd -·
Ru ell, Major & Waddell, and also such further information a yo
po e relat.ing to the amount, dates, and num hers of acceptan
which the War Department have been notified are held by corpor ·
tions and individuals, giving the names of the individuals and corpo ·
tions holcting them.
An wer. 1 have not the dates, but only the numbers here. Alar=
number of drafts having been accepted with blank months to rnn i.
am, of course, unable to fix the maximum amount ; but I have endeavored to fix the minimum amount that can be now outstandin
follow : The drafts shown by the Register to have matured on a
after the 28th of September, 1860, when the first drafts of which
have notice of protest fell due, is $510,000. To the e add the amo ·
accepted, with blank months to run, since the 1st of January, I ·
the first acceptance of which was on the 12th of June, 795,000, and
total i 1,305,000. Adding the amount of unregistered draft ho me by the committee, 798,000, makes the grand total of 2,103,0
of which there are held as follows:
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13Y the Department of the Interior...............................

2 99
$870,000

By private parties, to wit:
By Pierce & Bacon, of Boston:::N'o. E. J . ................................................... $20,000
E. 0. .... .............. .............................. 20,000
8 ............ ............ ········· ......... ............... 10,000
33. .. . .. . .... ......... ......... ........ ......... ...... 15,000
unknown ............................................... 195,000
$260,000
By Hide and Leather Bank of Boston~ 0. unknown ................................................. -........ .
By Shoe and Leather Bank, New York~o. unknown ..................................... ..............·...... .
By Solon Humphrey, New York~o. 61. .. . .... .. ......... ......... ... ...... ...... ...... ...... 10,000
63 .....•..•....................·.... ...... ...... .. ..... .. 10,0Cl0
By Western Bank of MissouriNo. unknown .......................................................... .
Bv Merchants' Bank of St. LouisNo. ~unknown ............................ ............................. .
By Union Bank of MissouriN0. 1 . .. . .. .. .. . .. ... ....... .. ..... .. .. . ... ...... ....... ..... 10,000
5,000
9 ......... ............... ............... ................

J 0,000
50,000

20,000
10,000
40,000

15,000

By Bank of State of MissouriNo. E. N .................................................. .

E. P ............ ·................... .................... .
unknown .................................... ,. .... ..
E. H ...... .......................................... ..
E. J ................................................... .

5,000
10,000
50,000
10,000
10,000
85,000

By Boatman's Saving Bank, St. LouisNo. 13 . . . . . .. ... ... . ... ... ......... ...... .. ... . ...... ... ...
17 ......................................................

25,000
10,000

35,000
By North St. Louis Saving Institution, St. LouisNo. 36 ............................................. . ................... .

15,000

By Branch Bank of Louisville, Paducah, KyNo. 25.... ... .. .......... ......... ...... ...... ......... ...... 10,000
56.... ............................. ..................... 10,000
20,000

By South Berwick Bank, North CarolinaNo. 119 ..... ............................................................ .

15,000

Making total in hands of private parties ...................... .
Adding amount held by Interior Department .............. ..

575,000
870,000

Makes a total of......................... . ......... ......... 1,445,000
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Question. Do I understand your answer to be that this $1 445 ·
is the amount of outstanding acceptances in the hands of priv.
~arties and corporations of which the department has had infor G.
~oo?
.
Answer . It is. ·
Question. May there not be other outstanding acceptances of whi ·
the department has had no information?
'
Answer. There may of course be other outstanding acceptance o:
the whereabouts, of which the department has no information. '
Question. _Have you in your possession a letter addressed by R. A..
Barnes, president of the Bank of the State of Missouri, to the pre en·
Secretary of War, Hon. J. Holt, relating to acceptances of Governor
Floyd? If so, read it to the committee.
Answer. I have; and it reads as follows:
·
,
'' BANK OF THE STATE OF MISSOURI,

'' St. Louis, January 24) 1861.
"DEAR Sm : I embrace the earliest opportunity, after your confirmation _as Secretary of War, to notify you that this bank holds the
unconditional acceptances of the Hon. John B. Floyd, Secretary o·
War, t o the amount of $85,OOU, n0w past due, as per memorandum
herewith.
" We commenced taking these bills in. May, 1858, at the earnes
request of the Secretary of War, contained in his letter of the 5th o·
May, 1858, as per copy, which I annex; and, in the summer of1859,
requiring further evidence, Colonel Drinkard addressed a letter under
date of September 1, 1859, a copy of which we also send, as well a.5
an attested copy of the letter of John B . .Floyd, Secretary of War,
J. T. Sautter, esq., president of the Bank of the Republic, New York,
of which we also send you a copy.
"The drafts we hold are all drawn against specified contracts ; an
when the fi rst protest occurred, on the 28th of September las~, I w~n
to Washington, had two interviews with Secretary Floyd, m wh1c ...
he told me to make myself perfectly easy on the subject ; that not a
acceptance had been given except to facilitate the fulfilm ent of an
actual contract; that a memorandum account of every acceptance
is~ued had been kept ; that the contracts had been performed, or were
in the course of performance ; that he kept a large percentage back
from Russell, Majors & Waddell, which would always make t~e
government safe; and that while he could not advance the money, u
Russell, Majors & Waddell did not make arrangements to take up the
paper t hen under protest, and pay the others as they became due he
would apply their earnings, as fast as they became due, to the payment of t he acceptances himself.
·
" Respectfully,
"R. A. BARNES, President.
"Hon. J. HoLT,
" Secretary of War, Washington Oity, D. 0."
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Question. Have you in your possession the le~ter of Colonel Drinkard, chief clerk in the War Department, to which reference has been
made by Mr. Barnes in bis letter?
,. .
Answer. A copy of that letter was ·enclosed; it has already been
,
communicated to the committee by the department. · .
Question. You stated in your former testimony that $840,000 of
acceptances bad been returned to the War Department. Please state
. more definitely than you have heretofore by whom they were so returned.
·
·
Answer. So far as I recollect, they were returned by Mr. Russell
himself, with the exception of a few which we received from Samuel
& Allen, of St. Louis.
Question. Did any of the acceptances returned by Russell bear any
evidence of having been used by him ?
Answer. They were drawn payable to the order of Russell, Majors
& Waddell ; and most, if not all, of them had been indorsed by that
firm; and some also by Samuel & Allen in addition.
Quest.ion . Have you received letters other than the one from Mr.
Barnes pertaining to the acceptances? If so, please state as nearly
as you can their substance ; and whether you drew up the replies of
Secretary Holt to those letters ; and if so, the substance of the
replies.
Answer. Since the copies of papers in regard to those acceptances
were communicated by the department to the committee, we have
received letters from several parties containing information of the
non-paym~nt of drafts over due. I prepared the replies to those letters; and they stated, in substance, that, so far as the department was
informed, no provision had been made to meet the acceptances, and
that the amount due to Russell, Majors & Waddell on the first of
January was, so far as known to the department, about $8,750,
which would be retained until further advised by the Department of
the Interior. This matter was stated on the basis of. a memorandum
from the Quartermaster General's office setting forth the gross amount
due as about $23,750; of which, $15,000 was to be withheld to refund
a duplicated payment by the a·!fflistant quartermaster of this city.
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APPENDIX.

EXHIBIT A,
Embracing copies of letters from the Secretary of War, John B. F '
and his chief clerk, Mr. Drinkard, recommending Russell, Major
Waddell to credit, and tliat acceptances of tlie Secretary of War·.
cashed ; also letters from bankers and others in regard to acoopta WAR DEPARTMENT, Washington, February 9, 185 .
Sm: I have received yours of the 5th instant, making certain ·~.
quiries in regard to Messrs. Russell, Majors & Waddell, their -tract with this department, and the probability of prompt payme ·
under that contract.
In reply, I have to say that these gentlemen have been for ... o time connected with this department as contractors, and they 1:0~
have a very large contract for the transportation of army suppli~
They have a reputation for integrity, industry, and energy second~none, and no doubt is entertained they will faithfully perform the=
obligations under the present contract. The times and manner payment are specified in the instrument itself; and when~ver M~:Russell & Co. are entitled to a requisition, their direction a t~L
disposition will be respected by this department.
Very respectfully, your obedient servant,

JOHN B. FLOYD,

Secretary of War.

WM. Cox DUSENBERY, New York City.

WAR DEPARTMENT,

Washington, March 4, 1 - ·

Srn: The entire transportation of supplies for the army ~- .. United States from the borders of Missouri and Iowa to the m ~ .
posts upon the Great Plains, and to Utah Territory, ha bee
~ded to th~ firm of Russell, Majors & Waddell, who _have l?nu
m the service of this department, and have given entire s~ti fi
An early movement upon the plaine and on the mountam.
beez: resolved upon, a large expenditure of money has become
cess1ty. As this department will be indebted to Me .. rs. R
Majors & W ad~ell to a far larger amount, I have accep
orders, each callmg for the sum of one hundred thousand dol
'fhe e acceptance will be promptly paid, in pursuance o
tenor, when_ the War Department is provided with ~nod::
probabl_y, will be before. long, though possibly not until to
clo e of the re ent se s10n. The probabilit-ies are, that fun
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appropriated in a deficiency bill, in anticipation of the passage of the
regular appropriation bills.
Messrs. Russell, Majors & Waddell desire to get an advance _of
money upon this paper. ~f you will accommo~ate them you ,wi~l
promote the wishes and assist the measures of this department. rhis
firm have been efficient and trusty servants of the government, a1;1d
were never more essential to it than at the present time If you w~ll
advance the money upon their assignment of the orders to y_ou, I will
see that the funds shall 0e applied to their payment, accordmg to the
tenor thereof. This is unusual, but as the wants of the contractors
are imperative, as I am informed, and as the department is wit~o?-t
funds with which to pay them for services already rendered, and is. m
no condition to make advances to them, I have thought proper to give
.
you this assurance.
With a hope that it may suit your views to facilitate the wishes of
Messrs. Russell, Majors & Waddell, and thus to advance the interests
of the government,
I am, sir , with great respect, your most obedient servant,
JOHN B. FLOYD,
Secretary of War.
GEORGE NEWBOLD, Esq.,
President Bank of America, New York City.

WAR DEPARTMENT,

Washington, March 10, 1858.
Srn : The entire transportation of supplies for the army of the
United States from the borders of Missouri and Iowa to the military
posts upon the Great Plains, and to Utah Territory, has been confided to the firm of Russell, Majors & Waddell, who have long been
in the service of this department, and have given entire satisfaction.
An early movement upon the plains and in the mountains having
been resolved upon, a large expenditure of money has become a
necessity. As this department will be indebted tl, Messrs. Russell,
Majors & Waddell to a far larger amount, I have accepted two orders,
each calling for the sum of one hundred thousand dollars.
These acceptances will be promptly paid, in pursuance of their tenor,
when tbe War Department is provided with funds, which, probably,
will be before long, though possibly not until towards t.lrn close of the
present session. The probabilities are, that funds will be appropriated
in a deficiency bill, in anticipation of the passage of the regular appropriation bills.
Messrs. Russell, Majors & Waddell desire to get an advance of
money upon this paper. If you will accommodate them you win
promote the wishes and assist the measures of this department. This
firm have been efficient and trusty servants of the government, and were
never more essential to it than at the present. time. If you will advance
the money upon their assignment of the orders to you, I will see that
the funds shall be applied to their payment, according to the tenor
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thereof. This is unusual, but as the wants of the contrac·
i~perati-!e, ~s I am informed, and as the department is wi.thon·
with. 'Yhwh to pay them for services already rendered, and· · _
co~d1t10n to_make advances to them, I have thought proper tog: ~
this assurance.
With a hope that it may suit your views to facilitate the wis
Messrs. Russell, Majors & Waddell, and thus to advance the in
of the government,
·
I am, sir, respectfully, your obedient servant,

JOHN B. FLOYD,
SefJl'etary of War.
~UGUST BELMONT,

Esq., New York Oity .

wAR· DEPARTM.ID'T,
Washington, April 16, 1 5:.
· Sm: I have to acknowledge the receipt of your letter of the ~instant, with a duplicate of one addressed to me on the 9th , t c
that you have cashed the draft of Messrs. Russ~ll, Majors & W addon this department for $50,000. Due notice is taken Qf this stateme_·
and it can only be said, in addition, that all drafts accepted b. •
department will be duly honored.
I am, sir, very respectfully, your obedient servant,
JOHN B. FLOYD,
Secretary of War.

S. A.

MERCER,

Esq.,

President Farrners and Mechanics' Bank,
·
Philadelphia, Pennsylvania.

WAR DEPARTMEXT.

Wasl1ington, May 1 1
GENTLEMEN: The entire transportation of supplies for the r .
the United States from the borders of Missouri and Iowa to he
tary posts upon the Great Plains, and to Utah Territory, h confided to the firm of Russell, Majors & Waddell, ":ho h:1 been in the service of this department, and have given 1
satisfaction.
As this department will be indebted to these gentlemen
larger amount, I have accepted five orders, two calling for e
one hundred thou'-and dollars each, and three for fifty t h<1US'.i::.:.·•
dollar each, all but two orders of the last named amonn
been neo-otiated.
The e ~cceptances will be promptly paid in pursuance of
If you will advance the money upon tbtir as ignment o
to yo I will ee that the fund hall be applied to their n!I.·~:::::;
Thi i. mu uaJ, but as the wants of the contractor are ~ r
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am informed and as the department is in no conditioD; to make advances
.
to them, I h~ve thought proper to give .you this a~s?rance.
With a. hope that it m8}' suit your views to facilitate the '!ishes of
:Messrs. Russell, Majors & Waddell, and thus to advance the mterests
of the government,
.
I am gentlemen very respectfully, your obedient servant,

'
The PRESIDENT

'

JOHN B. FLOYD,
Secretary of War~

AND DIRECTORS

Of the Bank of the State of Missouri, St. Louis, Missouri.

WAR DEPARTMENT, Washington, May I, 1858.
GENTLEMEN: As this department will be indebted to Messrs. Russell,
Majors & Waddell to a large amount, I have accepted five orders,
two calling for the sum of one hundred thousand dollars each, and
three for fifty thousand dollars each, all but two orders of the last
named amount having been negotiated.
.
These acceptances will be promptly paid, in pursuance of their
tenor. If you will advance the money upon their assignment of the
orders to you, I will see that the funds shall be applied to their payment.
Very respectfully, your obedient servant, .

JOHN B. FLOYD, Secretary of War.
The PRESIDENT AND

DIRECTORS

·

Of the Bank of the Republic, New York Oily.
The same, mutatis mutandis, to G. B. Ca·r hart, New York city.
WAR DEPARTMENT, Washington, May 5, 1858.
GENTLEMEN : The entire transportation of supplies for the army of
the United States from the borders of Missouri and Iowa to the military posts upon the Great· Plains and to Utah Territory, has been
confided to the firm of Russell, Majors & Waddell, who have long
been in the service of this department, and have given it entire satisfaction.
These acceptances will be promptly paid, in pursuance to their
tenor. If you will advance the money upon their assignment of the
orders to you, I will see that the funds shall be applied to their payment. This is unusual, but as the wants of the contractors are great,
as I am informed, and as the department is in no condition to make
advances to them, I have thought proper to give you this assurance.
With a hope that it may suit your views to facilitate the wishes of
Messrs. Russell, Majors & Waddell, and thus to advance the interests
of the government,
I am, gentlemen, very respectfully, your obedient servant,

_J OHN B. FLOYD, Secretary of War.
The

PRESIDENT AND DIRECIORS

Of the Bank of the State of Missouri, St. Louis, Missouri.
H. Rep. Com. 78--20
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WAR DEPARTMENT,

Washington, September 2, 1858,

Sm: Messrs. Russell, Majors & Waddell, contractors, have oommissioned Mr. L. R. Smoot, of the firm of Smoot, Russell & Co., o
Leavenworth city, Kansas Territory, to negotiate a loan for them,
and have requested the acceptances of this department on account of
moneys becoming due and payable to them under their contract with
the quartermaster general of the 16th January last. I have, accordingly, accepted the drafts presented for that purpose, and placed them
in the hands of Mr. Smoot, as requested.
At the request of Messrs. Russell, Majors & Waddell, I will state
that when the stores now in transitu are delivered, the department is
informed by the officer in charge of that particular business, they
will be entitled to receive under their contract not less than two
millions ,of dollars. This, no doubt, is a sufficient guarantee, if any
were needed, th~t the acceptancus now offered, like those heretofore
issued, will be promptly met at maturity.
.
,,.i\.s to the necessity for these additional acceptances, it is sufficie~t
to say that it was not created by the act of the contractors, nor will
the delay occasioned diminish their ultimate receipts. On the contrary, the department has unabated confidence in their ability and
fidelity as contractors, and intends to a:ffo1d them every reasonable
facility in the execution of their contract.
Very respectfully, your obedient servant,

JOHN B. FLOYD, Secretary of War.
T. ~OUTTER: Esq.,
President Bank of the Republic, New York.

JAMES

Same to George Newbold, esq., president of Bank of America, New
York.

WAR DEPARTMENT,

Washington, October 20, 1858.

I received this morning your telegraphic despatch in
1·egard to the payment of a draft for four thousand five hundr~d an~
fifty-nine dollars and twenty cents, drawn by Russell, Ma.Jor
Waddell in favor of.<\. M. White.
.
No such draft has been accepted by the Secretary of War, and i:
must have been altogether a private transaction between the co~tractors of this department and a third party, of which the depa_r ·
ment has no cognizance. Persons who may have contracted WI
them must look for the fulfilment of their agreements to them, a .
not to the United States. AH amounts due the contractors by
department will be paid as the bil1s of lading and vouchers are r_
turned; and although I do not doubt that they will meet all h :
GENTLEMEN:
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engagements with private parties, this will not become known to, and
is in no way the concern of, the Secretary of War.
Very respectfully, your obedi~nt servant,

Messrs.

RIDGEWAY

W.R. DRINKARD,
Acting Secret~ry of War,

& Co.,

308 Walnut street, Philadelphia.

P. S.-I understand that Suter, Lea & Co., bankers, of this city,
are the agents of Russell, Majors & Waddell.

WAR DEPARTMENT,, February 15, 1859.
Sm: Messrs. Russell, Majors & Waddell, coijtractors for the trans-

portat io n of army supplies, desiring to negotiate a loan in adva~ce of
payments which they will be entitled to receive from th~s depa~tment,
have requested my acceptances on account of moneys becoming due
and payable to them under their contract. I have accordingly accepted the drafts they have presented for , that purpose.
I am informed that this negotiation would have been unnecessary
had a large number of the trains belonging to the firm succeeded in
reaching Camp Jnoyd, Utah, during the past fall; but they were
stopped at Camp Scott by a violent snow storm, and detained there
all the winter. And as the contractors are not entitled to their
freight u nt il they furnish evidence of its delivery at the point of
destination, a very large amount now, or soon becoming, due to them
cannot be paid for some months to come.
This firm have been efficient and trusty servants -to the government, and are entitled to the fullest credit and confidence, and I have
only to add that, if you will advance the money they desire upon the
assignment of these acceptances to you, I will see that the funds are
applied to their payment, according to the tenor thereof.
I have the honor to be, very respectfully, your obedient servant,
JOHN B. _FLOYD, Secretary oJ; War.
AUGUSTE BELMONT, Esq., New York City.

Apru 14~ 1859.
Sm: I have to acknowleJ ge tbe receipt of your letters-of the 21st
ultimo and 4th instan t, containing notice of discount for. a draft of
Messrs. Russell , Majors & Waddell for five thousand dollars, drawn
upon and accepted by t his department.
Very respectfully, your obedient servant,
JOHN B. FLOYD, Secretary of War.
W. R usHTON, J r ., Esq.,
Cashier F armers and Mechanics' Banlt-, P hiladelphia.
WAR DEPARTMENT,

308

ABSTRACTED INDIAN TRUST BONDS.

['relegram.] .
WAR DEPARTMENT,

June 11, 1859.

Yours .of . yest,e rday was received too late for me to answer by today's mail
The appropriations are made to meet the liabilities you refer to,
and the drafts will be met at maturity.
DUNCAN, SHERII.AN

JOHN B. FLOYD, Secretary of War.
& Co., New York City.

June 22, 1859.
I have received your letter of the 21st instant, with
WAR DEPARTMENT,

GENTLEMEN:

the enclosed copy of one addressed to me on the 16th instant, in regard to the payment of cert~in drafts drawn by Messrs. Russell,
Majors & Waddell on this department.
I enclose herewith, in reply, a copy of a telegram despatch to yon
on receipt of your former communication, advising you that the
necessary appropriations had been made, and that the drafts would
be honored at maturity.
Very respectfully, your obedient servant,
Messrs. DUNCAN,

JOHN B. FLOYD, Secretary of War.
SHERMAN & Co., Bankers, New York.

WAR DEPARTMENT, Stptember 2, 1859.
In reply to the inquires contained in your letter of the
26th ultimo, I have to inform you that the drafts of Messrs. Rus ell .
GENTLEMEN:

Majors & Waddell, to which you refer, were drawn on accoun~ o
moneys becoming due to them under their contract for transp~rtmo
military supplies to Utah, and were designed to a.void the inconvenience sustained by the contractors in consequence of being com:
pelled to await payment for work actually done during the length o·
time necessarily involved in the return of their bills of lading from
so great a distance. They were accepted as a matter of accommod tion, and will, of course, be met at maturity, according to their ten or;
although, up to the present time, this department has never been call
upon for payment, Messrs. Russell, Majors & Waddell, them elrehaving always made timely provision for their discharge.
Very respectfully, your obedient servant,
W. R. DRINKARD

.Acting Secretary of War.
Meisrs.

PoLLA.RD

and RENICK,

St. Louis, Missouri.
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September 3, 1859.

Srn: In reply to your letter of the 1st instant, received this _morning, I have to state that the drafts of Messrs. Ru~sell, MaJors &
Waddell, to which you refer, are for moneys becommg due to them
under their contract for transporting supplies to 1Jtah, a?d were
merely designed to avoid the delay in payment for their. work mvolved
in the return of the bills of lading from so great a distance. . They
were accepted by this department, as a matter of a~commodat~on to
the contractors, and will, of course, be met at maturity, accordmg to
their tenor; although, up to the present time, this department has
never been called upon for payment, timely provision therefor
having always been made by Messrs. Russell, Majors & Waddell.
Very respectfully, your obedient servant,

W. R. DRINKARD,
.Acting Secretary of War.
W. W. ScARBURGH, Esq~.,

President of the Bank of the Ohio Valley, Oincinna.ti.

WAR DEPARTMENT, September 7,.1859.
GENTLEMEN: Messrs. Russell, Majors & W~dqell having requested
that the terms on which their drafts have beeri accepted by this department might be communicated to you, I have to acquaint you that
these drafts were drawn on account of moneys becoming due to those
gentlemen, under their contract for transporting military supplies to
Utah, and were merely designed to avoid the inco'n venience sustained
by the contractors in consequence of the delay in payment for their
w_ork, involved in the return of the b~lls of lading from so great a
distance. They were accepted by this department as a matter of
accommodation to the contractors, and · will, of course, be met at
maturity, according to their tenor ; althpugh, up to the present time,
this department has never been called upon for payment, timely, provision therefor having always been made by Messrs. Russell, Majors
& Waddell.
Very respectfully, your 9bedient servant,
.

W. R. DRINKARD,
.Acting Secretary of War.
Messrs. SAMUEL and ALLEN,
132 North 2d Street, St. Louis, Missouri.

WAR DEPARTMENT, December 22, 1859.
Sm: The drafts of Russell, Majors & Waddell, drawn upon, and
accepted by, this department, payable at your bank, are predicated
upon their contracts with the commissary general of subsistence of ~he
United States army for supplying the army of Utah with flour and
bee!, the appropriation for which was made by the last Congrnss,
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and payment will be p~~mptly made as they mature, whether held by
your b~nk or other parties.
Very respectfully, your obedient servant,

J. T.

JOHN B. FLOYD,
Secretary of War.
SouTTER,

Esq.,

President nf the Bank of tlie Republic, New York.

.
WAR DEPAB,TMENT, December 30, 1859.
Sm: The drafts of Russell, Majors & Waddell, drawn upon, and

accepted by, this department, payable at the Bank of the Republic,
New York, are predicated upon their con"tracts with the commissary
general of subsistence for supplying the army of Utah with flour and
beef, the appropriation for which was made by the last Congress, and
payment will be promptly made as they mature, whether held by you
or other parties.
.
Yery respectfully, your obedient servant,

JOHN B. FLOYD,
Secretary of War.
FITZHUGH COYLE,

Esq.,

WasMngton.

WAR DEPARTMENT,

January 13, 1860.

GENTLEMEN : I did not open your letter of the 12th instant in time
to give you an answer by return of mail.
In reply to your inquiry, I have the honor to state that the acce~tance you refer to, which is herewith returned, is in due form, _and will
be promptly paid at maturity; the money to meet it havmg been
already appropriated by Congress.
I will add that all the drafts of Messrs. Russell, Majors & Waddell,
which have been accepted by me, are .p redicated upon contrac ,
authorizing and making appropriations for the same, and it never h been my intention to accept any others.
Very respectfully, your obedient servant,

Messrs.

D UNCAN, SHERMAN

JOHN B. F LOYD,
Secretary of War.
& Co., New York.

W AR D EPARTMENT, November 17, 1 60.
I have t he honor to ackn owledge the receipt of yo
of the 10th a nd 15th instan t, noti fying me tha t you are the o e ·
of certain drafts of RUBsell, Majore & Waddell , accepted by me
not yet due.
GENTLEMEN:
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But for the press of official engagements your first letter would
have been earlier responded to, by the remark_ that I ha':e no doubt
the acceptances referred to will be promptly paid at maturity.
Very respectfully, your obedient servant,
JOHN B. FLOYD,
· Secretary of War.
Messrs. DUNCAN, SHERMAN & Co .., New York.

December 24, 1860.
GENTLEMEN: In accordance with the request contained in your lette A
of the 12th instant, I have filed -with the quarterma~ter general a
memorandum of the acceptances therein referred to, which, by arrangement between you and Messrs. Russell, Majors & Waddell, are to be
paid out of the first receipts under their contract for transportation.
Very respectfully, your obedient servant,
JOHN B. FLOYD,
Secretary of War.
Messrs. PIERCE & ;BACON,
Boston, Massachusetts.
WAR DEPARTMENT,

December 29, 1860.
Sm: I have received your letter of the 26th instant, asking that no
advances or payments may be made to Messrs. Russell, Majors &
Waddell, contractors for transportation, until advised by your department; and have caused the same to be placed on file in the Quartermaster General's office.
,
Very respectfully, your obedient servant,
JOHN B. FLOYD,
Secretary of War.
Hon. J. THOMPSON,
Secretary of the Interior.
WAR DEPARTMENT,

Letters addressed to the Secretary of War by barJ,kers, relating to acceptances held by them.
Omo VALLEY,
Cincinnati, September I, 1859.
DEAR Sm: Owing to a severe money pressure in St. Louis, drafts
on your department, made by Messrs. Russell, Majors & Wad~ell, for
contract of supply of Utah army, and, under your acceptance, have
been offered to us for encashment.
BANK OF THE
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Mr. Springer, one of our stockholders, wrote to MessrR. Rig
Co. upon yesterday in reference to one piece of this paper, of $26,000,
To-day these gentlemen propose to negotiate further sums here, an
request me to wri(e to you direct.
We shall be glad to aid in their negotiation if we can have implici
dependence upon their punctual payment at Bank of Republic, in
New York. Can we depend upon this?
Very respectfully, your obedient servant,
W. W. SCARBOROUGH, President.
Hon. JoHN B. FLOYD,
Secretary of War, Washington, IJ. 0.

& Co., BANKERS,
. - New York, January 12, 1860.
DE.AR SIR : We beg to enclose ..£or your examination a bill drawn
by RusselJ, Majors & Waddell, at New York, on t.he Secretary of
War, dated November 19, 1859, for $20,000, begging you to inform
us if the same is in due order, and if such provision has been made by
law as will insure its payment at maturity.
With your advice, have the goodness to return it to us in due course,
and oblige,
Your most obedient servants,
J?UNCAN, SHERMAN & CO.
OFFICE OF DUNC.AN, SHERM.AN

JoHN

B.

FLOYD,

Esq.,

Secretary of War, Washington.
Russell, Majors & Wad dell :
On the Secretary of War, for $20,000, dated New York, Nov.ember
19, 1859, payable five months after date at Bank of the Republic.

& Co., BANKERS,
New York, January 16, 1860.
. DEAR SIR : We are in receipt of your favor of the 13~h instan ,
with enclosure as advised, and note your remarks, for which we be
to thank you, and have the honor to remain,
Your most obedient servants,
DUNCAN, SHERMAN & CO.
Hon. JOHN B. FLOYD,
Secretary of War, Washington.
OFFICE oF DUNCAN, SHERMAN

AssocuTiot·
St. Louis, October 4, 1 6 .

FRANKLIN SAvINGS

DEAR IR: This as ociation having become responsible to a
ei erable amount by indorsing drafts drawn by Messrs. Bu ell,
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& Waddell on the Secretary of War, and by him accepted, it i~ important for us to know whether said drafts will be promptly paid at
Jllaturity, and I take the liberty to request you to ipform me whether
I can rely on it.
I remain, ·respectfully, sir, your obedient .servant,
.
F. RINGELIN G, Cashier.
Hon. JoHN B. FLOYD,
Secretary of War, Washingto11, City.

BOATMAN'S SAVING INSTITUTION,

St. Louis, October 4, 1860.
Sm: This institution holds your acceptance, No. 13, of Russell,
Majors & Waddell's draft for twenty-five thousand dollars, protested
for non-payment, in the city of New York, on the 28th ultimo.
Respectfully, yours,
·
'
C. HODGMAN, Oashier.
Hon. JoHN B. FLOYD,
Secretary of War, Washington City.

BOATMAN'S SAVING INSTITUTION,

St. Louis, Octobe1· 5, 1860.
Sm: This institution holds your acceptance, No. 17, of Russell,
Major & Waddell's draft for ten thousand dollars) protested for non·
payment in the city of New York, on the 1st instant.
Respectfully, yours,
,
C. HODGMAN, Cashier.
Hon. JOHN B. FLOYD,
Secretary of War, Washingto'II, City.

THE MERCHANTS' BANK OF ST.

Loms,

Bt. Louis, October 8, 1860.
Sm : This bank is the owner and holder of your three acceptances
of Russell, Majors & Waddell's drafts, amounting to forty thousand
dollars, twenty-five thousand of which has been protested in New
York for non-payment.
We have a lengthy communication from Mr. Russell, now in New
York, in which he enumerates the causes which have prevented their
being able to provide as usual for the prompt payment of their drafts;
the main cause being the late period at which the freight was given
them for transportation-being some months later than usual. We
understand that some two hundred thousand dollars will be earned
and due them for this transportation in the course of a short time.
I desire to know whether the amount will be first applied upon your
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acceptances, and for what amount you have given your name· a
in view of their failure, to what e~tent are you secured; and, in a '
contingency, how may we regard the paper.
An early reply will obligey ours, very respectfully,

J. J. BROWNLEE,
President.

Hon. J. B. FLOYD,
Secretary of War, Washington, D. 0.

HIDE AND LEATHER BANK,

Boston, October 10, 1860.
DEAR

Sm: Your acceptance of Russell, Majors & Wacldell's dra

for ten thousand, dollars went to protest in New York yesterday.
Will you have the kindness to inform us when the departmen
will be in funds for this, and if similar bUls, yet to mature, will be
met when due?
.,,
Yours, very respectfully,_
JOHN S. MARCH, Cashier.

Hon. J. B. FLOYD,
Secretary of War, Wasliington.
WESTERN BANK OF MISSOURI,

St. Joseph, October 17, 1860.
DEAR Srn: A bill accepted by you as Secretary of War, drawn by
Russell, Majors & Waddell, indorsed by same, dated June 12, 1860,
due January 1~ and 15, 1861, for $10,000, and payable at the ~ank
of the Republic, New York, was discounted by this bank, and ~s le
for collection at the Bank of the Republic, (New York,) when due, rn _the
hands of our agents, the American Exchange Bank, of the same city.
By order.
Yours, respectfully,
B. M. HUGHES, Cashier.
Hon. JOHN B. FLOYD,

Secretary of Wa1·.
SHOE AND LEATHER BANK,

New York, October 18, 1860.
DEAR SIR: This bank owns drafts of Russell, Majors & Waddell,
accepted by yourself, amounting to $50,000~
I enclose a copy of each acceptance so held.
Please put them on file and notify us when they will be paid .
Re pectfully, yours, &c.,
W. A. KISSAM, Cashier.
Hon. JOHN B. FLOYD,

Secretary of War.
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BRANCH BANK OF LOUISVILLE,

Paducah, Kentucky, October 22, 1860.
DEAR Sm: This bank is the holder oftwo bills of $i0,00O each with
your acceptance. The one due October 1_:10, has gone to protest in New
York, at Bank of the Republic, where due. We wish to lear~ from
you why it went to protest. The bill is drawn by Russell, MaJors &
Waddell, and dated Washington, June 1, 1860. We would be
pleased to know what course you desire to be pursued on these bills.
Very respectfully,
J. CAMP BELL, President.
Hon. JonN B. FLOYD,
Washington, D. 0.
SHOE AND LEATHER BANK,

New York, October 22, 1860.
Sm: I have received your l~tter of the 20th instant, and in
reply would state that two of your acceptances of Russell, Majors &
DEAR

~ addell's

drafts, past due, have not been provided for by the drawers,
viz: one due 16th instant, for $15,000, and the other due 18th, for
$10,000. The former we have agreed to extend thirty days from maturity of the ~cceptance.
.
Respectfully,
W. A. KISSAM, Cashier.
Hon. J.B. FLOYD,
Sec'retary of War.
SHOE AND LEATHER BANK,

New York, November 21, 1860.
Sm : We now hold your acceptances of drafts drawn by Russell, Majors & Waddell, as stated below. We have given them additional time to provide for the payment of the same, viz:
$25)000, due October 28; $15,000, due October 18.
Respectfully, yours, &c.,
W. A. KISSAM, Cashier.
Hon. J B. FLOYD,
Secretary of Wa1:.
DEAR

SHOE AND LEATHER BANK,

New York, November 22, 1860.
DEAR Sm: On the 21st I advised you of $40,000 of your acceptances with us. I should have stated $35,000-one of $25,000, due
October 28, and one of $10,000, due October 18.
Respectfully, &c.,
W. A. KISSAM, Cashier.
Hon. J.B. FLOYD,
Secretary of War.
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WASHINGTON,

u. c., December 12, 1860.

Sm : Below we hand you memoranda of your acceptances of Bus.
sell, Majors & Wad~ell's drafts held by us, and for which you ha e
.promised to plare an order on file for their payment, as they mature
from the earnings of the contract upon which these acceptances were
issued, viz :
.
Your acceptance of Russell, Majors & Waddell's drafts dueSeptember 26-29, 1860, for ............................................ $20,000
October 1-4, 1860, for.................................................. 10,COO
October 1-4, 1860, for.................................................. 5,000
October 8-11, 1860, for................................................ 10,000
October 21-24, 1860, for ............ ~.................................. 20,000
November 8-11, 1860, for ....... ..... ......... ......... ......... ...... 10,000
December 14-17, 1~60, for............................................ 15,000
January 10-13, 1861, for ............................................. 10,000
January 11-14, 1861, for ........................ , ..................... 10,000
January 11-14, 1861, for .................................. ,........... 10,000
January 12-15, 1861, for.............................................. 15,000
January 13-16, 1861, for ............... ,........................ ...... 15,000
January 18-21, 1861, for............... ................................ 10,000
January 20-23, 1861, for.............................................. 10,000
January 23-26, 1861, for.............................................. 10,000
February 11-14, 1861, for............................................. 10,000
February 13-16, 1861, for............................................. 10,000
February 16-19, 1861, for............................................. 10,000
February 17-20, 1861, for............................................. 15,000
March 12-15, 1861, for................................................. 10,000
March 15-18, 1861, for................................................. 5,000
March 17-20, 1861, for................................................. 10,000
March 20-23, 1861, for................................................ 10,000
260,000

Now over due .................................................
Due in December, 1860 ... ~................................
Due in January, 1861.......................................
Due in February, 1861................ .....................
Due in March, 1861 .............. ,..........................

$75,000
15,000
90,000
45,000
35,000

260,000

Awaiting advices of appropriations for payments of the above, an
where to present the same for payment,
We are your very obedient servants,
PIERCE & BACON, of Boston.
Hon. J. B. FLOYD,
Secretary of War.
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EXH;IBIT B.
Referred to by Mr. At~nson, Third Auditor, in his testimony, and contai ning particulars of payments to Russell, Majors & Waddell.

No. 1.
Abstract ef payments to Messrs. Ma}ors &; Russell, on account of transportation,
by Cap tai n Stewart Van Vleit, assistant quartermaster United States army, at
.Fort Leavenworth, Kansas Territory, during the year 1858.

April 19, 1858............. ................ .......................... $2,277 42
M.ay 27, 1858......... .................. ...... ......... ...... ......... 12,250 90
June 28, 1858 ................................................ ......... ·
116 06

Total............. . ... ......... ........• ......... ......

14,644 38

No. 1!
.Abstract of payments to Messrs. Russell, Ma}ors & Waddell, on a,ccount
of transportation, by Captain Stewart Van Vliet, assistant qum·termaater United States army at Fort Leavenworth, Kansas Territory,
during the year 1858.
Date.

May 27, 1858 ---·---·-·

Do·- - ----·-··-····
Do·-------·--·-···

June 4, 1858 ,-----·---June 28, 1858 _. _. _••• _.

Do .. ·- · ·····-·····
Do ·-·-···~·-···-··
Do .. .. ·-··-·····-·

J une 30, 1858 .•••..••••
J uly 26, 1858 ...•••••••

Do .. ........... _•.
Do _______ ·-····--Do . • .. . ..•........

Do _... •.•.........
Do . .. .. ..•........

July 31, 1858 ....••••••

Do _.... . . _..•• •...

Do .. . . . ... ....... .
August 2, 1858 . .•.• - •••

Do.·-··· ····-·····

Do ..•. .•..........

Do ... . .. .. ·-··--·-

August 6, 1858 . •.••• . ..

Do ........ ....... .
Do .... ••••.. .. . . ..

VO -----··· ----····

August 10, 1868 •.••••••

Do ...... . . .. • ••.•.
August 13, 1858 •. .•••••
l)o ••••••••• • • •••••

Amount.

Date.

$50,592 95 August 14, 1858 •••••.•.
15,638 96 August 20, 1858 .••• __ •.
Do .....•..••••• __ •.
12,639 74
26,322 12
Do .............•..
35,832 95 September 6, 1858 .••••.
Do ............... .
15,958 28
14,760 49
Do ......• ·-···-··Do ............... .
14:,365 07
Do .•...... - ...... .
48,698 58
Do ....••..........
20,664 70
Do ............... .
31,634 03
19,397 02 September 20, 18'58 .••••
Do .....•....... · ..
28,984: 89
Do ....... - ....•.•.
19,025 88
6,138 33
Do ........ ·-····-Do ........•... - •..
14,458 22
Do ..............•.
7,576 34
12,515 12 September 21, 1858 .••••
25,586 51 September 22, 1858 •••..
Do •..............
1.4,475 06
18,981 22 September 23, 1858 .••••
Do ............... .
1,166 20
Do ....•.........•.
10,001 87
Do ............• -..
18,135 32
Do ............•...
22 , 697 4:7
Do............... .
6,093 71
364 04
Do ........ ·-······
Do ... . ......•.... _
1,408 49
36,090 {8
Do .... ----····--··
12,487 82 September 30, 1858 ••••.

Amount.

$12,792
25,389
11,344:
27,968

70
49
83
62
53,330 12
62,958 52
2,575 88
9,596 80
68,827 01
10,672 48
17,821 25
39,445 22
40,282 42
11,947 25
14,016 38
18,001 12
8,794 •17 I
4,597 14
10,678 96
14,613 52
4,044 46
7,447 86
10,839 95
16,778 98
28,063 53
16,061 06
8,955 53
6, 676 37
8,b84 58
17,018 82
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No. 1½-Continued.
Daie.
Septe~ber 30, 1858 •••••
Do ••••••••••••••••
Do •••••••••••••••.
Do ••••••••••••••••
Do •••••••••••••••.
Do ••••••••••••••••
Do ••••••••••••••••
Do ••••••••••••••••
October 4, 1858 ••••• _•••
Do •••••• --·--·-·Do ••••••••••••••••
Do ••••••••••••••••
October 10, 1858 ••••••••
Do ••••••••••••••••
October 14, 1858 ••••••.
Do ••••••••••••••••
Do ••••••••••••••••
Do •••••••••••••••.
Do ••••••••••••••••
Du ••••••••••••••••
Do ••••••••••••••••
Do ••••••••••••••••
Do ••••••••••••••••
Do •••••••••••••••.
Do •••••••••••••••.
Do ••••••••••••••••
Do ••••••••••••••• ~
Do ••••••••••••••••
Do •••••• __ .•••••••
Do ••••••••••••••••
October 15, 1858 •••••••
Do ••••••••••••••••
October 23, 1858 •••••••
Do ••••••••••••••••
Do ••••• ---·······
Do ••••••••••••••••
Do ••••••••••••••••
Do ••••••••••••••••
Do ••••••••••••••••
Do ••••••••••••••••
Do •••••••••••••••.
October 26, 1858 ••••••.
Do ••••••• _•••••••.
Do ••••••••••••••••
Do •••• _. _________ _
Do ••••••••••••••••
Do ••••••••••••••••
Do ••••••••••••••••
Do •••••••••••••••.
Do •••.••••••••••••
Do ••••••••••••••••
Do .••••••••••••••.
November 2, 1 08 •••••••
Do ••••••••••••••••

Amount.

Date.

$20,199 94 November 2, 1858 ••••••
8,706 35
Do ••••••••••••••••
17,429 17
Do ·••••••••••••••.
Do ••••••••••••••••
9,914 81
10,471 19 November 4, 1858 • _. -.- .
8,935 25
Do •••• - • • • • • ·•••••
8,454 51 November 15, 1858 ••••••
34; 104- 60 November 22, 1858 ••••••
18,026 41 November 26, 1858 ••••••
Do ••••••••••••••••
3,963 07
Do ••••••••••••••••
4,330 47
Do .•••••••.••••••.
13,578 40
- 9, 189 36
Do ••••••••••••••••
. . 3, 634- 70
Do ••••••• - ••••••••
Do ••••••••••••••••
28,887 11
Do •••••••••••••••.
13,374 96
Do .••••••. - •••••••
13,786 38
12,592 74 November 30, 1858 ----·
Do •••••••••••••••.
14,332 55
Do ••••••••••••••••
9,889 54
Do ••••••••••••••••
14,250 11
Do •••••••••••••••.
9,984 72
Do._ ••••••••••• - • 14-, 152 69
Do ••••••••••••••••
14,138 38
14,112 21 December 7, 1858 •••••••
Do ••••••••••••••••
13,537 76
Do •••••••••••••••.
9,154 69
Do ••• - •••••••••• - 26,784 19
Do ••••••••••••••••
3,782 96
Do ••••••••••••••• 10,960 26
Do ••••••••••••••••
1,439 49
2,706 55 December 11, 1858 ••••••
Do ••••••••••••• - - 28,295 87
Do ••••••••••••••••
14,540 5G
Do ••••••••••••••••
12,597 39
Do ••••••••••••••••
13,368 82
Do ••••••••••••••••
12,891 45
Do_ • _•••••••• - - - - 13,312 88
Do ••••••••••••••••
10,417 98
Do ••••••••••••••••
639 22
Do ••••••••••••••••
627 88
Do ••••••••••••••••
13,390 51
Do ••••••••••••••••
13,485 70
Do ••••••••••••••••
13,377 75
13,170 40 December 20, 1858 •• - - • Do ••••••••••••••••
13,658 52
Do ••••••••••.•••••
9,353 03
Do ••••••••••••••••
6,534 24Do _____ ••••• - - •••.
38,961 95
Do ••••••••••••••••
32,191 08
2,084 21
Do ••••••••••••••••
8,064 35 December 30, 1858 ••••• 12,564 40
Do ••••••••••••••••
13,442 19
Do •••••••.••••••••

Total ... ....•... - . -

Amount.
$11, 627 li
15,015 6'
14,715 !
¼, 623 6!
11, 954 0~
928 00
1, 008 93
726 51
15, 00 •
12, 59( 2~
11, 870 2?
11,484 41
12, 092 43
8,586 31
15, 739 t
1,441 U
3,282 i
15,812 l:
14, 923 5~
16,624 ~
17, 678 ..
12, 601 ;
11, 540 ~!
11, 606 .
13,979 •
13,689 {
¼, 730 •
13, M0 r
362

527 •.
1,266
11,139'
13, 043 .

10, 915
12, Oli.
14,9 5 ~
16, 52 ,·
17 126 ·,
723 :
11,090 ·
8,406 :,
13,930
16, 6 3 t
10, 39 ll ,7li
19,101 ..
13,231
9,661 ·•
18 5!4.
9,922 •

16:

2 3 • .

13: 769
2,455
1 235
2,425, 3;·

No. 2.
Statement of payments made by Captain M. 8. Miller , assistant quartermaster at Washington, D. O., to Messrs. Majors
& Russell, and Messrs. Russell, Majors & Waddell, during the year 1858.
Date.

I

Number of
voucher.

On what account.

1st quarter.
1858.
Transportation •••••••.••••••••••••••••••
23
Jan.
25
•••••• do .•••••••••••••••••••••••••••••.
29
30
2d quarter.
37
.••••• do ......••.•.•••........••••..•...
May
13
38
..•••• do .••••••••••••••••••••••••••••••.
39
....•. do ..•.•••.••• ~ .•......•.•••.......
41
•••••• do •.•••••••••••••••••••••••••••••.
42
....•. do ••••••••••••••••••••••••••••••••
43
....•• do ••.•.••••.•..•..•.••••••. . ····•·
44
Dem uJ"rage ••••••••••••••••.•• • • • • • • • • • ·
14
45
Transportation ••••• _••••••••••••• • • • • • • •
82
.•••.• do •••.•••••••••••••••••••• -·· •••·
June
29
83
..•.•• do ..•.•..••.•••....•...••.....•...
84
..•••. do ••••••••••••••••••••••••• ~ •••••.
85
.••..• do .......••............•.•........
86
....•• do ••••••••••••••••••••••••.•••••••
87
.••.•• do .•...•.......•........•.........
88
.•.••• do ••••••.•....................•••.
89
..•.•. do ••••••••••••••••••••••••••••••••
106
...•.• do ........•.....••....••.•••......
30
107
...••. do ....•.••..•.••.•.•.•......•...•.
108
..•••. do •••••• ~·························
3d quarter.
.••••• do .•••••••••.••••••••••••••••••••.
14
July
28
15
...... do ..••••....•••.••..•.••••.•••••••
29
16
.••.•. do .•••••••.•••••••••••...••.•••.•.

Amount paid.

To whom paid.

Disallowed.

>-

$37,017 83 / Majors & Russell •••••••••••••••••••••••••••• ,•••.•••••••••
17, 326 88 ••..••••.. do ............................................ .

to
rn
1-3
t:i:I

~

1-3
t%j

29,019 76 •••••• ·•••• do ••••••••••••••••••••• .· ••••••••••.••,•••••••••
15,925 96 .••••••••• do ••••••••••••••••••••••••••••••••••••••••••••
1,919 58 .•••.•...• do ......•.•••.........••......••...• ·.....•..•
1,889 93 .••••••••. do ••••••••••••••••••••••••••••••••••••••••••••
80 40
15,171 34
55,437 50 •••••••••• do ••••••••••••••••••• ~ ••••••••••••.••••••••••
_4, 781 54 ••••.•.... do .•.••••..•..........•••••...•....••.••••••.•
30,533 88 •••••••••. do •••••••••••••••••••••••••••••••.••••••••••••
6,420 05 Russell, Majors & Wad.d ell ••••••••••••••••••••.• .,. •••••••••
59,164 06 .•••••••• _do ••••••••• - •••••••••••••••••••••.••••••••••••
13,365 89 •••••••••• do .••••••••••••••••••••••••••.••••••••••••••••
6,683 88 .•••.•.•.. do ..•.....•.•...••••••....•• -•.••..••••.•.•..•
3,292 31 •••••••••. do ••••••••••••••••••••••••••••••••••••••••••••
8,675 83 •• . •••••• . do •••• ·•••••••••••••••••••••••••••.•••••••••••
11,439 73 . . . . . • . . . . do ......•....•...........•••••.........••.••••
15,884 44 •••••••••• do ••••••••••••••••••••••••••••••••••••••••••••
36,369 97 •••••••••• do .•••••••••••••••••••••••••••••••••••••••••••
5,842 21 ..••••...• do ...•.......•••••. ~·············· .•.•••••••••

t::;j

z

t::;j

:::-·::::::~~::::::::::::: ·=~::::<::::::::::: :::::::::::: 1-3~

38,641 00 , •••••••... do .••.....•..••.••..•.•..•........ , ...•.••••..•
7~868 89 .•••••..•• do •••••••••••••••••••••••••••••••• ••••••••••••
74,545 . 32 •.••••.•.. do •••••••••••••••••••••••••••••••• ••••••••••••

~

~

Ul

1-3
~

~
t::;j
~

~
~

<O

~
~

No. 2-Continued.

0

Date.

Number of
voucher.

1858.

3d quarter.

Aug.

11)
26

36
39
40
41
42

43
45
46
47
48
49
31
60
26
86
4th quarter.

30

Sept.
Nov.

29

~77i
78
79

80

81

82
83

Doc.

2
30

On who.t account.

Transportation--·-···-··---·---·-···-···

·----.dO·--·-·--··--··--·-------···-••••
...... do ....•. ·-······--················
...... do ..•. ················-·----···-··
.••• _.do ... ·--··········-·······--······
...... do ... ·-·----····-····----·---·--·
··-·-.dO--···-····-··-·-·-----···-·--···
···--·do_···-- ----······-···--·-··-·--·
·- •... do·-··---·-·-··-·-----··-·-·-··--·
·-····do_·---·------···--·--····---··--·
.. - •.. do.·--·-···--·-····-·-·--··--···-·
.•• _•• do .. ·--·····-·--·--·-·-··-····--··
...... do ........... ·-·····-·········-···

Amount paid.

To whom paid.

Disallowed.

$50,479 66

Russell, Majors & Waddell" __ ·-·- •• -·-· ••• __ ••• ··- ••• - ••• - 27,734 23 ······-·--do.--·--------····-·---··-··-·--·---·-···---··

~

·-·----·-·dO--···--·---··-·--·-----·---···-· ---·-·---··•

00

1--3

·---···--do ••••.. --·--··---··-···--··-··~-·---···-··--·-·--·····do.·-··---··-·-·--····-·--·----·-- ··-··---··-·
·-·-·····-dO---·---· · ·--·····-·-···--···-·-· ··--·····--•
·-- ·-··-··do-·---·--·---··-···--··---------···-----··-··-··-----·dO-----·---·---·--------·-----···· --··-···---•

~

19,010
10,214
12,872
8,314
3,909
li,567

4,983

4,548
8,433
55,448

41,248

28
66
25
14
93
28
88
70
18
78
71

--·-·-••-.dO.---·----------······-··-----··• ··--·--···-·

··-·------dO.---·----··---·-----·----·-·---· ··-··------•

·-----·--·dO------·-------------·------·-·-- -·-·-·-·--···-·-·-·--do .• · ··-·--·····-·········-·····---·-··-·---··
·--·--·---do_. __ --·- · ·--·------- _______ ·---· --·--··---··

::::::t:::::::::::::::::::::::::::::: 1!:H! H:::::::Jt::::::::::::::::::::::::::::::: ::::::::::::
.. _... do ............ _....... _._ .. _..... _
...• _.do·- ·-······-······ · --··-·········
... ... do ...••.....• ·-·-·····--···-······
• __ ••• do .. _.• _._ .... _._ .... .. _..........
__ .... do................................
__ ._ .. do ________ . _....•.. _...... . . . . . . . .
...... dO----·-·······--·-······-········

~u ·t~~~~~:: :i:~~:~~ ~~==
1

1, 990
7,861
12,720
6, 789
3,804
6, 8 61
5,471

69
70
35
53

...... __ .. do .. _......... _._ •.....• - - - - . - - ....... -.. - . - - •
-··--··-··do.-······--·····-·····-'·····-··-··---·-·········--····do ...••.•. ·-·-·--·--·-·······-----····---··--·
... __ .•... do .. - - . - - ....... - ......... -..... - - --.... - · - - · ·
88 ·-········do .... --·-······················-· --·r··-·--··
63 .....•.... do .• - - - - ..... - •.. - - - - - - - - - . - - · - - - · - - - - - - - · · - - ·

93 -·-·······do.-·--·····~·-···---·-··----·--·· ........... .

HJ!i H~=====::::it::==~=========~:::::::::~:~:::~ :::::====~==

==== ============ __

021,318 25

t:d

~
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~

~
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~
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~
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~
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No. 3.
.AbsVract of paymenls to Messrs. Russell, Mqjors & Waddell, on account
of transportation, by Captain Stewart Van Vliet, assistant quartermaster ·united States army, at F,Jrt Leavenworth, Kansas Territory,
during the year 1859.
-

Date of What tra.nspor.ted.
payments.
- ....

--

--

- - ·- - --

Amount.
;

1859.
Feb.
12

lfay

June

July

Aug.

$4:4 05
10,423 56
508 51
160 80
1,444 69
1--i - - ••-do - • - - - • - - - 4;061 95
28 .... do .......•..
l,08i 55
... "do ...... · •..
·109 · oo
8 .... do .......••.
8,776 42
9 .... do .......... 8,465 91
15 .... do .......•..
1,108 54
17 .... do ..........
1,470 70
..•. do .....••••.
8,912 63
.... do. _.. _. ___ .
91 16
22 .... do ..•.......
4,484 54
25 .... do .......... 10,726 73
.... do .......•..
7,709 17
30 .... do .....•..••
4,878 04
.... do .....••.••
1,965 73
.... do ....••••••
2,505 87
6 .... do ..........
4,143 10
.... do .....•••••
52 40
7 .... do .....••••• 12,4:77 69
9 .... do ....•..•..
5,962 04
14 .... do .......•..
1,370 91
16 .... do ...•....•.
2,402 55
23 .... do .......... 15,907 34
.... do .......... 15,465 08
.... do ........•. 11,188 99
.... do .......•.. 10,063 80
.... do .......... 13,226 65
.... do .......•..
6,383 55
.... do ..........
1,743 50
.... do ...... _.. _ 19,3i0 78
.... do .......... 14-,915 69
.... do ......•.•.
95 17
25 .... do ..... __ . __
5,083 42
.... do .......... 28,868 67
.... do ...... ... _ 25,739 75
.... do .......... 27,110 58
2 .... do ... _......
2,970 78
.... do .......... 49,143 57
3 .... do ...•......
9,347 76
8 .... do .......••.
10,197 97
.... do ... _..... _ 15,878 49
...• do ......••• • 14-,597 93
.... do ......• ••. 12,414 44
9 .... do ......••••
6,213 07
... . do .... . .••••
3,689 29

Sundries ·· ··---~
...• do ..........
... do ...•......
.... do .....•....
3 . , .do ......••..

H. Rep. Com. 78-21

Date @f W.ba.t transported.
payments.

--

.-

1859.
Aug. 2

Sundries •••••.•

.... do .....•••• .
.... do ..........
. .. ,do .......••.
. ... do ..........
11 ....do ......•••.
12 . ... do .•...••...
·13 •. _.'do ..... _.. __
•••• de:> ••••••••••

16
18

19
20

22
29
Sept.

30
3
6
7
12
16
17

19
24

29
30

Oct.

Amount.

6

. .•. do ..........
. ... do ......•.•.
.... do .....•••••
. .... do .........•
.... do ..•...·....
.... do ......••••
.... do .......•..
•..• do .....••••.
.... do ..........
.... do ...• _.....
.•.. do ......••••
..•. do .....••.•.
..•. do ...•..••..
. ... do ..........
.... do ........•.
.... do ..........
.... do ..........
·.•.. do ..........
.... do ..........
. ... do ..........
. ... do .•........
. ... do ..•.......
.... do .......•.•
. ... do .......•..
.... do ..........
.... do ..........
. ... do ..........
.... do ..........
.•.. do ........••
.... do ..........
.... do .....••••.
.... do ..........
.... do ..........
.... do .......•..
. ... do .......•..
.... do ...•......
. ... do .•.•...•••
. ... do ...•..•.••
. ... do ...•....•.
. •.. do ..•.....••

$3,84:8 91
4, 143 09
4,817 33
6,006 40
18,953 00
978 76
919 94
8,106 68
'15. 848 34
6,831 16
3,070 47
3,421 42
7,846 70
13.605 13
4; 126 27
11,425 03
20,517 I 3
9,393 70
37,765 10
6,804 9 7
10,968 96
1,626 01
2,435- 38
9,821 40
475 30
3,984 84
8,242 36
31,918 64
15,937 36
9,508 62
6,207 66
10,229 19
1,086 74:
14,335 42
8,682 97
1,979 16
3,676 14
5,729 15
10,143 80
8,382 14
8,518 39
9,607 08
7,940 40
10,520 82
6,960 85
9,646 26
9,712 17
8,479 40
10,500 46

322
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No. 3-Continned.
Date of, What transported.
payments.
1859.
_______
Sundries
Oct.
6 ____
do __________
____ do __________
10 •••• do __________
____ do __________
13 ____ do __________
22 •••• do. _________
____ do __________
• • •• do ••••••••••
__ . • do ••••••••••
•••• do.~-------·
29 •••• do ••••••••••

Amount.

$974 97
2,187 69
9,578 14
9,~77 99
520 67
2,770 8-3
13,201 39
728 96
9,659 90
9,528 89
9,840 50
9,669 05

Date of What transported. Amount.
payments.
1'859.
Oct. 29

Nov.
Dec.

5
15
26
7
9

Sundries ------·
•••• do •••••••••.
•••• do ••••••••••
•••• do ••••••••••
_••• do ••••••••••
•••• do ••••••••••
___ .do ••••••••••
•••• do ••••••••••
•••• do •••••••••.
• ••• do ••••••••••

$8,644: 82
8,35Z 33
9,532 z
9,487 6!
13,601 98
5,619 52
2,012 60
3,374: 67
767 18
10,152 14:
1,010,731 84

Of the above, $742 32 was stopped in settlements of 1st, 2d, and· 3d quarters. The 4th
Y.uarter's account is unsettled.

No. 4.

Statenient exhibiting payments made by Captain M. S. Miller, assistant quartermaster, at Washington, D. 0., to Messrs.
·aJors & Russell; to .Mes81's. Russell, MaJors & Waddell; to Messrs. Brown, Russell &; Oo.; to Brown & RussellJ and
to Jones & Russell, during the year 1859; and also the disallowances made thereon.
Date.

Number of
voucher.

On what account.

Amount.

To whom paid.

Amount disallowed.

IJ-,

t:d
1-3

00.

lat quarter.
1859.
Feb.
11
71
do _______________________________
37
/______
Transportation
- - - - - - - - - - - - - - - - - - - - - - - - - -_
Mar.
18
2d quarter.
Transportation,
excess ofdostores,
&c _______ __
6
April
6
______
do ______________
_______________
7
Forage ________________________________ _
15
15
Transportation
___ • __ •• __ • - - - - - •• - - - - - - • _18
19
do _______________________________
______
24
29
Transportation of damaged stores - - - - • - - •••
39
May
4
40
5
Transportation, deductions, &c • - - - - - • - - - - 3d quarter.
11
Transportation
____ ··- _•••• - • - -· • -- - • -- - July
15
Sept.

6

Nov.
Dec.

15
6

23
31

65
4th quarter.
23
100
131
142

$18,585 14 / Majors & RusselJ ••••••••• __
6,759 43

·-··-··--····-·-··1 -·····-····

-·-··-·--·dO------·---····---·----------···- ·····--·····

35,333
17,390
8,729
11,334
13,462
12,873
11,426

50 Russell, Majoi·s & Waddell -·- _____ -·- _ ·---. _. _
69
90
27
49
14 --···-·--·do ••••••••••• ----··--·-·--···----60 Majors & Russell •••••••• .:. •••• ______ •• ____ • __ _

10,074 92
6,628 80

. $265 28

-•••••-•••dO-------~----··-------------··-··
840 82
--·-------dO-·•••·----·-----····-····--··--· ··--·---·---

':: :::: ::: =~~== :: :: :: :::: :::: =~=: ::: ::::: ::: :

::~ i~

2,712 90
3, 987 07

Brown, Russell & Co.; Brown & Russell; Jones
& Russell; and Majors & Russell---·-,-··-··-·,·····-·····-·
Russell,Majors & Waddell········--··-·-··-·----·--······

-·----dO--------------··--·--·-··-·•---·
____ •• d0.-----··----·----------·-------Deficiencies and damages improperly charged.

7,687 05 ---·--····do ••••• -···---··---·-·····-·····-·i···---·-·--2,339 15 --·-----··do ••• -----···-·-·-··--····---·····
159 49

Short payments ____ ··--·-·-·· -·-·-·· --··
Demurrage -·--·--·-·-···············-···

10 51 ··-- •••••• do •••••••••••••••••••• ·-··--····-·-·-····--·-·
11,110 00 •••••••••• do_·····-····-·-·--············-···--·--~·····
173,745 59

~

ij

§

5
1-3

~

1-3
td

~

~

9,626 44
CJ:>
l-.:>
~
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No. -5 •
.Abstract of payments to Messrs. . Russell, Majors & Waddell, on accou
of tra'nS'f)Ortation, by Captain Stewart Van Vliet, assistant quartermaster United States army, at Fort Leavenworth, Kansas Territory ,
during the 1st, 2d, and 3d quarters of 1860.
January 9, 1868 .................................................. .
Do ................ ..................................•.............
1
~ •• •••••••••••••••••••••••••••••.•••
Do ...................
March 2, 1860 ...... .•.•• :.·.• .................... ...................
June I, 1860 ....._.............................. --: ······ ........... .
June 15, 1860 .................................................... .
Do .•.....•..•...•........•.......................•. ;... . ....... .
June 29, 1860 ..................................................... .
July 19, 1860 .. ~ .................................................. .
July 28, 1860............................... , ............ J........ ..
July 31, 1860..... ; ................................................ .
Do ...•..•.......................................................•
August 18, 1860 .................................................. .
Do .............................••........ : ... , .. ·· ............. ··
Do ..............•••••...•.•....•.....................•...........
August 20, 1860 ................................................. ..
August 31, 1860 ................................................. ..
Do ..•............................................................
September 3, 1860 ................................................ .
September 12, 1860 .............................................. ..
September 20, 1860 ............................................ .. .
September 26, 1860 .................... : ......................... ..
I

•••••

•••

$1,856 49
147 04
93 56
23 00
11,106 49
1,944 86
13,138 12
10,946 32
20,911 19
16,831 00
5,514 20
28,226 10
13,023 29
4,747 69
43 2~

3,831 69
11,193 42
50 0
7,300 2,180
24,316 69
75,257 23

--

--

Total............................................. ..... 252,681 91

No. 6.

Statement exliibiting the payments made by Oaptain M. S. Miller, .assistant q1,1,artermaster, at Washington, D. 0., to
Mesars. Russell, Majors &; Waddell, and to MeSBrs. MaJors &; Russell, during tlie 1st, ~d, and 3d quarters of 1860;
and al80 the amounts noted for disallowqnces on the respective vo11,c~ers thereof. .
... .,,

Date.

On what acco.unt.

Number of
voucher.

..

~

1st quarter.
1860.
Transportation from Nebras~a to Utah _______________
83
6
Feb.

Hay
1uly

84
85
86
87
88
2'd -quarter.
127 .
22
3d _quarter.
17
21

To ,whom paid.

.Amou_µt of pay~ent

Transportation of damaged storet1, '&c ._____ •••• _•• ____
Transportation • ___ - _- • _. __ - - • _- • ________ • _•• _-.____
______ do ____________________ .--------------------______ do _____ - •• - - - •• - - - - - - - - - - - - - - -- - - - - - - - - ..- - - •
______ do _______________ .-----.. ------------ .-------

-•- .

--

.... . . ..

Noted for dis•
aUowance.
.....

$9,509
2,175
7,831
6,810
1,480
3,-623

30 Ru&Sell, ~ajors & Wa,.ddell. _____ _. ____
61
Ma.JOr& & doRussell
____:____ ·- ~---.:.--l6 ----------dO-------------•-------__________
______________________
38 __________ do _____________________ ·
9g
61 -·--------dO------------·-··-·-· -

'.$7, 018
_ 2,106
7,831
.6, 810

94
71
16
38

.Ru11sell, ;Majors .1& ·Waddell._._ ... __ • _ _-Not acte~ _on.

Additional transportation •••• -----:····· - ...... • • ____.;

69,656 09

Majoril & Russell---------·······-· N Ci>t acted on.

. ..

~

~

~
~

155,337 14
.. -··

~

---- 3,623
-------~
61

54:,250 00

---

~

'~

Floyd .

Property turned over to C.aptain~urnley at Camp

=

...... .
_.

......

t:d

.,.

I
~

t-:>

~
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EXHIBIT C,
Being letters from the Chairman, Secretary Holt, General Johnstoo,

·

·

,Oo'lonel Tay'lor.
No. 1.

W .ASHINGTON, January 28, 1861.
Sm: Will you be kind enough to furnish the commitree appoin
to investigate the fraud recently perpetrated upon the Interior Depart·
ment by the abstraction of certain Indian trust bonds specific info:·
mation .on the following points:
·
1st. The amount now due Russell, Majors & Waddell upon theh
contracts with the War Departmenta
2d. The amount of extra allowances claimed by them, and the da ·
when such claims were made, and for what services.
.,
3d. The amount of extra allowances made to them, the date of sa
allowances, and for what services rendered.
.
Your early reply will oblige the committee, as they are anxious ,.;
bring their labors to a close.
Very respectfully,
l· N. MORRIS, Ohairma .
Hon. JOSEPH HoLT,
Secretary of War.

No. 2.
W .AR DEPARTMENT, January 29, 1861.
Sm: In answer to the inquiries contained in your letter of ye ·
day's date, I have the honor to enclose to you rep!>rts of t~e Q_ua . ·
master General and Acting Commissary General, commumcatrng
information desired by your committee touching the amount now d
Messrs. Russell, Majors & Waddell, and of all extra allowan
claimed by or allowed to them.
Very respectfully, your obedient servant,

J. HOLT,

Secretary of War·

Hon. I. N.

MORRIS,

Ohairman of the Select Committee, &c.,
House of Representatives.

No. 3.
QUARTERMASTER GENERAL'S OFFICE,

Washington, D. 0., January 29
I have the honor to acknowledge your reference to this
of t e le ter of the Hon. I. N. Morris to you dated the 2 th iru
In re ly to the first question, I respectfully report t~at, on
IR:
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instant, Captain Van Vliet stated the amount known to be_ due to
Messrs. Russell, Majors & Waddell to be $23,150 49. Services not
yet reported may have been render~d by th~m i!1.New Mexico. _There
are suspended accounts in the Third Auditor s office amountmg to
$27,390 80, of which at least $9,125 62 must be "disallowed," which
'' disallowance" the late Secretary of War directed to be charged to
the contractors. That sum is to be deducted from the amount stated
by Captain Van Vliet.
In reply to the second and third questions, I respectfully report that
I can find no accounts of extra allowances paid to,or claimed by them.
All payments have been for services performed under contracts.
-I was informed, verbally, several months ago, by Mr. Russell, that
he had large claims before Congress for services performed under the
contracts, but do not remember the amount.
I remain, sir, very respectfully, your obedient servant,
J. E. JOHNSTON,
Quartermaster General.

Hon. J-. HoLT,
Secretary of War,

·washirigton City.

No. 4.
OFFICE COMMISSARY GENERAL OF SUBSISTENCE,

Washington, January 29, 1861.
Sm: In compliance with your instructions to report upon the communication of the Hon. I. N. Morris, chairman of the select committee on the Indian bond robbery, dated the 28th instant, I have the
honor to state that, at this date, there is nothing due Russell, Majors
& Waddell by the _Subsistence department of the army.
No extra allowance has been claimed by Russell, Majors & Waddell
from the Subsistence department of the army, nor has any extra allowance been made them through this office.
The letter of the Hon. I. N. Morris is herewith returned.
Very respectfully, your obedient servant,
J. P. TAYLOR,
Acting Com. Gen. of Subsistence.
Hon. ·Josm>H HoLT,
Secretary of War.

328

4BSTR~CT~O- INDJAN TRU~T

ijOijD.8.

EXHIBIT D,
Containing a copy,of Mr. Bailey's fJ,ppointment, a copy of his bond,
·
a letter from· Mr. Kelly.
N,o. l.
DEPARTMENT OF THE INTERIOR,

Washington, January 25, 1861.
Srn : As reqnested in your letter of t~e _24th instant, I have _t
honor to enclose- herewith a.copy of the.appointment of Godard Bail~y
ai, a disbursing clerk in this department; also. a copy of his offi.
bond as disbursing clerk, furnished from the office of the ~,
Comptroller of the Treasury.
Very respectfully, your obedient servant,

MOSES KELLY, Acting Secretary.

Hon. I. N.

MORRIS,

Chairman Committee of Investigation,
· U. S. House of Representatives.

No. 2.
DEPARTMENT OF THE INTERIOR,

City of Washington, July l, 1857.
Srn : You are hereby appointed a disbursing clerk in this depart·
ment, under the act of March 3, 1853, at a salary of two hund
dollars in addition to what you now receive, thus making your co....
pensation two thousand dollars per annum.
Under this appointment I desire, particularly, th&t you should ·
charge of the stocks held in trust by the head of the depa_rtment
the benefit of the Indians, collect the interest thereon as 1t may .
come due, and see that the same is properly paid into the pub
treasury.
.
The law requires a bond from each disbursing clerk, and you
be pleased to furnish the same as early as convenient, in the fo.
herewith furnished.
Very respectfuJly, your obedient servant,

J. THOMPSON, Secrda .

G. BAILEY, Esq., Present.
No. 3.
CotuMBIA, County of Washington:
Kn ~ al_l men by these preRents that we, Godard Bailey, of
of obile, in the ta~ of Alabama, a principal, and Benjamin . .
lough, of Galveston, rn the State of Texaa, and William C. Cor , ·
DISTRICT OF
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Charleston, in the State of South Carolina, as sureties, are held ~nd
firmly bound unto the United States. of America in the full and JUSt
sum of five thousand dollars, lawful money, to be paid to the said
U Dited States ; for which payment well and truly to be made, ~e,
jointly and severally, bind ourselves, our heirs, executors, ,~nd adm~nistrators, and each of them, firmly by these presents. Signed with
our hands, and sealed with oqr seals, and dated this first day of Augost, in the year of our, Lord oue thousand eight hundred and fiftyseven.

The condition of the foregoing obligation is such, that, whereas the
~cretar_y o( the Int~rior hath,. pursuant to law., constituted and ~pp-0inted the said Godar,d B~iley a disbursiug c\erk for the Interior
department: Now, therefore, if the said Godard Bailey shall truly and
faithfully execute and discharge all the duties of said office of disbursiQg clerk for. the Inter.ior Department according to the laws of the
United States, and shall, moreover, truly and faithfully keep safely,
and disburse and pay out, all sums rof public money placed or coming
into his hands from time to time, without loaning, using, depositing
in banks, or exchanging for other funds than as allowed by law, and
shall do and perform all other duties as disbursing clerk which may .
be imposed on him by any act of Congress, or by any regulation of
the Interior or Treasury Departments made in conformity to law,
then this obligation to be void and of none effect; otherwise it shall
abide and remain in full force and virtue.
GODARD BAII,EY. [L. s.]
BEN. McCULLOUGH. Lr'" s.]
WM. C. CORRIE.
[L. s.]
Signed, sealed, and delivered in presence.ofW. w. LESTER.
w. L. STRICKLIN.
. Personally appeared before me, Moses Kelly, a justice of the peace
W. W. Lester, who, being duly
sworn, declares that he saw the above-named Godard Bailey, Benjamin
McCullough, and Wm. C. Corrie, sign, seal, and, as their own act and
deed, deliver the above instrument of wr-iting, and that he, with W.
1. Stricklin, witnessed the execution of the aame.
Witness my hand and seal of office, at Washington, this eighth day
[L. s.] of September, in the year of our Lord eighteen h_undred and
· fifty-seven.
MOSES KE~LY, J.P. ·

m and for the District of Columbia,

w. w.

LF.STER.

I certify that the sureties to this bond are good and sufficient for the
penalty thereof.
.
·
PHIL. BARTON KEY,
.
U. S. .Attorney.
Approved October 1, 1851.

J. THOMPSON.
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EXHIBIT E.
No. 1.
HOUSE OF REPRESE~TATIVES,
DEAR

December 21, 1860.

SiR : I am directed by the •select committee appointed u.nde.

the resolution of the House of Representatives of the 24th instant
investigate alleged frauds in the Department of the Interior, to requ
that you will meet said committee at committee room No. 6, (Ho ·;
of Representatives,) this afternoon, at two o'clock, with such papen
and documents in re]ation to said fraud as you may have in your
session.
,
·
Respectfully yours,

I. N. .MORRIS, Ohwi,rman.

Hon . .JACOB THOMPSON,
Secretary of th(3 lnterwr.

No. 2.
HousE OF REPRF.SENTATIVES, December 28, 1860.
Sm: I am directed by the. select committee appoint~d under ~he
resolution of the House of Representatives of the 24th mstant.to m·
quire into the alleged frauds in the Department of the Interior,.
respectfully request your attendance before said committee at the·
room, No. 6, (House of Hepresentatives,) on Saturday, the 29:
instant , at 11 o'clock a. m.
Yours respectfully,

ISAAC N. MORRIS, Chairman.

Per T. F. ANDREWS, Clerk.
Hon.

JOHN

B.

FLOYD,

Secretary of War.

No. 3.

December 29, 1860.
Sm: I have the honor t.o acknowledge the receipt this morning of yo '
WAR DEPARTMENT,

le~t.er of the 28th instant, requesting me to attend before your co
m1ttee at 11 a. m. to-day.
I_ r r_ t to say that, in consequence of the late hour at which
noti _cation reached me, and of intervening official engagemen o •
pr mg c aracter, I shall be unable t.o comply with the re u
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the committee to-day, but will be happy to appear before them at any
tillle hereafter that- may be named.
,
·
Ver y respectfuily, your obedient servant,

.

.

JOHN B. FLOYD,

.
Secretary of War.
HON. ISAAC N. MORRIS,
\
Chairman Select Committee on, alleged frauds
in the Interior Department, House of Reps.

No. 8½.
WASHINGTON,

D. C., January 1'T, 1861.

Sm : I am directed by the select committee appointed by the House
of Represen tatives to investigate the late abstraction of bonds from
the Interior Department to request that you will attend at their committee room to-morrow at half-past ten o'clock a. m., or as soon t hereafter as may. suit your convenience.
. ·
By inadver~ence the subprena of the Sergeant-at-atms was directed
to be served on you.
I am , very respectfully, your obedient servant,
I. N. MORRIS, Chairman.

I certify that the foregoing is, in substance, a copy of a letter sent
to Hon. H. M. Rice on the 17th of January, 1861.
FRANCIS H. SMITH,
Clerk of Select Committee.

No. 4.
SENATE CHAMBER,

January 11, 1861.

Sm : In reply t o your note of this day, I have to say that any questions addressed to me in writing touching the subject named will receive full and prompt answers.
Very respectfully, your obedient servant,

HENRY M. RICE.
Hon. I. N .

M ORRIS,

Chairman, &c.

No. 5.
W .ASHINGTON, D. C., January 1, 1861.
Sm : I am directed by the select committee appointed b·y the House
of Representatives to investigate the late frauds alleged to have been
made upon the Interior Department to request that you will furnish
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them at your earliest convenience with copy of all contracts her
fore made by the War Department with Russell, Majors & Wadde .
Also with a copy of any acceptances given by Hon. John B. Floy
late Secretary of War, during his term of office, and of memoranda
concerning the same on file in your department.
I am, rery respectfully, your obedient servant,

·

I. N. MORRIS,
{)hairma .

.

·
Hon. JosEPH HOLT,

Secretary of Wa-P.

No. 6.
WASHINGTON·, D. 0., Janua:,Y r,, 1861.
The condition of the business of the select committee to investigat.e
the alleged frauds in the Interior Department is such as t? rend~r i
highly desirable to have, by the return of the messenger, if possible,
copies of the papers heretofore requested by the committee on file in
the War Department.
Respectfully, your obedient servant,
.

I. N. MORRIS, Ohairman.

Hon. JosEPH ·HoLT, Secretary of War.

No. 7.
WAR DEPARTMENT, January 7, 1861.
Sm: I have received your letter of the 4th instant, enclosing a copy
of a communication addressed to me on the 1st, but which failed lo
come to hand.
Several of the papers called for in your letter were sent up to he
committee on Saturday; the others I have the honor to enclose herewith.
Very respectfully, your obedient servant,

J. HOLT,

Secretary of War ad inttri .

Hon. I. N.

MORRIS,

Ohairman Select Oommittee, de., House of Representat.ives.
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EXHIBIT F,
Containing s.tatement of Mr. Russell, as also his letters.
No. 1.

January 16, 1861.
Sm : '1 find that I cannot get my statement completed as early as I
had expected; a friend whom I obtained to make me a perfec~ copy
made several omissions, which make it necessary to recopy; I will try
and have it at your room prior to 5 p. m.
Very re·srectfully,
W. H. RUSSELL.
Hon. I. N. MORRIS, Chairman, &c. ,
WASHINGTON CITY,

No. 2. .

Statement of William H. Russell.

c.,

WASHINGTON CITY, D.
Wednesday, January 16, 1861.
GENTLEMEN: My responses to the questions put to me on Monday,
the 14th instant, by you in regard to the bonds received by me from
Mr. Godard Bailey, were accurate as tar as they went, but not sufficiently explanatory of the transaction for a perfect understanding o(
it. Having no wish to conceal any fact necessary to convey such
understanding to the committee, I then expressed a desire to make a
fuller and more satisfactory statement in writing, further responsive
to the questions put to me, which I now present, and respectfully ask
that it may be received and recorded.
In January, 1858, the firm of Russell, Majors & Waddell contracted with the quartermaster's department of the United States
army for the transportation of all the military stores or supplies which
were required to be sent from Fort Leavenworth and Fort Riley, in
Kansas; from Fort Union, in New Mexico; from Kansas city, in Missouri; from Fort Laramie, in Nebraska_; and from any other depot that
might be established on the west bank of the Missouri river, north of
Fort Leavenworth, and sout-h of latitude forty-two; and the delivery
of them at any or all military posts or depots which then were or
might be established in Kansas and New Mexico, including El Paso
del Norte, and posts in that vicinity in the territory known as the
Gadsden Purchase, in the Territory of Utah, south of latitude forty;
at any depot or depots which then were or might be established in
Nebraska, south of latitude forty-four; in the Territory of Oregon,
south of latitude forty-four; in the Territory of Utah, north of latitude
forty, and as far west as longitude one hundred and thirteen.
At the time of making this contract the government owed the contractors several hundred thousand dollars for services under a similar
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contract in 185'1, which was not paid for the want of an appropria ·
by Congress.
The performance of this contract on · the part of said firm n
sarily involved a very heavy expenditure of money, as during 1
existence they were required to transport all the supplies n ·
for the army in New Mexico, Arizona, and Utah. During that y •
alone the transportation exceeded eighteen millions of pounds.
In executing this contract, and transporting these large supplies;·
became necessary to raise large amounts of money in advance, and, ·
order to do so, to obtain from the Secretary of War; his acceptanoosm
advance of the earnings under the contract, so that money could
raised upon them in order to enable the firm with which I waa oonnected to perform the contract faithfully. Without these facilities e
must have failed to procure the necessary means of transportation,
and not only have subjected the government to great inconvenience
and loss, but portions of the army to almost certain starvation. ~e
Secretary of War, in view of this necessity, gave to said firm his
acceptances, which from time to time, including tMse paid an
unpaid, have reached an aggregate of several millions of dollars ; th
precise amount I do not know, and have no present means of ascertaining.
·
In July last upwards of two hundred thousand dollars of these ac·
ceptances, upon which our firm had raised money, were about
mature, and I became apprehensive that they would be protested fo·
non-payment, which:, from declarations made to me by Governor Floyd
I then feared and believed would bring discredit upon the .War D
partment, resulting in his necessary retirement from the cabmet. A·
that time the government was indebted to the contracting firms
which I was a member to an amount largely exceeding these
ceptances, and independent of the transportation then on the rou_k.
e were at the same time compelled to keep up our immens~ tra
m order to transport the supplies then necessary; 9:nd, ~avmg ~hausted all our means and credit, the government still_ w1thh~ldin
the large sums of money due us, we found it absolutely 1mpoes1ble
make sufficient negotiations to carry forward our contract, and at
same time protect the acceptances of the government.
While engaged in making efforts in New York to raise money
execute this contract, and to meet these acceptances of the Seer? .•
of War, I casually heard that a man by the name of Baylor, re id~=
in Washington, had been in New York on several occasions nego_
ting the ale of Florida bonds in connexion with the Fernan
railroad, and other stocks and securities, and that he was a dealer ·
stocks. Finding that I could not raise the money to meet the
ceptances in New York, and they maturing in a few days, I came
W a hington, in order to get from the government a sufficient amo
of th m ney_ due the contractors to prot.ect them from protest, d ir'
that the er. d1t f the government should not be injured on my
~
O!l th tram from ew York to Washington I met Colonel Luke
with h
. h d been long acquainted, and who wa and is a
n r
_1 th_e banking bu ine sin Leavenworth City, Ka
th him freely about my embarrassed condition, and
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re'7"ealed to him all the facts in relation to it, and desired to ~now of
him if he could aid me in procuring a sum necessary to relieve me,
and sufficient to take up the acceptances of the Secretary of War. He
re:e1ied t hat he was unable to do so, but would if he had the ability.
I tben asked him if he knew -anybody in Washington from whom. 1
could borrow either money or securities, and he ,told me that he did
not think the amount could be obtained there. I then called his attention to the report I had heard in New York about a ma~ by the
name of Baylor, as I supposed, and he said that he knew no such man.
He afterwards remarked that he knew a man by the name of Bailey
in Washington who had dealt in Florida -bonds, but thought that he
was unable to aid me, except by influence-with others ; that he was a
distant relative of Governor Floyd's, a man of high legal attainments,
and possibly could serve me in getting the claims of the contractors
allowed and paid by the departments. I then requested him to see .
Bailey as soon as he could after arriving in Wi;i.shington, and make
k11own to him the condition of my claim against the government, and
of the acceptances of the Secretary of War, and the danger of their
going to p rotest, and ask him if he could aid me in any ·way. The
next or t he following day after I arrive<i in Washington, and while
at the War Department pressing the payment of money due, I was
ii1formed that Mr. Bailey wa_s there and desired to be introduced to
nie. I h ad never seen him before. This was on or about the 13th
day of J uly. I was then introduced to h,im by Colonel Drinkard, the
chief clerk , whereupon he inquired of me if the facts he had learned
from Col onel Lea .and Colonel Drinkard, about the probability of the
acceptances of the Secretary of War being protested, were true, and
-whether it was my opinion that, if the acceptances were protested, the
Secretary would be likely to be disgraced, and have to retire from the
cabinet. I stated to him that the facts were true, and that I feared
that woul d be the result upon the Secretary. He asked me what
amount would be necessary to protect the acceptances, and when I
could ret u rn it. My reply was that $150,000 would relieve me, .and I
could return it in ninety days. To this he replied that his mind was
made up ; t hat he had some State securities, which I could hypothecate, that were at my service, and that he would meet me at my room
at two o'clock with them. At the time appointed he brought me the
State bonds, amounting at par value to $150,000, and required that if
I took them I should only hypothecate them and return the identical
bonds. I did take them upon those terms, having no knowledge
whatever that he was a government officer, or that the bonds belonged
to the government. I supposed that he had a perfect right to control
them, and no questions were asked by me and nothing said by him in
regard to the ownership of them. These bonds were hypothecated by
myself and my agent, and with the proceeds thereof the maturi~g acceptances were protected.
Before the time had arrived when these bonds were to have been
returned, stocks declined, and the parties with whom they were
hy-pothecated required an additional deposit to secure the payment of
the money raised upon them, or otherwise they would sell them.
Finding our business in this condition, and our facilities for procuring
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money from the ·west being cut off ·by derangement and depression in
the money market, and being still embarrassed in consequence of the
government having failed to pay what was clearly due us, I came to
Washington, and reported to Bailey my inability to protect the stocks
from sale, and desired additional assist!lnce. He then informed me,
for the first time, that the State bonds he had gi-ven me were held in
trust by the government for certain Indian tribes. I was astounded
at this disclosure. Difficulties surrounded me on every side. I had
no time to weigh the responsibility of wrecking my firm, discrediting
the government, and losing the bonds already pledged ; and on the
other hand, that of making myself a party, in any way, to a breach
of trust. I conversed freely with Bailey about -the amount that was
due us by the government, and he said, substantially, that his letting
me have the bonds was only the use of the meanR of one department
to protect the credit of another ; that it was not a criminal act, but a
mere breach of trust, on his part ; and that on mine, it was certainly
not criminal. Driven by the necessity of protetting the bonds already
given me, _a nd extricating ourselves from the embarrassments surrounding us, and having other acceptances of the Secretary of War,
exceeding $300,000, then about to mature; relying confidently upon
the government and my own resources for the means to protect all
the bonds I might receive; and being persuaded that the act on .my
part was not criminal, although I did not then, and do not now, th_mk
it was fully justifiable; and being also desirous to protect Mr. Bailey
in ,what he had done, and the credit of the War Department ; and
knowing that if I failed to protect these bonds and acceptances, ~he
credit of our firm would be entirely destroyed, our transportation
.thereby defeated, and the supplies of the army cut off, l did accep
from Bailey additional bonds, to the amount of about $387,00~ at par,
upon the same terms and conditions upon which I had received the
former ones. These bonds were hypotbecated in the east, an~ the
money obtained upon them was applied to make good the margm ·
the first lot, and the payment of the other acceptances of the ecretary of War.
When I received the first Jot of bonds, I gave Bailey the no~
Russell, Majors & Waddell for the full amount of the face o
bonds; and when I received the second lot I took up that note,
gave him another covering the whole $537,000.
.
. By the month of December the monetary crisis, owing to the Q1 t10n of the country, became such as to cause increased embarr m
all over the country, and to render it almost impossible to raise m •
upon any kind of stocks or securities. All stocks were running do
so rapidly that I became apprehensive that the holders of the
~ bad hypothecated would sell them at a great sacrifice, and h 1~ ~ut f my power to sa.ve them to the government; whereupon I
visit d Wa hington about the 12th or 13th of December I
n
the wbo)e matter before Bailey, and after a full and free conve
a to ~he be t mode of prot cting him and the governmelit I I
tha 1 woul<l require an ad itional amount of abou
35
pr t ct ditional ace ptance of the ecretary of War then m
and th credit of our firm, so that we c uld execute our n
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and thus be enabled to restore the bonds. He suggested to me that
if I would procure acceptances of the Secretary of War, drawn against
our transportation contract, for the amount of bonds that I had already
received , and such additional amount as I might require t? protect
additional acceptances of the Secretary of War and the credit of our
firm, he would furnish me with the additional amount of bonds necessary for the purposes aforesaid. I did procure from the Secretary of
War his acceptances, drawn upon our transportation contract, which,
with others then on hand, made the aggregate amount of $870,000.
I then gave him a receipt in the name of our firm for the 870 bonds.
I received these at a time when all stocks were rapidly declining, and
with the distinct understanding that I should take advantage of the
market and dispose of them so that, with other means to be raised
by me from other sources, I could repurchase and restore, at the lowest
market price, bonds equivalent to those I had thus received. It was
further distinctly understood between us, that I should have until
June next to replace these bonds, or their equivalents, up to whi~h
time he, Bailey, said he would hold me harmless.
··
Having thus made a full statement of these transactions, I beg
leave to add a word more.
I submit that as our firm was, at the time of this transaction, and
is now, entirely responsible and able to execu_te our contract with the
government, and as our pay therefor will largely exceed the acceptances deposited with Bailey in lieu of the bonds received from him there could have been no criminal intent on my part, nor was ther;
any purpos~ to defraud the ~overnment, but, on the contrary, an
actual deposit of the best possible guarantee against such a contingency.
There is no other transaction in the course of a long business life
iu which I have had very large operations with a great variety of per~
sons, upon which I cannot look with entire satisfaction, and there is
nothing in my life which has given me such mortification and recrret
as _this. 1 cannot impress upon the committee the great neces~ity
~h1ch then pressed upon me, and I forbear to enlarge upon it. But
it was a necessity brought on entirely by the failure of the government
fulfil its engagements, and if I have thus, without any criminal
intent, used a portion of the stocks held by the government to protect
myself and the government from the most disastrous consequences, I
have the satisfaction to know that they were indebted to me in an
amount far exceeding the sum thus used. And, besides, it is impora.nt to add that, in any event, we have property and means with which
e can ultimately protect the government from loss ; and as fast as
0 ur just claims are allowed by them, and our earnings under our
resent contract, which runs through 1861, shall be passed to our
c edit, they shall be withheld by the government until we produce
onds to an equal amount to replace those which have been thus emoyed.
It is due to justice and fair dealing that I should say further, that
r. Bailey has in this matter assisted me, as I have stated, without
y advantage, pecuniary or otherwise, direct or indirect, received or
omised to him, so far as I know or believe, and that so far as I am
H. Rep. Com. 78--22
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able to judge by his ~ords a_nd · acts he has been prompted _tb_erein by
a sincere desire to protect the Secretary of War and the public mterest,
however much he may have been mistaken.
I wish it to be understood that in this statement of conversations
with different persons I do not profess to give ;the exact words used
by either, but only the _8ubstance and results.
Very respectfully,

WM. H. RUSSELL.
The

&c.,
House of Representatives, Washington.

COMMITTEE OF INVESTIGATION,

No. 3.
WASHINGTON CITY, January 24, 1861.
I have had a very limited consultation with my counsel in relation to the suggestions made and the questions put to me
on yesterday by your committee, and have not had time to mature my
reply. I therefore beg the indulgence of the committee until to-morrow morning.
Very respectfully,
GENTLEMEN :

WM. H. RUSSELL.
Hon. I. N. MORRIS,
Ohairman, &:c., Investigating Oommittee, &c.

No. 4.
WASHINGTON CITY,
GENTLEMEN:

January 25, 1861.

In reply to your proposition to expunge from the record

of your proceedings all of my testimony, and to discharge me from
further examination, or if I declined to withdraw, to go for ward and
answer such further questions as you may put to me, I have to say.
that I appeared before the committee in obedience to a subprena i suec
by the Speaker of the House of Representatives, and gave my forme:
answers to your inquiries, first, because they were"'' pertinent to tht
matter of inquiry in consideration" by you ; and, second, becan e
was not permitted 'by law "to refuse to testify to any fact" within th
scope of your inquiries.
I would respectfolly state to the committee that, having been th ·
required to testi fy to the extent to which my testimony ha already
gone, I am still ready to obey said subprena, and to answer any addi·
tioool questions which the committee may put to me, touching t e
Indian trust bonds referred to in the preamble and resolu tion appoin:ing the committee, and my connexion with them.
I beg leave further to state that the testimony already given by ID€
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having been recorded as a part of the pro_ceedings of the co_mmittee, no
consent of mine can authorize the committee to expunge it.
Very respectfully,

,WM. H. RUSSELL.

The INVESTIGATING 0oMMITTEE,
House of Representat·ives.

EXHIBIT G1

Being correspondence between J. Thompson, Dr. Fitch, and G. Bailey.

No. 1.
WASHINGTON,

December 28, 1860.

Sm: During the session of 1857-' 58, application was made to Congress for an appropriation for the arrears of interest due on five per
cent. stocks of the State of Indiana, held in trust for the Pottawatomie and other Indians. One of the bonds was, with your consent,
delivered to the Hon. G. N. Fitch, to be used as a memorandum before the Senate Committee on Indian .Affairs, of which he was a member. Dr. Fitch mislaid the bond, and it has n~ver been returned to
the department. I enclose a letter from Dr. ·Fitch, explaining the
transaction, and request that it may be filed with this communication.
Very respectful~y, your obedient servant,
-

Hon . J.

G. BAILEY.
THOMPSON,

Secretary of the Interior.

No. 2.'
.August 8, 1859.
Srn: Yours of the 2d instant is received. I have received
LOGANSPORT, INDIANA,

DEAR

.a,

previous letter from you on the same subject, and owe you an apology
for not having answered it. It was laid aside for a search for the
bond, and , amiJ ,a multiplicity of engagements, forgotten.
I received the bond of you for the purpose of copying a description,
(this State having issued bonds for more than one fund,) with the view
of writing to the governor upon the subject of some arrangement for
their payment. It has become misplaced. I have, after a search today, failed to find it, but ir..tend soon moving my library and papers
into a new room preparing for the purpose, and will then overhaul
every package, and can scarce fail to find it. If successful in my
search, it will be immediately forwarded to you.
Respectfully , yours,

G. N. FITCH.
G. BAILEY, Esq.
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No. 3.
DEPARTMENT OF THE INTERIOR, December 26, 1861.
Srn : It is ascertained that a certain bond of Indiana State stocks,
of the issue of 1835, is missing from the number now in the custody

of this department; it has been represented to me by Mr. Bailey that
he enclosed said bond to you for the purpose of receiving information
as to whether the unpaid interest on the class to which it belonged
would eventually be paid. I should be pleased to receive at an early
day any information you may have on the subject.
Very respectfully,
J. THOMPSON.

Hon. G. N.

FITCH,

United States Senate.

No. 4.
WASHINGTON, D. C., December 27', 1860.
Srn : Yours of yesterday is before me. You say : '' It is ascertained

that a certain bond of Indiana State stocks of the issue of 1835 is missing from the number now in the custody of the department. It has
be n represented to me by Mr. Bailey that he enclosed said bond to
you for the purpose of receiving information as to whether the unpaid
interest on the class to which it belonged would eventually be paid. "
And you add: "I should be pleased to receive at an early day any
information you may have on the subject."
I remember the bond to which you doubtless allude; and the purpose for and circumstances under which my attention was called to
it are, to the best of my recollection, as follows: Two or three years
since, a clerk in your department (Mr. Bailey) handed or enclosed me
an Indiana State bond, which he informed me was one of a class
belonging to the Indian trust fund in charge of your department,
upon which bonds that State had neglected or refused to pay interest,
and a ked my advice or opinion as one of the senators from Indiana,
and a member of the Committee on Indian Affairs, relative to an application, which he stated you would make, or had made, t-0 Con·
gre s, to appropriate for the benefit of the Indians a sum equal t-0 the
amount of the arrears of interest on the b~mds, and direct suit t-0 be
brought on thel?l against the State. Unwilling to believe that Indiana
had repudiated any just bonds, and unwilling there should be soy
congre sional action, or any suit relative to the matter, if it con-1d be
amicably arranged otherwise, I stated a wish that such applica io::
for action or suit Rhould be delayed, and that I would correspond ~el ·
ti ve to the matter with Governor Willard. Accordingly, I d cr 1
or enclosed (I do not remember which) the bond to Governor, ilJa
a king, in effect, an explanation of the non-payment of inte_re an
if some arrangement could not be made for its payment. H1 an we:
was, in substance) that the bond was of a class which the t eh·
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r etired, by what is known in Indiana as the "Butler bill," by which .
-the Wabash and-Erie canal was exchanged for the 'bonds; that due
n otice had been given by the State to the holders to surrender them,
according to the provisions of that bill, and that the State, therefore,
a cknowledged no further liability _upon the bonds. Discovering from
t he governor's answer that no arrangement would be made by the
State for payment, and that conse_q uently ~he bond was valueless, I
d id not use that care I otherwise should have done to see that it was
r eturned to the department. Some months afterwards the same clerk
"¥/rote me in relation to it, at a time, as I stated in my answer,
(which answer must be on file in the department,) when my library
a nd papers were soon to be moved, after which a search would be
Eade for it. Since that time the little importance I attached to
it has prevented that search I then expected to make, and which
-will be made at the earliest opportunity. ·
Very respectfully, yours,

Hon . J ACOB THOMPSON,
S ecretary of the Interior.

0. N. FITCH.

EXHIBIT H.

~

Statement of acceptances, by the Secretary of War, of Russell, M~}ors ~ Waddell'B draftB, ~ account of their contracts
/or transportation.
Number.

Accepted.
March 25, 1858 _______________

Dated.

Time.

March 25, 1858 --------------- August 1. ___ •• _••••••
July 1 ··-············
Do--------------·-····· September 1 ____ • __ ••.
July 1 ·----~---------

Amount.

$50,000
100,000
50,000
100,000

00
00
QO
00

May 4, 1858 .••.••.. __________ May 3, 1858 •••••••••••••••••• Aug~st 1. ••.•.....•..
May 1, 1858 ••••••.••.•.•.•••• •••• do .•••••••••••••••
May 3, 1858 ••••••• ___________
September 1 · -:--- ~. - ; · ~

5,000 00
15,00Q 00
5,0~Q QO

L----------·-

October
September 1 ... :~ --~-..•. do ••• ·-·····---·-October 1. •.. ::- •• : ..•..

May 13, 1858. ____ •••••• __ •.•.
March 8, 1858 ~--············· Septerµ ber 1 .....• ,. •••
May 31, 1858 .....•••••••..... May 19, 1858 ••..•••..••.•••.. May, BL·······':'.·····
June 29, 1858 ••.•••.•••••••.. _ June 21, 1858 •.•••• - •..••••... Tw9 months •••••••••.
Do •••••••••• - •• - - - - • - - - •••• do ••••••••••••••••
Do •••••••••••••• - - - - - - - Augt1st 15 .•.•.••.....
Do ••••••••••••••••••••• August 10 ••• ! .·• • • • • • •
July 9, 1868 ..••...•..•.•••••• June 28, 1858. ········-··-·-· _
Ma.y, BL.···":'·····--Do •••••••••••••••••••• - June, BL ••.•••••••••.
1 Alll( \l lit.26, 1 868. ______________

Aug u iit 17, 1858 - -- --·--------

o ,-toh Ar l

t

r:tJ

1-3

l;:o

0

9,000 90
50,000 00
4,500 0.0

May 4, 1858 •••. -----·---- ••••
Do _••••••• - - • - • - - - - - • - Do • _•••••••••••••••••••
Do ••••••• . •••• _• - ••••••

0

00
00 ·
00
00

~
~

~
~-

r.,J

1-3
0

b:1
0

~

0

00
00
00
00
0

16,107 00
16,107 00
o.i. nnn nn

~
~

3,050 00
12,000, 09
10,000
10,000
25,000
25,00Q

~
~
t::,

t::,
0

25,000,
25,000
25,000
~5,000

~

To~l.

April 25, 1858 ··········------ April 23, 1858 ---------------· May, BL-----·--·--··
May 1, 1858 ________ ·-········ May 1, 1858 -----· •.•••..••••. October 1 .......•....
May 3, 1858 ....•••••••••.•... •••••• do •••••••••••• - ••••••••• May, BL •••••••••••••

May 5, 1858 ....... _. _________

t,J::,.

0

t::,
fl2

Doo ---------------------1
-···················· December l. --------

26,000

zo,ooo

Novomuor J.

Do • -• - - - • - •••••• - ••• - - . -• --do ••••• - ••••••••
January 1 ••••••••••

.

00

00

25,000 00
25,000 00
125, 000 00

28 •••••••••••••••••• Septe.nber 2, 1858 ••••••••••••• August 21, 1858 • •••••••••• • ••• November I

ii:::::~~i~~~i~iii:I ;;:~iiiiiiiiii:~iii~:::iiiiiii =:=··===·····················: _;:5~::'.::::::i~==
33 • •••• •••• • • ••••••• October 23, 1858 . • . . •......••• October 21, 1858 •..•••.••.•••• Three months

!t:::::::::::::::: :::::: :::::::::::::::::::::::: .:.. :J~ ...... •.. :. ·:::::::::: .Fou;.month•: ········
36 • . •• •••••• ---- --- · -······ .••••••••.••.•.•...••.....••. do •••••••••••••••••••••••••• do •••••••••••••••
37 ..•••• • •••••.••••• December 10, 1858 •.••••.•..•. . Decemlter 10, 1858 ••••...•••••.... do •••.•••••••••••
38 .•••••••••••..••••...••.•••. • ••.•..• - •••••.• ;. • •· ..•.•. do .•••••••••••••• ~...... T.h ree months •••• ~ •••
39 •• • •••.•••••••.•. • December 16, 1858 •••••••••••. December 16, (?) 1858 •........ Four months •••••••••

!L::::::::::::::::::::::::::::::::::::::::::::: :::::J;:: :::::::::::::::::::: £~:f~fli~:::::::::
43 ••••••••••••••••.. December 18, 1858 •.••••.•••.. December 18, (?) 1858 .•.•.•.•. Six months •• .:. ••••••••
44: •••• ••••••••••••••.•••••·................... .. · •• · ••••••• do •••• ••• •••• .•••••• -··. Nine months ••• . • _••••
4:5 .................. January 4, 1859 ...•.•••...•••. January 4, (?} 1859 .•••••.••••• · Six months •••••••••••
46 . •••••• • •••••••••. January 8, 1859 • ..••.••••.... ,.. January 8, 1859 .•.••••••••.••• Four months ••••••••••
4 7 •••••••••••••••• - • - • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ••••• d<;> • . •••• ., ••••••••••••• - • • ••• do ••••••••••••••••
48 •••••• • •••••••••••••••••••••••••••••••••••••.••••••••• do •••••••••••••• ·-······ •••• do ••••••••••••••••

!t::::::
::::::::::: ::: :::: :::: :::: ::: :: :::::::::~ ::·: ::~~.. ··········.:.:: ···· · [f;•m'::~~:~~::::::::::
51 ............. - • • • • • . •.•••...••••• - • • . . • • .. • • • • • • • • . •.•• - do.... • • • • • • • • • • • • • • • • • • • •• -do ••••• ~ ••••••••••
52 •••••••••••••••••• February 10, 1859 ..•••.•••... '. February 10, (?) 1859 ..•••.••.. Three months ••••••••.
53 • •.•••••••••..•... February 15, 1859 •.•.••••••••• February 15, 1859 .••••...•..•• Five mon~hs ••••••••••
54: ................................................. -·· . •• do •••••••••. •••••••••••• Six months • ••••••••••

25 ,000
25, 000
25, 000
25,000
25,000

00
00
08
00
00

25,000
25,000
25,000
25,000

00
00
00
00

125,000 00

· r.a

-~

I

25,000 00
25,000 00
10,000
15,000
25,000
25,000

00
00
00
00

5,000 00
5,000 00

-------------25,000 00
10,000
15,000
25,000
25,000
25,000

~

rJ2

.1-i

00
00
00
00
00

·------------80,000 00
50,000 00

100,000 00

1-i
ti::l
t,

1-4

50,000 00

z

t:i
~

~

·z

t;-3
~

75,000 00

.q

r::n

1--:i

10,000 00
12,000 00

~

zt:i

~

125,000 00
17,363 50
~

130,000 00

~

~

I

~
~
~

EXHIBIT II-Continued.
Number.

Accepted.

Dated.

Time.

55 .•.....•...•...... February 28, 1859 .•••.•....... February 28, (?) 1859 ....•••••• Four months .•••••••••
66 • . • •••••••••••••••.••••••••••••••••••••••••••••..••••. do •••••••••••••••••••••••••• do •••.•••••••••••.
67 .•••••••••••••••••••••••••••••••••••••••••••••••.••••. do •••••••••••••••••••••• Five months ••••••••••
68 .....•...•.•...... ······-················-······ ...... do •••••••••••••••••••••••••• do ••••••••••••••••

Total.

Amount.

$25,000 00

2s;ooo oo
25,000 00
25,000 00

$100,000 00

69 ••••••••• • •.••• • •. :March 18, 1859 •.••••.••...••. March 18, (?) 1859 •••••••••••• Four months ••••••••••
60 .••••••••••••••••..•••••••••••••••••••••••••••••.••••• do •••••••••••••••••••••• ~ive months ••••••••••

25,000 00
25,000 00

61. ••••••••••••••••• March 25, 1859 •..••••..•..... March 10, 1859 .••.•••..•••••.••.. do ••.••••• .;. •••••••
C. 62 •••••••••••••••.••••••••••••••••••••••••••••• March 12, 1859 •••..•••.•......... do ••••••.••••••••
63 .• •••••••••••••••••••••••••••••••••••••••••••••..••••• do...................... Six months ••••.••••••
64 ..••.•••••.••••••. .•••••...••.•••••••••••••••••. March 20, 1859 .......•..•.... Four months ••••••••••
65 . .....•••..•...••. . .••••.........••..••••.••.••. March 25, 1859 .••••••......•..... do ••••••••••••••••
66 ••••••••••••.•••••.•••••••••••••••••••••••••••••.••••• do •••••••••••••••••••••••••• do ••••••••••••••••
67 ...•.......••...•. .•••••.....•........................ do .••••••••••••••••••••. Five months ••••••••••
68 .•.........•....•. . ..................•................ do.... • • • • • • • • • • • • • • • • • • Six months •••••••••••
69 ...... . ........... .................................... do •••••••••••••••••••••••••• do ••••••••••••••••

10,000
10,000
10.000
10;000
25,000
10,000
25,000
25,'000
15,000

C. 70 .... . ..•... . ... March 31, 1859 ..........•.••. March 27, 1859 .....•••...•.•. Five months ••••••••••
C. 71 .. ......•••••.. . . . ..• do •••••••••••••••••••••• March 28, 1859 .•....•..•••••••... do ••.•••••••••••••
72 . . . ...•.•• . ...••. . . ..••..... . ....•..••......•••• March 29, 1859 .•...•••.••••.. Six. months •••••••••••
73 . • .. . .... ... ..••... • ••.....•••...•..•...••.•.... March 31, 1859 ••..•..•..•.... Four months ••••••• ".. ••
C. 7t ... . . . • . ........•.. . .. . . .. ..•••••••.••...... . . . ..•. do •••••••••••••••••••••. . Five months •••••••••.
7 5 _•• • _. .. .. • • • • • • • • • •• ••• • •••• _.. • • • • • • • • • • • • • • • • . ••••• do.... • • • • • • • • • • • • • • • • • • Six months • • • • • •••••

15,!)00 00
25, ()00 00
10,000 00

76 ••••••••••••••• • •• )April 1, (?) 1859 • • ••••• • •• • • •• \ April 1, 1859 ••••••••••••••••• Five months •••••••••• \
77-................. Ap<il 2, (I) 1859...... . ..... . . Ap<il 2, 1859 •• ••• • • .• • • •••••• .. .. do......... . ......

25,000 00
10, 000 00

~

50,000 00

70
KO

•••••••••••••••• Maly 3, 18e>9 •.•.•••••.•....... May 3, 1859 ..•••.....• . ••.... T wo mon ths ..•.•..•..
•••. •••••.•••••. • •.•••• . ••••••••••.•••..••......... do .•••....•..•••.••.•••••••. do ••••••...••.••..

HI

••• • • • •• •• •• •• •• •• •• • • • • •

• • • • • • • • • • • • • • • • • • • • • ••••• do •••••• - •••••••• _ • _. • • • • ••• do ••••••••••••• • • •

·-- ------10, 000 ---·
00
15, 000 00
25,000 00

C

1-3
t_:,,j
~

....z
t,

"'"4

I>

~

""'3
t:tl

140,000 00

78 •••••••••••••••••• April 26, 1859 .••••..••••••••. April 26, (?) 1859 •••••• • •• •• •• Four months •• ••• • • • •.

1-3

>

00
00
00
00
00
00
00
00
00

25,000 00
25,000 00
25,000 00

~
00

~
""'3

t;d

0

zt;j

!"'-I
125,000 00
3 5 ,000 00
2 1,000 00

i~~~=:: : :::::::::: ::::: :: ::::::::::: :::::::::::::::ii::::=~::~~~:~~:::::~:~ -~~]~.~~~the:::::::::
C. 85 •••••••••••••••.••••••••• •••••••••••••••••••••••••. do ••••••••••••••••••••• • Four 1nonths ••• ••• •• ••

o. 86 • • • • • • • • • • • • • • • . ••••••••••••••••••••••••••••••••••• do... • • • • • • • • . • • • • • • • • • • • ••• do •••••••• __ ••• _••
87 •••••••••••••••••• May 7, 1859 ••••••••••••••• .,. •• May 7, 1859 •••••••••·••• • ••••. Two months

88 •••••••••••••••••••••••••••••••••••••••• •••• •••••• •••• do •••••••••••••••••••••••••. do •••• • •••••••••••
89 ••••••••••••_ •••••• May II, 1859 •••••••••••••••••• May-, 1859 •••••••••••••••••. Threemonths •••.• ••••••
90 . .••••••••••••••••.••.••••••••••••••••••••••••••••••••• do .••••••••• • ••••••••••••••••• do ••••• · ••••••••
91 •••• ••••••••••••••.. ••• •••••••••.••••••••••••••• · •••••• do • •••••••••••••••••••••.••••• do ••••••••••••••
92 ..•••••••••••••••••••••••••••••••••••••••••••. -· . • .• ••• do •••••••••••••••••••••..••••• do .•••••••••••••
C. 93 .••••••••••••••••••••••••••••••••• - ••••••••••••••••• do_ ••••••••••••••••••••••••••• do ••••••••••••••

~~ 95 •••••••••••• : • •••• :: ::::::: ::: :: :: :: :: : : : :: :: :

:::: ::~~:::::: :: :: : : :: : :: : : : : : .

ir~~;-!~l~·t1i~:::: :: ::::

15,000 00

20,000 00

25,000 00
15,000 00

25,000 00

150,000 00
7,000 00
8,000 00
10,000
10,000
10,000
15,000
15,000
15,000
25,000

00
00
00
00
00
00
.00

C. 892-952 .••••••• • •• June 8, 1859 .•••••••••••••••••• June-, 1859 ••••••••••••••••••••••••••••••••••• . ···- •••••••••••••.
C. 96-103 ••••••• ···- June 9, 1859 •••••••••••••••••••••••••••••••••••••••••••••••••.•••••••••••••••• ~ ••••••••••••••••.
~~:04-115 ............ June l l,d~859 .................. ·--·-- --··--··-- · ~ ·--· ·,: ·· ••• • ·Bi~~k·· ·· .... --·· ··· · ·--··· ·--·

·=·~

J ••••••••••••••••••. June 13, 1859 •••••••••••••••••• June IO, 1859 •••••••••••••••••••• do •••••.•••••••••••. --············
K-N •••••••••••••••• ,Tune 18, 1859 ••••••••••••••••••.••••••••••••••••••••••••••••. _.do_ •••••••••••••••••••••••••••••••
0-X .••••••.••••••••• June 21, 1859 •••••••••••••••••. Jnne - , 1859 •••••••••••••••••••• do ••••••••••••••••••••••••••••••••
Y-AD .••••••••••.••• June 29, 1859 •••••••••••••••••••••••••• do ••••••••••••••••••• - •• do •••••••••••••••••• ······-······AE-AF •••••••••••••• June 30, 1859 •••••••••••••••••. June 30, 1859 .••••••••••••••••• Four months..........
5,000 each
AG-AK .••••••••••••• July 2, 1859 .••••••••••••.••••.•••••••••••••••••••••••••••••• Blank ••••••.•••••••••.•••••••••••••.
.AL-AU .••••••••••••• August 26, 1859 •••••••••••••••• August 12-23, 1859 •••••••••••••• do •••••••••••••••••. ······-······C. in parto. • • • • • • • • • • • ••••••• do.... • • • • • • • • • • • • • • • • • • • • • • • - do - • • • • · • • • • • • •••• • • • • • • do •••••••••••••••••••• ~. _•••••.••.
AV-BF •••••••••••••• September 17, 1859 .••••• •••••· Sep~ember 1-13, 1859 •••••••••••• do •••••••••••..••••••••••••••••••••
C. 1. •••••.•••••••••• April 26, 1860 .................. April 26, 1860 •••••• • •••• •····· Four months.... ••••••
10 000 00
C. 2 •••••• _ •••••••••••••••••• do .••••••••.••.••••••• - - - • ···.do_· - • •• - ••• - -··... •• • Five months............
10: 000 00

c.t .......................... do .••••••••• ·•••••••••••

......... do .••••••••.•••••••••••••
!. ........... ~······· (Notnoted) •••••••••••••••••••• May 4, lS60 •••••••••••••••••••
2 •••••••••••••••••••• ·········* .................... May 10, 1860 •••• •••••• ••••••••
3 .................................................... May 6, 1860 •••••••••••••••••••

o .AL to AU duplicated numbers.

.••• ··············-··· ·-----········
Five months...........
10,000 00
Four months..........
20 000 00
Fivemonths...........
10;000 00

t Duplicated, numbers 1 and 2.

15,008 00
~

to
1-i

rn

~

11--C
1-i
t,::j

100,000
110,000
90,000
300,000
200,000
25,000
50,000
175,000
100,000
10,000
50,000
150,000
150,000
150,000

00
00
00
00
00
00
00
00
00
00
00
00
00
00

t:,
~

z

~

~

~
1-3
t;0
~

00

1-3
t::d
0

z~
rn

20,000 00
20,000 00

C>:
~

C,."'t

~

EXHIBIT H-Continued.

~

0)

Number.

Accepted.

May 8,
5 .•••••••••••••••••••••••••••••••••••••••••••••••• May 1,
6 •••••••••••••••••••••••••••••• - -.•••••••••••••••••• May 4,
7 •••••••••••••••••••••••••••••••••••••••••••••••••• Ma.y 9,
8 .••••••••••••••••••• ·•••• ••••••••••••••••••••••••• May 8,
9 •••••••••••••••••••••••••••• •••••••• •••• •••••••••• May 9,

Dated.
1860 .••••••••••••••••••
1860 •••••.•••••••••••••
1860 •••••••••••••••••••
1860 •••••••••••••••••••
1860 •••••••••••••••••••
1860 ••••••••••••••• .••••

Time.

Four months...... • •••
Six month!3 .•••••••••••
Five months •••••••••••
130 days .•••••••••••••
6 months •••.•••••••••
Five months •••••••••••

Total.

Amount.
$10,000
15,000
10,000
10,000
10,000
5,000

00
00
00
00
00
00

>
ttl

r/l

~

~

$100,000 00
10 .•••••••••••.•••••• May 28, 1860 ••••· .••••••••••••• May 18, 1860...... •••• •••• •••• Five months .••••••••••
11 ..••••.•••••••••••.•••••••••.•••••••••••••••••••• May 19, 1860 ••••••.••••••••••• Four months .......... .
12 ••••• • . •••••••••••.•••••••••••••.•••••••••••••••. May 23, 1860 .••.• . ••••••••••••.•••••• do ••••••••••••••
13 .••••••.••••••••••.•••••••••••••••••••••••••••••• May 25, 1860 ••••••••••••.•••••.••••• do ••••••••••••••
14 ..••••.••••••.••••.•••••••••••••••••••••••••••••••••••••• do.................... Five months .•••••••• ~
15 .••••.•••••••••••••.•••••••.•••.••••••••••••••••• May 26, 1860 •••••••••••••••••••••••• do ••••••••••••••
16 .•••••.••••••••••••••.•••••••••••••••••••••••••••.•••••.• do •••.••••••••••••••••.••••• do ••••••••••••••
17 .•••••••••••••••••.••••••••••.••••••••.•••••••••• May 28, 1860 •••••••••••••••••. Four months ••••••••••
18 .•••••.•••••••••••••••••••••••••••••••••••••••.•••••••••• do •••••••••••••••••••• Five months .•••••••••
19 .••••••••••••.••••..•••••••••••••••••••••••.••••••••••••• do.................... Six months ••••••••••••

15,000
15,000
15,000
2&,000
25,000
15,000
10,000
10,000
10,000
10,000

00
00
00 ·
00
00
00
00
00
00
00

20-28 •••••••••.••••• June 12, 1860 .••••••••••••••••• June 1-11, 1860 ••••••••••••••• Blank •••••••••••••••••••••••••••••.
29 ..............•.••. June 15, 1860 ••••••.••••••••••. June. 12, 1860 .•••.••••••••••••• Five months..........
20,000 00
30 ••••••••••••••••••••••••••••••••••••••••••••••••• June 13, 1860 •••••••••••••••••• Four months..........
10,000 00
31 ••••••••••••••••••••••••••••••••••••••••••••••••.•••••••• do ••••••••••••.••••••••••••• do..............
15, 000 00
32 •••••••••••••••••••••••• ,. •••••••••••••••••••••••• June 14, 1860 .••••••••••••.••.. Five months..........
10,000 00
15,000 00
33 .••••••••••••••••• ~ •••••••••••••••••••••.••••••• •.••••••• do.................... Six months .••••••••• ~.
34: •••••••••• ••••••••••••••••••••••••••••.•••••••••• June 15, 1860 •••••••••••••••••• Four months..........
10,000 00
85 .•••••.••••••••••••.••••••••••••••••••••••• _••••••••••••• do •••••••••• __ •••••••• Six months............
20,000 00

86-46 ••••••.•••••••• June 19, 1860 .••••••••• .: •••••••
47 - 54: .............•• July 16, 1860 ••••• •••••••••.•••
66-';L ........... . .. August 15-22, 1860 .•••••••••••
72 77 • • •• • •. •• •• •••• Se ptember 10, 1860 .•••••..•••••

June 2-19, 1860 •••••••••••••••• Blank .•••••.••••••••• -·············
July 10-16, 1860 ••••••••••••••••• do ••••••.••••••••••.
August 15- 22, 1860 •••••••• •••• •• do ••• ·-·············1··············
August 25, 1860 .•••.•••••.••••••• do ••••.•••••..•••••• ·••••·••••••·•
7 K---~ O ••••• • ••••• • ~ So plombor 18- 22, 1860 •••••••••• Septomber 18- 22, 1860 •••••••••••• do .•••••••••.••• ••••••••••••••••

>

C

~

t_rj

t::,
~

zt::,
~

~
~

t:o

150,000 00
100;000 00

~
UJ

1-:3
t,::S

0

zt:,
~

100,000 00
150,000 00
95,000 oo
175,000 oo
60,000 oo
125,000 oo

0 . tnimrt, 90-105 ••• • OotoborlO, 1860 •••••• • •••••••• Octobj:lr l-10, 1860 ••••••••••••. --do·-·········-·····-·······-···--106 •••••• • •••••••••• October 13, 1860 ••••••• ••••••• . October 11, 1860 ••••••••••••• _. Eightmonths..........
7 ooo oo

150,000 00

!ff/iiiitHttI~ft ~ t~~!{fIIiIfff'. !IIf~~lmi( fI?I~IffiiIII! :;;t;~t~;\tt r!i! J!
tt

112 .................. -·············-··············- October 12, 18~0 •••••• ·~ ~·· •••• Eight months..........
113_ •••••••••••••••. -··· -· •••••••••••••••••••• •••· •••••••• do •••••.• -- •• .• •••• - •••••••••• do..............
Ill •••• •• ••••••••••• October 13, 1860 ................... _••••• do •••••••••• ~ ••••••••• Nine months ...... ;; . ::

5,000 00
10,000 00
10,000 00

gt:::::::::::::::~ :::::: :::::: .:::::· ::::::::::::: :::: ::: =~~:::: ~= :::::: :: :::: :: -~~~.~J:.t~.s:::::: :::::
117 ............................... ~-· ···· •••.•••••••• Octobt:ir 13, 1860....... •••• •••• Eight months..........

lg; ggg gg
10,000 00

118 •• •••••••••••.••.••••••••••••••••••••••••••••••..• _.•••• do •••••••••••••••••••.

g~~ :::::: :::::: ::: : ::::::·::::::::: :.:.:::: :.:::: :::: :::: :: ::~~== :: ::

Nine months..........

~= ~=:: :::::: :: .'I'~~;~~:-th~:::::::::::

5,ggg gg
fg: 000 00

!;
~

~

C

~
t_,,j

120,000 00
5,036,127 50

62 •••••••• cancelled •.••••••••••••••••• . • . • . _••• . •••••••••••••• .•• . •••• . • . • .. • . . ••• -······· .. ··:-···-····70 •••••••••••• do •• _. • • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • . • . • • . • . • • • . • • • • ••• .
71 •••••••••••• do •••••••••••••• . •••••••••• . ••••••••••••••• _•••••••••••• . • _••••••••• -······- ...................... .
74 ................. do ................ . ........................... - ........ - ................................................ .
8 4-8 6 ........ _ • do. • • . . • • • • • • • • • .. . • • • .. • • • • • • • • •. • • • • • • . ........ - •••• - • • .. .. • • • • • . .. ••• ,. .. • . ...................... _
93 ............. do ••••••••••••••••.•••••••••••••••••. _............ ........... ., .................. _~•• ~ ........... .
95 ............. do ............................ ,. •••••• _............ .. .... _............................. :-:-·.· -..· ~ ...... .

:::1~r:::::==~~==: ~=:::::::::::::::. :·.-.::,.:::::::: ::·:............. . . ... . :::::: ::: ::::::-:::::: ::::::::::
=·

104-115 ••••••• do .• •••.••••••••••.• ,. .,. _.... ;~··:-·· ~:-· -· ··
AL-ASO ....... do.... . • • • • • • • • • • • • • • ••••••••••• ,. - • • •
1 & 2 •.••••••. do •••.•••••••• ,._•• ,.,. ••••••••••••••••••
1 & 20 •••••••• do ••••.••••••• _.... ........ •,-:-··· ..... _••.
104 ••••••••••• do .••••••••.••••••••••••• "' .... -·.·· ••••
105 ••••••••••• do., ................ ,. •••• .••• : ,.. ,,._.... •••·

Total on account I tra.,~p.1n·tation c9ptra.c~ •• - • - •••.
o Second issue.

........................... :- ................................. .: •••••
• . • • - • • • • • • • • • • • • • • - • • • • · • • • • . . ••••••••••••••••••••.
········-·· . ·················- •••••••••••••••• ~ ••••.
------· . -····. •••••••• . ·-.· ···· ··-:-·······························,. ···············- ·····--··-··········--·········· .· ·················· -·· :: ···:-······:--·····-

10,000
15,000
25,000
25,000
65,000
. 15,'000
25,000
110,001}
90,000
300,000
100,000
20,000
20,000
10,000
10,000

------------------ . -----------1---------------------NoTE.-Drafts c~ncelled are marked ." C" in the margin.
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00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
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840,000 00
4,196,127 50
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On account of supplies for th.e army in Utah.

C,I:)
~

[NoTE.-B signifies drafts on beef coutract; Fon flour contract; and Son contracts for supplies.]

00

BO-BK ••••••••••••

BC.-BN .•••••.••••• B •••••••••. October 13, 1859 •••• ••••••. October 4 to 8, 1859 •••••••• Blank •••••••••••••• ····--········
BO-BQ .••••••••••. F .••• •••••• October 10, 1859 ••••••••••. October 10 to 12, 1859 .••••..••••• do ••••••••••••• ·····--·-···-·
BR- BS •••••••••••. F .••••••••. October 14, 1859 .•••••••••. October 3 to 5, 1859 •••••••.•••••• do ••••••••••••. ··-- ••••••••••

Dl' .••••••••••••••. B ••••.•• ••..••••. do •••••••.••••••••••• October 6 and 7, 1859 ••••••.••••. do •••••••••••••••••••••••••••
BU-CG .••••••••••• B& F •••••. November 8, 1859 •••••••••.••••••••••••••••••••••••••.••••. do ••••••••••••• ·····--······CH- CU ••••••.••••. B & F .••••. November 19, 1859 ••••••••• November 14 to 19, 1859 ••..••••. do ••••••••••••.•••••••••••••.
CV ..•••••..•••••••. B & F .• .... December 19, 1859 .•••••••. December 12 to 19, 1859 ••••.••••. do ••••••••••••• ·-············
$25,000 00
C\V ••••••••••••••• F .••.•••••. December 23, 1859 ••••••••• December 20, 1859 ••••••••• Four months........

ex ............... . F ••••••••••.••••.••••••••••••••••••••. December 21, 1859 .•••••••..••••• do.............
CY .••••••.••••.•••• B ••••••••••••••••••••••••••••••••••••• December 22, 1859 ••••••••..••••. do.............
CZ ••••••••••••••••

DA ••••••.•••••••••
DB .••••••••.••••••
DC •••••••••• ••••••
DD ••••••••••••••••

B •••• •••••• .•••••• •••••• •••• •••• •••••.

December 23, 1859 •••••••••.••••. do.............

F •••••••••• December 30, 1859 ••••••••.
F .••••••••••••••••••••.••••••••••••••.
l!' ..••••...•.•.....•••.....•••..•••..•.
B •••••••••.•••••••• ······-············
B .••••••••..•••••••••••••••••••••••••.

November
November
November
November
November

21,
2'1,
26,
27,
30,

1859
1859
1859
1859
1859

•••••••• Five months •.•••••••
••••••••.••••• do .•••••••••••.
••••••••.••••. do .•••••••••••.
•••••••..••••• do .•••••••••••.
•••••••..••••. do .••••••••••••

DE .••••••••••••••• , B •••••• •••. , November 30, 1859 •••••••• , November 28, 1859 •••••••• , Sav-en months ••••••.
DF •••••• •••• •••••. B •••••• •••• ••• ••• •• ••••••• •••••• •••••. November 30, 1859 ••••••••.••••. do •.•••••••••••

DG •••••••••••••••.
DH ••••••••••••••• B •••••••••. December 5, 1859 ••.••••••• December 2, 1859 •••••• --·· Eight months .•••••••
.•••••••••••••••••••••••••••••••••••. December 3, 1859 •••••••••. Seven months •••••••
DI •••••.•••••••••. B
B ••••••••••.••••••••••••••••••••••••••.••••• do . .. ................. Eightmonths ••••••••

DJ ••••••••••••••••

DK ••••••••••••••• B .••••••••..••• • •••••••••••••••••••••• December 4, 1859 •• · - ······ Seven months •••••••
••••••••••.•••••••••••••••••••••••••• December 5, 1~59 •••••••••. Six months •••• ··· :- ··
DL ••••••••••.••••. F
F • • • • • . • • • . . • • • • • • • • • • • . . • • • • • • • • . • • • • . ••••• do. . • • • • • • • • • • • • • • • • • . ••••• do •••••••••••••
D'M .•••••••..••••. F •••••••••.

DN .......•••••••.
DO.... • • • • •• • • • • • •
DP ••••••••••••••••
Q . •• • • • •• • • • • •• • •

December 12, 1859 • •••••••.
l!'' ...•.•........•.•.......•..•...•••.•.
B . • • • • • • • • . .• • • • • • • . • • • • • . . • • • • . . • • • • .
D •••••••••..••••••••••.•••••••••••••••

December 6, 1859 •••••••••• Seven months ••••••.
December 7, 1859 •••••••••..••••. do ••••••••••••.
December 8, 1859.......... Six months .••••••••
December 12, 1859 .••••••••.••••. do •.•••••••••••
U' • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ••••• do. • • • • • • • • • • • • • • • • • • Eight mon tbs •••••••

$25,000
30,000
60,000
35,000
73,267
150,000
200,000

00
00
00
00
50
00
00

25,000 00
25,000 00
25,000 00

10,000
10,000
10,000
10,000
10,000

00
00
00
00
00

20,000 00
20,000 00
20,000
15,000
15,000
10,000
10,000
10,000

00
00
00
00
00
00

10,000 00
10,000 00
5,000 00
10,000 00
10,000 00
1-------1

t>-
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UJ.

1-3

t:d

~
1-3

100,000 00

trj

t,
~
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t:,

50,000 00
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z
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t:tl
rn
1-3
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~

40,000 00

0

~

t:,
CQ

80,000 00

45,000 00

DR .••••••••••••••. B •••••••••

Decom1Jer30, 1859 .•••••••. December 23, 1859 ••••••••• Seven months .••••••

DS •••••••••••••••• B •••••••••.•••••••••••••••••••••••••••••••••• do • • • • • • •• • • • • • • • . Six months ••••••••.
DT .•••••••••••••••

n ....................................

December 27, 1859 •••.••••••••••• do ••••••••••• .

DU •••••••••..••••. B ••••••••••.••••••••.•••••••••••••••• Decem ber 29, 1859 •••• •• ••• Five n1onths • ••••••.
DV •••••• . •••••••. B •••••••••.•••••••••••••••••••••••••• December 30, 1859 ••••••• •.•••••• do •••••••••••.
D\V .•••••••••••••. S •••• .••••. November' 19, 1859 •••••••• November 19, 1859 •• •••••. Eight months •••• ~ ••
DX ••••••.•••••••• S •••••••••••••••••••••••••••••••••••••••••••• do • • • • • • • • • • • • • • • . . ••••• do •••••••.••••
DY •••••••••••••••• S •••••••••••••••••••••••••••••••••••••••••••• do ................. Nine months ••••••••
•••••••••••••••••••••••••••••••••••••••••••. do • • • • • •.••••••••.•••••• do •••••••••••.
DZ •••••••••••••••• S
S .••••••••.•••••••.•••••••••••••••••••••••••• do •••••••••••••••..••••• do .•••••••••••
EA .•••••••••••••• • S •••••••••• December 9, 1859 •••••••••. Decembcr .9, 1859 ...••••••• Eight months ••.•••.
EB •••••••••••••••• S •••••••••• December 17, 1859 .•••••••• December 17, 1859 •••.••••••••••• do ••••••••••••
EC .••••.•••••••••• S •••••••••• December 20, 1859 .•••••••. December 20, 1859 .•.•••••.•••••• do •••••••••••.
ED .••••• • •••••.••• S •••••••••• December 24, 1859 ••••..••. December 24, 1859 .••.••••.•••••• do ••••••••••••
EE .••••••••••••••.
EF •••••••••••••••. S •••••••••. November 26, 1859 •••••••. November 26, 1859 •..••••. Nine months ••••••.
EG •••••••••••••••• S •••••••••••••••••• do •••••••• •••• •••· •••••· •• do •••••••••••••••. Ten months ••••••••
S •••••••••• November 25, 1859 •••••••. November 25, 1859 •••.•••••••••• do •••••••••••.
S •••••••••••••••••• do •••••••••••••••••••••••. do ,•••••••••••••••.•••••• do ••••••••••••
S •••••••••• November 26, 1859 •••••••. November 26, 1859 •••••••.•••••. do •••••••••••
S •••.•••••. November 28, 1859 •••••••. November 28, 1859 •••••••••••••• do •••••••••••
S • • • • • • • • • . • ••••••• do • • • •.•••••••••• - .• • • ····do - • - - .••••.•••••.•••••• do •••••••••••.
S •••••••••. December 17, 1859 ••••••••• December 17, 1859 .. •••••••.•••••. do
.
S •••••••••• December 20, 1859 ••••••••. ~ecem~er ~~· 1859 ••••••••.•••••• do ••••••••••••
S •••••••••• De<.'ember 21, 1859.... ••••.
ecem b er
, 1859 ••••••••.•••••. do •••••••••••.
EP •••••.•••••••••. S •••••••••• December 24, 1859 ••••••••. ~ecember 24 , 1859 •••.••••..••••. do •••••..•.. ••••
27
EQ •••••••••••••••• S •.•••••••• December 27, 1859.........
ecem er
, 1859 ••••••••••••••. ao •••••••••••.

EH ••••••••••••••••
El •••••.•••••••••.
EJ •••••••••••••••.
EK .••••..••••••••.
EL • • • • • • • • • • • • • • • •
EM .••••••••••••••.
EN .••••••••••••••.
EO •••••••••••.••• •

~

'Total on account con tracts for supplies • • ••••••••••••••• •• • • • • • ••••• - ••••••••••••••••••••••••••••••
Total on account contracts for transportation •••••• - • - • • • -_- • • • • • • • • • • • • • ••••••••••••••••••• _ •• _••• __ • • · 1·
Aggregate

15,000 00
5,000 00
5,000 00
5,000 00
5,000 00

35,000 00
5,000
15,000
10,000
10,000
5,000
15,000
20,000
10,000
10,000

00
00
00
00
00
00
00
00
00

10,000 00
10,000 00
10,000
10,000
20,000
5,000
5,000
5,000
5,000
20,000
10,000
10,000

~

~
~
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100,000 00

tr::

20,000 00

"""'
z

00
00
00
00
00
00
00
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00
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· · · · · · · • · • · · ·

················-·············································-·······-·················1·····-········i
December 26, _1860.
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ABSTRACTED INDIAN TRUST BONDS.

Letter from the Secretary of War in relation to the policy of the
Department in granting ar.ceptances to the contractors for transpor.
lion across the plains, &c.
WAR DEPARTMENT, December 27, 18 .
Sm: So much has been said, very recently, about the policy of,. ·
department in granting acceptances t0 the contractors for tranapo~

tion across the plains, ·that I deem it due alike to Congress, t-0 • public, and to myself, to make a short, plain statement of the fi
connected with the subject.
At one · time, in the year 1858, it became absolutely necessary
start large trains of transportation across the plains to Utah, w .._
there was no available means to put those trains in motion. A
ances were given to the contractors then to enable them to start,
they did so. The practice, thus begun, was continued for a good w. from necessity, and was afterwards followed to afford accommoda .to the contractors in their very large and extensive work. Th
purport is to give preference to the holder, when filed in the depa ..
ment, out of any moneys due the contractors. These acceptan
have, until the past autumn, been regularly paid to large amoun· :
nor has any complaint whatever, until then, been heard that m
were not provided to meet and redeem them. There has never
the least concealment or mystery about this business. _It was pe .
known to all who have any interest in knowing anyth1~g_about 1 •
They have been given only when there was· a subs1stmg con
out of which the means to meet them would certainly arise, and
the execution of which there was an existing appropriation .
are prohibited by no law.
The issue of these acceptances within this month rel!ted upon
foll_owing considerations: Those given for the last season's wor
which were held as collateral security in different places, the co '
ors wer~ anxious to postpone until the next se~son. The~ repr
that this could be done with acceptances, which on their face
sented that they would be paid when the money they called
earned by the contractors for the next season's work. The ~ assurances were given that this paper was only to go, and cer
.
go, by agreement already made, into the hands alone of tho:and firms who then held unpaid acceptances, and for wh1c.
were to be substituted and held as collateral security to th
obligations.
The pay accruing under their contract next season will be m •
enoug)i to cove: the_ amou_nt of the acceptances predicated on · To msure this st1pufat1on, I con ented to issue the paper
large amount , and in a form which would be acceptable, i ·
tho e who knew perfectly the solvency of the contract-Or
ha alr dy money engagements with them to a large am
wh ha., a
wa informed, and a I believed, already ""'u.::,;.~---an cle ire the rraogem nt.
f these promi es and fai h
mentt h
th
r fi rme , n 1 cu I ty could ever ha e r n
rl\
t could n t and won] not have m · le o ctic=cE.:i'..~
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any one ; no expectation based upon it could by any possibility have
been disappointed, But the promises made -me were not kept; they
were broken. This paper -was, it -seems, placed in the hands of a clerk
of the Department of.the Interior, who had abstracted a _lar~e am~unt
of the securities belonging to the Indian trust fund. Frndmg this to
be the case I have not hesitn.ted to give an order to cancel and annul
all those a~ceptances. The perversion rendered them void and of no
effect.
I am gratified to assert the confident belief that no ~ne connect_ed .
in any way, directly or remotely, in any shape or form, w1~h the _duties
of the War Department, had any, the least, ~onnex10n with or
knowledge of this -embezzlement in its inception or its progress.
The issue of this ·paper resolves itself into a question of administrative consideration alone, I think; and so regarding it, I will be
pardoned for adverting very briefly to this aspect of the subject.
These contractors have, by a long series of years of faithful, honest,
and most efficient service, won the confidence and good feeling of all
persons having any connexion with the transportation of the army in.
the country lying beyond our western settlements. They had never
failed in any of their •; engagements, and had executed many of
them under circumstances of peculiar embarrassments. They were
men of very large wealth and most extensive means, and possessed
fully the confidence of all who knew them. It has become latterly
pretty evident that but small profits, if any ,-were likely to be realized
from their operations; and this was put into great danger from recent
reverses in money affairs.
The revulsions which have recently swept over the country have
arisen from no causes which business men could be fairly called upon
to take the risk of; they have been from political causes, and not from
any violated law of commercial or monetary action. Under this evident fact, I was not unwilling to afford these employes of the government any assistance likely to save them from serious injury growing
out of political disturbar,.ces, if that could -be done without running
any risk of loss to the government. I think such a course can derogate nothing from a sound administrative discretion, although the
sequel has shown that such a confidence has been misplaced.
But there is another and higher public consideration connected with
t he subject of contracts for transportation, and one which cannot be
overlooked with any just appreciation of good administration. Good
and thoroughly responsible contractors for transportation across our immense plains are extremely important persons to our little army, and
difficult to obtain. There is no other service like it known in the world.
Nowhere else on the globe would the idea be entertained of subsisting
an army by transporting its supplies over land a distance of a thousand
or twelve hundred miles through an uninhabited wilderness; and yet
a very large part of our army is furnished and subsisted by this means.
If the preMent contractors, who have so long and so faithfully performed th eir work, should fail, or become so embarrassed as to be
unable to do their work and supply the army, it would result in a loss
to the United States of a vast sum of money-probably a million of
dollars . But the pecuniary loss would be small in comparison with
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the risk and damage which such a failure would subject our troops to
who are stationed in the deserts of New Mexico an~ Arizona. Should
any accident befall these men, or any serious inconvenience result to
them from a failure of a regular and certain transmission of supplies,
it would be difficult to estimate the just indignation which would be
heaped upon the head of the ignorant or delinquent officer whose inefficiency had allowed it.
The trains necessary for the transportation to be performed by
Russell, Majors & Waddell could not have cost much short of a million of dollars, and would require ruonths of industry and activity to
prepare.
.
It must be very clear to any one that a wise forecast demanded of
the government to sustain these contractors by all fair and legitimate
means.
.
I have now nearly brought my administration of the War Department to a close, . and I will be excused for adverting to it briefly.
There is not one branch of the military service that is not in perfect
order, as far as any means are afforded of knowing-and they are very
complete. Some have been particularly encouraged, I think improved.
The discipline is excellent, and the accountability to superior authority
in every department could scarcely be exceped. A strict econo_my is
enforced, and a perfect responsibility in all money expenditures 1s and
has been successfully carried into effect.
.
Within the four years since I have presided over this department,
not a dollar, I believe, has been lost to the government by embezzlement or theft, and within that time sixty millions of dollars have been
disbursed. No system of administration, no line of policy, I think,
could reach better results. No system of accountability could be more
perfect.
\
These facts I confidently assert, and the department is everywhere
full of the proofs of them.
I invite any investigation which the House may think proper to
institute into any or all of my official acts.
Very 1·espectfully, your obedient ~ervant,
.
JOHN B. FLOYD,

Secretary of War.
Hon.

WILLIAM PENNINGTON,

Speaker of the House of Representatives.
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Mr. I. N. MORRIS, from the select committee, made the following
supplemental

REPORT.
1'he select committee, appointed by the House to ascertain the .facts in
relation to the fraudulent abstraction of certain bonds from the Interior
Department, submit a supplemental report, embracing the testimony of
the Hon. Henry M. Rice, of the Senate, Thomas W. PiP-rce, of Boston,
Massachusetts, andHo~. Thomas P. Akers:

In the first report submitted by your committee Mr. Rice was
referred to as not appearing before them in a manner which somewhat
reflected upon him. Not the slightest suspicion, however, was entertained that he was in any way implicated in the fraudulent abstraction
of the bonds. Your committee are also gratified in being able to state
further, that, at a subsequent interview between them and Mr. Rice,
ihe impression that he intended to treat them and the House with
discourtesy, by proposing to submit his testimony in the form of
a_nswers to written interrogatories, was wholly removed, and his position ]eft honorable and free from just criticism. Any seeming reflection
that may appear to have been cast upon him was entirely the result
of misapprehension. When the facts came to be known, your committee were satisfied that Mr. Rice lauored with energy and zeal to
aid the government, and is entitled to the thanks of the House and
the country for it.
The evidence of Mr. Pierce will be read with interest, as it sheds
much light upon Governor Floyd's assurances in regard to the payment
?f the acceptances, and the state of alleged facts under which he was
lil tbe habit of making them.
The testimony, however, which is the most important is that of
Ron. Thomas P. Akers, one of the counsel of William H. Russell.
lr. Akers is a gentleman of the highest character and integrity, and
none regrets more than himself that Mr. Russell failed to appear
before your committee and testify under the resolution adopted by
the Hou e on the 27th of February, which authorized them to examine
Witnesses "touching the matter as to whether William H. Russell,
or any person or persons for him, ever, directly or indirectly, paid
any money or other valuable consideration to a.n~ offic~r of the United
tate , or any other person or persons, for ass1stmg him, or any firm
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with which he has been heretofore or is now connected, in obtaining
contracts or allowances from any of the departments of the government, or assisting him or them in the transaction of business with the
same.'.' After the passage of the resolution Mr. Russell was at once
telegraphed to at New York, where he evidently was and is, by your
chairman, and Mr. Akers, and his attendance requested. No doubt
was at the time entertained, nor was there up to Friday afternoon,
(the 1st instant,) but that he would comply. The character of the
despatche8 then indicated otherwise ; copies of three of which are
given, and will be sufficient to disclose the whole matter in connexion
with Mr. Akers's testimony.
"NEW YORK,

February 28, 1861.

"Your despatch to Mr. Russell received to-day. Have not yet seen
him. Ile has not yet been at the office. Will try to reach him.

" Hon. I. N.

MORRIS,

"A. LOCKWOOD, Pony Express.
Chairman."

The committee do not know who Mr. Lockwood is, but suppose he

is Mr. Russell's agent in New York.
"NEW

YoRK, March 1, 1861.

"Did not receive your telegraph until half-past six. Will br~ng
or send him (Russell) by the early morning train, if I can find hn~.
If I do not, shall I bring him in the evening train? If he start . rn
the morning I will telegraph. Let me know if to-morrow evemng
will do if I cannot find him this evening.

'' ISAIAH RYNDERS.

" Hon. I. N.

MORRIS."

Mr. Rynders, who is the United States marshal, was, in reply to
the above, directed by the chairman to bring Mr. Russell to Washington as soon as he could be found. The following is his answer:
"NEw YoRK, March 2, 1861.
"I have been looking for him all last night and to-day. I ~anno
get any trail of him. It is said he is in Philadelphia, but I thm~ he
is here hid away. I shall try to get him before to-morrow evening
and bring him on.

" I. RYNDER .
"Hon. I. N. MORRIS,
" Ohairman of Committee."
The despatches would seem to indicate that Mr. Russell ha
out of the way to avoid an appearance before your committee n ·
with tanding hi declared willingne s to appear previou to he
"8 of the re olution herein referred to. When it is remem ere
he wa n t nly willing, but anxiou , to make a clean bre
&n t ll th whole tory, if he c ul be relieved from the pen l
he net of 1 ~ , it i only nece ary to ay that the public n
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House will conjecture the reason. Many will conclude that he has
been operated on by other parties. The act of 1853 is as follows :

" SEc. 6. And be it further enacted, That if any person or persons
hall, directly or indirectly, promise, offer, or give, or c~use ~r pro?ure
to be promised, offered, or given, any money, goods, right rn. act10n,
bribe, present, or reward, or any promise, contract, undertakmg, obligation, or security for the payment or delivery of any money, go~ds,
right in action, bribe, present, or reward, or any other valuable th_rng
whatever, to any member of the Senate or House of Representat1ves
of the United States, after his election as such member, and either
before or after he shall have qualified and taken his seat, or to any
officer of the United States, or person holding any place of trust or
profit, or discharging any official function under or in connexion with
any department of the ~overnment of the United S&ates, after the
passage of this act, with intent to infl.1:1.ence his vote or decision in any
question, matter, cause, or proceeding which may then be pending, or
may bylaw, or under the Constitution of the United States, be brought
before him in his official capacity, or in 'his place of trust or profit,
and shall be thereof convicted, such person or persons so offering,
promising, or giving, or causing or procuring to be promised, offered,
or given, any such money, goods, right in action, bribe, present, or
reward, or any promise, contract, undertaking, obligation, or security·
for the payment or delivery of any money, goods, right in action, ,
bribe, present, or reward, or other valuable thing whatever, and the member, officer, or person who shall in anywise accept or receive the a~e, or any part thereof,. shall be liable to indict1!1-ent as for a high.
crime and misdemeanor m any court of the U mted States having ·
jurisdiction for the trial of crimes and misdemeanors, and shall, upon:
conviction thereof, be fined not exceeding three times the amount so,
offered, promised, or given, and imprisoned in a penitentiary not exceeding three years ; and the person convicted of so accepting or·
receiving the same, or any part thereof, if an officer or person holding.
any such place of trust or profit as aforesaid, f!hall forfeit his office or·
place ; and any perrion so convicted under this section shall forever be
di qualified to hold any office of honor, trust, or profit under the
'' United States.-(Stat. at Large, vol. 10, p. 171.) A.ct approved
February 26, 1853.
The following despatch was sent to Governor Floyd~. to. which no ,
reply has been received by your committee:

°' WASHINGTON CITY,

February 2T,, 1861'..
" 'IR: The committee appointed to investigate the facts in regard to
the abstraction of bonds from the Interior Department, under a reso ..
lu ion of the House, will on to-morrow commence the examination of
i ne... ses as to whether any money or other valuable consideration,
been paid, directly or indirectly, to any officer of the government,
o other person by Wilham H. Russell, or any one for him, for aiding.
1im or his firm in obtaining contracts from or assisting in his or their ·

356

ABSTRACTED rnDIAN TRUST BONDS.

business with the government.
be allowed to be present.
'' Respectfully,

If you should be implicated, you will

"I. N. MORRIS.
" Hon. JOHN B. FLOYD, Abingdon, Va."
Your committee will only add that Mr. Akers believed it to be his
duty, as an honorable man, to detail the facts embraced in his evidence
after the non-appearance of Mr. Russell.
All of which is respectfully submitted.

I. N. MORRIS, Chairman.
MONDAY,

March 4, 1861.
WEDNESDAY,

February 20, 1861.

· Upon consultation, it was concluded by this committee that a per.sonal interview with the Hon. H. M. Rice would be the most satisfactory, as it was difficult to frame in writing all the questions which
they might desire to propound to him. This conclusion of the committee was communicated to Mr. Rice; whereupon he readily con.sented to appear, and the following was the result:
By Mr. THOMAS:
1Question. You wiH please state what you know in reference to the
,disclosure made by Mr. Bailey concerning the bonds that have been
abstracted from the Indian trust fund, and give a history of your
knowledge upon that subject.
Answer. Had I, in the first place, understood the wish of the c?m·
mittee, as I now understand it, I should have appeared at the earliest
moment consistent with my duties.
Some time in the month of December last Mr. Bailey called upon
me and made iinquiries in regard to matters pending in Congre s
touching the •interests of Russell, Majors & Waddell. After speaking of those, he told me that he was in trouble. He stated that he
had been told some time last summer that Governor Floyd's accept.ances were about going to protest; that Governor Floyd had been~
friend of his, and he was anxious to aid him. He was told that if
those acceptances did go to protest Governor Floyd would re ian ·
that 'he at once went up to the War Department to see Gove~nor
Floyd; that he was engaged with General Scott; that be wa1te
some time, and finding it would be late before he could h ve _an
interview, he asked Colonel Drinkard, chief clerk, if the informanon
be had received in regard to Governor Floyd resigning wa correct·
that Colonel Drinkard told him that if Governor Floyd' acceptan
were prote ted he would resign ; that in order to protect overno
Floyd he gave to Mr. Russell Indian trust bonds to a certain amo n
1 think it was 150,000; that those bonds were to be return
some time pecified-I do not recollect what time-and he wan
know of me what he hould do. I told him he had better comm
cat the fact at once t the ecretary of the Interior. He i
a war that he had committed a great wrong, but ha in
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what he had he had not done it out of any selfish or pec?ni3:ry
motives. Mr. Bailey stated that Mr. Thompson had confided m him
fully, and that he had betrayed his trust, and that he w~uld sooner
sacrifice himself than have Mr. Thompson censured for his acts, aBd
that he should communicate all the facts to him, Mr. Thompson.
He stated that, owing to the difficulty in monetary affairs, Russell,
Majors & Waddell were unable to return the bondR, or prevent them
from being sold-they having been given to Russell with the express
understanding that they should not be sold, but only hypothecat~d,
and that the identical bonds should be returned ; that he was mformed that they had got to be sold unless further aid was given,
and that he had gone on and had advanced more bonds. I told him
that the matter should be promptly communicated to Mr. Thomson
and the Secretary of War. He informed met.hat he would make out
a statement in writing of all the facts, and wouid communicate it to
Mr. Thompson, and, I think, to the Secretary of War; that he
should not attempt to escape ; that he would reniain here and take
the consequences, as he alone was to blame. He informed me soon
after that he had communicated the statement of facts to the Secretary
of War, and that he would to Mr. Thomps,on at the earliest moment
-Mr. Thompso n then being in North Carolina. On Saturday evening following I returned home between 4 and 5 o'clock from attend~nce upon the committee of conference of thirteen ; I found a package
m my house addressed to Jacob Thompson, Secretary of the Interior.
I also found a note from Mr. Bailey requesting me to deliver that
package to Mr. Thompson the moment he returned. I took it and
went at once to see.Mr. Bailey, and told him that Mr. Thompson was
not here, and that 1t was not proper for me to keep that package until
he returned. He told me he had written out a full conlession of all
the facts and placed it in the hands of a friend who would deliver it
to ~r. Thompson. I told him I knew not what was in the package
whwn he left at my house, but that I did not desire to keep it, and
I wanted his permission to deliver it at once to the President of the
United States, if it bad any connexion with that matter. He said it
?ad connexion with the matter, and he gave me permission to deliver
it at once to the President. I went immediately and called upon the
Pre. ident, gave him the package, and told him that he was authorized
to open it by the person who had written it. He opened the package
and it contained the acceptances of the Secretary of War to the amount
of 870,000; also a receipt of Russell, Majors & Waddell for the
bond for the same amount.
During the conversation the Secretary of State, Mr. Bla<.,k, and the
Attorney General, Mr. Stanton, came in. While conversing upon
the ubject M:r. Thompson, who had return~d from North Carolina
... ooncr than expected, came in. A discussion arose then inregard to the
proper course to pursue; Mr. Thompson remarked that he had left in the
safe ome two or three millions more of bonds, and it was important to
ascertain whether they had been disposed of or not, and at his ur ge nt
olicitation I returned to Mr. Bailey's room and asked him for the keys
of t h e safe. l\lr. Bailey handed them to me at once. In the room
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was General Wagner, who stated that he had just returned _
Thompson's house; that his object in going was to delive
package from Mr. Bailey, if he had returned. I think Ir.
suggested that General Wagner should give me the package,
about to return to the Executive mansion. I took the packa=..
keys, returned to the President's, and there delivered them ·
Thompson. Mr. Thompson then requested that the Secretary o
and the Attorney General should go down to the Interior Depar and it was decided that he and myself should call upon Mr.
and request him to go there also. We returned to Mr. Bailey' ~h
Mr. 1l'hompson got cut of the carriage and went in. In a few mo returned with Mr. Bailey and General Wagner. They got in
carriage and we went up to the Interior Department, The chie was sent for
Prior to the arrival of any others, Mr. Bailey ta·
Mr. Thompson and myself the motives which induced him to do
had, which were, in fact, such as he had communicated to me.
safe was opened, and Mr. Bailey took out the remaining bond ' , : ~
them out there upon the table, and assisted in counting them to a. ·
tain if all were left which he said were undisposed of. I rema
there, and soon after Mr. Black and Mr Stanton came in.
We had, during the evening, several conversations in regar~ -0·
proper method of proceeding to trace the matter up, and ascertam
were implicated and who were not. I remained until t~o o'clocthe morning. I then asked if I could be of further service, and
replying that I could not, I went home.
.,
Tne next morning Mr. Thompson sent General Wagner r
~pecial request that I should try to ascertain who was the per on
first mentioned the subject of bonds to Mr. Bailey. I saw . r.
ley, and he stated that he had rather suffer himself than to n o a
})reach of confidence, but authorized me to call upon Colonel .
Lea. I went down to see Mr. Lea and explained to hi~ my b1151
Mr. Lea said that most of the trouble brought upon him had
trying- to aid others; that he had delivered a message to Mr: B
from Mr. Russell, and that Mr. Bailey said that he had notlun
trust bonds in his hands. Lea said, "Of course you canno
those;" he said that when he·, Mr. Lea, mentioned Governor F l .
name, and that unless his acceptances were met that Go_vernor
would resign, that Mr. Bailey did not stop to hear any further x
nation from him upon the subject; that he seemed di tre -e
•
idea that Governor Floyd was in the condition that he wa : an
he, Bailey, left him; I told Mr. Lea that the Secretary of t e
rior was the person to whom it would be proper to state all he
He got into the carriage with me, and rode up to Secretar rl'"--- ...~
son' ; be was, I think, at dinner; I sent up for him, and he
the parlur; about the time he came down Secretary Bla k
t~e pa~ lor also. I told Mr. Thompson that :Mr. Lea had c
g1v h1m uch information as I believed he de ired · I lef
menti ned together.
In c11 nclu ion, I will tate that I communicated to the Pre ·
the ti re aforementioned cabinet officer
all the inform ·
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came to my knowledge, and that_ the foregoin~ is, in substa?ce, if n~t
in detail, all the facts that were m my possess10n ; that until Mr. Bailey in December mentioned the subject to me, I had never heard
of the acceptance~ of Governor Floyd; or of the Indian trust bonds,
and that the parties who received them were entire strangers to me.
THURSDAY, February 28, 1861.
THOMAS W.

PIERCE

sworn and examined.

By the CHAIRMAN:
Question. Where do you reside?
Answer. In Boston, Massachusetts.
Question. What is the business in which you are engaged?
Answer. The firm I represent is Pierce & Bacon, of Boston; our
business is a general commission financial business, buying paper, accepting on property of all kinds, selling on commission, &c. We
have also several ships which we manage.
Question. Has the house with which you are connected ever at any
time bought any acceptances drawn by Russell, Majors & Waddell
upon the Secretary of War, and accepted by John B. Floyd as such
Secretary?
Answer. Yes, sir.
Question. Have you any of those acceptances now on hand?
Answer. Yes, sir.
Question. To what amount do you now hold those acceptances?
Answer. $260,000; we hold these acceptances not wholly for our~elves ; ~he mo~t of them have been negotiated through us, upon
mfo rmation which we communicated ; we represent that amount
• 260,000, about $150,000 of which is our own.
Question. Of whom did you purchase those acceptances?
Answer. I reckon that the most of those we now hold we bought of
Russell, or of his agent in New York, Mr. Simpson; he bought a
great many through Mr. Suter, President of the Bank of the Republic ; and that is where we first made inquiry in regard to them.
Question. Did you ever have any conversation with John B. Floyd
in reference to these acceptances?
·
Answer. Yes, sir ; I did.
Question. What was that conversation? please detail it.
A ns wer. In ,January, 1860, I ca.me to Washington to inquire specifically about this paper. It had had a currency in the north for
some t ime before. I was mtroduc~d to Mr. Floyd by a letter from Mr.
Toucey, Secretary of the Navy. I told Governor Floyd that the
object of my visit to Washington was to see him and ask him in relation to t hese acceptances, if such had been issued by his department;
and if they had been issued, then was there authority for their issue,
had there been consideration for them, and would they be paid at mattnity. T o all of which questions he answered in the affirmative.
He then went into an explanation of the exigencies of his department,
which called for something of that sort. He explained that matter at
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full length, but I cannot give his words; I might give the

of them.
Question. Go on and state the substance of what he said .
.Answer. The idea was substantially this: that there was an ex"
in the affairs of the department growing out of the Utah war.
first place, I think he said to me that theri was some little i
of opinion between him and General Scott. He considered i b"
to maintain the army there; that it was a bad season when
began, and that as the contracts were very large they required
large outlay ; that there were no contractors with the gorer
who had money sufficient to make the necessary outlay and
the service as promptly as it should be done; that thee aen
Russell, Majors & Waddell, were large contractors, and had
years; that they were prompt and reliable; but their outlay
managed that the government had to give them some aid. I ·
him, '' while your treasury is full of money, why not give them
money?'' He responded that there was an express law again
but there was authority for securities of this character. In rep.
the question if there was any authority for giving these accep
he said that it had been the custom of the department, in certain
tingencies, since the organization of the government. After he
got through with his relation, I said to him-'' Governor, the
very good papers, I should judge, from your relation. I am
holder of about $70,000 worth of United States stock, at five per
and I can dispose of that stock now at a premium, and inve tin
securities if they are safo " The governor said that he regarde
acceptances as the best securities extant of the government,
they did not depend upon any action of Congress, for the appr
tions were all made and the money already in the trea ury
them as they became due. I therefore thought I better sell my
States stock, as it was bearing a low rate of interest) and I coul .
pose of it at a premium, and invest it in these acceptance ,
could get at 9 or 10 per cent., that being the best rates for com
paper. Then it was that he remarked to me that he regarde
acceptances as the best obligations extant of the govern m
according]y concluded, after that interview, to go home and
my United States stock) which I did.
Question. Investing your money in these acceptances?
A.nswer. Yes, sir. Of the $70,000, $40,000 was my o .
$30,000 belonged to our firm. We always bad stocks of th .
meet any exigency in the money market. They mature m
and bore a premium, and I sold them at a premium and inre
proceeds in this paper. And since this intrrview with G_overn :
whenever we have had any surplus money we have given
the preference. We thought that thirty-one millions of p
better security than any one or half a dozen individual
We suppo ed the government was bound legal1y by tbi p
u ~ion. Di Governor Floyd state to you to what amoun
the h 1t of ace pting? That i , did he tate whether he aooenti::C.
m ney ue or to become due to the partie ?
An wer. The interpretation I put upon hi language w
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he made no acceptances until the trains wer'e rea?y to s_tart, wl~en ~he
contractor had nothing to do but to perform his service, havrng mcurred all his expenses When the trains were ready to start he gave
these acceptances for about 50 per cent-" 40 or 50 per cent.," I think
was his language-upon the amount which would be due when the
full service had been performed.
Question. And for no more?
Answer. That was the impression I got from his language. That
was not in answer to any particular inquiry of mine, but_ as part of
his explanation of the whole matter, as I regarded it, showmg me the
prudence with which he was managing the affairs of his department.
That is the way I regarded it.
Question. Have any of the acceptances which you purchased been
protested for non-payment?
Answer. Yes, sir. I have some of them here. Mine are nearly all
protested. The last one, I think, was ,protested on the day before
yesterday.
Question. Since your conversation, in January, 1860, with Governor
Floyd, late Secretary of War, and since the first of these acceptances
purchased by you were protested, have you had any conversation with
him in relation to these acceptances? If so, please state what was
said in that conversation.
Answer. I have had a conversation with him at his house. I talked
with him about these matters, and asked him why they were protested.
He said there waFI no money in the treasury at that time. The conversation was a very short one, because he agreed to meet me at the
War Department the next morning; but he did not do so. He said
he could not say much until he could see Mr. Russell. I asked Governor Floyd how many of these acceptances were out. He said that
he could not tell without referring to the War Department. I then
told him that Mr. Russell had told me, on my way through New York,
that there was but $85,000 worth out, besides what I had. Then we
~ade an appointment to meet at the War Department the next morning; but I have not seen him since.
Question. Governor Floyd did not meet you there, according to
appointment?
Answer. No, sir. I went there and waited a couple of hours; but
the excuse was, that there was a cabinet meeting that day. I did not
see him, and that night I left for New Orleans.
Question. Have yon seen him and conversed with him since that
time?
Answer. No, sir. I have but just returned from Texas.
Question. When did this last conversation occur that you had with
Gov<:rnor Floyd?
Answer. It was early in the month of December last.
Question. Can you fix the particular day of the month?
An wer. It was on the night of Friday, the 7th of December, I
think.
.
Question. How long previous to that was the conversation with Mr.
Russell to which you have referred, in which he stated to you that
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there were only $85,000 of these acceptances out, besides those whic
you held?
Answer. That must have been on Wednesday, the 5th of December
last, I think.

SATURDAY,

JOSEPH

March 2, 1861.

A. MoNHEIMER sworn and examined.

By the CHAIRMAN :
Question. Do you know where William H. Rnssell now is?
Answer. No, sir; I know that he is in New York; I do not know
where at particularly.
Question. Have you heard from him since he went there?
Answer. Yes, sir.
Question. When?
Answer. I heard from him this morning.
Question. Do you know whether he is coming here?
Answer. I do not.
Question. How did you hear from him this morning?
Answer. By a letter sent to me by my brother, who lives in / ew
York.
Question. Whereabouts did he say Mr. Russell was then?
Answer. He did not say; he just enclosed a note to me from fr.
Russell in a letter from himself.
Question. Do you know what took Mr. Russell to New York ?
Answer. I do not, indeed.
Question. Do you know when he expected to return when he le
Answer. I do not; he told me he would be back in a few day ;
did not state any particular time.

SATURDAY,

TrroMAS P.

AKERS

March 2, 1 l.

sworn and examined.

By the CHAIRMAN :
Question. Please state to the committee what you stated
chairman in reference to Mr. Russell's willingness to ap pear
them and re pond to interrogatories as to when and to whom h~
oney fi r as i ting him in procuring contracts from, an n
tran actions of hi bu ine s with, the War Department.
A swcr. In reply t your question, I will Atate that on _or
-0th of e ruary, 1 1, I had a conversation with the chairm n
mittee, in th e cour e of which I had occa ion to refer to
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of the committee submitted to the House of Representatives. I spoke
particularly of that feature of the ~epo1:t which _represen~ed Mr: Russe_ll
as declining to answer the quest10n m relat10n to his havmg pa~d
officers of the government money with the view of influencing th.em m
obtaining contracts and allowances. I then informed the chairman
of the committee that Mr. Russell had no desire to withhold the answer
to that or any other question. On the cont:r:ar1, when the q~estio!1
was propounded to him, he had asked perm1ss10n to confer with his
counsel, which was granted; the result of which conference w~s a
determination on his part to so respond to the question as to indicate
to the committee a willingness on his part to reply, if they should
obtain power from the House of Representatives to examine him on
that point. I also stated to the chairman of the committee that it
was the opinion of Mr. Russell's counsel that the committee had no
power to examine witnesses touching that point; and that in framing
Mr. Russell's answer they bad intimated so much by quoting a portion
of the statute of 1857, marked as quoted, and emphasized by being
underlined, substantially as follows: "The question propounded to
me by you on the 18th, and upon which you adjourned, 'is not pertinent to the subject under investigati'm before the committee.' '' I
further informed the chairman of your committee that Mr. Russell was
perfectly willing and anxious to make a clean breast of it in regard
to the matter ; and his counsel supposed that the form of his written
reply, to which I have before referred, would point the committee to
the fact that additional power to examine him was necessary.
Question. Did you suggest to the chairman of the committee that
they bad better get additional power from the House?
·
Answer. Yes, sir, I did. And I also suggested, at the same time,
that it was the opinion of' l\ir. Russell's counsel · that the committee
would ask for additional power as soon as the written answer of Mr.
Russell, that I have referred to above, was presented to them.
Question. Did the chairman of the committee state to you that, in
pursuance of the suggestion of Mr. Russell that he was not only willing but anxious to make a clean breast of it, and disclose all the facts
as to whether he had paid money to public officers and other persons
for assisting him in the transaction of his business with the War Department, he would offer a resolution to the HousA and ask for the
additional power?
Answer. I do not think the chairman at first agreed to it. He was
everal days determining in his own mind, I think, whether he would
offer the resolution. I remember distinctly that on one occasion he
remarked to me that the committee was unwilling to assume any
position in regard to this matter different from what they had assumed
in the examination in regard to the Indian bonds, by which I undertood the chairman to mean that the committee was unwilling to take
the attitude of compelling Mr. Russell to testify. But afterwards, and
the day after Mr. Russell went to New York, which was Tuesday, the
chairman of the committee informed me that he had determined to
offer the resolution. Whereupon I stated to him that if he did so,
,md it fas passed, to inform me so, that I might telegraph Mr. Russell,
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as he bad gone to New York for papers, and would be gone a fe

days.

I think it proper to state, in this connexion, that in a sub9eqnen·
conversation between me and the chairman of the committee, I held
that this examination, touching the payment of money to public office
or other persons, was altogether a different affair from the examinatio
relating to the abstraction of the Indian bonds. Whereupon the chairman replied that in that view the com~ittee were willing to as ume
the attitude of compelling Mr. Russell to answer touching the forme
subject.
Question. Please state to the committee what led to the convention between you and the chairman in reference to the matter yo
have detailed here.
Ans ~rnr. _A s I before remarked, I was talking to the chairman concerning the report of the committee. I remarked to him that the
report represented Mr. Russell as declining to answer the qmstion in
relation to the payment of money to officers of the government _or
other persons ; whereas the truth was he had requested the comm1·
tee, when the question was propounded to him, to give him ll~ oppor·
tunity to confer with his counsel, which they accordingly did. H.
did confer with his counsel and the result of that conference was the
preparation of the written ~esponse to which I ha_ve ?efore. refer_red
When he returned, with the expectation o~ dehverm g h!s written
answer to the committee, as I learned from him, the committee ma_de
to him substantially this proposition: that they would return to ~11!:
t~e writte~ stat~ment which he had placed in_ their hands concermn
his connex10n with the Indian bond transaction, and expunge fro
the record all of his testimony; or if he declined that, he might co_rn
forward and answer such additional questions as might be asked hun.
Upon this suggestion being made to him, Mr. Russell requested pe ·
misBion to confer still further with his counsel, which was also g~an ·
When he again returned, ·and the committee called up the sub~ec, e
commenced reading his response to that proposition, upon wh1c~ .
I learned from him, the chairman of the committee informed h1.m
that was bis answer he could leave it to be recorded. He then retu
Rt the suggestion of the chairman, from the committee room, with
expectation of being called before the committtee again at some fu
time, to answer the other question in relation to the payment of mon.
to officers of the government, but was not afterwards called befor~ ·
committee. I stated these facts to the chairman of the commi
and then added that Mr. Russell was then willing, and had alw •
b~en willing, to answer any question that they had the power
him.
It wa in this connexion that I made the suo-gestion above r
to, that the committee apply to the House°of Rep re en frr
furt_h r pow r, if they desired Mr. Ru sell to appear .b.efor
aa _rn. An I have no doubt that the application for add1t10~ l
h1ch wa. a e to _the ou e of Repre entative by the ch um
tl
1tt e a rn consequence of what I had then tat
n . .At the time that thi conversation occurre ,
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acting as counsel for Mr. Russell, and are you so acting at the present
time?
Answer. Yes, sir.
Question. Have you made exertions, since the passage of the resolution granting the committee additional power, to procure the attendance of Mr. Russell before the committee?
Answer. I have made all that I could make, and I am unable to
state the reas~m why he has not appeared.

